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Independent Auditor's Report

=2

U
X

To the Members of /)
Canadian Hockey Association o/a (operating as) Hockey G&éda

We have audited the accompanying financial state of Canadian Hockey Association o/a
(operating as) Hockey Canada, which comprise the alance sheet as at June 30, 2011, the
statements of operations, changes in fund balancgs -;ihd cash flows for the year then ended, and
a summary of significant accounting policies aanfﬁth/yf explanatory information.

A

o

Management's Responsibility for the Finar}\cial Statements
A

Management is responsible for the preﬁ}ration and fair presentation of these financial
statements in accordance with Canadian generally accepted accounting principles, and for such
internal control as management deterfines is necessary to enable the preparation of financial
statements that are free from materia;@lﬁsstatement, whether due to fraud or error.

L)
Auditor’s Responsibility A) 2

1/

Our responsibility is to expressé/?pinlon on these financial statements based on our audit. We
conducted our audit in accordancé with Canadian generally accepted auditing standards. Those
standards require that we ly with ethical requirements and plan and perform the audit to
obtain reasonable assuranﬁwt whether the financial statements are free from material
misstatement.

An audit involves pérforming procedures to obtain audit evidence about the amounts and
disclosures in the cial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion,

24(1)
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Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Canadian Hockey Association o/a (operating as) Hockey Canada. as at June 30, 2011
and the results of its operations and its cash flows for the year then ended in accordance with
Canadian generally accepted accounting principles.

24(1) ﬁ

Chartered Accountants, Licensed Public Accountants by

Waterloo, Ontario )
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Canadian Hockey Association o/a Hockey Canada

7

CANADA

Balance Sheet

2011 2010

June 30
Operating Fund Health Benefit National Pillars Total Total
Trust Equity Fund
Assets
Current
Cash and treasury bills {Note 2) $ 6,133,770 § 1,149,247 § 2,179,005 - § 9,462,022 5 21,301,489
Accounts receivable 2,285,789 37,945 13,955 - 2,337,689 5,122,652
Receivable from funds (Note 3) 1,300,559 - - - '1,300,559 10,154,161
Breakaway inventory 517,876 - - - 517,876 518,122
Prepaid expenses 585,388 - - - 585,388 642,512
10,823, :a{///f/ 1,187,192 2,192,960 - 14,203,534 37,738,936
Long-term inwvestments (Note 4) 3, 12& 94~ 3,509,144 13,348,432 39,083,618 59,049, 488 41,362,639
Capital assets {Mote 5) - - - 1,991,186 2,460,308
$ 15, 62 § 4,696,336 §  15541,392 39,083,648 5 75,244,208 S 81,561,883
— 7 e e —_——
Liabilities and Fund Balances é’{
Current y-
Accounts payable and accrued labilities (Hote 12) 5; 4 Ds2, IH‘I s 774,355 5 232,604 e 1 5,055,996 § 9,158,621
Payable to funds (Note 3) / 126,033 391,060 783,466 ‘1,300,559 10,154,161
Deferred contribiutions, operations (Note 6) 1 539,471 - - = 1,539,471 1,368,677
ﬂ 5,591,508 900,388 613,664 783,466 7,899,026 20,681,459
Deferred contributions related to capital assets (Note 7) / 816,294 - - - 816,294 850,494
Other liabilities and reserves - 10,250,000 - 10,250,000 2,650,000
6,407,802 900,388 10,873,664 783,466 18,965,320 31,221,953
Fund balances
internally restricted 1,174,891 3,795,948 4,667,718 38,300,152 47,938,719 45,302,747
Unrestricted B, 340,169 - - = 8,340,169 5,037,183
9,515,060 3,795,948 4,667,728 38,300,152 56,270,888 50,339,930
o § 15,922,862 § 4, 69@,3-36—"‘57 15,541,392 39,083,618 3 75244208 S 81,561,883

19(1) and 24(1)

The accompanying notes a% nﬁmegﬁl part of these financial statements.

M
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Canadian Hockey Association o/a Hockey Canada

7

CAMNADA

Statement of Changes in Fund Balances

For the year ended June 30

- /) 2011 2010
V/4
it
Operating Health National Pillars Total Total
Fufid ™, Benefit Trust Equity Fund {Schedule)
2 P ¥
Fund balance, beginning of the year ] a,m@ﬁ § 2,992,437 5 4,131,802 § 36,608,695 % 50,339,930 5 39,243,495
Al
Excess (deficiency) of revenue over expenditures for the S
year 2,398,724 543,799 (51,104) 648,498 3,539,417 10,857,712
// 7
i
(i}éas,zzo 3,536,236 4,080,698 37,257,193 . 53,879,347 50,101,207
Interfund transfers (Nate 8) ,;”7 ) 331,918 . C (331.918) 3
/.
Unrealized change in market value of investments during  /
the year (Note 9) A 177,922 259,712 587,030 1,374,877 7,399,541 138,723
Fund balance, end of the year $ 9,515,060 $ 3,795,948 5 4,667,728 &5 38,300,152 S 56,278,BB8 S 50,339,930
=, St A, 3 — iy ———

\

™

/)

A
%

The accompanying notes are ir&égral part of these financial statements.
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Canadian Hockey Association o/a Hockey Canada

Statement of O

A

CAMNADA

perations
For the year ended June 30 2011 2010
Operating Health National Pillars Total Total
Fund Benefit Trust Equity Fund
Revenue
Funding (Note 10) $ 5,065517 § - § - 3 - § 5065517 & 6,690,085
Marketing (Mote 13) 12,402,843 - - - 12,402,843 14,702,743
Development 2,153,207 " - - - 2,153,207 1,897,172
Hockey resource centre 1,758,926 @// - - - 1,758,926 1,577,075
Mational events and camps 1,389,785 - - - 1,389,785 1,795,598
High performance 1,317,785 - - - 1,317,785 1,191,311
International event hosting g - - - - 25,117,661
Olympics \:7 - - - - 1,739,977
Investment and interest income 17 6 125,737 547,845 1,583,483 2,431,431 1,303,580
Administration 1,557,877 - - - 1,557,877 1,360,378
Member services 2. 66 - - - 2,545,165 2,515,346
Foundation events 1, 40 - 15,347 - 1,612,387 2,026,685
Insurance premiums ﬁj - 3,887,904 8,762,184 & 12,650,188 12,678,630
7
/L;%sz,m 2 . 4,013,641 9,325,476 1,583,483 44,885,112 74,5%6,241
—
Expenditures )
Funding / 367,157 - - - 367,157 456,132
Marketing /2,017,769 - - - 2,017,769 2,839,339
Development 2,374,330 - 409,205 - 2,783,535 2,568,597
Hockey resource centre 640,438 . - - 640,438 854,051
Mational events and camps 2,096,643 - - - 2,096,643 1,771,485
High performance 6,268,756 B & - 6,268,756 6,548,224
International event hosting - - - - - 16,182,482
Olympics - - - - - 6,500,038
Administration 9,912,407 385,402 412,415 780,137 11,490,361 10,821,265
Custodial fees 10,404 - 60,541 154,248 225,793 168,852
Member services 1,541,801 - “ - 1,541,201 1,194,677
Information services 786,429 - - 786,429 638,210
Foundation events 1,548,154 - - - 1,548,154 1,967,237
Insurance premiums _ff - 1,556,960 5,877,225 - 7,434,185 7,624,275
Insurance claims : - 1,527,480 2,617,194 - 4,144,674 3,603,665
0—// 27,564,288 - 3,469,842 %,376,580 934,985 41,345,695 63,738,529
Excess (deficiency} of revenue ovi ﬁ_ipendftures for the ,
ear $§ 2,398,224 § 543,799 § (51,104) § 648,498 § 3,539,417 S 10,857,712

The accompanying notes are, ptegral part of these financial statements.
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Canadian Hockey Association o/a Hockey Canada

Statement of Cash Flows

For the year ended June 30

2011

v

CANADA

2010

Cash flows from operating activities
Excess of revenue over expenditures for the year
items not involving cash
Amortization of capital assets
Amortization of deferred contributions /
related to capital assets ¢
Loss on disposal of capital assets /))

{f

Changes in non-cash working capital balances / 1
Accounts receivable
Breakaway inventory ’/
Prepaid expenses
Accounts payable and accrued liabilities
Deferred contributions, operations  {
Other liabilities and reserves \\

i\_//

Cash flows from investing act es
Purchase of capital assets
Purchase of investments %

W,

Decrease in cash du
Cash, beginning of

Cash, end of year

d

3,539,417 S 10,857,712

382,592 317,522
(74,200) (74,207)
179,124 :
4,026,933 11,101,027
2,784,963 (3,727,297)
246 184,506
57,124 805,823
(4,099,625) 4,316,918
170,794  (1,128,952)
600,000 .
(486,498) 450,998
3,540,435 11,552,025
(92,594) (196,236)
(15,287,308)  (19,211,815)
(15,379,902)  (19,408,051)
(11,839,467)  (7,856,026)
21,301,489 29,157,515

$ 9,462,022 $ 21,301,489

The accompanying notes are an integral part of these financial statements,
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June 30, 2011

Canadian Hockey Association o/a Hockey Canada

i
A
cCANADA

Notes to Financial Statements

1. Summary of Significant Accounting Policies

Consistent GAAP

Nature of Business

Fund Accounting

The accounting policies of theﬁnizatim are in accordance
with Canadian generally acceépted accounting principles
applied on a basis consist vith that of the preceding year.
Outlined below are those, policies considered particularly
significant. // )

L
The organization is stered Canadian Amateur Athletic
Association incorpo without share capital under the laws
of Canada. The ﬁ, iation carries on operations for the
express purpose of-improving and enhancing the growth and
deveiopment of ho key in Canada.
The Organiéaﬁbn follows the restricted fund method of
accounting.

The O‘F\ rating Fund accounts for the costs of programs,
administrative and other operating expenditures of the
Association funded by fees, funding agencies, sponsorships
and 'other general income.

¥he)Health Benefit Trust Fund was established in 1988 to
~provide supplernentary medical and dental coverage during
HA sanctionied hockey activities. The provision for expenses

is reviewed regularly by the Association to ensure financial

risk is minimized.

@ The National Equity Fund balance has been accumulated as a
precaution against judgments that may be made against the
Association as a result of current or future claims. The
Association is currently involved in defending legal actions
resulting from accidents and injuries involved in CHA play.
Provision has been made for estimated settlements and
professional fees related to these actions. This provision is
reviewed regularly by the Association throughout the year to
ensure that financial risk is minimized.

000008




Canadian Hockey Association o/a Hockey Canada

June 30, 2011

Notes to Financial Statements

The Pillars are internally restricted funds which include The
Growth Fund, Facilities Fund, -Branch Support Fund, the
Insurance Rate Stabilization F nd the International Event
Hosting Support Fund . These fasids are to be used as follows:

17/
Growth Fund is to be Qéd, as determined by the Board
of Directors, for the deyelopment of hockey in Canada.
Al
Facilities Fund is e used to support current office
structures in ing and to review other initiatives
regarding faciU} across the country.

Branch s;ﬁfp'brt Fund is to be used to ensure the
organiz lor)/’tan support Branches for initiatives that are
nationa! i’ scope, but require delivery at the Branch
level, —

Insﬁance Rate Stabilization Fund is to be used to ensure
futqwe insurance rate increases are buffered by this fund.

International Event Hosting Support Fund is to be used to
upport the organization's hosting of international

,.;,’2‘ vents.
P
Inventory O ventory is stated at the lower of cost and net realizable
value. Cost is generally determined on the first-in, first-out
basis.

Capital Assets @

Revenue Recognition

Capital assets are stated at cost less accumulated
amortization. Amortization based on the estimated useful life
of the asset is calculated as follows:

Computer equipment - 3 year straight line basis

Leasehold improvements - straight-line over the term of
the lease

Office equipment - 5 year straight line basis

Amortization is not taken in the year of acquisition.

Restricted contributions related to general operations are
recognized as revenue of the Operating Fund in the year in
which the related expenses are incurred. All other restricted
contributions are recognized as revenue of the appropriate
restricted fund.

000009




Canadian Hockey Association o/a Hockey Canada

_ Notes to Financial Statements
June 30, 2011

Unrestricted contributions are recognized as revenue of the
Operating Fund in the year reteived or receivable if the
amount to be received can ﬁ reasonably estimated and
collection is reasonably ass . In certain instances, the
Association receives funds/frem the federal government and
other supporters to offset Specific expenses. When these
funds are received pri incurring the related expenses,
they are shown as defe.-_riAr contributions. '

Contributed Materials &
Services Volunteers contrib many hours per year to assist the
organization in carrying out its service delivery activities.
Because of they difficulty of determining their fair value,
contributed services are not recognized in the financial
statements, /Confributed materials are not recognized in the
financial statements unless they would normally be purchased
by the organization and their fair market value can be

ascertajned. |
\ ®

Income Taxes The organization claims an exemption for income tax
purposes as a Registered Canadian Amateur Athletic
tﬁiatim. Accordingly, no provision for income taxes has

 made in these financial statements.
Y

Foreign Currency e
Translation oreign currency accounts are translated into Canadian
dollars as follows:
At the transaction date, each asset, liability, revenue and
expense is translated into Canadian dollars by the use of the
@ exchange rate in effect at that date. At the year end date,
monetary assets and liabilities are translated into Canadian
dollars by using the exchange rate in effect at that date. The
resulting foreign exchange gains and losses are included in
income in the current period.

Use of Estimates The preparation of financial statements in accordance with
Canadian generally accepted accounting principles requires
management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of
the financial statements, and the reported amounts of
revenues and expenses during the reporting period. Actual
results could differ from management's best estimates as
additional information becomes available in the future.
Significant estimates were required in the valuation of
accounts payable and accrued liabilities. .

10
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Canadian Hockey Association o/a Hockey Canada

i

CANADA

_ Notes to Financial Statements
June 30, 2011

Financial Instruments Unless otherwise noted, it is gement's opinion that the
organization is not exposed to %icant interest, currency or
credit risks arising from its finahcial instruments.

9
Al transactions related to %ﬁncial instruments are recorded
on a settlement date pasis. The fair values of financial
instruments are deter using published price quotations,
where applicable. Tr. tion costs relating to all financial
instruments are expﬁ]}d as incurred,

The organizatior ssifies its financial instruments into one
of the followi ﬁategon’es based on the purpose for which
the asset was acquired, The organization's accounting policy
for each ca is as follows:

Held-for-tradin
This category is comprised of cash and cash equivalents, They
are carried in the statement of financial position at fair value
with changes in fair value recognized in the Statement of

_Thig category is comprised of long-term investments. They are

O‘ arried on the balance sheet at fair value with changes in fair

value recognized in the Statement of Changes in Fund
Balances.

@ Loans and receivables
This category includes accounts receivable. They are initially

recognized at fair value and subsequently carried at
amortized cost, using the effective interest rate method, less
any provision for impairment.

Other financial liabilities

Other financial liabilities includes all financial liabilities and
are comprised of accounts payable and accrued liabilities and
other liabilities and reserves. These liabilities are initially
recognized at fair value and subsequently carried at
amortized cost using the effective interest rate method.

000011
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Canadian Hockey Association o/a Hockey Canada

v

CANADA

Notes to Financial Statements

June 30,_@;1

for-Profit Organizations will the option of adopting
either Internationat Financial “Reporting Standards (IFRS) or
GAAP for Not-for-Profit Or@gmzations. The existing standards
in the CICA Handbooi;-/zj‘ccounting will continue to be

Accounting Framework For the year ends beginning o%fter January 1, 2012, Not-

available until 2012, at/Which time they will cease to be
authoritative source gf Lanadian GAAP for Not-for-Profit
Organizations. Accord?lg@, an organization that wishes to
adopt GAAP for Noﬁr-Proﬁt Organizations will be able to
adopt the stand b_//early. The organization is currently
monitoring changes” to the standards to determine the
potential impft’ q}h its non-consolidated financial statements.
V/

7
Cash and Treasury Bills (\;’/
A 2011 2010
A\
Cash \) $ 7,339,599 § 21,301,489
Dual currency deposit, earning interest
at 4.17%, maturing July 2011 1,932,140
1.3% GIC, maturing November 2011\ 190,283
oY)
9 < $ 9,462,022 § 21,301,489
I =

]

The organization's bank adéﬁlts are held at one chartered bank and earn interest at a rate

% a certain account requiring a minimum average balance of
$3,000,000 be maintajy The prime rate at June 30, 2011 was 3.00%. Bank balances
include $1,161,934 depgminated ‘in U.S. dollars converted to 51,138,219 Canadian. The
organization has a lingof credit of $1,000,000 at a rate of bank prime and it is secured by a
general security/ag ement. At June 30, 2011, the organization had undrawn credit
capacity of $1, H under this facility.

Receivable From Funds / Payable To Funds

The interfund balances are interest free and have no fixed terms of repayment.

12
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June 30, 2011

Canadian Hockey Association o/a Hockey Canada

CANADA

Notes to Financial Statements

4, Long-Term Investments e
4
(/ 2011 2010
é?c\_
Cash and money market funds (Effective rate 1%-2%) /:/ $ 1,834,021 $ 1,969,183
Bond funds 1) 15,903,586 21,077,154
Equities o S 28,006,628 16,711,015
Corporate bonds /)) 3,305,253 1,605,287
&
Market value A $59,049,488 ¢ 41,362,639
77 =1
4 /s
15/
Corporate bonds have effective rates randiﬁg( from 3.10% to 6.25% and mature between July
2011 and December 2019. Bond funds had an average rate of return of 4.84%.
i
A\
v
5. Capital Assets J
,\ 2011 2010
V= //,‘?
/’D Accumulated Accumulated
<(// Cost Amortization Cost Amortization
<
Computer equipment ) $ 529,647 § 227,894 S 1,836,841 S 1,311,661
[Leasehold improveme ] 3,616,499 1,940,652 3,642,713 1,816,489
Office equipment F 31,716 18,130 445,662 336,758
/ﬂ $ 4,177,862 S$ 2,186,676 S 5,925,216 S 3,464,908
Net book value'—" L 1,991,186 $ 2,460,308
During the year, the organization recognized amortization expense in the amount of

$382,592 (2010 -$317,522).

