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latatime Rescue Society
2919 Georgia Street East
Vancouver BC V5K 2K5

NOV 14 2018

Dear Sandra Simans:

Subject: Notice of intention to revoke
latatime Rescue Society

We are writing with respect to our letter dated January 10, 2018 (copy enclosed), in which
latatime Rescue Society (the Organization) was invited to respond to the findings of the audit
conducted by the Canada Revenue Agency (CRA), and explain why the registration of the
Organization should not be revoked in accordance with subsection 168(1) of the Income Tax
Act.

We have reviewed and considered your written response dated March 1, 2018. Your reply has
not alleviated our concerns with respect to the Organization’s failure to devote resources to
charitable activities, faiture to maintain adequate books and records, and failure to file on time
and accurately complete the T3010, Registered Charity Information Return. Our concerns are
explained below.

The response received on March 1, 2018, included some additional documents and an
explanation about the British Columbia Society for the Prevention of Cruelty to Animals (BC
SPCA) and the BC Farm Industry Review Board. The Organization has not demonstrated its
activities related to animal welfare are not contrary to the law and how it would implement
changes to correct its non-compliance with the Act. As previously raised in our letter dated
January 10, 2018, the CRA has serious reservations as to the capacity of the Organization to
carry out charitable activity relating to animal welfare.

It is our position that the Organization’s response has not adequately addressed the specific
non-compliance issues of having purposes or activities that are contrary to the law; failing to
devote its resources to charitable activity; and failing to provide a public benefit. As a result, our
position is that the Organization has failed to meet the requirements of subsection 149.1(1) of the
Act that it devote substantially all of its resources to charitable activities carried on by the

Organization itself, and there are grounds for revocation of its charitable status under paragraph
168(1)(b) of the Act.
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hough additional documentation for expenditures was submitted for review, the records were
complete and could not be reconciled to the Organization’s reporting periods. While the
O1feanization has accepted responsibility for not keeping adequate books and records, the
Oxeanization’s representations do not specifically detail steps it will take to address what and

it would matntain adequate books and records other than stating that they will take CRA’s
supgestions and instructions seriously and follow the correct protocol moving forward.

ThHe Organization has not alleviated CRA’s concerns with respect to the Organization’s failure to
mgintain adequate books and records relating to the lack of internal controls; inadequate
dopumentation; issuing receipts not in accordance with the Act and/or its Regulation; and lack of
mgeting minutes regarding decisions made by the board of directors. Therefore, it remains the

’s position the Organization’s charitable status should be revoked under paragraph

{1)(d) and 168(1)(e) of the Act.

THe Organization did not fully address the non-compliance issue of filing the T3010, Registered
Information Charity return, on time and accurately in their representations. Therefore, the
Onganization has not alleviated the CRA’s concerns and it remains our position that the
OEanization’s charitable status should be revoked under paragraph 168(1)(c) of the Act.

C(Tnciusion

THe audit by the CRA found that the Organization is not complying with the requirements set out
infhe Act In particular, 1t was found that the Organization failed to devote resources to
chpritable activities; failed to maintain adequate books and records; and failed to file an
information return as and when required by the Act. For all of these reasons, and for each reason
algne, it is the position of the CRA that the Organization no longer meets the requirements for
chiritable registration and should be revoked in the manner described in subsection 168(1) of the
Agt

Fdr each of the reasons mentioned in our letter dated January 10, 2018, pursuant to subsection
168(1) and 149.1(2) of the Act, we propose to revoke the registration of the Organization. By
viftue of subsection 168(2) of the Act, revocation will be effective on the date of publication of
the following notice in the Canada Gazette:

N

Notice is hereby given, pursuant to paragraphs 168(1)(b), 168(1)(c), 168(1)(d),
168(1)(e), and subsection 149.1(2), of the Income Tax Act, that [ propose to
revoke the registration of the charity listed below and that by virtue of paragraph
168(2)(b) thereof, the revocation of registration is effective on the date of
publication of this notice in the Canada Gazette.

Business number Name
829312479RR0001 latatime Rescue Society
Vancouver BC
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Should the Organization choose to object to this notice of intention to revoke the Organization's
registration in accordance with subsection 168(4) of the Act, a written notice of objection, with
the reasons for objection and all relevant facts, must be filed within 90 days from the day this
letter was mailed. The notice of objection should be sent to:

Tax and Charities Appeals Directorate
Appeals Branch

Canada Revenue Agency

250 Albert Street

Ottawa ON KI1A 015

A copy of the revocation notice, described above, will be published in the Canada Gazette after
the expiration of 90 days from the date this letter was mailed. As such, the Organization’s
registration will be revoked on the date of publication, unless the CRA receives an objection to
this notice of intention to revoke within this timeframe.

A copy of the relevant provisions of the Act concerning revocation of registration, including
appeals from a notice of intention to revoke registration, can be found in Appendix A, attached.

Consequences of revocation

As of the effective date of revocation:

a) the Organization will no longer be exempt from Part [ tax as a registered charity and will
no longer be permitted to issue official donation receipts. This means that gifts made
to the Organization would not be allowable as tax credits to individual donors or as
allowable deductions to corporate donors under subsection 118.1(3) and paragraph
110.1(1)(a) of the Act respectively;

b) by virtue of section 188 of the Act, the Organization will be required to pay a tax within
one year from the date of the notice of intention to revoke. This revocation tax is
calculated on Form T2046, Tax Return Where Registration of a Charity is Revoked (the
Return). The Return must be filed, and the tax paid, on or before the day that is one year
from the date of the notice of intention to revoke. The relevant provisions of the Act
concerning the tax applicable to revoked charities can also be found in Appendix A.
Form T2046 and the related Guide RC4424, Completing the Tax Return Where
Registration of a Charity is Revoked, are available on our website at
canada.ca/charities-giving;

c) the Organization will no longer qualify as a charity for purposes of subsection 123(1) of
the Excise Tax Act. As a result, the Organization may be subject to obligations and
entitlements under the Excise Tax Act that apply to organizations other than charities. If
you have any questions about your Goods and Services Tax/Harmonized Sales Tax
(GST/HST) obligations and entitlements, please call GST/HST Rulings at
1-888-830-7747 (Quebec) or 1-800-959-8287 (rest of Canada).
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Finally, we advise that subsection 150(1) of Act requires that every corporation (other than a

cq
M

rporation that was a registered charity throughout the year) file a return of income with the
inister in the prescribed form, containing prescribed information, for each taxation year. The

refurn of tncome must be filed without notice or demand.

Ypurs sincerely,

/

Tény Manconi

D
C

rector General
harities Directorate

Enclosures

- CRA letter dated January 10, 2018
- The Organization’s representations dated March 1, 2018
- Appendix A, Relevant provisions of the Act

Douglas Hunter

Richard Williams
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REGISTERED MAIL
Latatime Rescue Society
2919 E Georgia St
Vancouver BC V3K 2KS
Attention: Sandra Simans AN: 820312470 RROGO!

File #: 3031818

Januafy 10,2018

Subjects Audit of Iatatime Rescue Society

Dear Ms. Simans,

This letter results from the andit of latatime Rescue Society {the Organization) conducted by the
Canada Revenue Agency (CRA). The audit related to the operations of the Organization for the
~ period from April 1, 2014 to March 31, 2016.!

The CRA has identified specific areas of non-compliance with the provisions of the Jncome Tax
Act and/or its Regulations in the following areas.

AREAS OF NON-COMPLIANCE

Lssue Reference
1. i Failure to devote resources to charttable activities 149.1(1), 168(1)(b)
2. | Fallure to maintain adequate books and records 149.1(2), 168{1 3D,
a) Lack of internal controls 168(1)(d), 168{1)(e),
b) Inadeguate documentation 230(2y, Regulations
¢) Issuing receipts not in accordance with the Act and/orits | 3500 and 3501
Regulation

dy Meeting minutes

d

Failure to file on tine and accurately complete the T3010 149.1(2), 149.1(i4)
Registered Charity Information Return 168(1)(c), 188.1(6}

This letter deseribes the areas of non-compliance identified by the CRA relating to the legisiative
and common law requirements that apply to registered charities, and offers the Organization an

P The sudit encompassed an enquiny into all aspeets of the Orgasization’s uperations, Astivities conducted before and afier the
audit period may have alse been considered 10 28sess onzoing and carrent compliance.
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portunity to respond and present additional information. The Organization must comply with
the law; if it does not, its registered status may be revoked in the manner described in section 168
the Act

L=

feneral legal principles

—

1 order to maintain charitable registration under the Act, Canadian law requires that an

ganization demonstrate that 1t is constituted exclusively for charitable purposes (or objects) and -
that it devotes its resources to charitable activities carried on by the organization itself in
fhrtherance thereof. To be exclusively charitable, a purpose must fall within one or more of the
Bliowing four categories (also known as “heads™) of charity® and deliver a public benefit:

—

relief of poverty (first category);

advancement of education (second category);

advancement of religion (third category); or .

» certain other purposes beneficial to the community in a way the law regards as charitable
(fourth category).

e public benefit requirement involves a two-part test:

‘T‘ » The first part of the test requires the delivery of a benefit that is recognizable and capable
of being proved, and socially useful. To be recognizable and capable of being proved, a
benefit must generally be langible or objectively measurable. Benefits that are not
tangible or objectively measureable must be shown to be valuable or approved by the
common understanding of enlightened opinion for the time being, In most cases, the
benefit should be a necessary and reasonably direct result of how the purpose witl be
achieved and of the activities that will be conducted to further the purpose, and
reasonably achievable in the circumstances. An assumed prospect or possibility of ain
that is vague. indescribable or uncertain, or incapable of proof, cannot be said to provide
a charitable benefit.

*=  The second part of the test requires the benefit be directed to the public or a sufficient
section of the public. This means a registered charity cannot;

* have an eligible beneficiary group that is negligible in size, or restricted based on
criteria that are not justitied based on the charitable purpose(s); or

» provide an unacceptable private benefit. Typically, a private benefit is a benefit
provided to a person or organization that is not a charitable beneficiary, or to a
charitable beneficiary that exceeds the bounds of charity. A private benefit will
usually be acceptable if it is incidental, meaning it is necessary, reasonable, and
not disproportionate to the resulting public benefit.’

