
• 

MUSLIM ASSOCIATION OF CANADA 

Audited Financial Statements 

June 30, 2010 



I i 

MUSLIM ASSOCIATION OF CANADA 

Financial Statements 
June 30, 2010 

Auditors' Report 

Financial Statements 

Statement of financial position 

Statement of Operations 

Statement of changes in Net Assets 

Cash Flows 

Notes to Financial Statements 

2 

3 

4 

5 

6 

7 - 21 



Auditors' Report 

TO THE BOARD OF DIRECTORS OF 
Muslim Association of Can ado 

I have audited the balance sheet of Muslim Association or Canada as at June 30, 2010 and the 
sratements of income, changC$ in fund balances and cash flows for the year then ended. These financial 
statements arc the responsibility of the chari ty's management. My responsibility is to express an opinion 
on these financial statemems based on my audit. 

Except as explained in the following paragraph. I conducted my audit in accordance with Canadian 
generally accepted auditing standards. Those standards require that I plan and perform an audit to obtain 
reasonable assurance whether the finw,cial statements are free of material misstatement. Ao audit 
includes examining, on a test basis. evidence supporting th~ amounts and disclosures in the financial 
statemeh.ls. An uudit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating lhe ovem.U financial statement presenm.tion. 

In common with many non-profit organi-zations, the charity derives revenue from donations, the 
completeness of which is not susceptible of satisfactory audit verification. Accordingly, my verification 
of lhesc revenues was limited to the amounts recorded in the records of the Charity and l was not able Lo 
determine whether any adjustments might be necessary LO donations reveoue, excess of revenues over 
expenses, assets and neJ assets. 

In my opinion, except for the effect of adj ustments, if any, which we might have determined to be 
necessary had we been able to satisfy ourselves concem.ing the completeness of the donations revenues 
referred to jn the preceding paragraph, these financial slatements present fairly, in all material respects. 
tbe financial position of the Charity as at June JO, 20 IO and the results of its operations and its cash 
flows for the year then ended in accordance with Canadian generally accepted accounting principles. 

The comp1:1rative figures bave been audited by another auditor who expressed an opinion with 
reservation concerning tbe completeness of fhe donation revenues on those statements in their repon of 
September 20, 2009. 
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Muslim Association of Canada 
Statement of Financial Position 
For the year ended June 30. 2010 

Restated 
2010 2009 

Assets $ $ 

Current assets 
Cash and cash equivalent 2,365,646 5,221.081 
Accounts receivable (note 4) 119,903 120,336 
Deposit 10,000 10,499 
Investments 1n marketable secuntres (note 5) 2,142,627 576,296 
Prepaid and sundry 15,516 7,274 

4,653,692 5,935,486 

Investments in private companies (note 6) 110,954 112,430 
Property, plan! and Equipment (Note 7) 24,823,665 16 329,624 
Intangible assets (Note 8) 100.000 100,000 
Other assets (Note 9) 229,666 

29,917.967 22,477.540 

Uabilities 

Current liabill!tes 
Accounts payable and accrued liabilities (note 10) 220,201 14,207 
Advances payable (Note 11) 899,759 395,659 
Current portion payable within the next year (no1e 12) 783,237 996,415 

1,903.197 1,406.281 

Long-term debt (note 12) 7,165,517 4 862.966 
Loan payable (Note 13) 424,240 511,220 

Other Uablllties 14.31 7 
9,507,271 6,780,467 

Net assets 

Net assets invested in property, plarit equipments 24,823,655 16,329.624 
Unreslricted Net Assets {4,412,959) {632,551) 

20,410,696 15,697,073 

29,917,967 22,477,540 

President 
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Muslim Association of Canada 
State.ment of Operatjons 
For the year ended June 30, 2010 

Revenues 

Donations 
School Fees 
lnvestrnent and Sundry (note 15) 
Governmental contributions to social activities 

Expenses 

Expenses 
Salaries, wages and f(inge benefits 
Social, religious and program activities 
Maintenance and repairs 
Utilities 
School Supplies 
Professional fees 
Contributions to Canadian charities 
School bus operating cost 
Rental for halls and f acilitles 
Conferences, conventions, training and seminars 
Office supplies 
Fundraising Expenses 
Insurance 
Office and general 
Realty taxes 
Printing and stationery 
Telecommunications 
Travelling and entertainment 
Advertizing and promotion 
Equipment rental 

- credit card and bank charges 
Computer maintenance and supplies 
Security 

Financing charges 
Amortization on property, plant and equipment 

Excess of re.venue over expenses 

Share ih net income of company subject to significant 
influence (loss) 