000013




Canadian Hockey Association o/a Hockey Canada

] Notes to Financial Statements
June 30, 2011

6. Deferred Contributions - Operations Zﬁ
G
Deferred contributions, operations relate to restricted ‘%b?rating funding received in the
current period that is related to expenses that will be i%red in the subsequent period.
(<)
(-

Changes in the deferred contributions balance re

follows:

ed in the Operating Fund are as

( 2011 2010
/“" /)
Balance, beginning of year Ve, $ 1,368,677, 5 2,497,629
Contributions received / // 1,539,471 1,265,261
A4
2,908,148 3,762,890
Recognized to revenue :\ {1,368,677) (2,394,213)
\
Balance, end of year $ 1,539,471 § 1,368,677

j, PR S RIS A St )
|

".’j

A)
7. Deferred Contributions - d@al Assets
\/

A)
Deferred contribution (c;%ated to capital assets are restricted contributions with which the
Association renovated-the Canadian Hockey Centre in Calgary, Alberta and are being
amortized using aight-line method over 25 years.

: /A ; ’
Changes in the red contributions related to capital assets are as follows:

2011 2010
Balance, beginning of year $ 890,494 § 964,701
Recognized to revenue (74,200) (74,207)
Balance, end of year $ 816,294 S 890,494

000014




Canadian Hockey Association o/a Hockey Canada

Notes to Financial Statements

June 30, 2011

8.

Interfund Transfers % ﬂ

Transfers from the International Pillar were as follows:ﬁ%L 43,000 was transferred to the
Facilities Pillar; $2,864,000 to the Branch Support Pillar/a? '$331,918 to Operations.
/)

Unrealized Change in Market Vaiue of Investme;}@uring the Year

WY,
Unrealized changes in the market value of long-term investments classified as "Available for
Sale" are recognized as a direct adjustmeng’to the Statement of Changes in Fund Balances.
The adjustment of $2,399,541 (2010 - 523ﬁ,7 represents the unrealized change in market
value of long-term investrnents during thelyear ended June 30, 2011.

10.

il
\

\\

Government Assistance 4

The general operating grants from Governments and funding agencies are recorded in the
fiscal year to which they apply-Tatal funding received during the fiscal year was $3,768,500
(2010 - $5,129,000). Y

(7
S

11.

Commitments @

Subsequent to jear/ end, the organization committed to purchasing capital assets of
approximately §3,500,000 to $4,000,000.

000015
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Canadian Hockey Association o/a Hockey Canada

cCANADA

Notes to Financial Statements

June 30, 2011

12.

Related Party Transactions

Y/

Hockey Canada exercises significant influence over the Ho key Canada Foundation and the
Canadian Hockey Foundation U.S. (the Foundations) by e of its sharing of premises and
administrative support. The Foundations were established as registered charitable
foundations to raise funds for the use of Hockey Can;?a%md of other organizations in the
country with objectives similar to Hockey Canada. ,J({’/

Transactions with Hockey Canada Foundation and gﬁ/\adian Hockey Foundation U.S.
&

! L/ 2011 2010
; 7
Donations to the Foundations /’7 /
Hockey Canada Foundation (S $ 1,098,054 § 1,212,137
Canadian Hockey Foundation U.S. = 802 5,563
0 $ 1,098,856 S 1,217,700
\ .
V
Grants received from the Foundations
Hockey Canada Foundation \ $ 392,955 § 706,100

Y]
-,
)

- \’)
Amount included fn Accounté yable
Hockey Canada Foundat $ 659,585 § 924,275
Canadian Hockey Foﬁtion u.s. 1,356 1,448

/]

$ 660,941 S 925,723
b R 1 P P e R

13.

&7

Value in Kind

Sponsorship revenue includes value in kind of $1,317,747.

16
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Canadian Hockey Association o/a Hockey Canada

i

cCANADA

_ Notes to Financial Statements
June 30, 2011

14, Capital Risk Management &

The Organization's objectives when managing capital are afeguard the Organization's
ability to continue as a going concern. Capital is defined, he Organization as all general
and internally restricted funds.

The Operating Fund's objective is to provide working dapital for the Organization's operating
expenses. Deposits and withdrawals to this fund are-administered by management and are
authorized by Board passage of the annual operating-budget.

i
The Health Benefit Trust Fund is determined bﬁff e Board and its objective is to provide
supplementary medical and dental coverage//dﬁ’r}ipg CHA sanctioned activities.
F

The National Equity Fund is determined b M Board and its objective is to provide against
future judgements that may be made agairist the Organization as a result of current or

future claims.
r\

\
The Growth Fund is determined by \\he Board and its objective is to be used for the
development of hockey in Canada. Y

The Facilities Fund's objective iﬁl be used to support current office structures in planning
and to review other initiatives around the country.

The Branch Fund's objectiv ”@to be used to ensure the organization can support Branches
for initiatives that are nat@ in scope.

The insurance Rate Sta ation Fund's objective is to ensure future insurance rate increases
are buffered.

The Internationa nt Hosting Support Fund's objective is to help support the hosting of
international evént
The Organizatien”is in compliance with its externally imposed capital requirements. The

Organization's overall strategy with respect to capital risk management remains unchanged
from the year ended June 30, 2010.

000017
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Canadian Hockey Association o/a Hockey Canada
o A N.A DA
Schedule of Activity for the Pillars Fund
For the year ended June 30 2011
Growth Fund Facilitles Fi Branch Support Insurance Rate International Total
/,;?ff I/ Fund Stabilization Fund Event Hosting
{1{{/ 4 Support Fund
‘_/_4"
Fund balance, beginning of the year S 10,000,011 § {!5157,109 5 7,136,564 § 5,279,832 § 8,935,179 § 36,608,695
“"w‘?
;/'
Excess (deficiency) of revenues over 404,955 ,;;q):zmu 77,623 218,572 (373,877) 648,498
expenditures for the year (f\r’ Jf
Unrealized change in market value of <,
investments during the year 329,739 P Y. 304,564 375,928 256,564 108,082 1,374,877
Inter-fund transfers {Note 8) - ,«;q?ﬂ 2,743,000 2,864,000 - {(5,938,918) (331,918)
'
Fund bafance, end of the year s 10,714,?05'f-~§// 8,625,898 § 10,454,115 § 5,754,968 % 2,730,466 $ 38,300,152
/)
-
%
=g
[/
,ff;}
g W
A/
o
ﬂw
A | - %, .
7 000012
."(_/% I 1O
The accompanying notes are an ‘En(égral part of these financial statements.
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24(1)

Independent Auditor's Report
4

/)
To the Members of A, |
Canadian Hockey Association o/a (operating as) Hockey Ca ?

We have audited the accompanying financial statem intd of Canadian Hockey Association o/a
(operating as) Hockey Canada, which comprise ti alance sheet as at June 30, 2012, the
statements of operations, changes in fund balance§ and cash flows for the year then ended, and
e /elxplanatory information,
4

a summary of significant accounting policies and
Management's Responsibility for the Finanﬁial Statements

p

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian generally accepted accounting principles, and for such
internal control as management determiines is necessary to enable the preparation of financial
statements that are free from materia@sisstatement, whether due to fraud or error.
V)
Auditar’s Responsibility Z
A)

Our responsibility is to express {éépfnion oin these financial statements based on our audit. We
conducted our audit in accer with Canadian generally accepted auditing standards. Those
standards require that we ¢ ly with ethical requirements and plan and perform the audit to
obtain reasonable assuran out whether the financial statements are free from material
misstatement.

An audit involves opming procedures to obtain audit evidence about the amounts and
disclosures in the finapcial statements. The procedures selected depend on the auditor’s
judgment, includin e assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

24(1)
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Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Canadian Hockey Associaticn o/a (operating as) Hockey Canada as at June 30, 2012
and the results of its operations and its cash flows for the year then ended in accordance with

Canadian generally accepted accounting principles.
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Canadian Hockey Association o/a Hockey Canada

o

CAMADA

Balance Sheet

June 30 2012 2011
Operating Fund Health Benefit National Pillars Total Total
Trust Equity Fund
Assets
Current
Cash and treasury bills (Note 2) H 1,196,071 § 1,013,093 § 2,049,408 $ 13,455,385 $§ 17,713,957 § 9,462,022
Accounts receivable 2,642,309 34,100 27,043 826,183 3,519,635 2,337,689
Receivable from funds {Note 3) 1,483,039 621,517 86,487 3 3,191,043 1,100,559
Breakaway fnventory 587,079 - - 587,079 517,876
Prepaid expenses 604,373 7 - 604, 445 585,388
7,512,871 {/ﬁ 741,668,710 2,163,010 14,281,568 25,626,159 14,203,534
Long term prepaid expenses 1,412,959 - - 1,412,959 i
Long-term investments {Nole 4) 8,769, 3,376, -ws 13,579,156 34,211,975 59,937,283 59,049,488
Capital assets (Note 5) 5,014,592 - - - 5,014,925 1,991,186
22, ?{}L § 5 045,679 5 15i742.156 §  48,493543 3 91,991,326 5 75,244,208
Liabilities and Fund Balances $
Current
Accaunts payable and accrued labilities (Note 12) 5 ( 334,831 § 1,041,123 § 348,366 % - % 8,694,320 $§ 5,058,996
Payable to funds {Mote 3) - - 3,191,043 3,191,043 1,300,559
Deferred contributians, operations (Note &) r ¢' 1 159,410 - - - 1,169,420 1,539,471
8,504,251 1,011,123 348,366 3,191,043 13,054,783 7,899,026
Deferred contributions related to capital assets (Note 7) - - - - - B16,294
Other Habilities and reserves - - 10,350,000 - 10,350,000 10,250,000
8,504,251 1,011,123 10,698,366 3,191,043 23,404,783 18,965,320
Fund balances .
Internally restricted 5,014,925 4,054,556 5,043,800 45,302,500 59,395,781 47,938,719
Unrestricted 9,190,762 - X - - 9,190,762 . 8,340,169
14,205,687 4,034,556 5,043,800 45,302,500 48,584,543 56,278,888
[~ 5 22709938 § 5 045 679 5 15 742, 166 & 48,493,543 5  91991.326 5 75,244,208

19(1) and 24(1)

o= S — 0

The accompanying notes a7aq F egral part of these financial statements.
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Canadian Hockey Association o/a Hockey Canada

For the year ended June 30

i

cANADA

Statement of Changes in Fund Balances

2011

4 2012
7l
Operati («/ Health Natianal Pillars Tatal Total
Fur&\\!&.-neﬁt Trust Equfty Fund thedgie)
Fund balance, beginning of the year $ 9,515 6 $ 3,795,948 S 4,667,728 § 38,300,152 5 56,278,888 5 50,339,930
Excess (deficiency) of revenue over expenditures for the
year W 4) 472,809 636,834 13,332,302 13,822,221 3,539,417
(:ﬁs 338 4,268,757 5,304,562 51,632,454 70,101,109 53,879,347
Interfund transfers (Note B} 5,485,217 - = (5,485,217} - =
Unrealized change in market value of investments durin / _
the year (Note 9) // {174,866) (234,201) (260,762) (844,737) {1,514,566) 2,399,541

Fund balance, end of the year $ 14,205,687 5 4,034,556

$ 5,043,800 5 45,302,500 5 68,586,543 § 56,278,858

The accompanying notes are an 1@/&“ part of these financial statements.
-~
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Canadian Hockey Association o/a Hockey Canada

cCAMADA

Statement of Operations

For the year ended June 30 2012 2011
Operating Health National Pillars Total Total
Fund  Benefit Trust Equity Fund
Revenue
Funding (Note 10) $ 5,370,164 § = 3 - 4 - § 5,370,164 S5 5,065,517
Marketing (Note 13) 14,729,399 - - - 14,729,399 12,402,843
Development 1,307,551 - - - 1,307,551 2,153,207
Hockey resource centre 1,345,728 - - - 1,345,728 1,758,926
National events and camps 593,657 - - - 593,657 1,385,785
High performance 1,469,405 - - - 1,469,405 1,317,785
Internaticnal event hosting % - - 36,698,054 36,698,054 .
Investment and interest income = 133,373 575,050 1,858,927 2,567,350 2,431,431
Administration 731, - S = 731,789 1,557,877
Member services 3,36 - - - 3,362,005 2,545,166
Foundation events 1,4 - - - 1,472,023 1,612,387
Insurance premiums - 4,035,242 8,744,897 - 12,780,139 12,650,188
Other income 1,447,314 - - - 1,147,314 -
,{1/.;49.041 4,168,615 9,319,947 38,556,981 83,574,584 44,885,112
(=
Expenditures
Funding 426,592 - - - 426,592 367,157
Marketing 2,760,576 - - - 2,760,576 2,017,765
Development 1,878,554 - 73,748 - 1,952,302 2,783,535
Hockey rescurce centre (Note 14) 630,325 - - - 630,325 640,438
HNational events and camps 2,019,115 - - - 2,019,115 2,096,543
High performance 6,927,355 s - . 6,927,355 6,268,756
International event hosting - - - 23,948,760 13,948,760 -
Olympics \ 8,829 5 - - 8,829 -
Administration 12,934,358 424,092 455,503 1,105,670 14,919,623 11,490,361
Custadial fees - - 61,771 170,249 232,020 225,793
Member services 2,096,786 - - = 2,094,786 1,941,801
Information services 1,044,245 : - - 1,044,245 786,429
Foundation events 1,422,030 - - - 1,422,030 1,548,154
Insurance premiums - 1,672,826 5,750,100 - 7,422,926 7,434,185
Insurance claims - 1,598,888 1,341,991 - 3,940,879 4,144,674
32,148,765 3,695,806 8,683,113 25,224,679 69,752,363 41,345,695
Excess (deficiency) of revenue over & litures for the
year P - S (619,724) § 472,809 5 636,834 § 13,332,302 & 135512I12'| i 3i539i417

/]
The accompanying notes are an i al part of these financial statements.
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Canadian Hockey Association o/a Hockey Canada

For the year ended June 30

L 2012

v

CANADA

Statement of Cash Flows

2011

Cash flows from operating activities

Excess of revenue over expenditures for the year

Items not involving cash
Amortization of capital assets
Amortization of deferred contributions
related to capital assets
{Gain)/loss on disposal of capital assets

Accounts receivable

Breakaway inventory

Prepaid expenses

Accounts payable and accrued liabilitigs
Deferred contributions, operatiens .\ \
Other current liabilities \,

Cash flows from investing acti
Purchase of capital assets

Proceeds on disposal of capit
Purchase of investment@

Increase (decrease)/in cdsh during the year
Cash, beginning of year

Cash, end of year

N
Changes in non-cash working capital balances /*
/s

(A
'C//’

@V

7$13,822,221 § 3,539,417

197,340 382,592
(816,294) (74,200)
(1,147,314) 179,124
12,055,953 4,026,933
(1,191,946) 2,784,963
(69,203) 246
(1,432,016) 57,124
3,635,324  (4,099,625)
(370,051) 170,794
100,000 600,000
672,108 (486,498)
12,728,061 3,540,435
(4,724,389) (92,594)
2,650,624 :
(2,402,361)  (15,287,308)
(4,476,126)  (15,379,902)
8,251,935  (11,839,467)
9,462,022 21,301,489

$17,713,957 $ 9,462,022

The accompanying notes are an integral part of these financial statements.
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June 30, 2012

Canadian Hockey Association o/a Hockey Canada

o

-
TANADA

Notes to Financial Statements

1. Summary of Significant Accounting Policies
- The accounting policies of the orfanization are in accordance

Consistent GAAP

Nature of Business

Fund Accounting

Y

with Canadian generally Q@pted accounting principles
applied on a basis consistept\with that of the preceding year.
Qutlined below are th \/ olicies. considered particularly
significant. Z

The organization 1sz§qistered Canadian Amateur Athletic
Association incorporated without share capital under the laws
of Canada. The Asséciation carries on operations for the
express purpusgﬂxﬂimproving and enhancing the growth and
development gf hockey in Canada.

4
The Organiiﬂﬁn follows the restricted fund method of
accounting.
The Op%;ating Fund accounts for the costs of programs,
administrative and other operating expenditures of the
Association funded by fees, funding agencies, sponsorships
an@her general income.

ﬁ\ai-lealth Benefit Trust Fund was established in 1988 to

/provide supplementary medical and dental coverage during

HA sanctioned hockey activities. The provision for expenses

is reviewed regularly by the Asscciation to ensure financial
risk is minimized.

The National Equity Fund balance has been accumulated as a
precaution against judgments that may be made against the
Association as a result of current or future claims. The
Association is currently involved in defending legal actions
resulting from accidents and injuries involved in CHA play.
Provision has been made for estimated settlements and
professional fees related to these actions. This provision is
reviewed regularly by the Association throughout the year to
ensure that financial risk is minimized.
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June 30, 2012

Canadian Hockey Association o/a Hockey Canada

o

CANADA

Notes to Financial Statements

Inventory

The Pillars are internally restri funds which include The
Growth Fund, Facilities Fund nch Support Fund, the

Insurance Rate Stabilization , the International Event
Hosting Support Fund and t@tiatives Support Fund. These
funds are to be used as follows:

Growth Fund is to J ed, as determined by the Board
of Directors, for the development of hockey in Canada.

Facilities Fund/is /to be used to support current office
structures in ning and to review other initiatives
regarding fatilities across the country.

po

Branch /éup rt Fund is to be used to ensure the

organi can support Branches for initiatives that are
national in scope, but require delivery at the Branch
level.

\

Insu}gnce Rate Stabilization Fund is to be used to ensure
future insurance rate increases are buffered by this fund.

htemational Event Hosting Support Fund is to be used to
-/}upport the organization's hosting of international
events.

e
/

@ Initiatives Support Fund was approved by the Board of
Directors  to support three initiatives identified as
important to the Association. The fund was created
through profits from the 2012 IIHF World Junior
Championship and is to be used to support the
Association's delivery of programs related to e-learning,
technology, and recruitment and retention for a three
year period. At the end of the three year period, the
Board will examine the need for further funding.