? ¥he Act dogs not define charity or what is charitable. The exception is suhsection 149.1{13 which defines charitable
rposes/objects as including “ihe disbursement of funds to qualified donees”. The CRA must therefore rely on ihe common law
finition, which sets out four broad categories ol charity. The four broad charitable purposefobject categorics, also knowo as the
iy heads of chacity, were outlined by Lord Macnaghten in Cannnissioners for Special Purposes of the Income Tax v Pemsel,
8911 AC 531 (PC) {Pemsel]. The classification approach was exphicitly approved of by the Supreme Court of Canada in
Bearanty Trust Co of Canada v MVR. [1967] SCR 133, and confirmed in Fancouver Society, supra nole 4.

For more information about public benefit, sez CRA Policy Statement CPS-024, Guidelines for Registering a Charity: Meeting
1 Public Benefit Tesr.

-

et g p—

-
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A charitable activity is one that directly furthers a charitable purpose, which requires a clear
relationship and link between the activity and the purpose it purports to further. If an activity s,
or becomes, a substantial focus of an organization, it may no longer be in furtherance of a stated
purpose. Instead, the activity may further, or even form, a separate or collateral purpose. An
organization with a collateral non-charitable purpose is ineligible for registration under the Act.

The CRA must be satisfied that the Organization’s purposes are exclusively charitable in law,
and that its activities directly further these charitable purposes in a mamer permitted wader the
Act. To ascertain this, the current audit included a review of all the aspects of the Organization’s
activities, programs, books, records, and financial affairs.

Backeround of the Organization

The Organization was mcorporated under the British Columbia Society Aef on July 25, 2005,
with the name latatime Rescue Sociely. During the registration process, the Organization
submitted the following purposes: :
“a. To initiate and support partnerships and eross-border relationships with animal
rescue organizations 10 rescue animals in danger of being euthanized in high-kill shelters
and ather life-threatening situations;
b, To support and network with local animal rescue organizations to assist animals in
danger of being euthanized,
¢. 1o find suitable homes for animals that have been rescucd from lifi threaiening
Situations;
d. To educate the public on the plight of animals in life threatening situations;
¢e. To advocate for changes in laws (o abolish euthanization of adoptable animals.”

At the time of application, the Orgamization was advised that its purposes were not exclusively
charitable and recommendations were provided. The Organization amended its stated purposes
effective May 22, 2006 to remove purposes a, b and e. and to read:

“¢. To fird suitable homes for animals that have been rescued from life threutening

sluations

d To educate the public on the plight of animals in life threatening situations.”

Its intended activities were t0 operate a rescue and placement program for homeless and
abandoned animals, The CRA granted charitable registration effective May 30, 2006 on the
understanding that the Organization will not undertake any activitics beyoud those described in
the application for charitable registration, unless it received prior approval to do so from CRA.

The balance of this letter describes the identified areas of non-compiiance (n further detail




Identified areas of non-compliance

1. Failure to devote resources to charitable activities

Phrsuant to subsection 149.1(1) of the Act, a registered charity is required to devote all of its
rgsources to charitable activities carried on by the organization. To comply with this
rgquirement, a registered charity may only use its resources for charitable activities undertaken
by the charity itself (usually carried out using its own staff or volunteers, or through an
ifftermediary), or for gifting to “qualified donees.”

REferencing guidance CG-011 Promotion of animal welfare and charitable registration*
ageording to common law, a purpose is only charitable when it provides a benefit to the public
{(dr a sufficient segment of the public). In the context of animal welfare, the courts have
dftermined that promoting the welfare of animals provides an intangible moral benefit to
hfumanity in general. As a result, the very act of showing kindness to animals in need of
agsistance or care satisfies the public benefit requirement under common law.

Charitable activities that could promote the welfare of animals may include, but are not limited

td, the following types of activities:

« operating an animal rescue service

« maintaining a sanctuary for aging, dangerous, displaced, unhealthy or former farm
animals

« protecting the environment, such as by preserving an ecosystem and its wildlife

» monitoring the transportation of animals such as companion or agricultural animals

Reelieving the suftfering of animals generally means eliminating or minimizing pain, injury, or
djstress, or helping an animal recover from pain, injury, distress or abuse.

A charity that relieves suffering may seek to minimize any pain, injury, or distress felt by
ahimals as a result of harm caused by others that is legally considered to be necessary or
jrstiﬁable. Any harm a charity may cause to an animal in the course of relieving suffering must
bt legal and only for the purpose of relieving or minimizing greater pain or injury. If an

-ganization harms animals in a way that is not legal, or that does not actually relieve suffering,
(tlis may be an activity that does not further a charitable purpose. For example, if a rescue center
chnsisiently took in more animals than it had the resources to care for properly, this activity
mpicht cause more suffering than it relieves. In such a case, the CRA may decide that the
drganization’s activity, regardless of its intent, is not relieving suffering in a way the courts have
decided is charitable.

)

is the responsibility of charities that care for animals to familiarize themselves with relevant
ederal and provincial legislation, as well as any municipal bylaws regarding animaj welfare, to
nake sure (hat their purposes and activities comply with the law.

L W o Y

WSee hitps://www.canadya cafen/revenue-asency/services/charities-giving/charities/policies-guidance/promotion-animal-wel fare-
havitable-registration htmai for further information.

165,




Audit Findings

During our conversations, the Organization stated the activities which accomplish its objectives
include the care of animals such as adoption of animals, and providing assistance and resource
information for pet owners regarding veterinary needs/spay/neuter. However, in recent years, the
Organization became more of a sanctuary and provided respite care for animals with special
needs and behavioural issues that no one wanted.

The Organization had been subject to three seizures by the British Columbia Society for the
Prevention of cruelty to animals (BC SPCA), the society that is responsible for the enforcenient
of the province’s Prevention of Cruelty to Animals Act (PCAA) and is mandated to prevent and
relieve animals from situations of cruelty, neglect and distress. The first seizure occurred on June
13, 2012, where 68 animals were removed and were eventually retuined to the Organization. The
second seizure took place on September 19, 2016, where 88 animals were temoved; and the third
seizure took place on March 20, 2017, where 17 animals were removed. None of the animals
from the last two seizures were returned fo the Organization.

The Organization appealed the review decisions related to the last two seizures with the British
Columbia Farmt Industry Review Board (BCIFIRB), who hears appeals about the decisions made
by the BC SPCA. In both cases, the Organization lost the appeal.

The appeal decision dated December 2. 2016, by the BCFIRB® concerning the return of the
animals removed on September 16, 2016, resulted in a decision where the BC SPCA be
permitted to keep all the animals it removed and the Organization be held liable to pay the
amount of $81,235.50 to the BC SPCA for reasonable care costs.

The appeal decision dated May 24, 2017, by the BCFIRB® concerning the return of four of the 17
animals removed on March 20, 2017, resulted 1n a decision where the animals in dispute would
not be returned to the Orgamzation and the Organization be held liablc to pay the amount of
§£4.159.84 to the BC SPCA for reasonable care costs.

A review of the preceding decisions by the BCFIRB raises concerns about the Organization®s
activity. Specifically, the following points are noted from the above appeals:
= Of the 88 animals that were seized on September 19, 2016, three of the aniinals were

deemed in critical distress and were euthanized. It was observed that some of the animals
were the same ones that were seized in 2012 that had been returned. The BC SPCA
officer determined that Ms. Simans failed in her legal duty to relieve the animals of
distress after rescuing thein, and also failed to care for them such that they would be
protected from circumstances likely to cause distress once they were in her care. It was
concluded that BC SPCA was justified and acted appropriately in removing the animals
on the basis that they were in distress.

5 . 1 : e ; Ty ity e - N - v | e
hitp/fwwwl sov. be.ca/assets/pov/british-columbians-our-govenuments/oreanizational-structure/hoards-commissions-
;rnbunalsfbc-l‘urm-in_ciust:-v-rcvicv.r-boardﬁ'animal-cusu:dv!pcaagppcul-dccisious/EO16 dee 02 simans v _bespea_decision.pdl
hip/www2 oov be.calassets/uavibritish-columbians-our-governments/oreanizational-struciuresbgard s-conmissions-
tribunals/be-larm-industry-revigw-board/animat-custod vipeaa-appeal-decisions/2017_mav_24_simans_y_bespea_decision.pdf




-B-

* The veterinarian who attended the seizure of September 19, 2016 observed that many of
the animals were emaciated, lacking in basic hygiene, infected with fleas and tapeworms,
and suffering from dental, skin and apparent diseases. As a group, the animals were
deprived of veterinary care, as well as adequate space and shelter.

+ The BC SPCA officer found that Ms. Simans had not done enough to prevent the animals
from suffering while in her care, noting that she had not adequately investigated why they
were thin despite some of them being emaciated; did not follow the advice of
veterinarians she consulted about certain animals; was not capable or willing to relieve
the animals of the distress from which they had begun to be rehabilitated while in the BC
SPCA’s care: and it was found that she had failed to act in the best interests of the
animals as a group.

»  Of the 17 animals seized on March 20, 2017, the appeal was filed for only four animals to
be retumed which the removals were deemed to be valid and justified. It was concluded
that they were all in distress, that their removal was appropriate and that they would
likely and foreseeably return to situations of distress if they were returned.

faim

RA only administers tax law, and cannot enforce federal, provincial, or territorial animal

ruelty laws, or municipal animal cruelty laws. Since the BC SPCA is responsible for
ntorcement of the province’s PCAA, the information and the outcome of the decisions by the
CFIRRB related 1o the seizures conducted by the BC SPCA were eonsidered. As concluded in

¢ decisions that the animals were in distress and were appropriately taken, it is CRA’s position
at the Qrganization has purposes or activities that are contrary to the law; failed to devote its
psources to charitable activity; and has failed to provide a public benefit.

