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INDEPENDENT AUDITOR'S REPORT

To the Members of Badminton Canada

We have audited the accompanying financial statements of Badminton Canada. which comprise the statement af
financtal position as at March 31, 2014 and the statements of revenues and expenditures, changes in net assels and
cash flows for the year then ended. and a summary of significant accounting palicies and other explanatory
information.

Management's Responsibility for the Financial Statements

Management is responsibie for the preparation and fair presentation ot these financial statements in accordance
with Canadian accounting standards for not-for-profit organizations. and for such internal control as management
determines 18 necessiry to enable the preparation ol financial statements that are free from  material misstatement,
whether due to traud or ervor,

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on vur audil. We conducted our
audit in accordance with Canadian generally accepled auditing standards. Those standards require that we comply
with ethieal requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are tree from material misstatement.

An audit involves performing procedures w0 obtain audit evidence about the amounts and disclosures in the
financial statements, The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatenent of the financial statements, whether due to fraud or error. In making those risk
assessinents, the auditor considers imernal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not tor the
purpose of expressing an opinjon on the cifectiveness of the entity's internal control. An audit also includes
evaluating lhe appropriateness of accounting policies used and the reasonubleness of accounting estimates made by
management. us well as evaluating the overall presentation of the financial staterments.

We believe that the audit cvidence we have obtained is sufficient and appropriale to provide a basis for our
qualified audit opinion.

Basis for Qualified Opinion

In cammon with many not-for-profit organizations, Badminton Canada derives revenue from fundraising activities
the comipleteness of whieh is not susceptibie to satistactory audit verification.  Accordingly, verification of these
revenues was limited to the amounts recorded in the records of Badminton Canada. Therefore, we were nol able
determine whether any adjustinents might be necessary to tundraising revenue, excess of revenues over expenses,
and cash flows from operations for the vear ended March 31, 2014, current assets and net assets as at April 102013
and March 31, 2014,

fcontinues)



[ndependent Auditor's Report to the Members of Badminton Canada fecontinued)

Qualifted Opinion

In our opinion, except for the possible effects of the matter deseribed in the Basis for Qualified Opinion paragraph.
the financial statements present fairly, in all material respects. the financial position of Badminton Canada as at
March 31. 2014 and the results of its operations and its cash flows for the year then ended in accordanee with
Canadian accounting standards for not-for-protit organizations,

Lestre & Mlacleod

Ouawa, Ontario Leslie & Macl.cod. Chartered Accountants
June 1, 2014 (A Professional Corporation)
Authorized to practise public accounting by

The Institute of Chartered Accountants of Ontario
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BADMINTON CANADA

Statement of Financial Position

March 31, 2014
March 37 March 31
2014 2013
ASSETS
CURRENT
Cash S 177.106 S 12135
Short-term investment - 25482
Accounts receivable 74,136 50,315
Harmonized sales tax recoverable 36,635 41.430
Prepaid expenses 17340 16235
305.217 145,597
PROPERTY AND EQUIPMENT (Neve 3) 2618 1,432
$ 307.835 3 147.029
LIABILITIES AND NET ASSETS
CURRENT
Accounts payable and acerued liabilities $ 48,253 h) 47.699
Deferred revenue (Note ) ) 69.091 455306
117,344 93,235
NET ASSETS
General fund 190,491 53,794

$ 307.835 5 147,029

ON BENALF OF THE BOARD

Director

Pirector
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BADMINTON CANADA

e
Statement of Revenues and Expenditures

Year Ended March 31, 2014

2014 2013
REVENUE
Sport Canada $ 2839040 § 237500
[Donations 142.311 28.309
National championships 91.214 97.388
National circuits 84373 87.339
International tournaments 74,281 38.512
Sponsorship 72.750 182,525
Membership fees 67.177 66,715
Prize money 22401 12939
Canadian Open 15,000 -
Athtlete contributions 14,213 10,853
General 6.668 10,374
Provincial tournaments 1.759 86
Merchandisc sales 996G 110
Regional partnerships - 10,000
Canadian Olympic Committer - 23,550
Translation - 10,000
Coaching Association of Canada - 10,509
BWF world senior championships o - 134
876,137 §37.063
EXPENSES (Schedule 1) ) o 739,440 840.198
EXCESS (DEFICIENCY) OF REVENUE OVER EXPENSES
FROM OPFRATIONS 136,697 (3,133}
OTHER INCOME (EXPENSE)
Write-down of investments ) - {4.291)
EXCESS (DEFICIENCY) OF REVENUE OVER EXPENSES $ 136,697 $ {7.426)