Inventory is stated at the lower of cost and net realizable

value. Cost is generally determined on the first-in, first-out
basis.
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Canadian Hockey Association o/a Hockey Canada

CANADA

Notes to Financial Statements
June 30, 2012

Capital Assets Capital assets are stated at- cost less accumulated
amortization. Amortization base the estimated useful life
of the asset is calculated as fol

4,
Building -le year straight line basis
Computer equipment 4 3 year straight line basis
Leasehold 1mprovement54/ - straight-line over the term of
- the lease

Office equipment - 5 year straight line basis
Training/medical e ent- 5 year straight line basis

Amortization is/g’o' f!taken in the year of acquisiticn.
=,
/7

impairment of Long Lived [ (\//

Assets In the event that facts and circumstances indicate that the
organization’s {ong-lived assets may be impaired, an
evaluation of recoverability would be performed. Such an
evaluati entails comparing the estimated future
undiscounted cash flows associated with the asset to the
asset's carrying amount to determine if a write down to
market value or discounted cash flow value is required. The
[ zation considers that no circumstances exist that would

/sfq re such an evaluation,
N

Revenue Recognition Qﬁesm‘cted contributions related to general operations are
recognized as revenue of the Operating Fund in the year in
@ which the related expenses are incurred. All other restricted
contributions are recognized as revenue of the appropriate
restricted fund.

Unrestricted contributions are recognized as revenue of the
Operating Fund in the year received or receivable if the
amount to be received can be reasonably estimated and
collection is reasonably assured. In certain instances, the
Association receives funds from the federal government and
other supporters to offset specific expenses. When these
funds are received prior to incurring the related expenses,
they are shown as deferred contributions.

000028




Canadian Hockey Association o/a Hockey Canada

Notes to Financial Statements
June 30, 2012

Contributed Materials &
Services Volunteers contribute many h per year to assist the
organization in carrying out jts/service delivery activities.
Because of the difficulty etermining their fair value,
contributed services are not/recognized in the financial
statements. Contributed rials are not recognized in the
financial statements unl ey would normally be purchased
by the organization eir fair market value can be
ascertained. (?
Income Taxes The organization Laims an exemption for income tax

purposes as ,a (Registered Canadian Amateur ' Athletic
Association. Accordingly, no provision for income taxes has
been made i e financial statements:.

Foreign Currency e

Translation Foreign, currency accounts are translated into Canadian
dollars 35 follows:
At the trensaction date, each asset, liability, revenue and
expense s translated into Canadian dollars by the use of the
exchange rate in effect at that date. At the year end date,
monetary assets and liabilities are translated into Canadian
}s by using the exchange rate in effect at that date. The
ing foreign exchange gains and losses are included in
O come in the current period.

Use of Estimates he preparation of financial statements in accordance with
Canadian generally accepted accounting principles requires
management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of
the financial statements, and the reported amounts of
revenues and expenses during the reporting period. Actual
results could differ from management's best estimates as
additional information becomes available in the future.
Significant estimates were required in the valuation of other
liahilities and reserves.
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Canadian Hockey Association o/a Hockey Canada

v

CAMNADA

Notes to 'Financial Statements
June 30, 2012

Financial Instruments Unless otherwise noted, it is ement's opinion that the
organization is not exposed to icant interest, currency or
credit risks arising from its gg al instruments.

}
All transactions related t ancial instruments are recorded
on a settlement date .~ The fair values of financial
instruments are dete using published price quotations,
where applicable. Transaction costs relating to all financial
instruments are exp@; as incurred.
L

The organizatio ssifies its financial instruments into one
of the followi tegories based on the purpose for which
the asset way acguired. The organization’s accounting policy

for each cat is as follows:
=7

Held-for-tradin

This category is comprised of cash and cash equivalents. They
are-cari in the statement of financial position at fair value
with chahges in fair value recognized in the Statement of

Operations.

ble-for-sale

is'category is comprised of long-term investments. They are
rried on the balance sheet at fair value with changes in fair
alue recognized in the Statement of Changes in Fund
Balances.

@ Loans and receivables
This category includes accounts receivable. They are initially
recognized at fair value and subsequently carried at
amortized cost, using the effective interest rate method, less
any provision for impairment.

Other financial liabilities

Other financial liabilities are comprised of accounts payable
and accrued liabilities and other liabilities and reserves.
These liabilities are initially recognized at fair value and
subsequently carried at amortized cost using the effective
interest rate method.
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June 30, 2012

Canadian Hockey Association o/a Hockey Canada

v

CANADA

Notes to Financial Statements

Accounting Framework For the year ends beginning on@tﬂ January 1, 2012, Not-
for-Profit Organizations % e the option of adopting
either International Financial Reporting Standards (IFRS) or
GAAP for Not-for-Profit Opgapizations. The existing standards
in the CICA Handboo 4 A counting will continue to be
available until 2012, atwhich time they will cease to be
authoritative source anadian GAAP for Not-for-Profit
Organizations. Accqﬁgly, an organization that wishes to

adopt GAAP for Ng{ r-Profit Organizations will be able to

adopt the standards early. The organization is currently
monitoring ¢ nggs to the standards to determine the
potential impact //oh its financial statements.

L /4

L/
2, Cash and Treasury Bills
A
\X 2012 2011
Cash $17,713,957 S 7,339,599
Dual currency deposit - 1,932,140
1.3% GIC - 190,283
! .
/7 $17,713,957 S 9,462,022
= FRCE—
The organization's bank aﬁnts are held at one chartered bank and earn interest at a rate
of bank prime less 2.05 a certain account requiring a minimum average balance of
$3,000,000 be mainta jred. The prime rate at June 30, 2012 was 3.00%. Bank balances
include $420,768 de ﬁ inated 'in U.S. dollars converted to $431,266 Canadian. The
organization has a ljne-6f credit of $1,000,000 at a rate of bank prime and it is secured by a
general security ement. At June 30, 2012, the organization had undrawn credit
capacity of $1,000,000 under this facility.
3. Receivable From Funds / Payable To Funds

The interfund balances are interest free and have no fixed terms of repayment.

13
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Canadian Hockey Association o/a Hockey Canada

e

cCAaNADA

Notes to Financial Statements

June 30, 2012

Long-Term Investments W

4,
Qs 2012 2011
0
Cash and money market funds (Effective rate 1%-2%) /[ / § 2,344,626 $ 1,834,021
Bond funds ~J . 27,847,584 25,903,586
Equities 26,719,249 28,006,628
Corparate bonds (_(;/) 3,025,824 3,305,253
4
Market value ) $59,937,283 - § 59,049,488
Corporate bonds have effective rates ranging from 4.00% to 6.02% and mature between
October 2013 and December 2019. Lapg-term investments had an average rate of return of
4.32%. \'\\}
5. Capital Assets \
zf’?,)
//,-} 2012 2011
/
@’ Accumulated Accumulated
Cost Amortization Cost  Amortization
Building @ $ 562,508 § - S - 8 .
Computer equipment 1,139,845 346,706 529,647 227,894
Leasehold impro ts 2,090,259 169,158 3,616,499 1,940,652
Office equipme, 1,306,166 21,853 31,716 18,130
Training/medi¢al equipment 453,864 - . .
$ 5,552,642 § 537,717 S 4,177,862 S 2,186,676
Net book value $ 5,014,925 S 1,991,186

During the year, the organization recognized amortization expense in the amount of

$197,340 (2011 -$382,592).

000032
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Canadian Hockey Association o/a Hockey Canada

cANADA

Notes to Financial Statements

June 30, 2012

Deferred Contributions - Operations ﬂ

6.
0 2
Deferred contributions, operations relate to restricted operating funding received in the
current period that is related to expenses that will be ir ed in the subsequent period.
41‘\_,!
Changes in the deferred contributions balance r }Zd in the Operating Fund are as
follows: f’f ;
(‘/
: ¢7 A 2012 2011
7 /7
Balance, beginning of year /{/ / $ 1,539,47¢ 5 1,368,677
Contributions received t{f’ 1,169,420 1,539,471
A 2,708,891 2,908,148
Recognized to revenue \\/ (1,5392,471) (1,368,677)
Balance, end of year A $ 1,169,420 $ 1,539,471
7\
7y
/4
7. Deferred Contributions -@m Assets

Deferred contributiol
Association reno
amortized usin
moved to ne
recognized int

lated to capital assets are restricted contributions with which the
the Canadian Hockey Centre in Calgary, Alberta and are being
straight-line method over 25 years. During the year, the organization
ises. As such, the remaining balance in deferred contributions was

Changes in the deferred contributions related to capital assets are as follows:

2012 2011
Balance, beginning of year § 816,294 § 890,494
Recognized to revenue (816,294) (74,200)
Balance, end of year $ - 5 816,294

5
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Canadian Hockey Association o/a Hockey Canada

o

-
cCANADA

Notes to Financial Statements

June 30, 2012

8.

Interfund Transfers ﬁ

g

-
During the year, the Board of Directors authonzed transfers of 54,644,957 to the Operating
Fund from the Facilities Pillar; $840,260 to the Operati nd from the Initiatives Pillar and
$5,683,060 to the Initiatives Pillar from the Internatio lar.

)
L)

7
Unrealized Change in Market Value of Investypr}(t{ During the Year
7

I/
Unrealized changes in the market value of.ﬁnyerm investments classified as "Available for
Sale" are recognized as a direct adjustme the Statement of Changes in Fund Balances.
The adjustment of $(1,514,566) (2011 - $2,399,541) represents the unrealized change in
market value of long-term investments/\ during the year ended June 30, 2012.

10.

\)
Government Assistance

The general operating grants ﬁeczsovemments and funding agencies are recorded in the
fiscal year to which they apply: Tétal funding received during the fiscal year was $3,815,200
(2011 - $3,768,500).

11.

4

The organizati s committed to expenditures related to its event hosting activities of
$2,000,000 an until 2021.

Commitments

16
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Canadian Hockey Association o/a Hockey Canada

i

CANADA

Notes to Financial Statements

June 30, 2012

Related Party Transactions ﬂ

12.
Hockey Canada exercises significant influence aver the H%Key Canada Foundation and the
Canadian Hockey Foundation U.S. (the Foundations) by virtue of its sharing of premises and
administrative support. The Foundations were established as registered charitable
foundations to raise funds for the use of Hockey Canadd and of other organizations in the
country with objectives similar to Hockey Canada.
Transactions with Hockey Canada Foundation and @dian Hockey Foundation L.S.
T
| 2012 2011
YA

Donations to the Foundations A4

Hockey Canada Foundation $ 918,421 S 1,098,054

Canadian Hockey Foundation U.S. 1,281 802

\
\\/ $ 919,402 § 1,098,856

Grants received from the Foundations

Hockey Canada Foundation ..»:'»g; $ 108,561 § 392,955

A)

Amount included in Accou ayable and accrued liabilities

Hockey Canada Foundatio $ 517,269 § 659,585

Canadian Hockey Ftﬁtion u.s. 918 1,356

/ $ 518,187 S 660,941
)/
=
13. Value in Kind

Sponsorship revenue includes value in kind of $1,402,813 (2011 - $1,317,747).

7
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Canadian Hockey Association o/a Hockey Canada

cCANADA

Notes to Financial Statements

June 30, 2012

14.

Breakaway Sales ﬁ

Total breakaway inventory sold during the year was 5630,3%5\12011 - $640,438).

/)

15,

4
S

Capital Risk Management

, /

The Organizations objectives when managing capifal are to safeguard the Organization’s

ability to continue as a going concern. C.';\;:nit:a,\,l/is(1 efined by the Organization as ail general
|

and internally restricted funds. // /

The Operating Fund's objective is to provide-working capital for the Organization’s operating
expenses. Deposits and withdrawals. to this fund are adminfstered by management and are
authorized by Board passage of the anpual operating budget.

()

The Health Benefit Trust Fund is detéé,nlned by the Board and its objective is to provide
supplementary medical and dental coverage during CHA sanctioned activities.

The National Equity Fund is determined by the Board and its objective is to provide against
future judgements that may de against the QOrganization as a result of current or

future claims,
/, |
The Growth Fund is det@ed by the Board and its objective is to be used for the
development of hockey in da.

The Facilities Fund's z@live is to be used to support current office structures in planning
and to review other i tives around the country.

The Branch Fund's objective is to be used to ensure the organization can support Branches
for initiatives that are national in scope.

The Insurance Rate Stabilization Fund's objective is to ensure future insurance rate increases
are buffered.

The International Event Hosting Support Fund's objective is to help support the hosting of
international events.

The Initiatives Support Fund's objective is to support the Association's delivery of programs
related to e-learning, technology and recruitment and retention.

The Organization is in compliance with its externally imposed capital requirements. The

Organization's overall strategy with respect to capital risk management remains unchanged
from the year ended June 30, 2011.
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Canadian Hockey Association o/a Hockey Canada

CANADA

Schedule of Activity for the Pillars Fund

For the year ended June 30 2012
Growth Fund Facilitles Fund Branch insurance Rete International Event Intlatives Total
Fund  Stabiltzation Fund Hesting Support Pillar
) Fund
Fund balance, beginning of the year s 10,734,705 - 8,625,898 5 10,454,115 s 5,754,968 $ 2,730,466 3 - 3 35,300,152
N
Excess (deficiency) of revenues 470,939 7e,427 (142,768) 256,076 12,369,628 - 13,332,302
over expenditures for the year
Unrealized change in market value
of investments during the year (235,581) (150,932 (242,058) {126,470) (49,696) - (844,737)
Inter-fund transfers (Note B) - (4,644,957 . - (5.683,060) 4,542,800 (5,485,217)
Fund balance, end of the year $ 10,970,063 5 4,165,@ § 10,069,289 $ 5,884,574 - 9,367,318 5 4,842,800 § 45,302,500
— 7

et

The accompanying notes are an i rég"(al part of these financial statements. D ﬁ % Q #‘:ﬂ ‘}2
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24(1)

Independent Auditor's Report

i
”Qz

To the Members of P
Canadian Hockey Association o/a (operating as) Hockey*\ ada

We have audited the accompanying financial statﬁts of Canadian Hockey Association o/a
(operating as) Hockey Canada, which comprise the batance sheets as at June 3@, 2013, June 30,
2012 and July 1, 2011, the statements of operatiting, changes in fund balances and cash flows for
the years ended June 30, 2013 and June 30/’2% . and a summary of significant accounting
policies and other explanatory information. [/ y

p=

by
P

Management's Responsibility for the Fin\\ancial Statements

\

Management is responsible for the preparation and fair presentation of these financial
statements in accordanice with Canadian accounting standards for not-for-profit organizations,
and for such internal control as management determines is necessary to enable the preparation
of financial statements that are fg >-from material misstatement, whether due to fraud or error.

e

)
Auditor’s Responsibility fﬂ

Our responsibility is to expr opinion on these financial statements based on our audits. We
conducted our audits in accordance with Canadian generally accepted auditing standards. Those
standards require that wg'comply with ethical requirements and plan and perform the audits to
obtain reasonable assmﬁ about whether the financial statements are free from material
misstatement.

An audit involves/ performing procedures to obtain audit evidence about the amounts and
disclosures in th nancial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

24(1)
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Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Canadian Hockey Association o/a (operating as) Hockey Canada as at June 30, 2013,
June 30, 2012 and July 1, 2011 and the results of its operations and its cash flows for the years
ended June 30, 2013 and June 30, 2012 in accordance with Canadian accounting standards for
not-for-profit organizations.

24(1) ﬂ

0%
Chartered Accountants, Licensed Public Accountants @

Waterlan Ontarin

24(1) |
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Canadian Hockey Association o/a Hockey Canada

i

-
CAMNADA

Balance Sheet

June 30, June 30, July 14,
2013 2012 2011
(Schedule 1) (Schedute 2)
Operating Health National )
Fund _ Benefit Trust Equity Fund Pillars Total Total Total
Assets
Current
Cath (Note 3) -] 1,548,713 § $ 2,397,650 § 263,860 S 5,404,720 17,713,957 § 9,462,022
Accounts recelvable 2,281,427 13,391 1,251,512 4,584,774 3,529,835 2,117,689
Receivable from funds (Note 4) 347,515 1,569,007 . 2,656,310 3,191,043 1,300,559
Breskaway inventory 573,105 - - 573,105 587,079 517,876
Prepald expenses 1,749,144 . - 1,749,144 604,445 585,188
G~
6,499,514 [\\jz.wz,ns 1,980,048 1,515,372 14,968,051 25,626,159 14,203,514
Long term prepald expenses 352,145 - . . - 352,145 1,412,959 .
Long:term investments (Note 5) 16,789, 31 3,728,201 14,612,493 30,362,855 5,492,907 59,917,283 59,049,488
Property, plant and equipment (Nate 6) 4,919,027~ - - - 4,919,027 5,014,925 1,991,186
=)
H 1&_.56::,1?« 5 5,700,520 S5 18 591541 § 31078267 S as.?u.m._ _ 21,991.326 5 75,244,208
Liabliltles and Fund Batances (,/
Current 4 _
Accounts payable and accrued liabilities (Note 7 and 12) $ 3523979 § 2,062,393 4% 579,611 % 304,251 $ 6,470,235 8,694,320 5 5,058,996
Payable to funds {Note 4) 108,795 . . 347,515 2,656,310 3,191,04) 1,300,559
Deferred contributions, operations (Note 8) 276,907 - - 2,276,907 1,169,420 1,539,471
,
E// 8,109,881 2,062,39) 579,612 651,766 11,403,452 13,054,783 7,899,026
Deferred capital contributions - = = - - s B16,294
Other (iabilitles and reserves % - e 12,500,000 - 12,500,000 10,350,000 10,250,000
8,109,681 2,062,191 13,079,642 651,766 23,903,452 13,404,783 18,945,320
Fund batances
Internally restricted 4,919,027 4,638,527 5,512,929 31,226,501 46,296,984 59,395,781 47,938,719
Unrestricted 3 15,531,696 A - - 15,531,696 9,190,762 8,340,189
P 70,450,723 4,638,527 5,512,929 31,226,501 61,828,680 68,586,543 56,278,888
P
) _
/:/C s 28,560,404 5 6,700,920 § 18|592|561 s 31,878,267  § !5.731|132 91,991,326 5 ?iildﬁilﬂl
el A\ A
On behalfl of the Board: /{" On behal! of Management: @ U @ E 1 Z1 ‘1
¥ 4 1
/)

The accompanying notes are an ntegral part of these financial statements.