[ H &)

[am]

[ s

ceordingly, it is our position that the Organization has failed to meet the requirements of
ibsections 149.1{1} of the Act that it devote substantially all of its resources to charitable
aptvities carried on by the Organization itself. For this reason it appears there may be grounds
br revocation of the charitable stafus of the Organization under paragraph 168(1)(b) of the Act.

o

1 77]

s

2. Failure to maintain adequate books and records of accounts

wsuant to subsection 230(2) of the Act, every registered charity shall keep records and books of

count at an address in Canada recorded with the Minister or designated by the Minister

bntaining:

* Information in such form as will enable the Minister to determine whether there are any
grounds lor the revocation of its registration under the Act;

* A duplicate of each receipt containing prescribed information for a donation received by
it; and

*  Other information in such forn as will enable the Minister to verify the donations to it for
which a deduction or tax credit is available under the Act.

In addition, subsection 230(4) also states “Every person required by this section to keep records
apnd books of account shall retain:
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a) the records and books of account referred to in this section in respect of which a
period is prescribed, together with every account and voucher necessary to verify the
information contained therein, for such a period as is preseribed; |

b) all other records and books of account referred (o in this section, together with every
account and voucher necessary fo verify the information contained therein, uatil the
expiration of six years from the end of the last taxation vear to which the records and
books of account relate.”

The policy of the CRA relating to the maintenance of books and records, and books of account,
is based on several judicial determinations and the law, which have held that:

i. 1t is the respounsibility of the registered charity to prove that its charitable status
should not be revoked;’

. aregistered charity must maintain, and make available to the CRA & the time of an
audit, meartingful books and records, regardless of its size or resources. It is not
sufficient to supply the required documentation and records subsequent thereto;* and

iii.  the failure to maintain proper books, records, and records of account in accordance
with the requirements of the Act is itsetf sulficient reason to revoke an organization’s
charitable status in the case of material or repeated non-compliance.”

Keeping adequate books and records is essential to the administration of a charity, allows the
CRA to verify denattons made to a charity and ensures proper use of charitable resources. The
Organization’s books and records inust substantiate that it is devoting all of ifs resources 1o us
own charitable activities, as per subsection 149.1(1) of the Act.

Audit Findings

a.  Lack of internal controls

The Board of Directors are the stewards of the organization, and as such are responsible to dirvect
the organization in accordance with all applicable laws as well as develop and maintain systems
of internal control for accounting and financial reporting. The board is responsible for
safeguarding the organization's charitable assets from undue risk of loss, delecting or preventing
fraud, minimizing excessive administrative expenses and the risks of any misstatement in the
financial reporting. It must ensure that sufficient internal controls exist for the maintenance of

the accounting records; the selection and application of accounting policies and procedures; and
the segregation of duties,

The Organization stated that the President, Ms. Sandra Simans was solely responsible for all
aspects relating to the Organization’s receipting and expense functions. This included:

* Acecess and control over the Orpanization’s financial records and bank accounts

* Receiving and contro{ling funds

! See Canadian Comittes for the Tel dviv Foundation, 3002 FCA 72 at paras 26-27, [2002] 2 CTC 93.

¢ Canadian Commitice for the Tel Aviv Foundation. 2002 TCA 72 at para 39. 20021 2 €TC 93, Funthermore, foiling to comply
with the requirementds of secifon 230 of the Act by refising o meke documesis avaifable con leed @ a fins and ingriseament, in
addition to the penally niherwise provided. See subsecdpn 238(1} of the Act

® See Presefent Fowadotion v MNR 2013 FCA 120 al paea §1, J20131 FCI ne 512,
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* [ssuing payments for expenses as incurred
* Preparation and issuance of Official Donation Receipts.

THhe Organization lacks sufficient internal controls and segregation of duties as further .

demonstrated by the inadequacy of the books and records as follows:

»  The Organization could not confirm whether its records were complete. The Organization
staled that some of its documents were either taken, destroved or misplaced. It was
unclear how the records were maintained and how the Organization’s daily bookkeeping
was conducted.

« There was no revenue or expense listing to determine or reconcile the amounts reported
on the T3010 retum. The invoices provided for review could not be reconciled and were
not complete.

= The Organization did not maintain exact duplicates of all official donation receipts
issued. Only one donation receipt was provided for review which did not match the total
amount reported on the T3010 return.

»  The Organization received donations through CanadaHelps. However, it could not be
verified whether the Organization accounted or reported these amounts as records were
not made available.

» The Organization indicated that on many occasions, its directors and close friends were
asked to put forth personal funds to cover expenses, however the revenue reported on the
T3010 return did not support this explanation. Expenses paid by directors and other
individuals who did not receive reimbursements or a donation receipt, for which the ,
Organization recorded the amount as an expenditure, i1s considered revenue and should be
reported as such.

Hhe Organization has not put in place checks and balances to detect errors or misappropriation
thereby placing the Organization at risk. The segregation of duties was non-existent because the
resident, Ms. Sandra Simans handled and carried out all the operations of the Organization.
Phere was no oversight over the control and the maintenance of the books and records as well as
the issuance and the general supervision of donation receipting. The board may have neglected to
eet its tiduciary duties in safeguarding the Organization’s assets by not engaging in or
oviding adequate oversight over its activities.

b. Inadequate documentation

Ipuring the audit period, the following concerns were identified:

+  The Organization could not contirm whether their records were complete, where their
records were located and how the Organization’s daily bookkeeping was conducted. The
Organization provided explanations stating that due to the recent seizures by BC SPCA, it
was Incapable to provide or locate all its records for the audit period.

* (Coniracts and agreements 1o support the adoption program were not made available, thus
the Organization was unable to substantiate all its resources were devoted to its own
charitable activities.

+ A lhisting of donors and official donation receipts issued did not exist. The one donation
receipt provided could not be reconciled to the amount reported on the T3010 return.
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*  The Organization did ot maintain exact duplicates of all official donation receipts
issued. )

< In reviewing the decision by the BCFIRB dated May 24, 2017, paragraph 56 states, “As.
Simans was asked about her record keeping and documeniation for the care the animals
recefved. Ms. Simans admitted she had not made a practice of doing this, although she
stated she had commenced better vecord keeping since the March 20, 2017 seizure. No
evidence of this record keeping was produced.” _

*  The Organization indicated 1t does not possess any credit caeds and did not uge the bank
account held [ . Fowever, a review of the invoices provided by the Organization
demonstrates that several purchases were made by a debit card or credit card.

*  The Organization has reported revenue from difterent sources such as gifis to the society,
fundraisers, adoption tees, and gifts in kind. However, records were not provided to
verify the accuracy of the amounts reported or support how the amounts were
determined. Furthermore, the Organization boarded anumals for a set fee but has not
accounted for or reported these aimounts.

*  The Organization has reported expenses for travel and veliele, bank and iierest expense,
office expense, and pet food and veterinary expense. However, the Organization did not
provide a listing or sununary of the expenditures.

»  During the appeals review, the Orpanization had indicated that some of the aninals
seized did not belong to the Organization. Without adequate documentation, the CRA
cannot accurately confirm or determine whether expenses reported are personal or for
charitable purposes.

c. Issuing receipts not in aceordonce with the Act and/or its Reguiations

Regulation 3501 of the Act identifies specific information that wust appear on every donation
receipt issued by a qualified donee, which includes a registered charity.

During the andit period, the Organization provided only one receipt {or review m the amount of
$107.64 issued on May 11, 2013, Per requirements of Regulation 3501, the receipt did not
contain a statement that it is an “efficial receipt for income tax purposes”.

The Organtzation did not maintain a listing of tax receipts which has been issued during the audit
period. Without adequate books and records, there is no assurance that all receipts which had
been issued, had been correctly accounted for and reported.

d Meeting minutes

Subsection 149.1(1) of the Act requires that registered charities devote their resources to their
charitable activities. The board of direciors have a duty to direct the organization to further the
objects of the organization. The meeting minutes from the board of director meetings are key
records that demonstrate the board’s commitment, direction and work towards [ulfilling the
Organization’s objects.

The audit reveaied that the Organization did not maintain any meeting minutes because they
were informal in nature. Without details or records of discussions about the activities of the
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(Rrganization, it is difficulf to determine if the board was actively engaged with directing
tivities of the Organization and the appointment of the board of directors. Recording of the

jeeting minutes (whether formal or informal) helps demonstrate that the board is directing the

programming and activities. Maintaining these records as part of the Organizations books and

r¢cords, will enable the Minister to verify whether the Organization has been using its resources

t¢ administer its own charitable activities.

fI‘ absence of adequate books and records, the CRA cannot detenmine the accuracy or reliability
the information reported.

Under paragraph 168{1){e) of the Act, the registration of a charity may be revoked if it faiis to
cpmply with or contravenes subsection 230(2) of the Act dealing with books and records. It 1s
olir position that the present case consists of material non-compliance.' For this reason, it
appears to us that there are grounds for revocation of the chantable status of the Organization
uhder paragraph 168(1)(e) of the Act.

3. Failure to file on time and accuratelv complete the T3010 Registered Charity
Information Return

Fursuant to subsection 149.1(14) of the Act, every registered charity must, within six months
om the end of the charity's fiscal period (taxation year), without notice or demand, file a T3010
Registered Charity Information Return with the applicable schedules.

-y

I{ is the Organization's responsibility to ensure that the information reported in its T3010
eristered Charity Information Return, schedules and statements are factual and complete. A
charity is not meeting its requirement under the Act lo file an information return if it fails to
curately reporl its activities and transactions.

review of the Organization’s past five returns filed shows it has not filed its returns on time as
r¢quired. The Organization's fiscal year end is March 31, due September 30.

17-03-31 Over due

16-03-31 received 2017-01-19 (111 days overdue)

15-03-31 received 2016-01-25 (117 days overdue)

14-03-31 received 2015-01-26 (118 days overdue)

13-03-31 received 2014-01-30 (122 days overdue)

Hor the period ended March 31, 2016, the {oliowing errors and omissions were noted:

+ the Organization reported it issued a total of $250 in tax receipts; however, a listing of
receipts issued to confirm this amount was not provided

= Line 4950 Total expenditures $6,636 did not total lines 4860 50; 4810 $1.435; and 49’70
$0. The Organization reparted on Line 3100 Toral expenditures of $8,071; lherefore, the
Organization incomectly reported $6.636 on line 4950 instead of Line 4920 Al other
expenditures.

i

The tailure 10 maintain proper books, records, and records of account in accordance with the requirements of the Act is itself
spfficient reason to revoke an organization’s charitable status in the case ol material or repeated non-compliance. See Presciesnt
Floundation v MNR, 2013 FFCA 120 at para 51, [2013] FCJ no 312,
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*  The Organization reported gifts in kind (GIK) sold under the revenue section. However,
schedule 5 was not completed to report details of the GIK donated to the Organization
during the period.