Excess of revenue over expenses 

2010 
$ 

7,920,588 
2,344,195 
1,484.730 

60,373 

11 ,809,886 

3,328A66 
834,983 
267,674 
268,515 
308,374 
242,4TT 
161 ,624 
63,926 
80,476 
88,215 
32,038 
84,624 
78,556 
47,135 
74,388 
47,631 
41 .590 
38,178 
23,681 
4,123 

14,557 
14,708 
16,300 

6,162,239 
357,204 
575,344 

7,094,787 

4,715,099 

(1,476) 

4,713,623 

Restated 
2009 

$ 

6,144,507 
2,098,104 

673,207 
56.531 

8 ,972.349 

2,838,412 
678.048 
443,595 
358,022 
280,9TT 
276,630 
230,243 
142,981 
103,078 
95,024 
71.767 
66,876 
65,223 
61 ,478 
58,165 
51 ,751 
39,117 
20,832 
19,393 
18,419 
17,539 
10,438 
10.096 

5,958,104 
238,970 
455,837 

6,652,911 

2,319.438 

(37,570) 

2,281,868 

4 



: 

. Muslim Association of Canada 
Statement of Changes in Net Assets 
For the year ended June 30, 2010 

Invested in Restated 
Capital 2010 2009 
Assets Unrestricted Total Total 

$ $ $ $ 

Balance, beginning of year 16,329,624 (556,656) 15,772,968 13,415,204 

Changes in accounting policies (65,895) (65,895) (65,895) 

Correction error (10,000) (10,000) (10 000} 

Balance, beginning of year as restated 16,329,624 (632,551) 15,697,073 13,339,309 

Excess of revenue over expenses (575,344) 5,288,967 4,713,623 2,357,764 

investment in capital assets 9,069,375 (9,069,375) 

Balance, end of year 24,823,655 (4,412,959) 20,410,696 15,697,073 

5 



. . 

. • Muslim Association of Canada 
Statement of Cash Flows 
For the year ended June 30, 2010 

OPERA TING ACTIVITIES 

Exoess of revenue over expenses 
Non-cash items 

Change in fair value of marketable securities 
Foreign exchange (gain) loss 
Share of loss in Trilex, a company subject to significant influence 
Amortization of capital assets 
Changes in working capital items (Note 4) 

2,010 
$ 

4 ,713,623 

27,654 
1.29,769 

1,476 
575,344 

81.336 

Restated 
2,009 

$ 

2,281,868 

28,326 
28,223 
37.570 

Cash flows from operating activittes ·--- 5.,529,202 

455,837 
{245,173) 

2,586,651 - - -- ---
INVESTING ACTIVITIES 

Property, plant and equipment 
Marketable securities 

·Cash f lows from investing activities 

FINANCING ACTIVITIES 

Loans receivable 
Advances payable 
Long-term debt 
Loan payable 
Repayment of long-term debt 

Cash ~ow.s from financing activities 

Net increase in cash and cash equivalent$ 

Cash and cash equivalents, beginning of year 
Cash and cash equivalents, end of year 

CASH AND CASH EQUIVALENTS 
Cash 
Term deposits 

The accompanying notes (note 16) a1e an integral part of the financial statements, 

{9,069,375) (1 ,026;295) 
c1 r723i1ss> 360,363 

(10,793,130) _______ _(665~932) 

(98,000) 
504,100 (663,459) 

3,510,000 3 ,304,795 
19,080 (719,200) 

{1,526,688) 
2,408,492 1.922,136 

(2,855,435) 3,842,855 

5,221 ,081 1,378,226 

2,365,646 5,221 ,081 

2,349,116 5,221 ,081 
16,530 

2,365,646 5,221 ,081 
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Muslim Association of Canada 
Notes to Financial Statements 
For the year ended June 30, 2010 

1. PURPOSE AND LEGAL FORM OF THE ASSOCIATION 

TI1e Muslfm Association of Canada (MAC) was incorporated on August 08, 1991 as :a not-for­
profit organization without share capital under Part II of the Canada Corporations Ad and is a 
ctiari1abte organization within the meaning of the Income Tax Act 

The Assoc1a1lon thrives through its different chapters in most major Cana(Jian citfes to estabITsh 
an Islamic presence that is balanced. constructive and integrated though distinct within the social 
fabrk: and culture of Canada. MAC is a community project driven organization at the service of 
local Muslim Canadian communities. MAC is active in the realm of education, it operates many a 
full time Canadlan aooredited Islamic schools and youth centres. The Associallon also operates 

cultural eenters and mosques to provide cullural services and meet the religious social and 
intellectual needs of all Canadians regardless ot their ethnic or religious background. 

2. SIGNIFICANT ACCOUNTING POLICIES 

These financial statemenls have been prepared by management in accordance with Canadian 
GAAP. Significant accounting policies are described below. 