BADMINTON CANADA

Statement of Changes in Net Assets

Year Ended March 31, 2014

2014 2013
FUND BALANCE - BEGINNING OF YEAR b3 53794 § 61,221
Excess of revenue over expenses 136,697 (7.4206)

NET ASSETS - END OF YEAR $ 190,491 3 53,795
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BADMINTON CANADA

Statement of Cash Flows

Year Ended March 31, 2014

2014 2013

OPERATING ACTIVITIES
Results of operations h) [36,697 Y (7.420)
lem not affecting cash:

Amortization of equipment L 2,092 999

__ o 138,789 (6,427)
Changes in non-cash working capital:

Short-term investment 25,482 14,173

Agcounts receivable (23.821) (33,841

Accounts payahlc and accrued liabilitics 554 35,113

Prepaid expenses (£, 105) 1315

[armonized sales tax recoverable 4,795 (3.930)

Beterred revenue . 23,555 25,792
S 29,460 38.022
__ Cash flow trom operating activitics ) i68.249 32,195
INVESTING ACTIVITY

Purchase of equipment o o (3.278) (1.299)
INCREASE IN CASUH FLOW 164,971 30.896
CASH (DEFICIENCY) - BEGINNING OF YEAR ) i2,135 {18.761)
CASH - END> OF YEAR $ 177,106 3 12,135
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BADMINTON CANADA

NOTES TO FINANCIAL STATEMENTS
Year Ended March 31, 2014

DESCRIPTION OF OPERATIONS

Badminton Canada (the "Association”) is incorporated without share capital under the Canada Corporations
Act. The Association's primary objective is to be an innovative and highly respected sports orgamization that
is the leader in comributing to badminton becoming the most successful racquet sport in Canada and the
world by enabling Canadian Athletes. Coaches and Officials of all ages, cultural background and skill level
the opportunity to excel in badminton and in life.

The Association is a Registered Canadian Amateur Athletic Association under the Canadian Income Tax Act
and as such is exempt from income taxes.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Association follows the standards in Part I of the CICA Handbook and has prepared these financial
statements in accordance with Canadian accounting standards for pot-for-profit organizations (ASNPQO). The
financial statements have, in management’s opimon. been properly prepared within reasonable linuts of
materiality and within the framework of the accounting policies outlined below.

Fund accounting

The Association follows the deferral method of accounting for contributions.
The general fund accounts for the Association’s program delivery and administration activities.

The property and equipment fund reports the assets, labilities, revenues and expenditures refated to the
Association’s property and cquipment.

Property and eyuipment

Peopierty and equipment are staied at cast {ess accumulated amortization.,  Property and equipment are
amortized over their estimated useful lives au the following raws and methods:

Equipment 3 years straight-line method
Computer ecquipment 3 vears straight-tine method

Property and equipment are assessed for impairment when events af circumstances indicate their carrying
value may not be recovered.  An impairment loss is recorded if the assels’ net recoverable amount. based on
estimates of undiscounted cash flows, is less than their carrying values.

Capital management

The Association defines capital as invested in praperty and equipment and unrestricted net assets. The
Assnciation’s objectives when managing capital are to fund capitat additions, continue as a poing concern,

and to protect iws ability 10 meet its on-going habilites.

The Association is not subjeet w externally imposed capital requirements and its overall strategy with respect
to capital remains unchanged from the year ended March 31, 2013,

fecontinms)



BADMINTON CANADA

Notes to Financial Statements

Year Ended March 31, 2014

~

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition
Unrestricted contribulions are recognized as revenue when received or recervable tf the amount o be received
can be reasonably estimated and collection is reasonably assured.

Revenue from the sale of products is recognized when the product is shipped and collection is reasonably
assured.

Donation revenue is recognized when received.

Sport Canada contributions are subject to specific terms and conditions regarding the expenditure of the
funds. The Association's records are subjeet ta audit by Sport Canada to identify instances, if any, in which
amounts charged against contributions have not complied with the agreed terms and conditions and which,
therefore. would be refundable o Sport Canada. In the event that adjustments ta prior years' contributions are
requested. they would be recorded in the vear in which Sport Canada requests the adjustments.

Cash equivalents

Highly liguid investments with maturities of three months or less at date of purchase are constdered to be cash
equivalents,

Financial instruments paolicy

Measuremoent of financial instrwments

The Association initiatly measures its financial assets and financial liahilities at fair value.

The Association subsequently measures all its financial assets and financial liabilities at cost or amortized
cost, excepl for investments (n equity instruments that are quoted 1n an active market, which are measured at

fair valuc. Changes in fair value of these financial instruments are recognized in net income.