The public and donors rely on the information reported on the T3010 return in understanding an
organization’s operation; therefore, the information 1eported on the T3010 must be complete and
accurately reports the activity for the period.

Under subsection 168(1)(c) of the Act, the registration of a charity may be revoked if it fails to
file a charity information return when required under the Act. It 1s our position the Organization
has failed to comply with the Act by failing to file an accurate T3010 and on time. For these
reasons, there may be grounds to revoke the registered status of the Organization under
paragraph 168(1)(c) of the Act.

The Organization's options:

a) No response

The Organization may choose not to respond. In that casc, the Director General of the
Charities Directorate may issue a notice of intention to revoke the registration of the
Organization in the manner described in subsection 168(1) of the Act.

b) Response

If the Organization chooses to respond, send wrilten representations and any
additional information regarding the findings outlined above within 30 days from the
date of this letter to the address below. After considering the response, the Director
General of the Charities Directorate will decide on the appropriate course of action.
The possible actions include:
* no compliance action;
e issuing an educational letter;
¢ resolving the issues through a Compliance Agreement;
» applying penalties or suspensions or both, as described in sections 1388.1 and
188.2 of the Act; or
e issuing a notice of intention to revoke the registration of the Organization in
the manner described in subsection 168(1) of the Act.

If the Organization appoints a third party to represent it in this matter, send us a wrilten request
with the individual’s name, the individual’s contact information, and explicit authorization that
the individual can discuss the file with us.
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128,

incerely,

Thuv Le, CPA, CGA
udit Division
ancouver Island Tax Services Office

Pl Y

~

¢. Douglas Hunter

Ielephone: {2303 363-8670
b (250) 363-3000
fVancouver Lstand Tax Services
B3 Vancouver Street
Victoria BC

Pelailing Address:

[Vancouver Island Tax Servives Office
k/o 9755 King George Boulevard
Burrey BC VAT 53EI

[nicenat © www, (ya-arc.ec.ca

-42 -
[ you have any questions or require further information or clarification, please do not hesitate to
bntact me at 250-363-8670. My team leader, Sherri Davis, may also be reached at 250-363-

Services fiscaux de 1" fe de Yancouver
[415, rue Vancouver
Victoria C-B

Iadresse postale :

Services Fscaux de | 1le de Vancouver.
A5 9753 Aul. King George

Surrey, C-B V3T 5E1




Thuy Le
Audit Division

Vancouver Isiand Tax Services

9755 King George Boulevard B

Surrey, B.C. V3T 5E1

Attention Ms. Le;

[ have sent you what we have in the way of receipts etc. As indicated in previous
conversations, the actions of the BC SPCA resulted in the loss and damage of 2
portion of our paperwork.

! have also included some additional pages for you to review. As you have referred
to the BC SPCA in your communications and seem to have put great importance on
their comments regarding our rescue, I feel compelled to share some basic
infgrmation.

While we recognize that the BC SPCA currently has the contract to enforce the PCA
Act, we believe that this does not mean that they are above reproach themselves. |
sued the BC SPCA for their conduct in 2012 and they were found to be guilty of
defamation. Since that time, the BC SPCA has had what can only be called, "a hate
on” for mysell. This has resulted in their overstepping their boundaries and sadly
getting away with it due to their title. This had been disturbing fo us becausa ithas
far reaching affects on a group such as ours working hard to make a difference in
our community and assist animals in need.

As you review the paperwork, you will see some documents from pur veterinarians
that indicate that the animals that we removed from our premises, in fact were
healthy and had seen the vet.

The current system in place is flawed, giving the BC SPCA “Carte Blanch”, and the
body in place to review their conduct, “The BC Farm Industry Review Board” does
not provide for any individuals with a background in veterinary medicine or animal
care, so they are left to choose between the BC SPCA and their flashy presentations,
and a defendant and their veterinary info. Justag you have given great weight on
the words of the BC SPCA, so does the B.C. Farm Industry Review Board, leaving
many defendants feeling violated and misunderstood.

[t is our hope you will review this paperwork with an open mind.

We are hard working, and as we have indicated, put in a lot of our own resources to
provide for the animals in need. While the paperwork may not be to the standard
you require, it has been in past years. We ask for your grace and for vou to educate




| as apposed to legislate. We wil take your suggestions and instruction seriously and
follow the correct protocol moving forward.
Sandra Simans
latatime Rescue Society
s . T ERTEYSTS
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TATATIME RESCUL SOCIETY
2919 EAST GECGRGIA STREET
VANCOUVER
Be vH{ Z2K5

s et T

DAILY BANKING QPENING CLOSING
BALANCE ON TOTAL TOTAL  BALANCE ON
RCCOUNT SUMMARY 01 MAY 2014 WITHDRAWALS DEPOSITS  31MAY 2014
, 124 209,80 301.13 2.57
WITHDRAWALS DEPDAITS BALANGE
124
wwwww 50.00 5124
4000 11.24
581 563
1.05 4.58
3.99 050
26.13 26.72
15.74 10.98
579 5.19
420 " ase
128.00 12098
1174 ’ 109.25
293 105.32
o 11.22 96.10
9.99 85.11

79.64




L

r

BALANGE

WITHDRAWALS DEPOSITS

10.92 e

T T T e T e
T T e T s
- 11.20 o 42.02
o7 T s

18.34 ) 2061
4.51 15.‘:6

9.99 6.1

5.00 ) 1.1

5.00 o 6.11

463 ’ 1.48

. 100.00 101.46

5.17 “96.29
16.45 Té.-EM_

7.95 71.89

14.51 57.38
5.19 52*1“9“
1.05 51.14_

6,10 . 45.04
38.50 o -E;;'i—

3.97 o 2.57

WITHDRAWALS DEPOSITS BALANGE

5.40

Mote: Shares are not insured by the Credit Union Deposit Insurance Corporation.

Please review your statement ard réport any ermors or omissions to us within 30 days of the statement date. If we don't hear from yau within 30 days, ihis
statement wilf ba considered comect.




WITHORAWALS DEPOSITS BALANCE

OPENING BALANGE

Note: Shares ars nal Insurad by the Cradd Urion Dapasi insurance Corporation.

5.50

PReass roviow your sEeient R repyt any emors or onissions &0 us within 30 days of the slotemernt data, 3 we doer't hear froem yoes withint 30 days, this

stalement will be congidored comrect,




1ATATIME RESCUE SOCIETY
29195 EAST GEORGIA STREET
VANCOUVER

BC V5K 2K5

OPENING CLOSING
BALANGE ON TOTAL TOTAL  BALANGE ON
01 SEP 2014 WITHDRAWALS DEPOSITS 30 SEP 2014

0.80 115.92 118.00 2.88
WITHDRAWALS DEPOSITS BALANGE
0.80

40.00 . 4080

1500 - 25.80

N 9.82 15.98
6.64 9.34

B.70 0.64

25.00 2564

20.78 ) 4.86

1.98 288

53.00 " 55.88

53.00 2.88




WITHDRAWALS DEPOSITS BALANGE

5.40

Note: Shares are nof insured by the Credit Union Dgposit Insurance Corporation,

jmse reviesy your statarnent and repart any emors or omissions to us within 30 days of the staiement date. If we dor'f hear from you within 30 days, Ifis
atement will be considered cormect,

@ Contains 100% Post-Gonsumer Fibre

[+



1ATATIME RESCUE SOCIETY
2919 EAST GEORGIA STREET®

YANCOUVYER
BC V5K 2ZK5

OPENING ' CLOSING

. BALANCEON TOTAL TOTAL BALANCE ON
01 0CT 2014 WITHDRAWALS DEPOSITS 310CT 2014

2.88 0.00 0.00 2.88
WITHDRAWALS DEPOSITS BALANCE

2.88

WITHDRAWALS DEPOSITS BALANCE

5.40

Nots: Shares are not insured by the Credit Union Dsposit insurance Comporation.

Flease review your statement and report any emrors or aniissions to us within 30 days of ihe stafement date. Iif we don't hear from Yyou within 30 days, this
statement will be considered comrect. ' .
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JATATIME RESCUE SOCIETY
7919 EAST GEORBIA STREET
VANCOUYER

BC V5K 2K5

CRILY BANKING OPENING

BALANCE ON

07 DEC 2015

TATAL,
WITHDRAWALS

TOTAL
DEROSITS

354.08

73323

380.00

WITHDRAWALS

REPOSITS

BALANCE ON



I (CONT)

DATE GESCRIFTION WITHDRAWALS DEPOSITS BALANGE
120.00 127 14
3,87 123,32
.00 117.42
61.36 . 5595
25.00 30.86
25.00 5.96
40.00 45.96
14.98 3098
660 - . 24,8
3,88 20.50
2000 40.50
15,00 2550
500 2350
1.44 22.06
50.00 72.06
96.87 35.19
293 31.26
661 24 85
© 40.00 64.85
31.35 33.30
15.59 17.74
16.88 _ . .52

DATE  DESCRIPTION WITHDRAWALS DEPOSITE BALANCE

_ 35.680

Mots: Shares are ool insured By the Credit Union Depostt Insurance Corporation,

Fleass review your staiorniss! and rabort BRy Srors of DImissions (o us within 30 days of the sestement date. i we don't haar fram you within 30 ceys. this
stiemant will be considesd comrect.

Caoniding 100% Posi-Consumer Fillws COMM-STMT {01/20172 :
® (onaaiz) PAGE2 OF 2
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FOR: Sandy Simans
2919 East Georgia street
Vancouver, BC V5K2K5

Printed:
Date:

02-22-18 at 11:38p

10-05-14°

Total, this invoice...