(a) Use of estimates and measurement of uncertainty: 
The preparation of financlal statements ln conformity with Canadian generally acce¢ed 
accounting principles re·qulres rnanagement to make estimates and a~sumptions thal affec1 the 
reported an;ounts of assets and liabilities and dfsclelsure of contingent assels af'!d llabillfli3s at tne 
date of the financial statements and lhe reported amounts of revenues and expenses during the 
reporting period. Consequently, actual results could differ from those estimates. Significant areas 
of the financial statements requiring the use o f management estimates include determining the 
useful llfe and the arnortfzatfon of capita) assets, the accrued liabilities and the fair value of 
financial instruments. These estimates are reviewed per iodlcaJly and adjustments are made, as 
appropriate, in the statement of operations in the year they become .known. 

(b) Revenue recognition 
The Association follows the deferral method of accounting for contributions. Restricted 
oontribulions are recogniz.ed as revenue in the year in which lhe related expel'lses are lne'ur<ed. 
Unrestricted contrlbutloils are recognized as revenue when recelVed or receivable if the arnount 
to be received can be reasonably estimated and coue.C!;jon is reasonably assured. 

Donations, bequests, pledges and other revenue 
Donations, bequests. pledges and other revenue from specia l eve.nts are recorded on a cash 
basis. No accruals are made for monies pledged but not yet received. 
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Muslim Association of Canada 
Notes to Financial Statements 
For the year ended June 30, 2010 

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 

Deferred revenue - School fees 
Amounts billed or received In accordance with customer contracts but do not yet satisfy revenue 
recognition criteria are recorded as deferred revenue. 

Rent income 
The Charity records base rents on a straight-line basis over the term of eacll lease. The excess _of 
rents recognized over amounts contractually due pursuant to the underlying leases is Included in 
tenant receivables on the balance sheet 

Investment income 
Investment transaclions are recorded on the transaction date and resulting unrestricted dcvidends 
and interest are recognized as revenue when they are earned. Interest Income is recognized 
based on the number of days the investment was held during the year. Dlvidends are recognized 
as of the ex-dividend date. Gains or losses oo the disposal of investments are determtned using 
the average cost method. Realized gains and losses are reported in the statement of operations 
while unrealized gains and tosses on available -for -sales financial assets are included dfrectly in 
net assets until the asset Is removed from the statement of financial position or reclassified. 
Transaction costs related lo the acquisition or disposal of Investments are reported in the 
statement of operations. 

(c) Contributed servrces 
Volunteers assist the association in carrying out its service delivery activities. Becausa of the 
difficulty of determining the fair value, contnbuted services are not recognized in the financial 
statements. 

(d) Foreign currency translation: 
Monetary assets and llabflilies denominated in foreign currencies are translated into Canadian 
dollars at lhe year-end exchange rate, non-monetary assets and llablnties are translated at the 
historical exchange rate, and re.venue and expense items are translated in Canadian dollars at 
rates of exchange in effect at the related transadlon dates. Exchange gains and losses arising 
from these trans-actions are included In the Statement of Operations during the period. 

(e) Impairment of long-lived assets 
Property .. plant and equipment and intanglble assets subject to amortization are tested for 
recoverability when events or changes In circumstances indicate that their carrying amount may 
not be recoverable. The carrying amount of a long-lived asset rs not recoverable when ij exceeds 
the sum of lhe undlscounted cash flows expected from Its use and eventual disposal. In such a 
case. an impairment loss must be recognized and is equivalent to the excess o f the cal'l')'ing 
amount of' a long-lived asset over its fair value. 
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Muslim Association of Canada 
Notes to Financial Statements 
for the year ended June 30, 2010 

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 

(g) Property, Plant and equipment 
Property, Plant and equipment are recorded at cost. Contributed capital assets are recorded at 
fa ir value at the date of contribution. Property, plant and equipment ar,e amortized over their 
estimated useful lives according to the following methods and annual rates: 

Building 
Furniture and foctures 

Computer and equipments 
Leasehold improvements 

Methods 

Deciining balance 
Straight-line 
Straight-line 
Straight-line 

(h) Account Payable and accrued liabilities 

Rates 

4% 
33% 
33% 
20% 

For certain expenses (Ulilitlesi School supplies, office supplies, fllndraising expenses, office and 
_general, Printing and stationery) the accounting department in the head office of the Charity 
receives the invoices of supplfers after payment by its different chapters. Consequently, these 
financial statements have been prepared partia.lly on the modified cash basis. A!XQrdlng Lo 
Canadian generally accepted accounting principles, the accrual basis should be used instead. If 
the accrual basis had been used, accounts payable and net assets in the statement of financlal 
position, and net results set out In the statement of operations could differ from Ute .amounts 

reported in flnanclal statement. The lmpact is not slgnificanl 

3. CHANGES IN ACCOUNTING POLICIES 

(a) New accounting policies adopted in 2010 

On July 1, 2009, the Charity adopted the following new standards issued by the Canadian 
Institute of Chattered Accountants ("CICA"): 

Cash and cash equivalents: 
Cash and cash equivalents consist of highly liquid investments purchased three months-or less 
from maturity. Accordingly. prior year fl.gures have been reclassified to conform to this accounllng 
policy. 

