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INDEPENDENT AUDITOR'S REPORT 

To the -Direetbri: Of Justice . Centre. for Freedoms 

We have :audited the laccompanying 'firiatioial statements of . Justice Centre ?for Constitutional FreedOrns, Whieh: 
comprise the statement of ?financial :position as at iDecember 31, 2015 and the statements :of :revenues and 
eiperiditureS,..CharigeS in net assets arid cash iflOWs--for the year then: ended, and .a :SunimarY of:significant'accounting 
palicies.and:Other explanatoryinforinatiart 

Management'S:ReaponSibility far the: Financial Statements 

Management is responsible for the preparation and fair presentation of these: financial statements in accordance with 
Canadian accounting standards :for ha-for-profit OrgiinizatiOn, and for such internal control as management 
determines isnecestary to enable the preparation of :financial :statements that are free from material misstatement, 
whether due to fraud or 

Auditor's Responsibility 

OUrrevonsibility Is to express airopiiiion on these. fmancial statements based on our.audit. We. conducted our laudit 
in accordance. with Canadian generillY accepted :auditing standards. Those standardS require that we comply with 
ethical .recitiiierileriti and -plan and -PerfOrni. the audit to obtain reasonable assurance about whether the financial 
statements are :free-  from: material misstatement.. 

An audit involves performing procedures to obtain  audit  evidence about the amounts and disclosures in the: financial 
stateinerits. The procedures selected depend on the :auditor's. judgment, :including the assessment of the risks of 
material misstatement of the financial  statements, whether due to fraud or error In -making those risk assessments, the 
auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements 
in order to design audit procedures that are appropriate in the circumstances, but. not for the purpose of expressing an. 
opinion on the effectiveness of the entity's internal terittol. An audit also includes evaluatingthe.appropriateness'of 
accounting policies used and the reasonableness of :a-co:writing 	estimates made by management as viell as :evaluating 
the overall presentation of the. financial Statements. 

We 'believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified 
audit opinion 
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Independent Auditor's Report to the Directors Of iiiStieeCefitte:fi)fbi.iiikitutiOnalfreedOMS : (continued) 

Basis-for:Qualified Opinion 

In common with many notfOr-profit organiz*tions, hiStide Centre for Constitutional FreedOtits•deriVes- revenue from 
fundraising activities the completeness of which is not susceptible to satisfactory audit verifidation. ACcOrdingly,, 
verification of theSe. reVentieS.  was limited to the. amounts recorded in the records ".of Justice Centre.: for Constitutional 
FreedOMs. Therefore, we were not . able to determine whether :any-  adjustments might be necessary to fundraising 
revenue, excess of revenues over expenses, and cash flows from  operations for the year ended December 31, 2015,. 
current assets and net assets as at January 1, 2015 and December 3420115. 

Qualified Opinion 

In our: opinion, .exceptfor the possible effects:of the matter described in the-Basis. for Qualified:Opinion: paragraph; 
the financial statements present. fairly, in all material respects, the financial position .of Justice Centre for 
Constitutional Freedoms as at December 31, 2015 and the results of its operations:and its cash flows for the year 
then ended in- accordance -with Canadian accounting standards for notforTrofit organizations: 

Calgar3i,:Alberta 	
Chartered Accountants 
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itigritEdENTRg POR:danittn6NAL VIMEIXUa'  
Statement :of FinandalPosition 

December 31, 2015 

2015 :2014 

Assets 
Current 

Cash S 	:14770 125,639 
Accounts receivable 500 
Prepaid:expenses 664 547 
GST receivable 13,581  6,638 

179;515 132,824 

Property and equipment (Note 3) 201  447  

5 	179,716 $ 	133,271 

Liabilities and net assets 
Current 

Accounts payable and accrued liabilities (Nate 5) S 	53,938 $ 	5,123 
Deferred income 5a,o00• 

53,938 63,123 

Net 
Urirestficted hind 125,778 70,148 

IS 	119,716 $ 	133,271 

ON BEHALF- OF THE BOARD 

Director 

	  Director 

See notes to: financial statements. 	 3 
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-..,:-:714TICEtENTRik7413,LeONSTITUTIONADOMS 

Statement ofRevenues and Expenditures.  