Date For Qty Description Price Discount Price
10-05-14 Fozzie 1 Cefazolin injection (Smalf}* 29.50
10-05-14 21 Apo - Cephalexin 250 mg* 27.45
10-05-14 1 Catheterization, Urinary* 54 .50
10-05-14 1 DR. NOTES* 0.00
10-05-14 1 Prescription Writing Fee* 16.60
10-05-14 1 Phenobarbital injection* 29.50
10-05-14 8 Inj Diazepam 5mg/mlL #155* 19,50
I
M. 1 Blood Colfection* 29.80
10-04-14 1 CBC* 87.89
10-04-14 1 Chemistry Screen* 116.40
10-05-14 1 IV Fluids Bundle* 0.00
lterms used... 1 IV Extension Set 32" 2 sitles
1 Sadium Chloride 0.9% 500 mi|
1 Lactated Ringer Solution 500mi
1 1V Set Angel 10 Drops/ml 103" 2 ports
1 IV Set Angel 60drops/ml 103" 2 ports
10-05-14 1 Catheter Placement* 52.00
10-05-14 1 Wselup, ext. set, PRN* 68,20
10-05-14 1 1000mi NaClfPiasma-Lyte/l RS/Nor 38.50
10-05-14 1 Pump use/Maintenance* 33,20
10-05-14 1 1CU 1 {fluids/monitoring)* 95.00
10-05-14 3 Diazpam injection { Large)* 106.50
10-05-14 2,50 Phenobarbial Inj {120 mg/ml)* 55.15
10-05-14 1 Hospitalization half day (up to 12 hr* 109.80
Services by .
10-04-14 . 1 Emergency Fee* 75.00
10-04-14 1 Consultation* 65.00
Total charges, this invoice. .. 1109.49
G.S5.T.... *55.47
PST.. *0.00

1164 .96




Your old balance... 70000

Total payment(s) received... 464.96
10-05-14  Visa payment : 4654.96 »
Your new balance. ., 0.00

Pafient Total charges
Fozzie 105.49

Fozzie's weight history {in kg)
- 10-04-14 17.00 .
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Clieat Namé: S .
_Q\:ies: ] &t Sepe: MY MN /FI /FS Date of Bivth (MM/dd/yy) Q\j Vi
PatName:  Hod kﬁ};f | . Breed: 6?”&?\}2 ")mﬂéﬂ Coat Colour____ % Y\-AJQ :
Date: Treatment
2./14017 Eanm
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PATIENT INFORMATION

Hame Rhea {(Record - 4781) Species.
Sex Famale Braed
Birthday 426116 Age

o Rabies
Color Red ) Waight
Reminded  {none} Cadex

Added 22117
iNo reminders are dee forthis pafleat)

Rhea's weight iusimy (i thsj

Caning

Rivoddesian degeﬁack

23m

85.60 s

-give authorizeition to rolease records 1o har,

8T 3{2217 at 227p: Caled
okays it

T1:31a 233 ExamdConsultation

Cliaat Instructions - Re-chéck il atty cobogrn or no improvemant.

w227 86. 613

32T 8850
MEDICAL: HISTORY,
ate Time By _Coda Degoription - Lty {Varfance) Phote
ot adon | W COMM.  Clent Commurication {

s7: a22617 at C10p: R caved - says that here Is 2 bif ofa complicated situation buf basically
there i§ & lady who vims walching Rhea and the puppies whily Jessica coutdn’t and afiparently there
is an SPCA case with her now bul shewanted (o fell s thigt her dog was'not treafed Dadly bt
someone-thought the lady (who has het own restuel was freatifig the aninials badly. Owner says a
wopan named Sandra wilt cail froim the SPCA anid she will réquest recbrds and Jussica wails fo

CM: 32217 at 1:24p: Szndra called and- spokewith her an the phone.
ST: 312217 at 1.32p: Talked to Sandra‘and 1 was under iraprassion she is SPCA officer se gave her
info on dog but advised her to send me o wiitien request ang Pt send records after nat:
CMN: 22T at 27220 { called Sandra back askihg herfor SPGA work amail and sher said she was

not wiih the SPCA, 1 tokd her | was confused as Hhoeught this was an SPCAcruelly case, Told heri
weoid talks to tha Or and 18t her knowi i we.could send the records,

fet her know that *Sandra” does nol wark-for the SPCA, she
said she kpows and this is the lady that looks afterher dons. She sentus email auth sayirg she

N

Doctor's Instnicilons - H&{:{aecﬁ or call us i any concernwhatscever or § patient dogsnt g2t balier.

y



Patient Chart for Rhes ) client: IIEGINGEG
Date: 322017, Times 4:17p - _ : Page: 2
Date Time By A Cods Desgription . City {Variance} Photo
Age: 23m ‘Weight: 86.60 Temp: 100.20 R{ESQiﬁ}ﬁﬁﬂ:,ﬁiQ& Puise: 13500
CHY: Z seos, BOS: 34007 5.00
SUBJECTIVE SECTION

Exarn, hair loss an spine, 10-pups, currently on Clavaseptm { silver foil wm‘i whils tablels as per
owner}, had pupbies Fab 17th 2017

OBRJECTIVE SEﬁTIGN
BAR, mm-pink, alt vitals wol, efd ok ; no vidfuis

Fhysical Exam
Eyas, Ears, Nose, Throat
eyes nornal, ears routine cleaning for fubire recommended, muzze dry some scabs,

Integumant
dry skin, loss of fuif alopecia on dorsal spine , oo bieedingf swelling, non painfut on delall pafpation, no
br}z_is;rig

Musculoskelatal
normal gait

Plgestive _
may nead dental in futire, grade + denial tardar

Gonital

Vulva enfarged | (BMMATY giands enlarged, no blégding front any teal, non-paintul | no fever, mammary
olands have seralched o Ppuppies nails , dossnt loek infedted at thé moment, na indication of masfitis ot
the fims, puppiss can fatch normally .

Nomnat Systefns: Gardidvascutar, Resplratory, Urinary, Newrologic, Lyraphatio, Othier, General

ASSESSMENT SEGTION

T

~— Nermal healthy ;)abeﬁt, charnges in skin partly due to ladiation stress or nutriional, patient not
amaciatad, . . -

NOTES

Recommensiezd spay tr 4-8 weeks‘ bicod pane! { FOR GENERAL HEALTH ASSESSMENT) and hista{
FORSKN PROBLEM} adviged - Cwner DEGUN&Q PKMPHEF”’{S FOR RAR?\SET& CONTEDOL AND
VACCINES PROVIDED TO OWHER

Clezrly ld awner gt since patient is factating there are not many drugs which we can gave .
OWNER UNDERSTODD E«:VERYTH NG DEV&El O?’MEN’F FOOD RECOMMENDED FOR MOTHER.

Poak
T e,
ok
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Paient Chart for Rhea
Dage: 3/22/17, Time: 4:17p

Time By. Code Description

42T

11:04a - [l APPTS  Appointment notes for 3/22/17
poss skin infection

11:03a  CHEEKIN Patient check-in
poss skin infection

Age: 23m Weight: 86.60

SUBJECTIVE SECTION

poss skin infection, just had 10 pups gn feh 1744 2017

cieot I
Page: 3
Qty (Variance) Photo
i
i



Business Numissr

LT SRR e S s b VB oy oy g
¥
¢ Qct ‘!"! 2014
Iy
i c

AU AN M SRR

. “Invoice Number

(IR

ks W
AN T o A b .

;:’,&’Q..)"w‘b N e B TR T I SR A A T R T R LA AT, SR By TR T S N L A A D TR T e T TS IR AR Y 2 chats i E TN A .. Tt
5Fazzw (# D) EDAPP\
3 Spoectas: Caning Bex: Male Neutered Bloot Work -
= Age: Eyearsold ‘ ) Bordelela:
: Breed: Sshna&xzch Coronn
¥ Coat Color: Groy & White & Black DAFPY: 3
f' Weight: 17.64 kg APPy: ;
a < Rabies Tag Mumbar: . DAPY:
Date Cedé bascri;:;tzoﬂ Qty Price
10-11-2014 4 Office Visit Recheck 1y $ 29,40
304 Catheterization, Male 15 $ 2247 v
2420850 GL. Cath: Urinary Polypropyletie 5fr ea. G 5 2 45
2054187 Phenoxybenzamine 6mg Cap {Summit) 14 ¢ LS 272 5w
Total for Fozzie: $ 76.53
G8T 3 3.83
. Totat Invoice. $ 53,36
viSACard B BG.36
Total Payments - Thank you: § B80.36

Payment is dua at ime of sernvices endered. 2% per month interest charged on unpaid balances.




_ | | INVOICE

Printed:  02-19-15 at 13:37

FOR: Sandra Simans Date: 10-04-14
Account:
Invoice:
Date ‘ For 7 Qty Description ‘ . . Net. Price
e 10-04-14 Fozzie 1 Consult - ER* ' 65.00
10-04-14 1 Diazepam bmg/mi* 18.70
10-04-14 1 Emergency Fee-N/C-Direct Trans® 0.00 L
10-04-14 Visa payment -87.88
Cld balance Charges GST PST Payments New balance

35716 83.70 *4.18 0.00 87.88 357.16

Visit us on the web:




WELCOME

¢ 1-GROCERY

8 05038365t01  RICE NG GRH § b
E ge0sgs7oria  PC YMTY CHEKHCRID sk 27072
g SUBTOTAL 36 48
. B=65T 5% 27.99 3 5.900% L
ﬁ P=PST 7% 21862 T % L 2014-07-13 0@ :-45
] o PUMP 67
T 0.0 PReraiv oas sace
y T SUUHDED 0.1 £39.35)" REEULAR
2014710720 14:46:14 CHANGE DUE a-1s LITRES L 8.397
YOUR OPINION COUNTS PRICE/L $ 1.429

Teil us about your
gecent visit at.