Goodwll/ and Intangible Assets: 
The CICA issued Handbool< Section 3064. Goodwill ancf tntaJJ9lb(e Assets, which wlll replace 
Section 3062. Goodwill and Other Intangible Assets. and Section 3450. Research and 
Development Costs. The standard provides guidance on .the recognition of intangible assets in 
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.· Muslim Association of Canada 
Notes to Financial Statements 
For the year ended June 30. 2010 

(a) New accountlng policies adopted in 2010 (continued) 

accordance with 'lhe definition of an asset and the criteria for asset recognition as well as 
clarifying the application of the GOncept of malct,ing revenues and expenses. wh.ether these 
assets are separately acquired or lotemafly developed. This standard applies to Interim and 
annual financial statements relating to fiscal years beginning on or after October 1. 2008. The 
Charity adopted this standard effective July 1, 2009. 

The. adoption of this seclJon was applied retrospectively with restatement of financial statements 
of prior period. The impact on the balance sheet of prior perfods was the ret:lassifleation of 

customer lfst from Investment in prjvate company. No depreciation related of this Intangible asset 
has been recorded. There was no impaci on the Charity's statement of operations. 

The Customer list is not amortized because the difficulty to estimate the useful live thereof. It 
should be tested for impairment annually or more frequently If events or changes ln 
circumstances indlcate that it is impaired. The impairment test consists of a comparison of~he fair 
value of the trademaril with its canylng amount. When the carrying amount exceeds the fair 
value, an in,painnent loss is recognized in an amount equal to tt,e excess. 

F;nanclal Instruments: 
Effective JUiy 1, 2009, the Charity has adopted the CICA rss~ Handbook ~ Ion 3855, 
Ftmmciaf lnS1Jt)ments - Recognition and Measurement. effective for fiscal year& Qeglnntrig on or 

after October 1. 2006. It describes the standards for recognizing and measuring financial assets, 
financial llabilities and noh-finahclal derivatives. This Section has adopted retrospectively without 
restatement. The impact of the adoption of this new Section on the Charity financial statements is 
expected to be material. See note 17. 

This Section requires flnancfal instruments are initiaJ.ly recognized at fair value and classiffed into 

one or the following five categories: .held-for-trading. held-to-maturity lnvestments. loans and 
receivables, avai lable-sfor-sale financial assets or other financial liabUltles. Subsequently, financial 
instruments are measured in acctm:lance •with the measurement provision of the category to 
Whicll they have been•lnitially classified. Transaction costs are-expensed as incurred for financial 
Instruments classified as held- for-trading. For other financial instruments, transaction costs are 
presen'led as a reduction of the underlying financial Instruments and expensed using the effective 
interest rate method. Financial assets and financial and · financial liabilities held for trading are 
measured at fair value with ohang.es recognized in income. Available-for-sale financial assets are 
measured at fair value with changes recQfded in comprehensive income. Financial assets held to 
maturity, loans and receivables. and other financial liabllitles are measured at smortjzed cost 

10 
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Muslim Association of Canada 
Notes to Financial Statements 
For the year ended June 30, 2010 

(a) New accounting policies adopted in 2010 (continued) 

The Charity has designated its financial instrumants Into one of the fellowing categories. ihey are 
lnftfally measured at fair value and subsequently accordlng to the followjtig meaauremenl 

methods. 

Financial asset/llabillties Catego!l Measurement 

Cash and te.rm deposit Held for trad1ng Fair value 

Accounls receivable Loans and receivables Amortized Gosl 

Deposit Held for trading Fair value 

Investments in marketable securities Held for trading Fair value 

Investment in Aval lable for sale CQSl 

Loan receivable Loans and receivables Amortized cost 

Accounts payable & accrued Tiabilities Other financial liabilities Amortized cost 

Advances payable Otherflnahcial liabil~les Amortized cost 

Long term debit Other financial liab!lities AmortiZed cost• 

Effective July 1, 2009, the Ctiarity has adopted the CICA issued Handbook Sectfon 3862 and an 
amendment to CICA Section 3862 Financial Instruments - Dist;Josures, which requires additional 
disclosures about fair value and liquidity risk. The amendments introduce a ·fair value hierarchy" 

for disclosures which Intends to proyide infom;ation to financial statement users. about the relatlve 
reliability of fair value measurements. The new standard relates to dtsclosure only and did not 
impact the financial results of the Charity. See note 14. 