Canadian Hockey Association o/a Hockey Canada

A 4

SAMADA

Statement of Changes in Fund Balances

/‘ ﬁper&tlng Health Natienal Pillars
,/ , Fund _ Benefit Trust Equity Fund ___{Schedule 4) Total
e

Fund balances, July 1, 2011 ﬁ%,s 9,515,060 § 3,795,948 § 4,667,728 5 38,300,152 $ 656,278,888
Excess (deficiency) of revenue cver expenditures for the year ended ff'f /

June 30, 2012 (Note 2) (Schedule 3) ' (754,590) 238,608 376,072 12,487,565 12,307,655

/) 8,720,470 4,034,556 5,043,800 50,787,717 68,586,543
Interfund transfers ((/} 5,485,217 - {5,485,217) .
/

Fund balances, June 30, 2012 = 14,205,687 4,034,556 5,043,800 45,301,500 68,586,543
Excess (deficiency) of revenue over expenditures for the year ended

June 30, 2013 1,409,253 603,971 469,129 (9,240,216) (6,757,863)

15,614,940 4,638,527 5,512,92% 36,062,284 51,826,680
interfund transfers (Note 9) % 4,835,783 - ; (4,835,783) .
Fund balances, June 30, 2013 $ 20,450,723 § 4,638,527 § 5,512,929 $ 31,226,501 § 61,828,680
ey

The accompanyling notes ﬁ/aﬁntegrat part of these financial statements,
"

%




Canadian Hockey Association o/a Hockey Canada

ChANALADA

Statement of Operations

For the year ended June 30 2013 2012
(Schedute 3)
Operating Health National
fund _ Benefit Trust __ Equity Fund Pillars Total Total
Revenue
Funding {Note 10 and 12} $ 5,875,229 § - 8 - 8 - § 5,875,229 § 5,370,164
Marketing (Note 13) 20,108,278 - . ) 20,108,278 14,729,399
Development 1,549,432 - - - 1,549,432 1,307,551
Hockey resource centre 1,586,643 - - - 1,586,643 1,345,728 -
Hational events and camps 1,106,051 - - - 1,106,051 593,657
High performance 1,254,607 // . - . - 1,254,607 1,469,405
International event hosting f / - - 4,370,621 4,370,621 36,698,054
Investment and interest income l,/, 179,517 654,772 2,297,797 3,132,086 2,567,350
Administration 9 . - - 900,385 731,789
Member services 3.52%%25 - . - 3,812,695 3,362,005
Foundation events 366,198 - . - 366,198 1,472,029
Insurance premiums /fé; - 4,011,729 8,608,531 - 12,620,260 12,780,139
Other Income s / . . - - . 1,147,314
36,58
: 36,659,518 4,191,246 9,263,303 6,668,418 56,682,485 83,574,584
Expenditures &/
Funding 6«' 209,506 - - - 209,506 426,592
Marketing 2,995,177 - - - 2,995,177 2,760,576
Development 1,529,832 - 313,441 - 1,843,273 1,952,102
Hockey resource centre (Mote 14) 588,080 - - . 588,080 410,325
Mational events and camps 7 3,113,523 . . . 3,113,523 2,019,115
High performance 7,967,312 - - . 7,967,312 6,927,355
International event hosting - - - 6,142,580 6,142,580 23,948,760
Olymplcs 155,236 - - . 155,236 8,629
Administration 11,942,981 411,850 464,052 651,232 13,480,115 14,919,623
Custodial fees - - 54,460 149,737 204,197 232,020
Member services 5,116,113 - - - 5,116,113 2,758,489
Information services 840,827 - - . 840,827 382,542
Foundation events 373,694 . - - 373,694 1,422,030
Donations (Note 12) - . - 10,000,000 10,000,000 .
Insurance premiums = 1,689,396 £,749,700 - 7,439,096 7,422,926
Insurance claims 2 - 1,676,558 2,673,217 . 4.34%,775 3,940,879
/,» 35,832,281 3,787,804 9,254,870 16,943,549 65,818,504 69,752,363
i
Excess (deficiency) of revenue over expen@ for the year
before other [tem 727,237 403,442 8,433 {10,275,131) (9,136,019) 13,822,221
Other item
Unrealized gain {loss) on market va investments 682,016 200,529 460,696 1,034,915 2,378,156 {1,514,566)
Excess (deficiency) of revenue ov enditures for the year $ 1,409,253 5 603,971 § 469 122§ (9,240,216) § (6,757,863) S 12,307,655

The accampanying notes are an in

| part of these financial statements. q § 5 fw b G 4—.: §
| 3
st
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Canadian Hockey Association o/a Hockey Canada

i

CANADNM

Statement of Cash Flows

For the year ended June 30 2013 2012
Cash flows from operating activities %/
Excess (deficiency) of revenue over expenditures for the y?r 6,757,863) $ 12,307,655
Items not involving cash
Amortization of property, plant and equipment 763,850 197,340
Amortization of deferred capital contributions - (816,294)
Unrealized (gain) loss on market value of mvestmenu {2,378,156) 1,514,566
(Gain)/loss on disposal of property, plant and equi - (1,147,314)
/ : (8,372,169) 12,055,953
Changes in non-cash working capital balances // A
Accounts receivable A /H (1,055,139) {1,191,946)
Breakaway inventory (A 13,974 (69,203)
Prepaid expenses s/ (83,885)  (1,432,016)
Accounts payabie and accrued liabilities {2,224,085) 3,635,324
Deferred contributions, operations A 1,107,487 (370,051)
Other liabilities and reserves ‘\\/ 2,150,000 100,000
(91,648) 672,108
JS (8,463,817) 12,728,061
)
Cash flows from investing activities
Purchase of property, plant 2ng equipment (667,952) (4,724,389)
Proceeds on disposal of pr y, plant and equipment - 2,650,624
Purchase of investments (3,177,468) (2,402,361)
@ (3,845,420) (4,476,126)
Increase (decrease sh during the year (12,309,237) 8,251,935
Cash, beginning o 17,713,957 9,462,022

Cash, end of year

$ 5,404,720 $ 17,713,957

The accompanying notes are an integral part of these financial statements.
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Canadian Hockey Association o/a Hockey Canada

June 30, 2013

v

cAMADAN

Notes to Financial Statements

1. Summary of Significant Accounting Policies

Nature of Operations

Basis of Accounting

Fund Accounting

0

L
.
)

The organization is a Canadi ateur Athletic Association
incorporated without share al under the laws of Canada.
The Association carries ooperations for the express purpose
of improving and enhancing the growth and development of
hockey in Canada. ;) .
4

The financial statem \f/t\ave been prepared using Canadian
accounting standarfﬁr not-for-profit organizations (ASNPQ).

f

€
The Organiza}'m ollows the restricted fund method of
accounting. 4/ /j

/4 /

The Operﬂ'm/ Fund accounts for the costs of programs,
administrative and other operating expenditures of the
Association funded by fees, funding agencies, sponsorships
and ol}\er general income.

The Health Benefit Trust Fund was established in 1988 to
pravide supplementary medical and dental coverage during
C A;anctioned hockey. activities. The provision for expenses
‘i% iewed regularly by the Association to ensure financial
risk is minimized.

@ The National Equity Fund balance has been accumulated as a

precaution against judgments that may be made against the
Association as a result of current or future claims. The
Association is currently involved in defending legal actions
resulting from accidents and injuries involved in CHA play.
Provision has been made for estimated settlements and
professional fees retated to these actions. This provision is
reviewed regularly by the Association throughout the year to
ensure that financial risk is minimized.
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Canadian Hockey Association o/a Hockey Canada

e

CANADA

Notes to Financial Statements
June 30, 2013

The Pillars are internally restricted funds which include The
Growth Fund, Facilities Fun ranch Support Fund, the
insurance Rate Stabilization d, the International Event
Hosting Support Fund and itiatives Support Fund. These
funds are to be used as follows:

Growth Fund is to, : sed, 25 determined by the Board
of Directors, for the development of hockey in Canada.

Facilities Fun to be used to support current office
structures in/'ptanning and to review other initiatives
regarding ?’ ities across the country.

Y/
Branch/f Sup/()ort Fund is to be used to ensure the
organization can support Branches for initiatives that are
national in scope, but require delivery at the Branch

lexel.
\

lnsuance Rate Stabilization Fund is to be used to ensure
future insurance rate increases are buffered by this fund.
Slnternational Event Hosting Support Fund is to be used to
2/2 support the organization’s hosting of international
) events.
Y
Initiatives Support Fund was approved by the Board of
Directors to support three initiatives identified as
@ important to the Association. The fund was created
through profits from the 2012 IIHF World Junior
Championship and is to be used to support the
Association's delivery of programs related to e-leamning,
technology, and recruitment and retention for a three
year period. At the end of the three year period, the
Board will examine the need for further funding.

Inventory Inventory is stated at the lower of cost and net realizable
value. Cost is generally determined on the first-in, first-out
basis.

000046




Canadian Hockey Association o/a Hockey Canada

June 30, 2013

Ny
ﬂ'
CANADAMN

Notes to Financial Statements

Property, Plant and
Equipment

Impairment of Long Lived
Assets

Revenue Recognitim@

accumulated amortization. ortization based on the
estimated useful life of th5 é is calculated as follows:

Building A - 25 year straight line basis
Computer equipment éb/ - 3 year straight line basis

Property, plant and eqUip% are stated at cost less

Leasehold improvemerits <, - straight-line over the term of

the lease
Office equipment 1 - 5 year straight line basis
Training/medical pment- 5 year straight line basis

Za
Amortizatior}/js/y‘;‘l taken in the year of acquisition.
4

In the event that facts and circumstances indicate that the
organization's long-lived assets may be impaired, an
evaluat of recoverability would be performed. Such an
evaluation - entails comparing the estimated future
un%scounted cash flows associated with the asset to the
asset’s carrying amount to determine if a write down to
market value or discounted cash flow value is required. The
rg@nization considers that no circumstances exist that would

0 equire such an evaluation.

Restricted contributions related to general operations are
recognized as revenue of the Operating Fund in the year in
which the related expenses are incurred. All other restricted
contributions are recognized as revenue of the appropriate
restricted fund.

Unrestricted contributions are recognized as revenue of the
Operating Fund in the year received or receivable if the
amount to be received can be reasonably estimated and
collection is reasonably assured. In certain instances, the
Association receives funds from the federal government and
other supporters to offset specific expenses. When these
funds are received prior to incurring the related expenses,
they are shown as deferred contributions.
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Canadian Hockey Association o/a Hockey Canada
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CANADA

Notes to Financial Statements
June 30, 2013

Contributed Materials &
Services Volunteers contribute many per year to assist the
organization in carrying out service delivery activities.
Because of the difficultyﬁlfo‘ determining their fair value,
contributed services are recognized in the financial
statements. Contributed materials are not recognized in the
financial statements unless'they would normally be purchased
by the organization ‘and, their fair market value can be

ascertained.
)
Income Taxes The organizatio aims an exemption for income tax
purposes as ACanadian - Amateur Athletic Association.
Accordingly,/@ovision for income taxes has been made in
i

these finangia tements.

7
o

Foreign Currency
Translation Foreig@- currency accounts - are translated into Canadian
dollars as follows:
At the transaction date, each asset, liability, revenue and
expense is translated into Canadian dollars by the use of the
exchange rate in effect at that date. At the year end date,
. tary assets and liabilities are translated into Canadian
__.dottars by using the exchange rate in effect at that date. The
/7 resulting foreign exchange gains and losses are included in
@ income in the current period.

ASNPO requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the
reporting period. Actual results could differ from
management’s best estimates as additional information
becomes available in the future. Significant estimates were
required in the valuation of other liabilities and reserves.

Use of Estimates @ The preparation of financial statements in accordance with

1
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Canadian Hockey Association o/a Hockey Canada

e

cCAMNADA

Notes to Financial Statements

June 30, 2013

acquired or issued. In subse periods, equities traded in
an active market and derivatives are reported at fair value,
with any unrealized gains/, losses reported in operations.
All other financial inst nts are reported at cost or
amortized cost less imp ent, if applicable. Financial assets
are tested for impairment when changes in circumstances
indicate the asset could-be impaired. Transaction costs on the
acquisition, sale @ issue of financial instruments are
e,

Financial Instruments Financial instruments are ?r@ded at fair value when

expensed for th e items remeasured at fair value and
charged to the financial instrument for those measured at
amortized cost.” /|

A

”\/f/

First Time Adoption of Canadian Accoamtir;g Standards for Not-for-Profit Organizations

framework, Canadian Accounting Standards for Not-for-Profit Organizations (ASNPO) or Part
Il of the requirements of the Canadian Institute of Chartered Accountants (CICA) Handbook -
Accounting: These are the orgaE'zation's first financial statements prepared in accordance

Effective July 1, 2012, the organiza&l\;n adopted the requirements of the new accounting

with this framework and the transitional provisions of Section 1501, First-time Adoption
have been applied. Section - requires retrospective application of the accounting
standards with certain ele 'veJ-’exemptions and mandatory exceptions. The accounting

policies set out in Note 1 Jiave been applied in preparing the financial statements for the
year ended June 30, the comparative information presented in these financial
statements for the year June 30, 2012 and in the preparation of an opening ASNPO

balance sheet at thﬁ of transition of July 1, 2011,

The organization i d financial statements for the year ended June 30, 2012 using
generally accept counting principles prescribed by the CICA Handbook - Accounting Part
V - Pre-changegVer Accounting Standards. The adoption of ASNPO resulted in adjustments to
the previously reparted fund balances, excess (deficiency) of revenue over expenditures for
the year and flows of the organization.

12
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Canadian Hockey Association o/a Hockey Canada

CANADA

Notes to Financial Statements

June 30, 2013

2.

A reconciliation of the excess (deficiency) of revenue ove ’penditures reported in the organization's June 30, 2012 financial

First Time Adoption of Canadian Accounting Standards fordgjur-woﬁt Organizations (Continued)
statements to its excess {deficiency) of revenue over exp;& ures under ASNPQ for the same period is as follows:

)
[(g Operating Health Benefit Mational

Fund Trust  Equity Fund Pillars Total

. P

Excess (deficiency) of revenue over expenditures i
changeover Accounting Standards (/' S

Unrealized loss on long-term investments pre/\gp

(619,724) S 472,809 5 636,834 5 13,332,302 513,822,221

recorded directly to fund balances / } (174,866) {234,201) {260,762) (844,737) (1,514,566)
Excess (deficiency) of revenue over expen’:%s, 5 (794,590) S 238,608 § 376,072 § 12,487,565 §12,307,655
ASNPO

No exemptions were used at the date& transition to ASNPO.

67 000050 13
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Canadian Hockey Association o/a Hockey Canada

i

cCANADA

Notes to Financial Statements
June 30, 2013

3. Cash

The organization's bank accounts are held at one chartered and earn interest at a rate
of bank prime less 2.05% with a certain account requiring a’minimum average balance of
$3,000,000 be maintained. The prime rate at June JQé\dZOB was 3.00%. Bank balances
include $70,979 denominated in U.S. dollars convi to $76,605 Canadian. The
organization has a line of credit of $1,000,000 at a raﬁ bank prime and it is secured by a
general security agreement. At June 30, 2013, , organization had undrawn credit
capacity of $1,000,000 under this facility as well as-a letter of credit in the amount of

$200,000. | (@

4. Receivable From Funds / Payable To Fur)(s //

The interfund balances are interest free and have no fixed terms of repayment.

A
\
V

A\ 2013 2012
/7 )/

5. Long-Term Investments

Cash and money market Q(Effective rate 1%-2%) $ 6,022,580 S 2,344,626
Bond funds 23,718,855 27,847,584
Equities 33,213,678 26,719,249
Government bonds 915,251 -
Corporate bonds @ 1,622,543 3,025,824

Market value $65,492,907 S 59,937,283

Corporate and government bonds have effective rates ranging from 3.18% to 6.02% and
mature between January 2014 and December 2019. Long-term investments had an average
rate of return of 3.80%.

14
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June 30, 2013
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CAMADNM

Notes to Financial Statements

6. Property, Plant and Equipment /
201 2012
g
Accumulated’ Accumulated
Cost ~ Amorti n Cost Amortization
¥4
Building $ 562,508 § 01 § 562,508 $§ -
Computer equipment 1,548,669 8,297 1,139,845 346,706
Leasehold improvements 2,193,598 /. 250,237 2,090,259 169,158
Office equipment 1,432,734 (b’ 79,532 1,306,166 21,853
Training/medical equipment 482,858 7 4 90,773 453,864 -
f// .f“
$ 6,220,367 A 1,301,340 $ 5,552,642 5 537,717
L,/T'
Net book value S 4,919,027 $ 5,014,925
A
\
\
During the year, the arganiza '\on recognized amortization expense in the amount of
$763,850 (2012 -5197,340). j\
..»:'»?J
4
7. Accounts Payable and A d Liabilities

Accounts payable a ccrued liabilities include 5$144,320 denominated in U.S. dollars
converted to 5150, anadian. Also included in accounts payable and accrued liabilities
are government r ances totaling $412,900 (2012 - $182,003).

15

000052




Canadian Hockey Association o/a Hockey Canada
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CANADA

Notes to Financial Statements

June 30, 2013

8. Deferred Contributions - Operations ﬂ
Deferred contributions, operations relate to restricted%perating funding received in the
current period that is related to expenses that will be 1/ urred in the subsequent period.
Changes in the deferred contributions balance reﬁ@d in the Operating Fund are as
follows: O
(’Q 2013 2012
7
Balance, beginning of year A § 1,169,420 S 1,539,471
Contributions received // J 2,276,907 1,169,420
S
3,446,327 2,708,891
Recognized to revenue /\\ (1,169,420) (1,539,471)
Balance, end of year $.2,276,907 S 1,169,420
J?’
,,/Q
9. Interfund Transfers @,
During the year, the of Directors authorized a transfer of $4,835,783 to the Operating
Fund from the Pillar ds
A A
10. Funding @

The general operating grants received from government funding agencies are recorded in
the fiscal year to which they apply. Total funding received during the fiscal year was
$4,422,600 (2012 - §3,815,200).