FUEL SALES § 12.00=

TOTAL QWED & 12.00

TerbxiprkbapkrsRric o

CASH TEMDERED

THANK_YUUd $ 12.00
« GST IMCL. § 0.57
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PUMPY 2
EREG g.237L
PRICE/L 1.21%

FUEL TOTAL § 10.00

EINAL PURCHASE
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t: D7

Business Number: ;
Jun 19, 2015

Invoice Number

N

Pig # | E)

Species: Pias
Sex. Aate
Age:

Bread: Fat Bellv

Coat Colar, (vane)

Rabies Tdg Number: ;
Date Code Description Qty - Price
06419/2015 t4410 Syringe 35cc s $ 1,72

Total for Pig: % 1.72
Total Products: £ 1.72
GST § 0.05
Total Invoice: § 1.81_
Cash §_____ 20.00
Totzl Paymerits - Tirank you: § 20,00
Chegnae Dispensed: § 1815

Payment is due at time of services rendered. 2% per month interest charged on unpaid balances.




,'/Q
e

Jul 01, 2015

Invoice Number

.

Date Code Description Qty Price
07/01/2015 2611204 MCRC FE URINARY 165 GM 3. $ 6.27 1«
Totat for ||| |  GGG_R: 3 6.27
- Total Products:  $ 6.27
_ GST $ 0.31
Total Invoice: 5 6.58
‘ Gash 5 1000
Total Payments - Thankyou: $  10.CG
Change Dispensed: $ 342

Payment is clue at ime of services rendered. 2% per rnonth interest charged on unpaid balances.

Cashier 2¢




Business Numt},@sﬂ—m'

Nov 21, 2015

invoice Number

—m

{real (ﬁ 1)

Spaecies! (honls
Sen Mol
Age:

Braed: takn

Cost Color;, i}

Blaod Work -
Betotelle
Cogayme;
Fental:

DL P

Rabies Jag Munber: Drogeas Jajoetion:
Date Code Desgription Qty Price
14242015 22tz Lactated Ringers 1000 mi " $ 786«
1550n Heedle 20g x 1" ea, 21 % {y Bt
gron PRIDIET K9 KID 370G 4, 5 1% 84 -t
Total for Goak: & 2202
— Total Producis: $ 22.02
cer $_ 140
Total ivoice: 5 2312
Cresit Card % 23,12
Total Payments - Thank youw & 2342
Payimen: & due at ime >f services rendered. 2% per mionth infarast charged on unpaid balances.
e




Ruginess Mumber: [N
Nov 23, 2015

Invoice Number

. .

Dog (#  F) FUAPPY
) Species: Caniipe Blood Yok ©
Sex: Boeatelln
Ager . . onran
Breed: (Wil : _ . )
Coat Color; {Nisw) A "_‘
Rabies Tag Mumber, [P TN
Date Code Description (ty Price
144237205 graz PRDIET KS KID 370G 21 5 5,92 «w
TotalforDog: £ 6492
— Total Products: § 5.92
. GeT $ 035
Totalinwolcer § 727
Cosh B 2000
Tota: Payinents - iankyou: § 2000
Change Dispensed & 1272

Payment is due at ime of sevices rendered. 2% per maonth inferest charged an vunpaid balences

Cashier: 82




Susiness Numheg
e & < =1 g

Dec 27, 2015 |
u s {
Invoice Number
])“‘5,: (# F) 3 DATFPY:
Spacies’ Cuinine Bload Wisk -
Sex. Jontulella:
Age: -
= Coftiba.
Breed: (Mia- N :‘.,-l: -
Coal Colot, (Nemch 1‘. Hh \-_
Rabies Tgg Murmnka-: (PRS-
Date Code Description - Gty
12{2712015 G7Ton4gn MCRC FEIK9 REZCGVERY 165 GM 4, %

15500 Mzedle 20g x 1" sa.

Tota! for Ocg:

_ Total Products:

GST:
Tokal Invoica:

oA A 0 R

- Cask
Total Payments - Thank you:

o« A

Chnange Dispensad: §

Payment is due 2t time of secvices rendered. 2% per ol interest charged on unpaid batances.

T —




s 19l
vt o 1!

Businezs Numeer [N
4
Sep 13, 2015 J

Invoice Number

Fogie (# D)

Date Code Description . Oty : Price
09/13/2015 py72 PR.DIET K8 DD POTATOE-SALMON 370G 11 $ ER R
gc45 MCRC K-S ADULT 396 GM 7 w g 200
' ' stal for Fozzier 5 .44
[ ] Tetal Preaveis: & g4
G8 T A___ . _.9232 5
Total Invoire: § L
rash & 50.00
Total 2ayrents - Thankyou: & 50.00
Change Dispenseu: & 43,24

Favinegn'is due at time of servizes rendered. 2% per month inteissl charged on urbaio seecn s

i
+
!
]
£
T R AL L A T LT A et Ll i ST B YR —5
s of Uiy B Tyt e 417518) Page 1 of * Casivar: 5%




Business Number: -__

Nov.07, 2015

invoice Number

Dog (¢

G

F)
Species: Canine Sex:
Age:
Breed: (Nonc)
bat Color: (Noue)
Weight: 0 k.

* Rabies Tag Number:

IDAPPY:

Blood Work :

‘ Bordetella:
Corona:
DAPPY:
DAPY:

Date

 Code Description

Price

11-07-2015 258027%_Drontal Plus _#8mg ea. (>11.8kg) 15 $ 17.30+
6701444 MCRC K-9 HYPO HP 390g cans 1.0 b 3.794x
go1e MCRC K-9 HYPOALLERGENIC 386 GM 1.0 b 3.68+x
’_'“"'-'_-_-_'_-—‘_‘_-
141065¢ Dermazole Shampoo 237ml > 1.0 $ 18.98+x
—— Total for Dog: $ 43,75
_ Total Products: 3 43.75
- GST % 2.19
{ Total Invoice: $ 45.94
Debit Card  § 45.94
Total Payments - Thank you: § 45,94
Payment is due at time of services rendered. 2% per month inferest charged on unpaid balances.
{
Cashier: 61

invoice Numij

e N Page 1 of 1




____Business Number: __
Nov 10, 2015 |

sy —

Invuice Yumber

.

v 2 R TR
Dog (4 F) TRARY
Species: Canine Taod Wk
Sex: : ’ Bordutetla.
Age: Ui ¥
Breed: (Nend) i ,‘,‘t:t E
Coat Colar. (Ner, [ t
Rahias Tag Numbas: 1A l
A W, — ;T LA " WLNTYG §
Date Code Description — Qoy. . Price
114072015 2212250 Lactated Ringei's 1000 mL 11 kS 768+
15500 Needle 209 x 17 ea. 4, 3 0.75-=
g7=g PR.DIET CANINE/FELINE AID 156GM 3, % 3040
TotziforRog: % R
- Total Products” & 14.47
cei & 072
Totallnvoice: & 4518
: SetrCar $_ 1519
Trww: Payments - Thank you: 15.19

Paymenf is due at time 6i sesvices rendered. 2% per menth interest charged on unpaid baiances.

e




oo

Business Number: _’-’

D{Ig (# F) RE PN
Species’ fanine Blood Wand,
Sex: DPenddatelia:
Age: Cavona,
Breed: > one) e
Eoat Color: (* :voh Al - J
Rahies Tdp Numbe:. (ERTA i
Date Code uscriplion iy Price
111202015 3750 PROMET CANINE/FELINE AID 156GM A, $ L A6S
Totzifor Dog: § oS
- Total Péodusts: § 9.0%
GST. 3 345
TotarEnveics: & 31
- Can % 10.00
; ofal ~z2uments - Viuark you, O :
Y Total “2. T ysul L 10.00
Chorin Dirpenserd: @ .49

Faviment is dite at time of services rendered. 2% per month interest charged on nnpaid batances.

Page 1 of 1 <Casiver, 31



Nov 14, 2015 |

- [
Invoice Number !

Dog# F) LRV
o i i P -

. Species; Catine . . . Titoad Wl -
Sex: Bardetefla:

Age: Cowoita:

Breed: (Nonc) 13 AP

Coal Color. 1> k) . . :

Rabies Tag Number: DAPY- i
Date Code Dascription Qty Price
1111472015 15500 Muedie 20g x 17 ea. ' 2 $ 0.50 &

a759 PR.DIET CANINE/FELINE AJD 156GM 44 5 S 12 (8t
" Totalfoi Dog:’ S 1258

- Total froducts: § 12545
Gs7. & 463

Total Invaice:

Debit Caiz $ 13.21

;
5
' Total 2aymenis - Thank you. & 13.21
Paymentis due al tme of serices rendered. 2% per month interesl charged on unpaid Lalances.
{
N

I Page 1 of 1 Cashier: 55




7§

Business Mumber: __'

T

Nov 15,2015 |

Invoice Number

SRS N TEH

Cashier:

DU{,’ (# FI\ REDATLLIN H
. Species’ {aim DEowl Wk
Sex: Bl atelia:
q#—\gz' N £ erana:
Greed: (™. .
Coat Color: (hanz) DAL \'.
Rabies Tkg Number: IERYLA
Date Code Description - Qty Pricz
1115/2015 2010085 it ] ) 335
ga758 TiGET CANINEFELINE AID 156GM 24 $ 5.04 <=
g792 PR.IDIET K9 KID 370G 11 % 3.46-u
15500 Needle 20g x 1" ea. R 5 050 =
292250 Lactated Ringer s 000 mL 3 g 15 36k
N Total for Doz & 28.74
- G §_ t.44
Totallnveice: % 30.18
Debit Card 20.18
Toiza! Payments - Thank you: $§ 3018
Payinent iz due at time of services rendered. 2% per manth jatorest charged on unpaid balanses.

55



/"\\

el ST
e e T

Until one has loved ain animal 2 part of one's soul remains unawakened .

ol

INVOICE

Printed:  08-03-15 at 7:18p
FOR: Date: 0B-G3-16
Account:
fnvaice:
Date . For : Qiy Description Price Discount Price
08-03-16 FELINE 2 1 inal Fﬁiin@ﬁﬂe@lfeﬁm‘fﬁ\.\ 369
08-03-16 - PRD Fefine G156 gt /> 2.49
08-03-18 - 1 Advantage Blue 1 month* T . 20.00
0803 AG i N R Eeline D Bl T ] G i e R AT A
Total charges, this invoice... 49.97
GHY. *2.50
PST.. 7140
Total, this invoice... L3.87
Your old bafartce... 0.60
Total paymeni{s) receivad. . 53.87
08-03-16  Visapayment [ - 2498
08-03-16  Cash payment £UABBY T
Your new balance... ~ T 0U00

The Doctors and Siaff o GGG o (e o thank you for aliowing us to
care for your pets.