Effective July 1, 2009, t!he Chacity adopted the CICA Handbook Section 1635, Capital 
Disclosures, Sectfon 3862, Firrancial Instruments - Dfsclosums. and Section 3863, Financial 
Instruments • Presentation. The adoption of these seetions did nol have an impac:t on the 
Charity's financial results. See note 14. 

CICA Handbook Section 3862, Financial tnstru(TIMts - Disclosures, describes the reqi,lired 
disclosure ror the assessment of the signiflca11ce of financial fnstrurnents for an entity's financial 
position and performance and of the nature and 6l(lent of risks aris1ng from finanolal ln&truments 
to wh1ch the entity Is exposed and how the entity manages those rfsks. Seollon 3863, Rnancial 
Instruments - Presentation. establfshes standards for the disclosure and presentation of ttle 
financial instruments and non- financial derivatives. These new standards relate to disclosure only 
and did not impact the financial results of the Charity. See note 14. 
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Muslim Association of Canada 
Notes to Financial Statements 
For the year ended June 30, 201Q 

(a) New accounting policies adopted In 2010 (continued) 

CICA Handbook Section 1535, Capital Disclosures, establishes guidelines for disclosure of both 
qualitative and quantitative Information that' enables users of financial statements t_p evalvate the 
entity's objectives. policies and processes for managing cap1taL The new standard did not impact. 
the f!lilancfal results of the Charity. 

In Jure 2009, the AcSB issued an amend111ent to Section 1506 Accounting Changes which the 
Charily adopted as of January 1 , 2010. The amendment excludes from the scope of Sectjpn 1606 
changes In accounting pollcies upon the complete replacement of an entJty's primary basfs of 
l:ICCOUnting, as will occur when an entity adopts IFRS. Adoption of this stahdard did not t,ave an 
Impact on the Charity's financial statements. 

Investments In private companies subject to signlflcant Influence: 
Effective July 1, 2009, the Charity adopted the CICA Hahdbook Section 4450.43. The 

Investments in private company suQjecl to slgniff~nt lnfluef'lce a(e 

accounted for using the equity method. Under this method, the in'v'estment rs initially recarded at 
cost and adf ustments are made lo include the Charity's share of the investment's ne1 earnings 
(or loss), which is recognized in the-statement ot operations. Management periodically analyses 
each investment and whenever an investment has declined below its carrying va~ue and the 
decfine is considered to be other than temporary, the carrying value of the investment is written 
down to its rj:l)r value and a loss In value is recognized in the statement of operations. 

When the Charity's share of losses exceeds Its investments lo a con,pany subject to sf~nificant 
Tnfluence. the carrying amount of that Investment Is reduced to zero, and the recognition of-further 
share of loss is ceased except to the extent that the Charity has an obligation or Is engaged in 
any way to provide additional flna.nclal support to the company subject to slgnfficant influence. 

(b) Future accounting changes 

ln.tematkmal Financial Reporting Standards and a new set of standards for not-for-profit 
organizations: 
The Canadian Accounting Standards Bbard (AcSB) and the Pub1fc Sector Accounting Board have 
solicited views of not-for-profit organizations' stakeholders with respect to the strategy for this 
sector. The Canadian Accounting Standards Board (AcSB) will develop, by the end of 2010, a 
new set of standards for not-for-profit organizations and lnoorporate them into Canadian GAAP In 
the CICA Handbook - Accounting (Handbook). Not-for-profit organizations may choose to actopt 
International Financial Reporting Standards C'IFRS"), as issued by the International Aocounling 
Standards Board ("IASB"), if 'that approach suits the needs of the users of their financial 
statements. The Charity will adopt the new set of standards- for not-for.profit organizations when it 
will be published. 
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: Muslim Association of Canada 
Notes to Financial Statements 
For the year ended June 30, 2010 

(b) Future accounting ctianges (continued) 

Compreh1msnie revaluation of assets and Liabilities: 
In AUgusl 2009, the AoSB issued amendments to SectJon 1625 Comprehenslve,Revatu,1tion of 
Assets and Liabilities for COhsistency with new Section 158-2 Business CombinatiollS. The 

amendments apply prospectively lo comprehensive revaluations of assels and liabilities occurring 
in fiscal years beginning on or after January 1, 2011 and are not expected to have an Impact dn 
the Charity's financial statements. 

4. ACCOUNTS RECEIVABLE 

Rent receivable 

Sales tax recewable 
Accrued investment revenue Trilex 
Ottier receivable 

5. INVESTMENTS IN MARKETABLE SECURITIES 

Canadian money market mutual funds 
Foreign money mari<et mutual funds 

Term deposit 
Investment 

2010 

68303 
34819 
16 781 

119 903 

2010 
$ 

288.338 
1802859 

50018 
1412 

2 142 627 

2009 
$ 

50000 
45 202 
13 384 

11 750 

120. 336 

2009 
$ 

525 313 

49570 
1413 

576 296 

Investments ih rnarke.table securities cons 1st oflnvestments With-a maturlty of less th~n one year. 