16
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June 30, 2013

Canadian Hockey Association o/a Hockey Canada

/

Notes to Financial Statements

11. Commitments

costs relating to the organization’s rented premi

The organization has entered into a contract with the IlH; %ttﬁng to a hosting fee. The
contract expires during the 2020/2021 season.

.‘,

The organization has also entered into a contract wii@(change Solutions Inc. committing
fees until 2017.

5

til 2031.

The organization has entered into a rental ag ﬁnt committing to incur the operating
n

The expected outflow of funds relating tpfﬁw/e /above commitments for the following five
years are as follows: /

A
2014 S 3,135,120
2015 A 4,035,120
2016 ‘% 3,135,120
2017 3,690,120
2018 2,235,120

d

Canadian Hockey Founda
administrative suppo@) The Foundations were established as registered charitable
foundations to raise
country with objecti

Transactions wij

12. Related Party Transactions ’2\

U.S. (the Foundations) by virtue of its sharing of premises and

b |
Hockey Canada exerdse@ificant influence over the Hockey Canada Foundation and the

ds for the use of Hockey Canada and other organizations in the
similar to Hockey Canada.

ckey Canada Foundation and Canadian Hockey Foundation U.S.

2013 2012
Donations to the Foundations
Hockey Canada Foundation $10,296,611 S 918,121
Canadian Hockey Foundation U.S. 1,336 1,281

$10,297,947 S 919,402

17
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Canadian Hockey Association o/a Hockey Canada

i

CSANADA

Notes to Financial Statements

June 30, 2013

12. Related Party Transactions (continued)
(Zﬂ 2013 2012
Grants received from the Foundations >
Hockey Canada Foundation z 7§ 331,532 & 108,561
Amount included in Accounts payable and accrued \ﬁies )
Hockey Canada Foundation ‘,7 $ 94,674 § 517,269
Canadian Hockey Foundation U.5. CQ/,/ (402) 918
Z& § 94272 5 518,187
/,f/ //U
[ (_ﬁf’
A
13. Marketing \\\
J
Sponsorship revenue includes value in kind of $1,440,779 (2012 - $1,402,813).
\
V=)
14. Hockey Resource Centre /”:D
Total breakaway inventory $old during the year was $588,080 (2012 - $630,325).
)]
&
15. Comparative Amou

/

Comparative amounts have been reclassified to conform to current year's presentation.

18
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Canadian Hockey Association o/a Hockey Canada

CANADA

Notes to Financial Statements

June 30, 2013

16. Financial Instrument Risks

Credit Risk %

Credit risk is the risk that one party to a financial instrf@nt will cause a financial loss for
the other party by failing to discharge an obligation. Financial instruments which potentially
subject the organization to concentrations of credit ri nsist of cash, accounts receivable
and long term investments. The organization h. eposited the cash and long-term
investments with a reputable financial institution, frem-which management believes the risk
of loss to be remote. The credit risk on accounts ivable arises from reputable corporate
partners and organizations in a similar-not-for-p sector. There have been no changes to
the organization’s credit risk exposure from 29 or year.

Liquidity Risk /’ /

Liquidity risk is the risk that the organiza(ég{’ encounters difficulty in meeting its obligations
associated with financial liabilities. Liquidity risk includes the risk that, as a result of
operational liquidity requirements, the organization will not have sufficient funds to settle a
transaction on the due date; will be\forced to seli financial assets at a value, which is less
than what they are worth; or may be 'unable to settle or recover a financial asset. Liquidity
risk arises from accounts payable and accrued liabilities. Due to the organization’s current
working capital, management Believes the risk of loss to be remote. The exposure to
liquidity risk is unchanged from t ? prior year.

Foreign Currency Risk %f

%~
Foreign currency risk is the/risk that the fair value of future cash flows of a financial
instrument will fluctuat use of changes in foreign exchange rates. The organization’s
financial instruments re exposed to this risk include cash and accounts payable and
accrued liabilities. Tﬁposwe to foreign currency risk is unchanged from prior year.

Market Risk

Market risk is tiie risk that the fair value of future cash flows of a financial instrument will
fluctuate as 3/ res@ilt of market factors. Market factors include two types of risk: interest
rate risk and risk.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The organization is exposed to
interest rate risk arising from the possibility that changes in interest rates will affect the
value of its equities and bonds. The exposure to interest rate risk is unchanged from the
prior year.

Equity Risk

Equity risk is the uncertainty associated with the valuation of assets arising from changes in
equity markets. The organization is exposed to this risk through its equity holdings within its
investment portfolio. The exposure to equity risk is unchanged from the prior year.

19
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Juné 30, 2012

Canadian Hockey Association o/a Hockey Canada

=N A DA

Schedule 1 - Balance Sheet

{Shown only for the purpose of adoption to ASNPO}

Assets

Current
Cash
Accounts receivable
Receivable from funds
Breakaway inventory
Prepaid exponses

Long term prepaid expenses
Long-term investments
Property, plant and equipment

ik
Liabilities and Fund Balances
Current
Accounts payable and accrued liabilities
Payable 1o funds

Deferred contributions, operations

Other liabllities and reserves

Fund balances
Internally restricted

Unrestricted f&

Health Benefit National
Trust Equity Fund Pillars Total
& 5 1,196,071 § 1,013,093 2,049,408 S 13,455,385 § 17,713,957
Q; 1,641,309 34,100 17,043 826,183 3,529,635
2,483,019 621,517 86,487 - 3,191,043
587,079 - - - 587,079
604,373 . 72 , 604,445
7,512,671 1,668,710 2,163,010 14,'181556! 25,626,159
b 1,412,959 - - - 1,412,959
j 8,769,183 3,376,969 13,579,156 34,211,575 59,937,283
5,014,925 . - - 5,014,925
) 22,709,938 5.045 679 15,742,166 % 48,491 543 § 91,991,326

5 7,334,831 § 1,011,123 348,366  § - B,6%4,320
iy \ £ 3,191,043 3,191,043

1,169,420 - . 1,169,420
8,504,251 1,011,123 348,366 3,191,043 13,054,783

- - 10,350,000 ¢ 10, 350,000

8,504,251 1,011,123 10,698, 366 3,191,043 23,404,783
5,014,925 4,034,556 5,043,800 45,302,500 59,395,781
2,190,762 - . - 9,190,762
14,205,687 4,014,556 5,043,800 45,302,500 58,586,543

§ . 12.709.918 5045679 5 15742166 § 48,493,543 S 91,991,326

The accompanying notes/are afl integral part of these financial statements.
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July 1, 2011

Canadian Hockey Association o/a Hockey Canada

/2

Schedule 2 - Balance Sheet

{Shown only for the purpose of adoption to ASNPQ)

Health Benefit Hationat
Operating Fund Trust Equity Fund Pillars Total
A
Assels %///
,
Current {’{
Cash and treasury bills V) S 6,133,770 % 1,149,247 § 2,179,005 § - % 9,462,022
Accounts recelvable Aj 2,285,789 17,5945 11,955 - 2,137,689
Receivable from funds - 1,100,559 » ¥ - 1,300,559
Breskaway inventory s 517,876 - " - 517,876
Prepald expenses (:} 585,388 - - - 585,188
% 10,821,182 1,187,192 2,192,960 - 14,203,534
Long-term {nvesiments 3,108,294 3,509,144 13,348,432 39,083,618 59,049,488
Property, plant and equipment ;{?7 1,951,188 = - - 1,991,186
{ La/ ss,nyn 5 4,696,336 & 15.541i392 - .39‘083|618 5 75,244 708

Liabilities and Fund Balances

Current

/

J‘C’f

Accounts payable and accrued liabilities 3 4,052,037 § 774,355 % 232,604 5 - 5,058,9%
Payable to lunds - 126,012 391,080 783,468 1,300,559
Deferred contributions, operations 1,539,471 5 s - 1,539,474
5,591,508 900,388 623,664 783,466 7,899,026
Deferred capital contributions 616,294 - - - B16,294
Other lfabilities and reserves - . 10,150,000 - 10,250,000
6,407,802 $00,388 10,871,664 783,466 18,985,320
Fund balances
Internally restricted 1,174,891 3,795,548 4,667,728 38,300,152 47,918,719
Unrestricted ﬂ 8,340,169 - - - 8,340,169
L \_,é’ 9,515,060 3,795,948 4,667,718 38,300,152 56,278,888
— :. £ 15|_921i561 5 4,696,336 $  15541,392 $ 19083618 § 75,244,208
v
/4
o
The accampanying notes 'e a}ﬂlntegral part of these financlal statements. 21
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For the year ended June 30, 2012

Canadian Hockey Association o/a Hockey Canada

Schedule 3 - Statement of Operations
{Shown only for the purpose of adaption to ASHPQ)

Revenue
Funding
Marketing
Development
Hockey resource centre
Mational events and camps
High performance
International event hosting
Investment and Interest income

Administration &

Member services
Foundation events
Insurance premiums

QOther income

Expenditures ("/)
Funding j
Marketing =
Development
Hockey resource centre

Mational events and camps
High performance
International event hosting
Olympics

Administration

Custodial fees

Member services
Information services
Foundation events
Insurance premiums (
Insurance claims

Excess (deficlency) of revenue aver o
before other item {

Other item
Unreallzed loss on market va

_—

The accampanying nale{,{ej integrat part of these financial statements.
/4

Operating Health National

Fund _ Benefit Trust Equity Fund Pillars Tatal

$§ 5,370,164 § . - - § 5,370,164
14,729,399 - s - 14,729,399
1,307,551 - - - 1,307,551
1,345,728 - = - 1,345,728
593,657 . . - 593,657

ﬂ 1,469,405 - - . 1,469,405
%. - - - 36,698,054 36,698,054
.{:/ - 133,373 575,050 1,858,927 2,567,350
731,789 - - - 731,789
3,362,005 - - - 3,362,005
1,472,029 - # - 1,472,029

- 4,035,242 8,744,897 < 12,780,139

1,147,314 - o = 1,147,314
31,529,041 4,168,615 9,319,947 18,556,981 83,574,584
426,592 - - - 426,592
2,760,576 - - - 2,760,578
1,878,554 - 73,748 . 1,952,302
630,325 . - - 630,225
2,019,115 - . 2,019,115
6,927,355 - - - 6,927,355

E . - 23,948,760 23,948,750

8,829 . - - 8,815
12,934,358 424,092 455,503 1,105,670 14,919,613

- - 61,771 170,249 212,020

1,758,489 - - L 2,758,489
382,541 - & 382,542
1,422,030 - 2 1,422,030

- 1,672,826 5,750,100 - 7,422,926

- 1,598, 688 2,341,991 - 3,940,879

32,148,765 1,695,806 8,683,113 25,124,679 69,752,363
(619,724) 472,809 635,834 13,332,302 13,822,221
(174,866) {234,201) (260,762} (844,737)  (1,514,566)
794,590] § 238,608 é‘ 376,072 & 12,487,565 § 1%

000059
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Canadian Hockey Association o/a Hockey Canada

cCAMADA

Schedule 4 - Activity for the Pillars Fund

For the year ended June 30, 2013 J
Vi,
0 International Event
erinch Suppart Insurance Rate Hosting Support Initiatives
Growth Fund Facilities Fund Fund _ Stabflization Fund Fund Pilllar Total
Fund balance, beginning of the year s 10,970,063 1 4,168,43 .‘,)5 10,069,289 3 5,884,574 5 9,367,318 5 4,842,800 § 45,302,500
/ .
4
Excess (deficiency) of revenues over (9,251,788) 166 / 629,181 558,282 {1,790,115) 247,615 {9,240,216)
expenditures for the year
Inter-fund transfers (Note 9) 4,066,230 (1,303, 323) {3,003} (11,508) (#,107,685) {3,476,4%94) (4,835,783)
- . -
‘Fund balance, end of the year 5 5,784,507 $ ]LMHG 5 10,695,467 5 6,431,348 5 3,469,538 $ 1,613,921 $ 31,216,501
A

The accompanying notes an/integral part of these financial statements. G G ;"‘) f‘"“% 6 @ 23
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Independent Auditor's Report

V7,

To the Members of QJ
Hockey Canada /-
A

balance sheet as at June 30, 2014, the statements of operations, changes in fund balances and
cash flows for the year then ended, and a summary @3 ignificant accounting policies and other
explanatory information. A

7/
i //

Management's Responsibility for the Financial Statements

We have audited the accompanying financial statemm/t/;?lq-lockey Canada, which comprise the

statements in accordance with Canadian accounting standards for not-for-profit organizations,
and for such internal control as managemer{t determines is necessary to enable the preparation
of financial statements that are free frem material misstatement, whether due to fraud or error.
Auditor’s Responsibility ,,::J»)\:

y.
inion on these financial statements based on our audit. We
conducted our audit in accord with Canadian generally accepted auditing standards. Those
standards require that we co with ethical requirements and plan and perform the audit to
obtain reasonable assuranc out whether the financial statements are free from material
misstatement.

Management is responsible for the pré?taration and fair presentation of these financial
3

Our responsibility is to express

An audit involves pegforining procedures to obtain audit evidence about the amounts and
disclosures in the finan¢ial statements. The procedures selected depend on the auditor’s
judgment, including assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are. appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

(1)
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24(1)

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Hockey Canada as at June 30, 2014 and the results of its operations and its cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

24(1)
Y
Chartered Accountants, Licensed Public Accountants ’//
Waterloo, Ontario 57(\
24(1) 2
.
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Hockey Canada

cCAMNADA

Balance Sheet

June 30 2014 2013
Operating ’ Health National
Fund __ Benefit Trust Equity Fund Pillars Total Total
Assets
Current
Cash (Note 2) § 5,610,351 § - § 628,920 § 476 S 6,239,747 S 5,404,720
Accounts receivable 9,629,398 31,581 954,600 650,241 11,265,820 4,584,774
Receivable from funds (Note 3) 263,215 1,745,431 4,209,110 - 6,217,756 2,656,310
Hockey Resource Centre inventory 744,374 - - - 744,374 573,105
Prepaid expenses 2,579,990/7/) - - - 2,579,990 1,749,144
W
m,sz?.{ﬁy 1,777,012 5,792,630 650,717 17,047,687 14,968,053
Long term prepaid expenses 5';;’:_\~, - . - - - 352,145
Long-term investments (Note 4} 17,973,071 4,394,078 17,220,979 28,805,394 68,393,522 65,492,907
Property, plant and equipment (Note 5) 5,060,773 - - - 5,060,773 4,919,027
vy
5 Al "I 172§ 6,171,090 § 23,013,609 § 29,456,111 § IW,E‘M&! 5 85,732,132
=
Y
. 7
Liabilities and Fund Balances f[{f ) f
F/a
Current s
Bank Indebtedness (Note 2) 5 - 3 16,916 § <8 = B 16,916 S .
Accounts payable and accrued liabilities (Note 2 and 6) J [) 8,613,256 812,377 876,980 75,000 10,397,613 6,375,963
Payable to funds {Note 3} 5,954,541 « - 263,215 6,217,756 2,656,310
Deferred contributions, operations (Note 7) // 2,050,115 - - B 2,050,315 1,276,907
Due to related parties (Note 11) // 806,486 - - - 806,486 54,172
17,424,598 849,293 876,980 338,215 19,489,086 11,403,492
GOther liabilities and reserves - - 14,875,000 - 14,875,000 12,500,000
\
A
I‘Q-" 17,424,598 249,192 15,751,980 338,215 34,264,086 23,903,452
Fund balances
Internally restricted RA 5,060,773 5,521,797 7,261,629 19,117,896 46,762,095 46,296,984
Unrestricted \\l 19,375,801 - = - 19,375,801 15,531,696
= 2/ 24,438,574 5,321,797 7,261,629 29,117,896 66,137,896 61,828,680
a § 41,861,172 § _<6iPr690-.5 23,013,609 § 29,456,111 S 100,501,982 S 85732132

19(1) and 24(1)

/i
VA R
The accompanying notes are an (rC/pgfali part of these financial statements.