ITR APPENDIX A
Section 149.1 Qualified Donees

148.1(2) Revocation of regisfration of charitable organization

The Minister may, in the manner described in section 188, revoke the registration of a
charitable organization for any reason described in subsection 168(1) or where the
organization

{@) carries on a business that is not a related business of that charity;

(b) fails to expend in any taxation year, on charitable activities carried on by it and by
way of gifts made by it to qualified donees, amounts the total of which is at least equal
to the organization’s disbursement quota for that year; or

{¢) makes a disbursement by way of a gift, other than a gift made
(i) in the course of charitable activities carried on by it, or

(i} to a donee that is a qualified donee at the time of the gift.

149.1(3} Revocation of registration of public foundation

The Minister may, in the manner described in section 168, revoke the registration of a
public foundation for any reason described in subsection 168(1) or where the foundation

{a) carries on a business that is not a refated business of that charity;

{b) fails to expend in any taxation year, on charitable activities carried on by it and by
way of gifts made by it to qualified denees, amounts the total of which is at least equal
to the foundation’s disbursement quota for that year;

(b. 1) makes a disbursement by way of a gift, other than a gift made
(i} in the course of charitable aclivilies carried on by it, or
(i) to a donee that is a qualified donee at the time of the gift;
(¢) since June 1, 1950, acquired control of any corporation;

{d} since June 1, 1950, incurred debts, other than debts for current operating expenses,
debts incurred in connection with the purchase and sale of investments ar‘td debts
incurred in the course of administering charitable activities; or

(e) at any time within the 24 month period preceding the day on which notice is given to
the foundation by the Minister pursuant to subsection 168(1) and at a time when the
foundation was a private foundation, took any action or failed to expend amounts such
that the Minister was entitled, pursuant to subsection 149.1(4), to revoke its registration
as a private foundation.




149.1(4) Revocation of registration of private foundation

The Minister may, in the manner described in section 168, revoke the registration of a
pvate foundation for any reason described in subsection 168(1) or where the
foundation

(a) carries on any business;

(b fails to expend in any taxation year, on charitable activities carried on by it and by
way of gifts made by it to qualified donees, amounts the total of which is at least equal
tolthe foundation's disbursement quota for that year;

(B 1) makes a disbursement by way of a gift, other than a gift made
(i) in the course of charitable activities carried on by it, or
(ii) to a donee that is a qualified donee at the time of the gift;

(a3 has, in respect of a class of shares of the capital stock of a corporation, a divestment
olyligation percentage at the end of any taxation year;

{ap since June 1, 1950, incurred debts, other than debts for current operating expenses,
degbts incurred in connection with the purchase and sale of investments and debts
infurred in the course of administering charitable activities.

149.1{4.1} Revocation of registration of registered charity

The Minister may, in the manner described in section 168, revoke the registration

- (&) of a registered charity, if it has entered into a transaction (inciuding a gift to another
repistered charity) and it may reasonably be considered that a purpose of the
fransaction was to avoid or unduly delay the expenditure of amounts on charitable
agtivities;

(B) of a registered charity, if it may reasonably be considered that a purpose of entering
info a transaction (including the acceptance of a gift) with another registered charity to
which paragraph (a) applies was to assist the other registered charity in avoiding or
unduly delaying the expenditure of amounts on charitable activities;

(c) of a registered charity, if a false statement, within the meaning assigned by
sdbsection 163.2(1), was made in circumstances amounting to culpable conduct, within
the meaning assigned by that subsection, in the furnishing of information for the
pdrpose of obtaining registration of the charity;

thkn a designated gift) from another registered charity with which it does not deal at
afgm's length and it has expended, before the end of the next taxation year, in addition to
itd disbursement quota for each of those taxation years, an amount that is less than the
faltr market value of the property, on charitabie activities carried on by it or by way of
gifts made to qualified donees with which it deals at arm’s length; and

((%fﬁ a registered charity, if it has in a taxation year received a gift of property (other




(e) of a registered charity, if an ineligible individual is a director, trustee, officer or like
official of the charity, or controls or manages the charity, directly or indirectly, in any
manner whatever.

Section 168:
Revocation of Registration of Certain Organizations and Associations

168(1) Notice of intention to revoke registration

The Minister may, by registered mail, give notice to a person described in any of
paragraphs (a) to (c) of the definition “qualified donee” in subsection 149.1(1) that the
Minister proposes to revoke its registration if the person

(a) applies to the Minister in writing for revocation of its registration;
(b) ceases to comply with the requirements of this Act for its registration;

(c) in the case of a registe'red charity or registered Canadian amateur athletic
association, fails to file an information return as and when required under this Act or a
regulation;

(d) issues a receipt for a gift otherwise than in accordance with this Act and the
regulations or that contains false information;

(e) fails to comply with or contravenes any of sections 230 to 231.5; or

(H in the case of a registered Canadian amateur athletic association, accepts a gift the
granting of which was expressly or implicitly conditional on the association making a gift
to another person, club, society or association.

168(2) Revocation of Registration

Where the Minister gives notice under subsection 168(1) to a registered charity or to a
registered Canadian amateur athietic association,

(a) if the charity or association has applied to the Minister in writing for the revocation of
its registration, the Minister shall, forthwith after the mailing of the notice, publish a copy
of the notice in the Canada Gazette, and

(b) in any other case, the Minister may, after the expiration of 30 days from the day of
mailing of the notice, or after the expiration of such extended period from the day of
mailing of the notice as the Federal Court of Appeal or a judge of that Court, on
application made at any time before the determination of any appeal pursuant to
subsection 172(3) from the giving of the notice, may fix or allow, publish a copy of the
notice in the Canada Gazelte,

and on that publication of a copy of the notice, the registration of the charity or
association is revoked.




148(4) Objection to proposal or designation

\
A person may, on or before the day that is 90 days after the day on which the notice
was mailed, serve on the Minister a written notice of objection in the manner authorized
by the Minister, setting out the reasons for the objection and all the relevant facts, and
the provisions of subsections 165(1), (1.1) and (3) to (7) and sections 166, 166.1 and
186.2 apply, with any modifications that the circumstances require, as if the notice were
a hotice of assessment made under section 152, if

(ag in the case of a person that is or was registered as a registered charity or is an
agplicant for such registration, it objects to a notice under any of subsections (1) and
149.1(2) to (4.1), (6.3), (22) and (23);

(b} in the case of a person that is or was registered as a registered Canadian amateur
athletic association or is an applicant for such registration, it objects to a notice under
arly of subsections (1) and 149.1(4.2) and (22); or

(cf in the case of a person described in any of subparagraphs (a)(i) to (v) of the
ddfinition “qualified donee” in subsection 149.1(1), that is or was registered by the
Minister as a qualified donee or is an applicant for such registration, it objects to a
ndtice under any of subsections (1) and 149.1(4.3) and (22).

172(3) Appeal from refusal to register, revocation of registration, etc.

are the Minister

(a} confirms a proposal or decision in respect of which a notice was issued under any of
sybsections 149.1(4.2) and (22) and 168(1) by the Minister, to a person that is or was
registered as a registered Canadian amateur athletic association or is an applicant for
repistration as a registered Canadian amateur athletic association, or does not confirm
orjvacate that proposal or decision within 90 days after service of a notice of objection
ba] the person under subsection 168(4) in respect of that proposal or decision,

(g] 1) confirms a proposal, decision or designation in respect of which a notice was
isgued by the Minister to a person that is or was registered as a registered charity, or is
ar] applicant for registration as a registered charity, under any of subsections 149.1(2) to
(A1), (6.3), (22) and (23) and 168(1), or does not confirm or vacate that proposal,
dgcision or designation within 90 days' after service of a notice of objection by the
pgrson under subsection 168(4) in respect of that proposal, decision or designation,

(al 2) confirms a proposal or decision in respect of which a notice was issued under any
subsections 149.1(4.3), (22) and 168(1) by the Minister, to a person that is a person
scribed in any of subparagraphs (a)(i) to (v) of the definition “qualified donee” in
bsection 149.1(1) that is or was registered by the Minister as a qualified donee or is
applicant for such registration, or does not confirm or vacate that proposal or

cision within 90 days after service of a notice of objection by the person under
bsection 168(4) in respect of that proposal or decision,

(b) refuses to accept for registration for the purposes of this Act any retirement savings
plan,



(c) refuses to accept for registration for the purposes of this Act any profit sharlng plan
or revokes the registration of such a plan,

(d) [Repealed, 2011, ¢. 24, s. b4]

(e) refuses to accept for registration for the purposes of this Act an education savings
plan, _

(e.7) sends notice under subsection 146.1(12.1) to a promoter that the Minister
proposes to revoke the registration of an education savings plan,

(f) refuses to register for the purposes of this Act any pension plan or gives notice under
subsection 147.1(11) to the administrator of a registered pension plan that the Minister
proposes to revoke its registration,

(f.7) refuses to accept an amendment to a registered pension plan,

(g) refuses to accept for registration for the purposes of this Act any retirement income
fund,

(h) refuses to accept for registration for the purposes of this Act any pooled pension
plan or gives notice under subsection 147.5(24) to the administrator of a pooled
registered pension plan that the Minister proposes to revoke its registration, or

(1} refuses to accept an amendment to a pooled registered pension plan,

the person described in paragraph (a), (a.7) or (a.2), the applicant in a case described
in paragraph (b), (e) or (g}, a trustee under the plan or an empioyer of employees who
are beneficiaries under the plan, in a case described in paragraph (c), the promoter in a
case described in paragraph (e.), the administrator of the plan or an employer who
participates in the plan, in a case described in paragraph (f) or {(f.7), or the administrator
of the plan in a case described in paragraph (h) or (i), may appeal from the Minister’s
decision, or from the giving of the notice by the Minister, to the Federal Court of Appeal.