Year Ended December 31, 2015 

2015 2014 

Reveniie 
Dont:41S' 1.$ 734,650 S 	463,502 

Expenses 
Litigation program (Note. 5) 301,112 227,190 
Advertising, promotion and fundraising (Note 5) 413,491 56;485 
Office and administration (Note 5) 85,930 45;279 
Education program (Note 5) 80,439 38;399 
GST expense 13,581 .6;638 
Website maintenance and development 4,780 11;735 
Bookkeeping and audit 8,840 5;735 
Travel arid conferences 4,357 13;374 
Interest and bank charges 1,518 638 
Insurance 733 228 
Amortization 246 546 

680,027 406,247 

Excess of revenue over expenses from operations 54,623 57,255 

Other. income 
Interest income 1,007 1 548 

Excess of revenue over expenses $ 	55,630 $ 	57,803 

See notes to financial.  statements: 	 4 
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— 3USTICECKECRE_FOR CONStinIFLOSAL FREEDOM-177_ 

Statement of Changes-  in Net Assets 
Veal' Ended .December 31, 2015 

2015 :20.14 

Net assets - beginning of year $ 	70,148 12,345 

Excess of revenue over expenses 55;630 :57,803 

Net assets - end of year 125,778 70,148 

See notes:to: fmancial: statements, 
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jt:fridECENTRE FORk—OSST7:FTUTIONAL FPIED:70/141S' 

Statement cif Cash Flows 

Year Ended December 31; 2015 

2015 :2014. 

Operating activities 
E*cess of revenue over expenses $ 	55;630 $ 	57,803 
Item not *affecting cash: 

Amortization of equipment 246 546 

55,876  58,349 

Changes. Milan-cash working capital: 
Accounts receivable (500) 
Accounts.  payable and accrued liabilititS 48;815 (386) 
Deferred income (58;000.) 58,000 
Prepaid expenses (117) 4,453 
OST receivable (6.9431 (582),  

(16,745) 61,485 .  

Increase in Cash flow 39,131 119,834 

Cash - beginning of year 125,639 5,805 

Cash - end of year S 	•164,770 $1 	125,639 

Sw,  notes to: financial: statements: 	 6 
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_RaCONSTIIITTAV7_NALFRE:1-7. EDOMS 

Notes. to Financial Statements 

ear Ended December 31, 2015 

NATURE OF OPERATIONS 

The Justice Centre for Constitutional-Reedoms ("JCCF" • or the "Organization") was. incorporated in -October 
2010:under :the Canada Corporation:Actass not for: profit organization. The 	JCCF is•to protect:and 
:promote Canada's core:principles of freedom and.equality through education.and 

SUM:MARY OF SIGNIFICANT ACCOUNTING POLICIES.  

Cash and cash equivalents 

Cash includes cash funds held at the entity's bank 

Basis of presentation 

These: financial statements have been prepared in :accordance with Canadian generally accepted accounting 
;principles for not4oriprofit organizations. 

Revenue recognition 

The Justice Centre for Constitutional Freedoms follows the deferral method of accounting for contributions. 

Restricted contributions are recognized as revenue in the .year :in which the related expenses •are incurred: 
Unrestricted contributions -art-recognized as revenue when -received or :receivable if the amount to be received 
can bereasonabiy estimated and collection is reasonably assured. Endowment contributions are recognized-as 
direct increases in het gAsets: 

Restricted investment income is. recognized as revenue in the year in which the related expenses are incurred. 
Urirestricteclinvestrnent incorrie is:recognized as revettue when earned. 

All other receipts 'are recognized as revenue when they arereceived. 

Measurement: uncertainty 

The preparation :of. financial *statements in conformity with Canadian accounting standards for not-forprofit 
organizations requires. Manage:Merit to make estimates and. assumptions that affect the reported amount of assets 
arid liabilities, disclosure of contingent assets and liabilities at* the date of the financial statements and the 
reported amounts of revenues and expenses during the period. Such estimates are .periodically reviewed and any 
'adjustments necessary ate :reported. in earnings.in the period in which they become known. Actual results could 
differ from:these:estimates. 

PrOperty.:and.equipment. 