Hockey Canada

iy

CcCANADA

Statement of Changes in Fund Balances

For the year ended June 30

2014 2013
il
Operating//)/  Health National Pillars
Fund/ Benefit Trust Equity Fund __ {(Schedule 1) Total Total
:7(\‘3
Fund balances, beginning of the year $ 1(:-,43@3215 $ 4,638,527 $ 5,512,929 $ 31,226,501 $ 61,828,680 § 68,586,543
)
4
Excess (deficiency) of revenue over expenditures ,é;ﬁ{ﬁﬂl) 683,270 1,748,700 2,205,247 4,309,216 (6,757,863)
/;?}' 122,722 5,321,797 7,261,629 33,431,748 66,137,896 61,828,680
Interfund transfers {Nate B) ,’;'1/ AZM 3,852 - - (4,313,852) -
Fund balances, end of the year & 24,436,574 § 5,321,797 7,261,629 § 29,117,896 § 66,137,896 S 61,828,680

/)
A/
L
A~
rfr{f]/
I/
(&4
o
,jfj |

The accompanying notes gfe ap/integral part of these financial statements.
v
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Hockey Canada . -

g

CANADA

Statement of Operations

For the year ended June 30 2014 2013
Operating Health National
Fund __ Benefit Trust Equity Fund Pillars Total Total
Revenue
Funding (Note 9 and 11) $ 8,098,179 § = '8 - 8 - § 8,098,179 § 5,875,229
Marketing (Note 12) 22,058,382 - - - 22,058,382 20,108,278
Development 2,351,881 - - - 2,351,881 1,549,432
Hockey resource centre 1,294,438 - - - 1,294,438 1,586,643
National events and camps B45,9321 - - - 845,932 1,106,051
High performance 1,285,676 - - - 1,285,676 1,254,607
International event hosting ‘ 3 7,940 7.940 4,370,621
Olympics - - - 1,918,082 -
Investment and interest income 273,821 1,044,819 2,126,148 3:444:?88 3,132,086
Administration = » - 2,196,480 1,100,385
Member services } - - - 3,810,848 3:612,695
Foundation events 3,0 84 - - - 3,048,084 366,198
Insurance premiums )| - 4,021,038 8,507,124 . 12,528,162 12,620,260
Other income / 497 - - - 60,497 .
77

3&,?58.,479 4,294,859 9,551,943 2,134,088 62,949,369 56,682,485

Expenditures /{/;))
Funding é,;f 1,238,120 - - - 1,238,120 209,506
Marketing 5 4,442,653 - - - 4,442,653 2,995,177
Development 2,591,613 .- 264,608 - 2,856,221 2,843,273
Hockey resource centre {Note 13) 571,542 - - - 571,542 588,080
National events and camps / 2,516,377 - - - 2,516,377 3,113,523
High performance 11,105,611 - - - 11,105,611 7,967,312
International event hosting - - - 2,037,500 2,037,500 6,142,580
Olympics 3,948,404 - - - 3,948,404 155,236
Administration (\\ 15,172,725 932,650 505,162 1,190,561 17,801:098 13,450:115
Custodial fees ‘\\ - - 60,979 126,716 187,635 204,197
Member services \) 3,355,629 - - - 3,355,629 5,116,113
Information services 703,473 - - - 702,473 840,827
Foundation events : 3,048,088 < - - 31,048,086 373,694
Donations - - - - . 10,000,000
Insurance premiums - 1,650,194 5,750,700 - 7,400,894 7,439,096
Insurance claims L) g 1,449,538 2,871,102 2 4,320,640 4,349,775

5 2 =

/@ 48,694,233 4,032,382 9,451,551 3,354,777 65,533,943 65,818,504

Excess (deficiency) of revenue over expend 'ﬁ for the year
before other item O (1,725,754) 162,477 $9,392 (1,220,689) (2,584,574) {9,136,019)

/fy
Other item 7
ments

Unrealized gain on market value of i
A

Excess {deficiency) of revenue over expenditures for the year $  (328,001) $ 683,270 § 1;?4B|700 $ 2i205l247 2 4i30952“ $ !6'.757l86'3=
/ i A "
The accompanying notes are an integral part of these financial statements. f} @ Q @ 6 &} 6
\ /

1,397,753 420,793 1,649,308 3,425,936 6,893,790 2,378,156




Hockey Canada

v

CANADA

Statement of Cash Flows

For the year ended June 30 2014 2013

Cash flows from operating activities
Excess (deficiency) of revenue over expenditures for the year ﬁ 4,309,216 S (6,757,863)
Items not involving cash
Amortization of property, plant and equipment r7f\._‘ 859,997 763,850
Unrealized gain on market value of investments /j by {6,893,790) (2,378,156)

Gain on disposal of property, plant and equipment (60,655)
”“" (1,785,232)  (8,372,169)
Changes in non-cash working capital balances ,,/))
Accounts receivable @/ (6,681,046) (1,055,139)
Hockey Resource Centre inventory ,;//‘i’ ‘/J (171,26%) 13,974
Prepaid expenses / // (478,701) (83,885)
Accounts payable arid accrued liabilities /f Y 4,021,550 (2,224,085)
Deferred contributions, operations 7 (226,592) 1,107,487
Other liabilities and reserves \ 2,375,000 2,150,000
A
A\ (1,160,958) (91,648)
4
A (2,946,190) (8,463,817)
\
Cash flows from investing activiueé
Purchase of property, plant andeqdipment (1,095,835) (667,952)
Proceeds on disposal of pr ,J, plant and equipment 154,747 -
Purchase of investments ,/_/ (4,006,825)  (3,177,468)
Proceeds on sale of investments 8,000,000 .
Advance from related pa@s 712,214 -
3,764,301 (3,845,420)
Increase (decrease)/% éZh during the year 818,111 (12,309,237)
Cash, beginning of year 5,404,720 17,713,957
Cash, end of year $ 6,222,831 § 5,404,720
Represented by
Cash $ 6,239,747 § 5,404,720
Bank indebtedness (16,916)
$ 6,222,831 S 5,404,720

The accompanying notes are an integral part of these financial statements.
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Hockey Canada

Notes to Financial Statements
June 30, 2014

1. Summary of Significant Accounting Policies

Nature of Operations The organization is a Canadia ateur Athletic Association
incorporated without share ¢ | under the laws of Canada.
The Association carries on o tions for the express purpose
of improving and enhanc@g the growth and development of
hackey in Canada.

Basis of Accounting The financial statemefits have been prepared using Canadian
accounting standard ot-for-profit organizations (ASNPO).
Fund Accounting The Organizatio Ufollows the restricted fund method of

accounting. /’ A

The Operﬂrég/Fund accounts for the costs of programs,
administrative’ and other operating expenditures of the
Association funded by fees, funding agencies, sponsorships
and othier general income.

\

The Heél‘tth Benefit Trust Fund was established in 1988 to
provide supplementary medical and dental coverage during
\ sanctioned hockey activities. The provision for expenses
As—reviewed regularly by the Association to ensure financial
/?s 'is minimized.

7

!/

(/ The National Equity Fund balance has been accumulated as a
precaution against judgments that may be made against the
Association as a result of current or future claims. The

@ Association is currently involved in defending legal actions
resulting from accidents and injuries involved in CHA play.
Provision has been made for estimated settlements and
professional fees related to these actions. This provision is
reviewed regularly by the Association throughout the year to
ensure that financial risk is minimized.
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Hockey Canada

Notes to Financial Statements
June 30, 2014

The Pillars are internally restricted funds which include The
Growth Fund, Facilities Fund, Branch Support Fund, the
Insurance Rate Stabiliutio%d, the International Event
Hosting Support Fund and theg/lpitiatives Support Fund. These
funds are to be used as fo}l@ ]

Growth Fund is to L;sed, as determined by the Board
of Directors, for E«  development of hockey in Canada.

Facilities Fun \té be used to support current office
structures in/planning and to review other initiatives
regarding fa{ﬁttes across the country.

A
Branch /Support Fund is to be used to ensure the
organizatigh can support Branches for initiatives that are
national“in scope, but require delivery at the Branch
level.
Ins(&rance Rate Stabilization Fund is to be used to ensure
futtire insurance rate increases are buffered by this fund.

;@ Initiatives Support Fund was approved by the Board of
Directors to support three initiatives identified as
important to the Association. The fund was created
@ through profits from the 2012 IIHF World Junior
Championship and is to be used to support the
Association's delivery of programs related to e-learning,
technology, and recruitment and retention for a three
year period. At the end of the three year period, the

Board will examine the need for further funding.

Inventory Inventory is stated at the lower of cost and net realizable
value. Cost is generally determined on the first-in, first-out
basis.
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Hockey Canada

Notes to Financial Statements

June 30, 2014

Property, Plant and

Equipment Property, plant and equipment are stated at cost less
accumulated amortization. ortization based on the
estimated useful life of the is calculated as follows:

s
.

Building 25 year straight line basis

Computer equipment /'/7 - 3 year straight line basis

Leasehold improveme_né - straight-line over the term of
e the lease

~J
Office equipment - 5 year straight line basis
Training/medical é pment- 5 year straight line basis

W

Amortizatior}//ﬁ qﬁit taken in the year of acquisition.
I /,//

Impairment of Long Lived &7

Assets In the event that facts and circumstances indicate that the
organization's long-lived assets may be impaired, an
evaluatipn of recoverability would be performed. Such an
evaluation  entails comparing the estimated future
undiscounited cash flows associated with the asset to the
aii:s carrying amount to determine if a write down to
/market value or discounted cash flow value is required. The

<rr anization considers that no circumstances exist that would
(/,- equire such an evaiuation.

Revenue Recognition Restricted contributions related to general operations are
07 recognized as revenue of the Operating Fund in the year in
which the related expenses are incurred. All other restricted
contributions are recognized as revenue of the appropriate

restricted fund.

Unrestricted contributions are recognized as revenue of the
Operating Fund in the year received or receivable if the
amount to be received can be reasonably estimated and
collection is reasonably assured. In certain instances, the
Association receives funds from the federal government and
other supporters to offset specific expenses. When these
funds are received prior to incurring the related expenses,
they are shown as deferred contributions.

()
-
(-
O
~N
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Hockey Canada

Notes to Financial Statements

June 30, 2014

Contributed Materials &
Services Volunteers contribute many hours per year to assist the
organization in carrying out service delivery activities.
Because of the difficulty etermining their fair value,
contributed services are, net recognized in the financial
statements. Contributed materials are not recognized in the
financial statements un they would normally be purchased
by the organization and’ their fair market value can be
ascertained. \i’\‘?
Income Taxes The - organizatiorny/ claims an exemption for income tax

purposes as a \Canadian Amateur Athletic Association.
Accordingly, ;36 provision for income taxes has besn made in
these fnnan;iél %atements

("

r

Foreign Currency
Translation Foreignm, currency accounts are translated into Canadian
dollars as follows:
At the Yransaction date, each asset, liability, revenue and
expense is translated into Canadian dollars by the use of the
exggange rate in effect at that date. At the year end date,
tary assets and liabilities are translated into Canadian
‘dolfars by using the exchange rate in effect at that date. The
/fﬁesulung foreign exchange gains and losses are included in
@’mcome in the current period.

ASNPO  requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the
reporting period. Actual results could differ from
management's best estimates as additional information
becomes available in the future. Significant estimates were
required in the valuation of other liabilities and reserves.

Use of Estimates @ The preparation of financial statements in accordance with
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Hockey Canada

Notes to Financial Statements

June 30, 2014

Financial Instruments Financial instruments are recorded at fair value when
acquired or issued. In additiony all guaranteed investment
certificates have been destﬁed to be in the fair value
category, with gains and lasses reported in operations. All
other financial instrument4 are reported at cost or amortized
cost less impairment, if applicable. Financial assets are tested
for impairment when ggges in circumstances indicate the
asset could be impaired};{ ransaction costs on the acquisition,
sale or issue of finangial' instruments are expensed for those
items remeasured,f%?fair value at each balance sheet date
and charged to t!'& ancial instrument for those measured at
amortized costy p

\
17

/).
[\ 4
Cash =

The organization's bank accounts are held at one chartered bank and earn interest at a rate
of bank prime less 2.05% with a cer{ain account requiring a minimum average balance of
$3,000,000 be maintained. ~ The prime rate at June 30, 2014 was 3.00%. Bank balances
include $53,820 denominated in U.S. dollars converted to $59,380 Canadian. The
organization has a line of credit ¢f $1,000,000 at a rate of bank prime and it is secured by a
general security agreement. June 30, 2014, the organization had undrawn credit
capacity of $1,000,000 unde:"f{f@ﬁ facility as well as a letter of credit in the amount of
$200,000.

A
Included in cash is S1,82$,£?§ of funds held in trust for the 2015 World Junior Championship
Host organizing commi :

/7

Receivable From Fuynds / Payable To Funds

The interfund balances are interest free and have no fixed terms of repayment.

000072




.
.
* .

Hockey Canada

v

CANADA

Notes to Financial Statements

June 30, 2014 \

4, Long-Term Investments
% 2014 2013
G
v(‘\?
Cash and money market funds (Effective rate 1%-2%) . § 1,335,393 § 6,022,580
Bond funds /) 27,608,034 23,718,855
Equities At 37,272,803 33,213,678
Government bonds Y 636,629 915,251
Corporate bonds @ 1,540,663 1,622,543
&
Market value 9 368‘393i522 5 65,492,907
/A
/ /
Corporate and government bonds have effective rates ranging from 3.18% to 6.02% and
mature between October 2014 and December 2019. Long-term investments had an average
rate of return of 7.10%. \‘\
\“,
5. Property, Plant and Equipment =1
A 2014 2013
"/',’,f
42 Accumulated Accumulated
/\) ~/ Cost  Amortization Cost  Amortization
/)

Building ((//) $ 562,508 § 45,002 § 794,741 S 165,147
Computer equipment 2,494,980 1,040,164 1,548,669 658,297
Leasehold improyémeénts 1,983,174 184,659 1,961,365 107,591
Office equipmeqt // 1,483,204 542,032 1,432,734 279,532
Training/medi 2 quipment 536,108 187,344 482,858 90,773
$ 7,059,974 $ 1,999,201 $ 6,220,367 S 1,301,340
P e e S SR US|

Net book value $ 5,060,773 S 4,919,027
e .. ]

During the year, the organization recognized amortization expense in the amount of
$859,997 (2013 -$763,850).

13
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6. Accounts Payable and Accrued Liabilities
Accounts payable and accrued liabilities include $111,413 denominated in U.S. dollars
converted to $118,879 Canadian. Included as part of th payable is a receivable of
$1,139,615 denominated in U.S. dollars converted to $1(215,969 Canadian and $861,418
denominated in Swiss Francs converted to $1,037,06147Q§aadian. The receivable has been
included in accounts payable as it is settled on a net basis.
4
/\\;Q/‘
Also included in accounts payable and accrued”liabilities are government remittances
totaling $519,008 (2013 - 5412,900). (,,/
(¥4
77
7l
7. Deferred Contributions - Operations ‘/{’ //
=
Deferred contributions, operations relate to restricted operating funding received in the
current period that is related to expeh@vfes that will be incurred in the subsequent period.
Changes in the deferred contributions balance reported in the Operating Fund are as
follows: \
)
9 X 2014 2013
Balance, beginning of yea(/-/// $ 2,276,907 S 1,169,420
Contributions received@\’ 2,050,315 2,276,907
4,327,222 3,446,327
Recognized to re% (2,276,907) (1,169,420)
stance, end of s s 2050315 5 2276907
8. Interfund Transfers

During the year, the Board of Directors authorized a transfer of $4,313,852 from the Pillars
Funds to the Operating Fund.
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9.

Funding

g/
The general operating grants received from government z@ng agencies are recorded in
the fiscal year to which they apply. Total funding rec during the fiscal year was
$4,936,500 received from the Government of Canada%@ the Province of Alberta (2013 -

$4,422,600). :
z“@

10.

~7
0
The organization has entered into a contra/cﬁnﬁth the IIHF committing to a hosting fee. The
contract expires during the 2020/2021 seg.?f)n//
[N’ s
The organization has entéred into a rentat agreement for warehouse space committing fees
until 2017.

Commitments

A

\
The organization has entered into a &ntract with Exchange Solutions Inc. committing fees
until 2017.

The organization has entered_'mik; a rental agreement committing to incur the operating
costs relating to the organization's rented premises until 2031.

™\
The expected outfiow of ds relating to the above commitments for the following five
years are as follows:

2015 ) 3,994,344
3,095,344

7 3,606,344

18 2,149,344
019 3,049,344
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11. Related Party Transactions
e
Hockey Canada exercises significant influence over the Hqi%% Canada Foundation and the
Canadian Hockey Foundation U.S. (the Foundations) by virtué of its sharing of premises and
administrative support. The Foundations were es@b}ished as registered charitable
foundations to raise funds for the use of Hockey Camada and other organizations in the
country with objectives similar to Hockey Canada. ?7
L 4 ‘-’g‘
Transactions with Hockey Canada Feundation and }71§fian Hockey Foundation U.S.
(Y 2014 2013
Donations to the Foundations e //“
Hockey Canada Foundation (A § 27,459  § 10,296,611
Canadian Hockey Foundation U.S. = 2,365 1,336
(\ 5 29,824 S 10,297,947
D — ———
\\
V
2014 2013
Grants received from the Foundation
Hockey Canada Foundatio € $ 1,707,747 S 331,532
/"jf R
L
These transactions are } F)normal course of operations and are measured at the exchange
value, which approxi fu the arms length equivalent value.
g4 2014 2013
Amounts due t. (fr ) related parties are as follows:
Hockey Canadafoundation $ 805,445 S 94,674
Canadian Hockey Foundation U.S. 1,041 (402)
$ 806,486 S 94,272
o
12. Marketing

Sponsorship revenue includes value in kind of $1,837,692 (2013 - $1,440,779).
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13. Hockey Resource Centre

/

77
Total Hockey Resource Centre inventory sold during gtbfg,;%ear was $571,542 (2013 -
$588,080). -

Dr.

14. Comparative Amounts

~ “(\
S

Comparative amounts have been reciassified to cqﬂ’fﬁrm to current year's presentation.
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15. Financial Instrument Risks

Credit Risk 7
Credit risk is the risk that one party to a financial instru will cause a financial loss for
the other party by failing to discharge an obligation. Fiﬁﬁw;ial instruments which potentially
subject the organization to concentrations of credit risk onsist of cash, accounts receivable
and long term investments. The organization h osited the cash and long-term
investments with a reputable financial institution, féoni which management believes the risk
of loss to be remote. The credit risk on accounts receivable arises from reputable corporate
partners and organizations in a similar not-for-p{/ if/sector.

(&%
Liquidity Risk /j ’
Liquidity risk is the risk that the organization encounters difficulty in meeting its obligations
associated with financial liabilities. Liqﬂid'_ risk includes the risk that, as a result of
operational liquidity requirements, the o@aﬁization will not have sufficient funds to settle a
transaction on the due date; will be forced to sell financial assets at a value, which is less
than what they are worth; or may b@\unable to settle or recover a financial asset. Liquidity
risk arises from accounts payable and\;::crued liabilities and amounts due to related parties.
Due to the crganization's current working capital, management believes the risk of loss to be
remote. Q

Foreign Currency Risk -

£
Foreign currency risk is the- ‘sbé that the fair value of future cash flows of a financial
instrument will fluctuate héciuse of changes in foreign exchange rates. The organization’s
financial instruments th e exposed to this risk include cash and accounts payable and
accrued liabilities.

Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate as a rgsult/ of market factors. Market factors include two types of risk: interest
rate risk and i

Interest Rate Ri

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The organization is exposed to
interest rate risk arising from the possibility that changes in interest rates will affect the
value of its equities and bonds.

Equity Risk

Equity risk is the uncertainty associated with the valuation of assets arising from changes in
equity markets. The organization is exposed to this risk through its equity holdings within its
investment portfolio.

The organization’s exposure to the above risks is unchanged from the prior year.
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Auditor's Comments on Supplementary/Financial Information
ﬁq}

A)

&4

~J
To the Members of oA
Hockey Canada / I/
YA

The audited financial statements of the organiz\é]‘.'ion are comprised of the balance sheet as at
June 30, 2014, and the statements of operations, changes in fund balances and cash flows for the
year then ended and a summary of sig;}t:igant accounting policies and other explanatory
information. We have issued our report th n dated November 13, 2014, which contained an
unqualified opinion on those financial statements. The audit was performed to form an opinion
on the financial statements as a whole\ The Schedule of Activity for the Pillars Fund is present
for the purposes of additional analysiz\ nd is not a required part of the financial statements.
Such supplementary information is _tn?}ﬁesponsibility of management and was derived from the
underlying accounting and other rquﬂrds'used to prepare the financial statements.