6. INVE.STMENTS IN PRIVATE COMPAGNIES 

Investment in 

Investment in 

2010 
·$ 

60954 

50 000 

110 954 

2009 
s 

62 430 

50000 

112 430 
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Muslim Association of Canada 
Notes to Financial Statements 
For tt,e year ended June 30, 2010 

7. INVESTMENTS IN PRIVATE COMPAGNIES (Continued) 

(a) On March 1, 2008, the Charity purchased 16 Class "A" Common Shares in lhe private 
company for a consideration or $160 000 holding an equity 
Interest of 16%. The equity Interest In Trllex represents ah investment subject lo significant 
influence, which is aceounted fbr using the equity method. The share of loss Is calculated based 
on the unaudited financial statement of- as at December 31. 2009 and we have not 
information at June 30, 2010. Fair market value of the investment ls not avallabte at the ·tfme of the 
reporting. 

(b} On May 17, 2005, the Charity irrevocably subscribed for 100 000 of Class ''A" Common Shares 
of for a consideration of $100 000, The Charity is not 
purchasing the Shares with a view to the resale or distribution thereof. Fair value of the Investment 
is not available at the time of the reporting. 

8. PROPERTY, PLANT AND EQUIPMENT 

2010 2009 
Accumulated 

Cost arnontz.afiqh Net Net 
$ $ $ $ 

Land 10101 066 10101 066 6 851224 
Building 16 076 885 1936740 14 '140 145 9 373 984 
Furniture and fixtures 280 984 122 997 157 986 101 623 
Computer equipments 18 146 5119 13 027 2793 
Leasehold improvements 457 145 45715 411 43,0 

26934 226 2110571 24 823 655 163W624 

8. INTANGIBLE ASSETS 

2010 2009 

Rntated 

Cost Cost 
$ s 

Customer list 100 000 100 000 

The customer list consists of c;1larm system accounts. The 11st was acquired, managing and 
service agreement entered Into, on March 1, 2008, by and among the Charity an~ As per 
!he agreement. the charity acquired the list for a consideration of $100 000 as an lnvestl'nent for a 
period of five years, after whklh ls to buy back the client list for the same purchase price, 
During the five year contract is responsible of managing and servicing the accounts. 
Re\lenues generated are shared among both parties (2010 • $21 436 and 2009 --$13 384). 
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Muslim Association of Canada 
Notes to Financial Statements 
For the year ended June 30, 2010 

9. OTHER ASSETS 

Loan receivable Association Le Savoir 

Rent receivable Association Le Savoir 

2010 
$ 

98 000 
131 666 

229 666 

10. ACCOUNTS PAYABLES AND ACCRUED AND LIABILITIES 

2010 
$ 

Account payable 12 844 
Accrued Liabilities (a) 140 445 

Deferred revenue (b) 66 912 

220 201 

2009 
$ 

2009 

$ 
13 022 

1 185 

14 207 

(a) Consist at accrued salaries and vacation ($81 894), professional fees ($23 000) and accrued 
interests ($35 551 ). 

(b) School fees of OGS for the academic year 2010-2011 received in advance. 

11 . ADVANCES PAYABLE 

Amounts payable to community members are non interest bearing, unsecured and with no 
specific terms of repayment. 
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Muslim Association of Canada 
Notes to Financial Statements 
For the year ended June 30, 2010 

12. LONG-TERM DEBT (Continued) 

(1) 

Mortgage, repayable in monthly installments of $33 447. with an 

option to annually prepay up lo 20% of the original principal, 

including Interest at 5.916% in favor of 

September 12, 2013, secured b land 

Mortgage. repayable in monlhly installments of $29 080, with an 

opllon to annu~ly prepay up to 20% of the original principal, 

including interest at 5.71% in favor of 

maturing February 1st. 2015. secured by land and buikling located 

also known as the­

with a net value of $5 215 448. Under the credit 

agreement, the Company is required to respect certain financial ratios. 

registered against 

Is non-Interest bearing when not 

In default and is payable on or before August 12, 2010 with an 

annual principal only payment o f $227 000. If in default, 12% 

Interest will be levied on the outstanding principal untn payment In full. 

registered against 

is non-interest bearing and due on August 31 , 

2011. The tern,s of the payments are $123 000 on July 31, 2007 

and 61 500$ every six months on until maturity. The mortgage Is 
fully open wilh discoon1 provis ions if paid early with not default. 

registered against 

• is a non-ihterest mortgage which was paid 

subsequently. 

registered against 

Current portion of mortgage payable 

2010 
$ 

3 9'31 466 

3 449 728 

227 000 

184 500 

7 842 694 

677 177 

7 165 517 

2009 
$ 

4 604 881 

454 000 

307 500 

368 000 

125 000 

5 859 381 

996 415 

4 862 966 

16 



Muslim Association of Canada 
Notes to Financial Statements 
Fortheyearendea June 30, 2010 

Long-term debt capital repayments to be made over the next five years are the following: 
2011. $615 677; 2012; $346 725; 2013. $367 242: 2014, $-389 398; 2015, S412 666. 