Property 'and :equipmentare statedatcost lesssccumulated amortization. Property and equipment are amortized 
over their estimated:useful lives.at:the: following rates: and methods: 

cOrnpUter eqiiipnient 	 55%• 	declining bataticorkrOthOd 

The Organization regularly reviews its. property: and equipment to eliminate obsolete items. 

Contributed and Volunteer Servkes 

The .ICCF benefits ::from :pro. bone ziegal assistance and advice received from more than 20 lawyers. across 
Canada. The:fair market value of these legal services is..difficult:to :calculate with:accuracy, and:these-  services 
have:not been:recordedwithin these financial statements. 

(continues) 
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JUSTICkakTRE CONStiTeiltiNAL FREEN:301— 
Notes to Financial Statements 

'teat Ended Decembet 311,101:5 

2.: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES.fronfinued) 

Financial instruments policy 

Financial instruments are. recOrded at fair value When acquired orissueci In SithOeqiient. periods, financialasiets. 
With actively traded markets are. reported at fair value, withany unrealized gains and losses reported in incoMe. 
All other financial .inOtititheitts are. reported at amortized cost and 	for impairment at each reporting date. 
TiansaCtion .costs:ort the aCqUisition, sale:, :or issue of. finanCial instruntentO are espenied:when.incigred. 

'Financial assets measured: at amortized cost include cash.  and GST receivable: 

:Fjcjal liabilities Measured at amortized cost. include accounts payable and accrued 

There were no financial assets measured at fair value. 

3. PROPERTY, PLANT AND EQUIPMENT 
2015 	2014 

Cost 	Accumulated 	Net book 	Net book 
amortization 	value 	value 

Computer equipment 1,370 $ 	1,169 $ 	1201 $ 	447 

  

4.. ,ECONOMICDEPENDENCE. 

The .1CCF's.ortgoirig operations depend entirely Ion .fundraising results. 

5. RELATED PARTY TRANSACTIONS 

Included in the expenditure categories litigation, and education programs, office . and administration and 
lundraising are 1190,000 (201:4 - $149,000) of legal:expenses paid to 
which: is owned by John Carpay, President.of 

6. DONATED OFFICE SPACE 

To date,: the:::TCCP has conducted its operations using donated office space. 

8 
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• CENTRE FORfiWFIONALFREIOMS 
Notes to Financial Statements   - 

Year Ended December 31,2015 

7:: FINANCIAL RISKMANAGEMENT 

The Organization has *a comprehensive risk management framework to monitor, :evaluate and manage the 
;principal risks: assumed with financial instruments. The'fisksthat arise from transacting financial instruments 
include credit credit risk;  interest rate risk;  1iquidit risk, and market (other price) 	Price risk arises  from changes 
in interest rates, foreign currency -exChange:rates and market•prices 

Credit risk 

Credit risk is the risk of: financial loss to the Organization if a customer or counterparty to .a financial 
instrument fails to meet its coritracturil obligations. The Organization: is not:exposed to significant credit risk as 
it.  only records revenues from its activities, when received;  as the completeness of revenue is uncertain until 
collected. 

Curreney RiSk 

-Currency - risk is: the risk to the Organization's. earnings that 'arises. from fluctuations of foreign exchange rates 
and thedegree of volatility:of these rates. The Organization is not exposed toloreigricurrency 'exchange risk. 

:Liquidity  

Liquidity risk is the risk that the Organization will incur difficulties meeting its 	obligations as they are 
due. The Organization's approach to managing liquidity is to ensure;  as far as possible, that it will have 
sufficient liquidityto.meet its liabilities when due, under both normal and stressed conditions without incurring 
:unacceptable losses:or:risking harm to the -Organization's reputation. 

Market iiSk 

Markettisk consists of commodity price risk and :interest rate risk. The:objective of :market risk management is 
to manage and control market risk exposures within acceptable limits;  -While maximizing returns. Commodity 
:price risk is the risk that the fair value or future cash [lows flows will fluctuate as .a result of Changes in commodity 
:prices. The Organization is exposed to changes in commodity.:  prices impacted:by world economic events as it 
impacts it donors willingness to give Interest rate risk is the risk that future cash flows will fluctuate as a result 
of changes in market interest . rates The Organization is exposed to interest: rate fluctuations . on its cash 
balances. as the rate of :interest is ata floating rate or at short-tenn 	fixed:rates. 
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