~

7))
The supplementary informatio s been subjected to the auditing procedures applied in the

audit of the financial statementsand certain additional procedures, including comparing and
reconciling such supplemel information directly to the underlying accounting and other
records used to prepare th ancial statements or to the financial statements themselves.

/7 A
24(1)
o
Chartered Accountants, Licensed Public Accountants

Waterloo, Ontario

24(1)
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Schedule 1 - Activity for the Pillars Fund

International Event

Branch Support Insurance Rate Hosting Support Initiatives
Growth Fund Facilities Fund Fund  Stabilization Fund Fund Pillar Total
7
Fund balance, beginning of the year s 5,784,507 H 3,231,720 S ,;;:/},:,fjo,sgs,-m? 5 6,431,348 $ 3,469,538 $ 1,613,921 $ 31,226,501
1wy
(Ve
Excess {deficiency) of revenues over o
expenditures for the year 1,033,145 5]’!,I:rﬁ!i-{.";"‘».u_1 1,244,709 1,148,674 (2,086,665) 287,319 2,205,247
~)
Inter-fund transfers (Note 8) 71 {1 ,?87,4§£1‘1 (100,736) BO {524,575) (1,901,240) (4,313,852)
/i
Fund balance, end of the year s 6,817,723 $ 2,022,433 S 11,839,440 5 7.580,102 s 858,298 $ $ 29,117,896
e —
=
"\
'y
ALY
-\"‘\.
s
!/ o VarleaTate la
7 ) O0O0K0
s VUV OY
! A 20
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Independent Auditor's Report

i

QQ]
To the Members of @
Pel®
I

Hockey Canada

We have audited the accompanying financial statem @r Hockey Canada, which comprise the
balance sheet as at June 30, 2015, the statements of-operations, changes in fund balances and
cash flows for the year then ended, and a surnrnp’ry(bf significant accounting policies and other

explanatory information. 74
I /

=

Management's 'Responsibility for the Fina;\wcial Statements

Management is responsible for the prgiaratmn and fair presentation of these financial
statements in accordance with Canadian atcounting standards for not-for-profit organizations,
and for such internal control as management determines is necessary to enable the preparation
of {inancial statements that are f reeﬂxm material misstatement, whether due to (raud or error.

Auditor’s Responsibility ng

)
Our responsibility is to expre?)@opinion on these financial statements based on our audit. We
conducted our audit in accor with Canadian generally accepted auditing standards. Those
standards require that we ply with ethical requirements and plan and perform the audit to
obtain reasonable assura about whether the financial statements are free from material
misstatement.

An audit involves perfoyming procedures to obtain audit evidence about the amounts and
disclosures in the /fingncial statements. The procedures selected depend on the auditor's
judgment, includi e assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

24(1)
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Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Hockey Canada as at June 30, 2015 and the results of its operations and its cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

o

':‘”;OV“ ":}:\\ —,
Chartered Professional Accountants, Licensed ngfiE;Acco?;ataa@'

3
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Balance Sheet

June 30 2015 2014
Operating Health National .
Fund  Benefit Trust Equity Fund Pillars Total Total
Assets
Current
Cash (Note 2) S 4,660,681 5§ - 5 1,702,511 § 14,616,588 5 20,979,780 § 6,239,747
Short-term investments (Note 3) - - - 676,821 676,831 -
Accounts receivable 3,096,070 666,915 1,557,949 1,466,982 B,187,916 11,265,820
Recelvable from funds (Note 4) 907,907 1,657,020 1,447,453 g 5,012,380 6,217,756
Hockey Resource Cenire inventory (Note 5) 602,691 . . . 602,691 744,174
Prepaid expenses 641,895/ - - - 641,895 2,579,990
| "
9.90&@ 2,323,835 6,107,913 17,760,403 36,101,495 27,047,687
Long-term investments (Note &) 10,3 51 3,536,174 15,804,038 41,164,214 70,815,677 68.393,522
Property, plant and equipment (Nove 7) 4, LL] - - ., 4,526,766 5.060,771
H 261 5 5.860,109 S 21,911,951 5 55,924,617 S5 111,443,938 S  100.501.982
~7
Liabilities and Fund Balances . /?7
/4
Current C
Bank tndebtedness Mote 7) Fﬁ,—/ w 17,976 $ R i B .97 § 16,916
Accounts payable and accrued liabilities (Note 8) 7,728,887 950,882 1,322,571 2,541,118 12,553,658 10,197,613
Payable to funds (Note 4) - - - 5,012,380 5,012,380 6,217,756
Deferred contributions, operations {Mote 9) 1,759,211 . YN 1,759:211 E:D'iﬂ:lls
Due 1o related partics (Mote 14) / 1,116,515 - 1,116,515 £06,456
10,604,813 998,858 1,322,571 7,553,698 20,479,740 19,489,086
Other liabilities and reserves - - 15,414,609 . 15,414,609 14,875,000
10,604,613 598,858 16,737,180 7,553,698 15,894,349 34,364,085
Fund batances
Intemally restricted 4,526,764 4,861,251 5,174,771 51,370,919 65,933,707 45,762,095
Unrestricted 9.615,882 - - - 9,615,882 19,375,801
14,142,448 4,861,251 5,174,771 51,370,919 75,549,589 &6,137,8%
v $ 24747261 & S.860.109 & 21911951 5 58924617 S 111,443,938 5 100.501,982
7y
On behatfl of the Board: ‘i\% On behall of Management:

=

The accompanying notes are an jntegral part of these financial statements.
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cAaMADA

Statement of Changes in Fund Balances

a/integral part of these financial statements.

e 2015 2014

Operating/gj/ Health National Pillars
Fund ienefit Trust Equity Fund (Schedule 1) Total Total

§§

Fund batances, beginning of the year 5 24,436 § 5,321,797 § 7,261,629 S 29,117,896 S 66,137,896 % 61,328,680
Excess (deficiency] of revenue over expenditures 26) 539,454 (86,858) 9,853,023 2,411,692 4,309,216
:\43?548 5,861,251 7,174,771 38,970,919 75,549,589 66,137,896

Interfund transfers (Note 10) @GD,OOD) {1,000,000) (2,000,000) 12,400,000

s
Fund balances, end of the year i $,L’:lf4,142.645 S 4,861,251 % 5,174,771 % 51,370,919 § 75,549,585 S 66,137,896
c(
I
() 000085

The accompanying notes afe 1 5
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Statement of Qperations

Far the year ended June 30 2015 2014
Operating Health National
Fund  Benefit Trust Equity Fund Pitlars Total Total
Revenue
Funding (Note 11) $ 5,510,710 § -8 - - § 5,510,710 § 8,098,179
Marketing (Mote 12) 22,026,358 - - - 22,026,358 22,066,322
Development 4,281,404 - - . 4,281,404 3,646,318
Mational events and camps (Note 12) 6,007,129 - - - 6,007,129 . 3,894,017
High performance 3,923,678 - - - 3,923,678 1,285,676
International event hosting (Mote 11} - - 35,465,576 35,465,576 -
Olympics A . - . - 1,918,082
Investment and interest income % 251,063 1,028,460 2,128,792 3,408,315 3,444,788
Administration 1,659,2 - . - 1,659,255 2,196,480
Member services 3,413, . - - 3,423 464 3,810,848
Insurance premiums f?f\\? - 4,013,366 8,422,778 - 12,436,144 12,528,162
Other income - - - 60,497
4ﬁj 998 4,264,429 9,451,238 37,594,268 98,142,033 62,949,369
Expenditures
Funding 1?7 782 - - 177,782 1,238,120
Marketing 72 694,772 - - 2,694,772 4,442,653
Development ( 3,915,444 - 248,072 ‘4,163,517 3,427,763
Natfonat events and camps 9,344,863 - - 9,344,863 5,564,463
High performance 12,416,449 - - - 12,416,449 11,108,612
intemational event hosting - - - 25,571,445 25,571,445 2,037,500
Olympics - s - ; " - 3,948,404
Administration 15,587,107 486,913 622,720 1,242,495 17,939,235 18,504,570
Custodial fees - . 64,483 141,970 208,453 187,695
Member services 3,326,095 - - - 3,326,095 3,155,629
Insurance premiums - 1,612,025 6,150,380 7,762,405 7,400,894
Insurance claims % - 1,540,766 2,094,183 3,634,949 4,320,640
47,462,512 3,639,704 9,179,839 26,955,910 87,237,965 65,533,943
Excess {deficlency) of revenue over expenditures for the year
before other item (630,514) 624,725 271,399 10,638,458 10,904,088 (2,584,574)
Other item
Unrealized galn {loss) on market value of in ts {263,412) (85,271) (358,257) {785,435} {1,492,375) 6,893,790
Excess !‘defitiengy}irwenue aver expend@’:or the year $ {893,926) $ 539,454 § (B6,B5B) 5 9,852023 S5 9,411,693 S 4,309,216

The accompanying notes are an jnt:

o~

()

w4

| part of these financial statements.
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Statement of Cash Flows

For the year ended June 30 2015 2014
Cash flows from operating activities /
Excess of revenue over expenditures for the year ¥ 9,411,693 § 4,309,216
Items not involving cash ﬁ%
Amortization of property, plant and equipment 1,002,671 859,997
Unrealized loss (gain) on market value of investments \ 1,492,375 (6,893,790)
Loss (gain) on disposal of property, plant and equipment 0 221,667 (60,655)
K) 12,128,406 (1,785,232)
Changes in non-cash working capital balances @
Accounts receivable 3,077,904 (6,681,046)
Hockey Resource Centre inventory ﬂ 141,683 (171,269)
Prepaid expenses / 1,938,095 (478,701)
Accounts payable and accrued liabilities 2,156,045 4,021,650
Deferred contributions, operations (291,104) (226,592)
Other liabilities and reserves 539,609 2,375,000
\/ 7,562,232 (1,160,958)
19,690,638 (2,946,190)
Cash flows from investing activities
Purchase of property, ptant and equi Lnt (690,331) (1,095,835)
Proceeds on disposal of progerty, @And equipment - 154,747
Purchase of investments (4,591,363) (4,006,825)
Proceeds on sale of investment - 8,000,000
Advance from related parties 310,029 712,214
(4,971,665) 3,764,301
Increase in cash during the r 14,718,973 818,111 °
Cash, beginning of the/fea 6,222,831 5,404,720
Cash, end of the ye 20,941,804 S 6,222,831
Represented by
Cash 20,979,780 S 6,239,747
Bank indebtedness {37,976) (16,916)
20,941,804 S 6,222,831
The accompanying notes are an integral part of these financial statements,
7
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Notes to the Financial Statements
June 30, 2015 -
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1. Summary of Significant Accounting Policies

Nature of Operations Hockey Canada (the "organiﬁ') is @ Canadian Amateur
Athletic Association incorpor without share capital under
the laws of Canada. The otgggﬂjzation carries on operations for
the express purpose of improving and enhancing the growth
and development of hogﬁin Canada.

Ay ;

Basis of Accounting The financial statem Na\:e been prepared using Canadian

accounting slandar@r not-for-profit organizations (ASNPO).
i

L
L‘follows the  restricted fund method of

()

Fund Accounting The organizati

accounting. J
The Opera{'(q//l-'und accounts for the costs of programs,
administrative and other operating expenditures of the
organization funded by fees, funding agencies, sponsorships
and otl%r general income.
The Health Benefit Trust Fund was established in 1988 to
provide supplementary medical and dental coverage during
sanctioned hockey activities. The provision for expenses is
Jez wed regularly by the organization to ensure financial risk
s finimized.

(/The National Equity Fund balance has been accumulated as a
precaution against judgments that may be made against the
organization as a result of current or future claims. The
organizalion is -currently involved in defending legal actions
resulting from accidents and injuries irivolved in sanctioned
hockey activities. Provision has been made for estimated
settlements and professional fees related to these actions.
This provision is reviewed regularly by the organization
throughout the year to ensure that financial risk is minimized.

38
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Notes to the Financial Statements
June 30, 20.15

The Pillars are internally restricted funds which include The
Growth Fund, Facilities Fun ranch Support Fund, the
Insurance Rate Stabilization d, the International Event
Hosting Support Fund and jh echnology Fund. These funds
are to be used as follows:

Growth Fund.is to

{, sed, as determined by the Board

of Directors, for the-development of hockey in Canada.

Facilities Fun to be used to support current office
structures ‘i nning and to review other initiatives
regarding ?) ties acrass the country.

Branch/ Sugport Fund is to be used to ensure the
organizatitin can support Branches for initiatives that are
in scope, but require delivery at the Branch

leyel

\
instrance Rate Stabilization Fund is to be used to ensure
future insurarice rate increases are buffered.

International Event Hosting Support Fund is to be used to
support the organization's hosting of international
events.

Technology Fund is to be used to fund future
@ technologies the organization will utilize.

Inventory Inventory is stated at the lower of cost and net realizable
value. Cost is generally determined on the first-in, first-out
basis.
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June 30, 2015

Property, Plant and

Equipment Property, plant and equip are stated at cost less
accumulated amortization. ortization based on the
estimated useful life of thg, asset is calculated as follows:

Building - 25 year straight line basis
Computer equipment / 3 year straight line basis
Leasehold improveme - straight-line over the term of

the lease
Office equipment - 5 year straight line basis
Software - 2 year straight {ine basis
Tramlnglmed quiprnent -5 year straight line basis

Arnomzatl is ot taken in the year of acquisition except for
software,

Impairment of Long Lived (
Assets In"the eyent that facts and circumstances indicate that the
organization’s long-lived assets may be impaired, an

evaluation of recoverability would be performed. Such an

evaluation entails comparing the estimated future

Vi )scounted cash flows associated with the asset to the

asset's carrying. amount to determine if a write down to

“)market value or discounted cash flow value is required. The

(/ organization considers that no circumstances exist that would
require such an evaluation.

Revenue Recognitio@ Restricted contributions related to general operations are
recognized as revenue of the Operating Fund in the year in
which the related expenses are incurred. All other restricted
centributions are recognized as revenue of the appropriate
restricted fund.

Unrestricted contributions are recognized as revenue of the
Operating Fund in the year received or receivable if the
amount to be received can be reasonably estimated and
collection is reasonably assured. In certain instances, the
organization receives funds from the governments and other
supporters ta offset specific expenses. When these funds are
received prior to incurring the related expenses, they are
shown as deferred contributions.

-
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Hockey Canada

Note_s to the Financial Statements

Contributed Materials &
Services

Income Taxes

Foreign Currency
Translation

Use of Estimates @

Leases

Volunteers contribute many s per year to assist the
organization in carrying ou service delivery activities.
Because of the difficult)bo determining their fair value,
contributed services ' are recognized in the financial
statements. Contributed materials are not recognized in the
financial statements u they would normally be purchased
by the-organization their fair market value can be
ascertained. ;

The organizatioc@aims an exemption for income tax
purposes . as Registered Canadian Amateur Athletic

Association. /Accgrdingly, no provision for income taxes has
been made in theése financial statements.

doliars s follows:
At the transaction date, each asset, liability, revenue and
expense is translated into Canadian dollars by the use of the
exchange rate in effect at that date. At the year end date,
tary assets and liabilities are translated into Canadian
dolars by using the exchange rate in effect at that date. The
esulting foreign exchange gains and losses are included in
income in the current period.

Foreig%currency accounts - are translated into Canadian

The preparation of financial statements in accordance with
ASNPO  requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the
reporting period. Actual results could differ from
management’s best estimates as additional information
becomes available in the future. Significant estimates were
required in the valuation of other liabilities and reserves.

Leases are classified as capital or operating leases. A lease
that transfers substantially all of the benefits and risks
incidental to the ownership of property is classified as a
capital lease. At the inception of a capital |lease, an asset
and an obligation are recorded at an amount equal to the
lesser of the present value of the minimum lease payments
and the property's fair value at the beginning of the lease. All
other leases are accounted for as operating leases wherein
rental payments are expensed on a straight line basis.
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acquired or issued. In additi alt guaranteed investment
certificates have been designated to be in the fair value
category, with gains an&@;ses reported in operations. All
other financial instruments are reported at cost or amortized
cost less impairment, if licable. Financial assets are tested
for impairment when €hanges in circumstances indicate the
asset could be im% ~Aransaction costs on the acquisition,

Financial Instruments Financial instruments are Z%@ded at fair value when

sale or issue of fi al instruments are expensed for those
iterns remeaswei&% fair value at each balance sheet date
and charged to the-financial instrument for those measured at .
amortized cost: () "

L]
1 77
-4
Cash (Bank Indebtedness) ’

The organization’s bank accounts arg held at one chartered bank and earn interest at a rate
of bank prime less 1.90% per annuiy, The prime rate at June 30, 2015 was 2.85%. Bank
balances include 52,328,554 denominated in U.S. dollars converted to $2,865,470 Canadian. -
The organization has a line of credit of $1,000,000 at a rate of bank prime and it is secured
by a general security agreemﬁﬂm June 30, 2015, the organization had undrawn credit
capacity of $1,000,000 under facility as well as a letter of credit in the amount of
$200,000. The organization as 2 24(1) Up to a maximum of $1,250,000. At June 30,
2015, the organization had-undrawn credit capacity of approximately $1,036,000 on this
facility. /

Included in cash is SU‘?. 54 of funds retated to the World Junior Championship.

Short-term Inyestmients

2015 2014

Guaranteed investment certificates, bearing interest at
1.60% per arinum, maturing February 2016 S 676,833 § -

12
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4. Receivable From Funds / Payable To Funds
The interfund balances are interest free and have no fixeg tecms of repayment.
7
//3‘
)
&

Total Hockey Resource Centre inventory sol @ing the year was $506,179 (2014 -
$571,542).