(2} The association paid out$303 900 In interest ln 2010 ($206 900,ln 2009), 

13. LOAN PAYABLE 

Loan, fer an <11T1ount of US$500 000 for assistance in financing the 
purchase of a building for the Olive Grove School In Mississauga 
City, Ontario. Payable twice.a year in eqUal installments of US$50 000 
each per ahnum the first payment is due on December 01 , 2010 and 
the last payment is due on June 01, 2015 

Current portion of loan payable 

14. FINANCIAL INSTRUMENTS 

Foreign exchange risk 

2010 
$ 

530 300 

530 300 

106060 

424 240 

2009 
$ 

511 220 

511 220 

511 220 

A signtficant portion of the Charity's revenues is made from donations in foreign countries. and is 
dominated in United States DoUar:s c~uso·). The Charity is exposed to foreign exctiange risk due to 
ca~h. investments in marketable securities and .Joan payable denon,inated in U.S. dollars. The 
Company does not enter into arrangements t.o hedge its forei_gn exchange risk. Th~ USO wo11dng 
capital exposure as al period end Is as follows; 

Cash and equivalent of cash 
Investments in marketable securities 
Lean receivable 
Ne1 exposure 

2010 
$ 
15 81,8 

1802859 
530 300 

2 348 977 

2009 
$ 

1666083 

5·11 220 

2 177 303 
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Fair value 
T he following methods and assumptions were used to delel"flline the eslimat.ed fair value of each class 
of financial instruments: 

Cash. account receivable. depo.vit. loan receivable, Advances payable, accounts payable and accrued 
liabilities: 
These financial assets and liatiilllies held for trading are measured at their carrying value amount since 
comparable to their fair value due to the approaching maturity of these financial instruments 

J1111es1mtmts in marketable scc11rfllc.s 
These flnai:icial assets held for trading, management is following the recommendations of the broker 
for the purchase and sale of ttlese securities. Listed securities are measured at fair value, determined 
on the basis of the bid price. 

lm•estment in 
This financial asset avanable far sale Is an Investment In equlty instruments U:lat do nat t,ave a quot.ed 
ma~et price in an active market which should be measul'ed al cost because faire value is 
unavailable and cannot be determined. When there has been a loss in value of an investment that is 
other than a temporary decline, the rnvestmenl should be written down lo recognize the loss. The 
write-down should be included in the Statement of Operations, 

Long-term debt and loon payable: 
The fair value of the loan does not significantly differ from its carjying atnount. 

Interest Rate Risk 
The Charity is exposed to interest rate risk 1n that .. changes in market interest rates will cause 
fluctuations in lhe falr value of or future cash nows from its cash equlvalents. The short term nature of 
these ,nstruments, a maturity within three months of their purchase date and lhe highly liquid nature of 
these investments significantly mitigate the Charity's interest rate risk. The Charity i.s exposed to 
interest rate risk with respect to its investments in marketable securities. current debt and long-term 
debt 

Credit Risk 
Crecflt risk reflects the risk that the Charity may be unable to r,ecover Its accounts receivable. T he 
Charity Is exposed lo credit risk because it has long-term receivabie·. Based on the status of accounts 
receivables, no a llowance for doubtful accounts has been recorded as at June 30, 2010. 

Liquidity Risk 
Liquidity risk ls defined as the risk that an entity will encounter difficulty in meeting obITgations 
associated with ffnancla] llabfllUes. Liquidity risk is the risk tt,at lfle Coo,ppny ls not able to meet its 
financial obligations as tt,ey become due or th;;il ii can only do so at an apnormally high t osl. 