Financial assets measured at amortized cast on a straight-hine basis include cash. aceounts receivable. and
govermment remittances receivable,

Financial liabilitics measured at amorniized cost on a straight-line basis inelude acecunts pavable and accrued
labilitics, payroll liabilitics. RRSP payable and deferred revenue.

Measurement uncertainty

The preparation of financial stalements i canformity with Canadian accounting standards for wat-for-profit
organizations requires management to make estimates and assumptions that affect the reported amount of
assets and liabilities. disclosure of contingent assets and liabilities at the date of the financial statenents and
the reported amounts af revemues and expenses during the period. Such estimates are periodically reviewed
and any adjustments necessary are reported in carnings in the pertod in which they become known. Actual
results could differ from these estimates.

{contines)




BADMINTON CANADA

Notes to Financial Statements

Year Ended March 31, 2014

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Contributed services
RBoard members, employees and other volunteers volunteer their time 1o assist in the Association's activities.
While these services benefit the Assoctation considerably, a reasonable estimate of their fair value cannot be
made and. accordingly. these contributed services are not recognized in e financial statements.
3. PROPERTY AND EQUIPMENT
2014 2013
Cost Accumulated Net book Net book
- __amortization  value  wvalue
Compuler equipment $ 19792 § 17174 § 2,618 § 1,432
4. DEFERRED REVENLUE
Deferred revenue represents monies received for events which ook place subsequent to March 31, 2014,
5. GENERAL REVENUE
- 2014 S—1 V] K R
Interest 8 7 b 3
General . 6,601 10,370
5 6,668 $ 10,573
6. LEASE COMMITMENTS

The Association has a teasc with respect Lo its premises.  Future nunimum lease pavments as at March 31,
2014 are approximately as follows:

015 $ 11.400



BADMINTON CANADA

Notes to Financial Statements

Year Ended March 31, 2014

7.

FINANCIAL INSTRUMENTS

The Assoctation is exposed to various risks thraugh its financial instruments and has a comprehensive risk
management tramewark to monitor. evaluate and manage these risks. The tfollowing analysis provides
intormation about the Association’s risk exposure and coneentration as ot March 31, 2014

Credit Risk

Credit risk arises trom the potential that a counter party will tail to perform its vbligations. The Association
is exposed to credit risk from customers. In order 10 reduce its credit risk. the Association conducts regular
reviews of its existing customers' credit performance. An allowance tor doubtful aecounts is established based
upon tactors surrounding the credit risk of specific accounts, historical trends and other information. The
Association has a significant number of customers which minimizes concentration of credit risk.

Fair Value

The Association's carrving value of cash and cash equivalents, accounts receivable. accounts payable and
accrued liabilities approximates its tair value due to the immediate or short term maturity of these
instruments.

Interest Rate

Interest rate risk is the risk that the value of a financial instrument might be adversely aflected by a change in
the interest rates. In seeking to minimize the risks from interest rate fluctuations, the Association manages
exposure through its normal operating and financing activities. The Assoctation is nol exposed to interest
rate risk.

10



BADMINTON CANADA

Expenses

Year Ended March 31, 2014

(Schedule 1)

2014 2013
ASSOCIATION MANAGEMENT
Wages and benefits $ 126,564 5 115,057
AGM ¢ board meetings 19,992 18.508
Accounting and legal 19,015 16,731
Travel 17,299 25346
Oftice 17,105 13.675
Advertising and promotion 16.068 12,659
Bad deht 14.546 9177
Rent 11,400 12,525
Translation 10,154 10,885
Membership database 7,971 10.324
Insurance 5,700 6.546
Interest and bank charges 5,287 2.760
Website 3.290 1.500
Memberships and ducs 2,300 8.908
Amortization 2,092 999
Strategic planning o o 2,079 1.143
o ~ o 280,862 266,743
PARTICIPATION AND DEVELOPMENT
National circuits 77,750 92,705
National championships 66,621 104,145
Officials 35,900 32371
National Coaching Certitication Program 18,784 18.485
BWF world senior championships 15,300 36
iher - 167
Repional partnerships o 425 9881
e 478 257790
1HIGH PERFORMANCE PROGRAMS
International tournaments 64,136 118.748
Nationa! team 63.517 141.216
Program management 46,397 10,572
Pan Am championships 23,170 1316
Wortd championships 18,531 4.991
Training camp 14,409 -
l.ong term athletic development 6,653 7.626
Thomas Uber Cup 4,680 -
Prize money 2,305 17.374
Manuals and rule books R ¥ 74
243,798 315,665
GRAND TOTAL $ 739,440 $ 840,198
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