180(1) Appeals to Federal Court of Appeal

An appeal to the Federal Court of Appeal pursuant to subsection 172(3) may be
instituted by filing a notice of appeatl in the Court within 30 days from

(a) the day on which the Minister notifies a person under subsection 165(3) of the
Minister's action in respect of a notice of objection filed under subsection 168(4),
(b) [Repealed, 2011, c. 24, s. 55] |

(c) the mailing of notice to the administrator of the registered pension plan under
subsection 147.1(11),

(c.7) the sending of a notice to a promoter of a registered education savings plan under
subsection 146.1(12.1),

(c.2) the mailing of notice to the administrator of the pooled registered pension plan
under subsection 147.5(24), or




(q) the time the decision of the Minister to refuse the application for acceptance of the
ﬁgendment to the registered pension plan or pooled registered pension plan was
iled, or otherwise communicated in writing, by the Minister to any person,

a$ the case may be, or within such further time as the Court of Appeal or a judge
thHereof may, either before or after the expiration of those 30 days, fix or allow.

Section 188: Revocation tax

188(1) Deemed year-end on notice of revocation

Iffon a particular day the Minister issues a notice of intention to revoke the registration of
afaxpayer as a registered charity under any of subsections 149.1(2) to (4.1) and 168(1)
oy it is determined, under subsection 7(1) of the Charities Reqistration (Security
Iformation) Act, that a certificate served in respect of the charity under subsection 5(1)
of that Act is reasonable on the basis of information and evidence available,

(4) the taxation year of the charity that would otherwise have included that day is
deemed to end at the end of that day;

a new taxation year of the charity is deemed to begin immediately after that day; and

(
(@) for the purpose of determining the charity’s fiscal period after that day, the charity is
deemed not to have established a fiscal period before that day.

188(1.1) Revocation tax

Alcharity referred to in subsection (1) is liable to a tax, for its taxation year that is
dg¢emed to have ended, equal to the amount determined by the formula

A-B

where

is{the total of all amounts, each of which is

(

(#) the amount of an appropriation (within the meaning assigned by subsection (2)) in
respect of a property transferred to another person in the 120-day period that ended at
tHe end of that taxation year, or

) the fair market value of a property of the charity at the end of that taxation year,

[a}]

(q) the income of the charity for its winding-up period, including gifts received by the
ciarity in that period from any source and any income that would be computed under
section 3 as if that period were a taxation year; and

B
|




is the total of all amounts (other than the amount of an expenditure in respect of which a
deduction has been made in computing income for the winding-up period under
paragraph (c) of the description of A), each of which is

(a) a debt of the charity that is outstanding at the end of that taxation year,

(b) an expenditure made by the charity during the winding-up period on charitable
activities carried on by it, or

(c) an amount in respect of a property transferred by the charity during the winding-up
period and not later than the latter of one year from the end of the taxation year and the
day, if any, referred to in paragraph (1.2){(c), to a person that was at the time of the
transfer an eligible donee in respect of the charity, equal to the amount, if any, by which
the fair market value of the property, when transferred, exceeds the consideration given
by the person for the transfer.

188(1.2) Winding-up period

In this Part, the winding-up period of a charity is the period that begins immediately after
the day on which the Minister issues a notice of intention to revoke the registration of a
taxpayer as a registered charity under any of subsections 149.1(2) to (4.1) and 168(1}
{or, if earlier, immediately after the day on which it is determined, under subsection 7(1)
of the Charities Registration (Security Information) Act, that a certificate served in
respect of the charity under subsection 5(1) of that Act is reasonable on the basis of
information and evidence available), and that ends on the day that is the latest of

(a) the day, if any, on which the charity files a return under subsection 189(6.1) for the
taxation year deemed by subsection (1) to have ended, but not later than the day on
which the charity is required to file that return,

(b) the day on which the Minister last issues a notice of assessment of tax payable
under subsection (1.1) for that taxation year by the charity, and

(¢) if the charity has filed a notice of objection or appeal in respect of that assessment,
the day on which the Minister may take a collection action under section 225.1 in
respect of that tax payable.

188(1.3) Eligible donee
in this Part, an eligible donee in respect of a particular charity is a registered charity

(@) of which more than 50% of the members of the board of directors or trustees of the
registered charity deal at arm’s length with each member of the board of directors or
trustees of the particular charity;

(b) that is not the subject of a suspension under subsection 188.2(1);

(c} that has no unpaid liabilities under this Act or under the Excise Tax Act;




(ch that has filed all information returns required by subsection 149.1(14); and

(3 that is not the subject of a certificate under subsection 5(1) of the Charities
Ré&gistration (Security Information) Act or, if it is the subject of such a certificate, the
cdificate has been determined under subsection 7(1) of that Act not to be reasonable.

148(2) Shared liability — revocation tax

A person who, after the time that is 120 days before the end of the taxation year of a
cHarity that is deemed by subsection (1) to have ended, receives property from the
cHarity, is jointly and severally, or solidarily, liable with the charity for the tax payable
ur{der subsection (1.1) by the charity for that taxation year for an amount not exceeding
thg total of all appropriations, each of which is the amount by which the fair market
vj!ue of such a property at the time it was so received by the person exceeds the
cdnsideration given by the person in respect of the property.

148(2.1) Non-application of revocation tax

Stlbsections (1) and (1.1) do not apply to a charity in respect of a notice of intention to
reyoke given under any of subsections 149.1(2) to (4.1) and 168(1) if the Minister
allandons the intention and so notifies the charity or if

(ap within the one-year period that begins immediately after the taxation year of the
cHarity otherwise deemed by subsection (1) to have ended, the Minister has registered
thk charity as a charitable organization, private foundation or public foundation; and

{b§ the charity has, before the time that the Minister has so registered the charity,

(i) paid all amounts, each of which is an amount for which the charity is liable
under this Act (other than subsection (1.1)) or the Excise Tax Actin respect of
taxes, penalties and interest, and

(i) filed all information returns required by or under this Act to be filed on or
before that time.

8(3) Transfer of property tax

here, as a result of a transaction or series of transactions, property owned by a
istered charity that is a charitable foundation and having a net value greater than
% of the net asset amount of the charitable foundation immediately before the

perty determined as of the day of its transfer exceeds the total of all amounts each of
which is its tax payable under this subsection for a preceding taxation year in respect of
the transaction or series of transactions.




188(3.1) Non-application of subsection (3)

Subsection (3) does not apply to a transfer that is a gift to which subsection 188.1(11) or
(12) applies

188(4) Transfer of property tax

if property has been transferred to a charitable organization in circumstances described
in subsection (3) and it may reasonably be considered that the organization acted in
concert with a charitable foundation for the purpose of reducing the disbursement quota
of the foundation, the organization is jointly and severally, or solidarily, liable with the
foundation for the tax imposed on the foundation by that subsection in an amount not
exceeding the net value of the property.

188(5) Definitions
In this section,

“net asset amount”
« montant de 'actif net »

‘net asset amount” of a charitable foundation at any time means the amount determined
by the formula

A-B
where

A

is the fair market value at that time of all the property owned by the foundation at that
time, and

B
is the total of all amounts each of which is the amount of a debt owing by or any other
obligation of the foundation at that time;

“net value”
« valeur nette »

“net value” of property owned by a charitable foundation, as of the day of its transfer,
means the amount determined by the formula

A-B

where




is]the fair market value of the property on that day, and

isjthe amount of any consideration given to the foundation for the transfer.

39(6) Taxpayer to file return and pay tax

) estimate in the retum the amount of tax payable by the taxpayer under this Part for
the year; and

1all, on or before the day that is one year from the end of the taxation year, and
hout notice or demand,

(d file with the Minister

(i) a return for the taxation year, in prescribed form and containing prescribed
information, and

(if) both an information return and a public information return for the taxation
year, each in the form prescribed for the purpose of subsection 149.1(14); and

(B) estimate in the retum referred to in subparagraph (a)(i) the amount of tax payable by
thie taxpayer under subsection 188(1.1) for the taxation year; and

(d) pay to the Receiver General the amount of tax payable by the taxpayer under
sybsection 188(1.1) for the taxation year.

139 (6.2) Reduction of revocation tax liability

If ghe Minister has, during the one-year period beginning immediately after the end of a
talxation year of a person, assessed the person in respect of the person’s liability for tax
upder subsection 188(1.1) for that taxation year, has not after that period reassessed
thie tax liability of the person, and that liability exceeds $1,000, that liability is, at any
particular time, reduced by the total of
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(a) the amount, if any, by which

(i) the total of all amounts, each of which is an expenditure made by the charity,
on charitable activities carried on by it, before the particular time and during the
period (referred to in this subsection as the “post-assessment period”) that
begins immediately after a notice of the latest such assessment was sent and
ends at the end of the one-year period

exceeds

(i) the income of the charity for the post-assessment period, including gifts
received by the charity in that period from any source and any income that would
be computed under section 3 if that period were a taxation year, and

(b) all amounts, each of which is an amount, in respect of a property transferred by the
charity before the particular time and during the post-assessment period to a person
that was at the time of the transfer an eligible donee in respect of the charity, equal to
the amount, if any, by which the fair market value of the property, when transferred,
exceeds the consideration given by the person for the transfer.

189(6.3) Reduction of liability for penalties

If the Minister has assessed a particular person in respect of the particular person’s
liability for penalties under section 188.1 for a taxation year, and that liability exceeds
$1,000, that liability is, at any particular time, reduced by the total of ali amounts, each
of which is an amount, in respect of a property transferred by the particular person after
the day on which the Minister first assessed that liability and before the particular time to
another person that was at the time of the transfer an eligible donee in respect of the
particular person, equal to the amount, if any, by which the fair market value of the
property, when transferred, exceeds the total of

(a) the consideration given by the other person for the transfer, and

(b) the part of the amount in respect of the transfer that has resulted in a reduction of an
amount otherwise payable under subsection 188(1.1).

189 (7) Minister may assess

Without limiting the authority of the Minister to revoke the registration of a registered
charity or registered Canadian amateur athletic association, the Minister may also at
any time assess a taxpayer in respect of any amount that a taxpayer is liable to pay

under this Part.
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