The Charity plans to manage its cash flow and Investment In new products to match the cash 
requirements to cash generated from operations. Management believes that successful execution of 
its business plan will result in sufficient cash flow to fund projected operational and investment 
requirements. However. no assurances can be given that the Charity will be able to achieve all or part 
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of the objectives dlsoussed above, or lt,!al sufficient financing from outside sources will be available. 
Management prepares regular budgets and cash Oow forecasts to help predict future changes In 
liquidity. Based on the Charity's aggregate !(quid assets as cornpareo t.o Its ~abilities and 
commitments .. management as.sasses llqtJitlity rtsk to be low. subject t() the ablllty to generate positive 
cash flows from operations. Charity's liabilities are as Indicated in the following table: 

2010 2009 
$ $ 

Account payable (note 1 O) 12 844 13 022 

Accrued Liabilities (note 10) 140445 1185 

Deterred revenue (note 10) 66 912 

Advances payable (note 11) 899 759 396659 

Current debt (note 12 & 13)) 783 237 996415 

1903197 1406281 

15. INVESTMENT AND SUNDRY 

2010 2009 
$ $ 

Daycare - Daycamps arid others revenue:s 802 053 427253 

Rental Revenue 426 089 140720 

Sale of goods & Services 282 060 98 042 

Unrealized for:eign exchange Gain (Loss) (129 769) (13 632) 

Investment and Sundry 21 575 (23 920) 

Miscellaneous revenues 83722 44744 

1464730 673 207 

16. INFORMATION INCLUDED IN CASH FLOWS 

The changes in working capital items are detailed as follows: 

2010 2009 
$ $ 

Accounts receivable (131 232) (61 870) 
Deposit receivable 499 
Prepaid and sundry (8 242) (8 055) 
Accounts payable and accrued liabllities 205 994 (175 248) 
Other nabTilties 14 317 

81 336 (245 954) 
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16. INFORMATION INCLUDED IN CASH FLOWS (Continue 

Cash nows relating to financial charges on operating activities are dE iled as follows: 

Financial charges paid 

17. CHANGES IN ACCOUNTING POLICIES 

The opening Net Assets balance was increase by the following: 

Advances payable (c) 

2010 

$ 

303 900 

2010 
$ 

60 941 
(32 615) 

37570 
10 000 

75696 

2009 
$ 

206 900 

a} In 2009, marketabfe securities are recorded at the lower of cost or market value. Effective July 
1. 2009, the Charity has adopted the CICA issued Handbook Section 3855, Financial Instruments 
- Recognition and Measurement. These financlal instruments are classified in the category held­
for-tradlng, Initially recognized at fair value and subsequently are measured at fair value with 
changes recognized in the statement of operations. This change in accounllng policy has been 
accounted for retrospectiveJy, and the comparative statements for 2009 have been reS1ated. 

b) In 2009, the investment in~ is recorded at realizable value. In 2010. Charity changed its 
accounting policy for the trealment of this Investment subjecl to signifJCant influence and is 
accounted for using the equity method. This change in accounting policy has been accounted for 
retrospectively, and the comparative statements fOf 2009 have been restated, 

c) Correction of error. an amount payable to cotnmunity member was incorrectly included in 
donation. This change In accounting policy has been accounted tor retrospectively, and the 
comparative statements for 2009 have been restated. 
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16. INFORMATION INCLUDED IN CASH FLOWS (Continue 

Cash nows relating lo financial charges on operating activities are dr lied as follows: 

Financial charges paid 

17. CHANGES IN ACCOUNTlNG POLICIES 

The openlpg Net Assets balance was increase b:v the following: 

Advances payable (c) 

2010 
$ 

303 900 

2010 
$ 

60 941 
(32 615) 

37 570 
10 000 

7·5 896 

2009 
$ 

206 900 

a) In 2009, marketable securities are recorded at the lower of cost or market value; Effective July 
1. 2009. the Charily has adopted the CICA issued Handboo~ Section 3855, F01ancfal Instruments 

- Recognrtfon and Measurement. These flnanc1al instruments are classff!eo In the ecttegory tleld­
for-trading. initially recognized a1 fair value and subsequently are measured at fair value with 
changes recilgnized in the statement of operations. This change In accounting policy has been 
accounted for retrospectively, and the comparative statements for 2009 have been restated. 

b) In 2009, the investment in . ,s recorded al realizable value, In 2010, Chartly changed its 
accounting policy for the treatment of this Investment subject to significant influence and is 
accounted for using the equity method. This change in accounting policy has been acco1:mted for 
retrospectively, and the comparative statements fOf 2009 have been restated. 

c) CorrecUen or error. an amount payable lo community member was. incorrectly Included In 
donation. This change in accounting policy has been accounted for retrospectively, and tlle 
comparative statements for 2009 have been restated. 
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18. COMMITMENTS 

The Charity entered into equipment operating leases and is committed to pay annual amounts for 
the years ended June 30th as Follows: 

201 1 
2012 
2013 

2014 
2015 

19. COMPARATIVE FIGURE 

$55 202 
23 330 

5 060 
5 060 
4488 

The comparative figures for 2009 have been reclassified and restated to conform to the financial 
statement presentation adopted for 2010. The accounts for the year ended June 30, 2009, shown 
for comparative purposes, were reported on by other auditors. 
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