5. Hockey Resource Centre Inventory

A

/ /
6. Long-Term Investments (y

2015 2014
Cash and money market funds (Effecﬂ% rate 1%-2%) $ 1,186,628 § 1,335,393
Bond funds 30,677,478 27,608,034
Equities 37,363,042 37,272,803
Government bonds 430,386 636,629
Corporate bands ~<J 1,158,143 1,540,663

Market value @ $70,815,677 S 68,393,522

Corporate and gove@nt bonds have effective rates ranging from 4.00% to 6.02% and
mature between September 2015 and December 2019. Other long-term investments had an
average rate of of 1.50%.

13
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7. Property, Plant and Equipment /
' 201 2014

g
Accumula eQ” Accumulated
Cost - Amortization Cost  Amortization
17 .

Building $ 562,508 § 67,501 $ 562,508 $ 45,002
Computer equipment 1,900,582 8,328 2,494,980 1,040,164
Leasehold improvements 1,973,955 / 7,944 1,983,174 184,659
Office equipment 1,468,815 (/811,488 1,483,204 542,032
Software 94,091 7 A 47,045 - -
Training/medical equipment 563,687 |/ 294,566 536,108 187,344

/1
$ 6,563,6387 S 2,036,872 S 7,059,974 S 1,999,201

Net book value A S 4,526,766 S 5,060,773
\

During the year, the organizﬁn recognized amortization expense in the amount of
$1,002,671 (2014 -5839,997).
: £

A)
/

&

8. Accounts Payable and rged Liabilities ’
Accounts payable an rued liabilities include $1,423,557 payable to the IIHF denominated

in Swiss Francs ¢ ted to $1,899,452 Canadian. Also included in accounts payable and
accrued liabilitigsafe government remittances totaling $48,563 (2014 - $519,008).

14
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9.

Deferred Contributions - Operations ﬂ

Deferred contributions, operations relate to restrictedﬁ%rating funding received in the
current period that is related to expenses that will be £li@rred in the subsequent period.

Changes in the deferred contributions balance repofted in the Operating Fund are as

follows:
@ 2015 2014

A
Balance, beginning of the year 7 $ 2,050,315 S 2,276,907
Contributions received / / (1,759,211 2,050,315
=7
3,809,526 4,327,222
Recognized to revenue % {2,050,315) (2,276,907)
Balance, end of the year $ 1,759,211 § 2,050,315

2

10.

Interfund Transfers @

During the year, th ard of Directors authorized a transfer of $9,400,000 from the
Operating Fund, $1, ,000 from the Health Benefit Trust Fund and $2,000,000 from the
National Equity F; o the Pillars Funds.

15
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11. Funding
The general operating grants received from government funding agencies are recorded in
the fiscal year to which they appty. Total funding réCgiyed during the fiscal year was
$9,339,600 received from the Government of Canada- the Government of Ontario, the
Government of Quebec, the City of Montreal a e Province of Alberta (2014 -
$8,348,179).
ya)
. 7
12. Marketing po
7 _
Spansorship revenue includes value in kin?{g/r/ , 795,685 (2014 - $1,837,692).
=
\
13. Commitments . %

contract expires during the 202012021 season.

-

The organization has entered inja contract with the lHHF committing to a hosting fee. The

The organization has entered intd two rental agreements for warehouse space committing
fees until 2017,

The organization has enteéred into a contract with Exchange Solutions Inc. committing fees
until 2017.

The organization h ntered into a rental agreement committing to incur the operating
costs relating to rganization’s rented premises until 2031.

The expecte ow of funds relating to the above commitments for the following years
are as follows:

2016 $ 3,192,920
2017 3,716,117
2018 2,149,344
2019 3,049,344
2020 2,149,344
Thereafter 3,448,032

$ 17,705,101

16
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14. Related Party Transactions
Hockey Canada exercises significant influence over the Ho Canada Foundation and the
Hockey Canada Foundation U.S. (the Foundations) by virt f its sharing of premises and
administrative support. The Foundations were estabtished as registered charitable
foundations to raise funds for the use of Hockey Ca and other organizations in the
country with objectives similar to Hockey Canada. 0
{J
Transactions with Hockey Canada Foundation and H WCanada Foundation U.S.
2015 2014
Donations to the Foundations / {)
Hockey Canada Foundation % ™,533,085% 27,459
Hockey Canada Foundation U.S. (/ / 3,741 2,365
| \ § 1,536,826 § 29,824
)
2015 2014
Grants received from the Foundation
Hockey Canada Foundation S 406,904 S 1,707,747
Donations to the Found s are displayed on a cash basis in this schedule. During 2014,
one of the major fundr events for donations was rescheduled to the 2015 fiscal year
because of significan oding in the Calgary area, leading to a disproportionate amount
being shown betwee two fiscal years.
These transactignis are in the normal course of operations and are measured at the exchange
value, which approxXimates the arms length equivalent value.
2015 2014
Amounts due to (from) related parties are as follows:
Hockey Canada Foundation $ 1,119,656 § 805,445
Hockey Canada Foundation U.S. (3,141) 1,041
$ 1,116,515 § 806,486
15. Comparative Amounts

Comparative amounts have been reclassified to conform te current year's presentation.

17
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16. Financial Instrument Risks

Credit Risk ﬂ

Credit risk is the risk that one party to a financial instréfient will cause a financial loss for
the other party by failing to discharge an obligation. Fipancial instruments which potentially
subject the organization to concentrations of credit risk consist of cash, accounts
receivable, short and long term investments. The or; ation has deposited the cash, short-
term and long-term investments with a repu financial institution, from which
management believes the risk of loss to be remote)/ The credit risk on accounts receivable
arises from reputable corporate partners and organizations in a similar not-for-profit sector.

79

Liquidity risk is the risk that the organiza counters difficulty in meeting its obligations
associated with financial liabilities. Liquidity risk includes the risk that, as a result of
operational liquidity requirements, the organization will not have sufficient funds to settle™a
transaction on the due date; will be forced to sell financial assets at a value, which is less
than what they are worth; or may b%mabte to settle or recover a financial asset. Liquidity

Liquidity Risk

risk arises from accounts payable and\3ccrued liabilities and amounts due to related parties.
Due to the organizatien’s current working capital, management believes the risk of loss to be
remote, -

Foreign Currency Risk %
i

Foreign currency risk is the-risk that the fair value of future cash flows of a financial
instrument will fluctuate use of changes in foreign exchange rates. The organization's
financial instruments that-gre exposed to this risk include cash, accounts receivable and
accounts payable and a ed liabilities.

Market Risk

Market risk is the-risk that the fair value of future cash flows of.a financial instrument will
fluctuate as a yésult of market factors. Market factors include two types of risk: interest
rate risk and equity'risk.

Interest Rate

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The organization is exposed to
interest rate risk arising from the possibility that changes in interest rates will affect the
value of its equities and bonds.

Equity Risk

Equity risk is the uncertainty associated with the valuation of assets arising from changes in
equity markets. The organization is exposed to this risk through its equity holdings within its
investment portfolio.

The organization's exposure to the above risks is unchanged from the prior year.

18

000098




24(1)

-

—

Auditor's Comments on Supplementary.Financial Information

7
A
To the Members of / //
Hockey Canada C/ /

The audited financial statements of the organization are comprised of the balance sheet as at
June 30, 2015, and the statements of oper%ions, changes in fund balances and cash flows for the

year then ended and a summary of -significant accounting policies and other explanatory
information. We. have issued cur report theéreon dated October 22, 2015, which contained an
unqualified opinion on those financial statements. The audit was performed to form an opinion
on the financial statements as a whole\\The Schedule of Activity for the Pillars Fund and Schedule
of Sport Canada Funded Revenue a penses is present for the purposes of additional analysis
and is not a required part of the ‘finaricial statements, Such supplementary information is the
responsibility of management a yyas derived from the underlying accounting and other records
used to prepare the financial s ents.

audit of the financial sta nts and certain-additional procedures, including comparing and
reconciling such supplementary information directly to the underlying accounting and other
records used to prepaﬁv financial statements or to the financial statements themselves.

The supplementary informé@ has been subjected to the auditing procedures applied in the

24(1)

Chartered Professional Accountants, Licensed Public Accountants

Waterloc, Ontario
24(1)

an
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Schedule 1 - Activity for the Pillars Fund

For the year ended June 10, 2015

international Event

Branch Support Insurante Rate Hosting Support Techneology
Growth Fund Facilities Fund Fund __Stabilization Fund Fund Fund Total
7 7A
Fund balance, beginning of the year $ 6817723 5 2,022,333 § f’%ﬁ 239,440 & 7,560,002 858,298 . & 29,117,8%
1,
Excess {deficiency) of revenues over ar .
expenditures for the year 285,270 71,672 5\\ {2556,545) 268,639 5,363,468 120,519 9,853,023
tater-fund transfers {Note 10) 3,200,000 =) 1,200,000 - - 8,000,000 12,400,000
"?‘ 5
Fund balance, end of the year 5 10,301,992 5 1,1:94@5//’? s 12,782,895 ] 7,848,741 g 10,221,766 5 8,120,519 $ 51,370,919
7
A)
( /
\_‘-/"
L
yd
J}]f/,fj’/
[ iy
&)
e
A)
P/
F 7

bA)
H/“O/ : 20
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Schedule of Sport Canada Funded Revenue and Expenses

4

For the year ended June 30 2015
VL
Mainstream Athletes pQu
S
Revenue ) $ 2,339,100
Expenses { C
Core
Administration costs /) 564,157
Staff salaries O 8,485,580
Coaching salaries and professional development (_/ 1,186,894
National team programs \ / 4 8,997,861
Operations and programming / //u 13,947,830
C// 33,182,322
Non-core A
International Sport initiatives A -
Long term athlete development % 476,270
Official tanguages ' _ 142,061

\

Deficiency of revenue over expensesdof hainstream athletes

33,800,653

$ (31,461,553)

Athletes with a Disability
Revenue

Expenses

Core
Administration cos
Staff salaries
Coaching salarieg/and/professional development
National team grogrdms

Operations and pragramming

Y

Non-core

International Sport Initiatives
Long term athlete development
Official languages

Deficiency of revenue over expenses for athletes with a disability

5 625,500

29,693
160,000
116,237
764,417

54,218

1,124,565

96,771
7,103

1,228,439

§  (602,939)

000101
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ST T T T T e e *Independent'Auditor'S*Report"

U

To the Members of {?%

Hockey Canada ‘ﬁ)
- &

L4

We have audited the accompanying financial statem \é Hockey Canada, which comprise the
balance sheet as at June 30, 2016 and June 30, 20#5 the statements of operations, changes in
fund balances and cash flows for the years then e , and a summary of significant accounting
policies and other explanatory information. . P A

/ ¥}

L /
Management's Responsibility for the FinancialStatements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the accounting policies described in Note 1, and for such internal
control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatjent, whether due to fraud or error.

Auditor’s Responsibility =)

Our responsibility is to expresg’an opinion on these financial statements based on our audit. We
conducted our audit in acco ce with Canadian generally accepted auditing standards. Those
standards require that we y with ethical requirements and plan and perform the audit to
obtain reasonable assura about whether the financial statements are free from material
misstatement.

An audit involves pérforming procedures to obtain audit evidence about the amounts and
disclosures in the/findncial statements. The procedures selected depend on the auditor’s
judgment, includi e assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion.
000103
2
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Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial

position of Hockey Canada as at June 30, 2016 and June 30, 201 5 and the results of its operations

and its cash flows for the years then ended in accordance with Canadian accounting standards for
T ~—ot-for-profit organizations. — e o T T e e

Basis of Accounting

Without modifying our opinion we draw attention to Note 1 to the financial statements which
describes the basis of accounting. The financial statements e prepared to assist Hockey
Canada in showing the results of their operations for the yea%d June 30, 2016 and June 30,
2015 without the World Junior Championship 2017 activities. result, the financial statements
may not be suitable for another purpose. 47%

Unaudited Information

We have not audited, reviewed or otherwise attempted.to-verify the accuracy or completeness of
the schedule on page 20 of the Organization's Financial Statements.

24(1)
Chartered Professional Accountants, Licensed Public Accountants
Waterlan. Ontaria \

24(1) “
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Balance Sheet

2016 2015
Operating Health |
Fund _ Benefit Trust ___ Equity Fund ©  Total Total
Assets .
Current J .
Cash (Note 2) s 2,526,555 425,151 H 7,862,802 § 20,979,780
Short-term investments - " - 676,833
Accounts receivable (Note 3) 96,468 9,504,155 8,187,916
Receivable from funds (Note 4) 1,644,070 6,413,336 5,012,380
Hockey Resource Centre inventory (Note 5) - i 512,299 602,691
Prepaid expenses ~ 1,061,895 641,895
|
2,165,689 25,354,487 36,101,495
Long-term investments (Note &) /3,168,251 3,642,180 ?l ,127,999 70,815,677
Tangible capital assets (Mote 7) 41 01,203 - 4,101,203 4,526,766
Al i
5 < Lﬁf“,mﬁ 5 807,869 5 107,583,689 S 111,443,918
Liabilities and Fund Balances I/{ ) :
4 ;
Current : -y 1
Bank Indebtedness (Note 2) A % i - $ ‘ - 5 37,976
Accounts payable and accrued liabilities (Note 8) f’/ 5,348,762 678,981 7,337,212 12,553,658
Payable to funds (Note d) - - 5,413,316 5,012,380
Deferred contributions, operations (Note 9) 2 2,508,958 - 2,508,958 1,759,211
Due to related parties (Note 14) 1,472,667 - 1,472,667 1,116,515
9,330,387 678,981 17,732,173 20,479,740
Other liabilities and resérves (Note 16) i T 6,412,000 6,414,609
9,330,187 &78,981 24,144,173 26,894,349
Fund balances i
Internally restricted 4,101,203 5,128,588 76,215,090 74,933,707
Unrestricted 7,214,426 e T.214,426 9,615,882
11,315,629 5,128,882 3‘3,439,516 84,549,589

19(1) and 24(1)

o ;f’ f”.,f

()

$ 20.646|91 6 5 %ﬂ‘

N

The accompanying notes are hnfi?{tegrai part of these financial statements.

1
§ 107,583,689 S 111,443,938

)
S
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Statement of Changes in: Fund Balances

For the year ended June 30 7 2016 2015
il ,
Operat‘lﬁf Health Nationat Pillars
ynd  Benefit Trust Equity Fund {Schedule 1) Total Total
&~
Fund balances, beginning of the year (Note 16) § 1‘;{?’@?,648 $ 4,861,251 § 14,174,771 § 51,370,919 § 84,549,589 73,637,896
7 |
: . Ay :
Excess (deficiency) of revenue over expenditures £ % {
for the year _{1;407,902) 267,637 1,478,768 {1,448,576) (1,110,073) 10,911,693
)i ;
/{&% 2,734,746 5,128,888 15,653,539 49,922,343 83,439,516 84,549,589
[ ‘
Interfund transfers (Note 10) /;" {(1,419,117) - - 1,419,117 : - -
. i
Fund balances, end of the year AJ, $ 11,315,629 § 5,128,888 & 15,653,529 § 51,341,460 § 83,439,516 84,549,589
\ |
/) g
/"{ 4
~. i}
0 |
(L @ \ § 4D '
7 ;‘L- @ L ﬂ E’w’f" @ |'
/ )/ :
'
The accompanying noés apj.f an integral part of these financial statements ! 5
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Statement of Operations

For the year ended June 30 ! 2016 2015
Operating Health National . I
Fund  Benefit Trust Equity Fund Pillars, A Total Total
Revenue
Funding (Note 11) $ 5,951,370 § -8 - 5 - § 5951,370 § 5,510,710
Marketing (Note 12) 20,958,361 - - - 20,958,361 22,026,167
Development 4,034,100 - - - 4,034,100 " 4,281,613
National events and camps (Note 11) 2,777,057 . - - 2,777,057 6,007,129
High performance ) 2,413,897 - - - 2,413,897 3,923,678
International event hosting {Nate 11) . . - 4,347,148 f-li,347,143 35,465,576
Investment and interest income 212,259 916,872 2,558,609 3,687,740 3,408,315
Administration 2,18 = - - 2,188,396 1,657,727
Member services 3,4 Q - - - 3,448,340 3,424,974
Insurance premiums . - 3,886,172 8,313,352 - 12,199,524 12,436,144
41,771,521 4,098,431 9,230,224 6,905,757 afz,aus.ﬂaz 98,142,033
Expenditures @’j : !
Funding < g 204,826 . - - { 204,826 177,782
Marketing ,350,783 = - L ?..350.783 2,694,772
Development ' 4,360,302 8 336,802 - 4,697,104 4,163,517
National events and camps 4,963,786 . . - 4,963,786 9,344,863
High performance 11,978,101 - - - 11,978,101 12,416,449
International event hosting - - s 6,031,535 6,031,535 25,571,445
Administration 15,791,586 525,315 616,951 1,268,861 18,202,713 17,939,235
Custodial fees ' . - - 58,603 165,407 i 124,010 206,453
Member services 3,276,389 - - - 3,276,189 3,326,095
Insurance premiums - 1,748,063 &,170,620 - 7,918,683 7,762,405
Insurance claims (Note 16) - 1,472,739 190,045 A 1,662,784 2,134,949
% 42,925,773 3,746,117 7,373,021 7,465,803 61,510,714 85,737,065
Excess {deficiency) of revenue over expenditures for the year !
before other item (1,154,252) 352,314 1,857,203 (560,046) {495,219 12,404,068
Other item i '
Unrealized gain (loss) on market value of inv nts {253,650) (84,677) (378,435) (888,530} (1,605,292) (1,492,375)

!
Excess (deficiency) of revenue over expend $ (1,407 ,902) $ 267,637 § 1,478,768 § (1,448,576) § (1,110,073) § 10,911,693

000107

The accompanying notes are anintegral part of these financial statements.




Hockey Canada

.

cANADA

Statement of Cash Flows

For the year ended June 30 2016 2015

Cash flows from operating activities
Excess (deficiency) of revenue over expenditures for the year (1,110,073) $ 10,911,693
items not involving cash /

Amortization of tangible capital assets 1,151,806 1,002,671
Unrealized loss on market value of investments ‘7Q 1,605,292 1,492,375
Loss (gain) on disposal of tangible capital assets vy (1,796) 221,667
/,/, /) 1,645,229 13,628,406
Changes in non-cash working capital balances \5
Accounts receivable é) (1,316,239) 3,077,904
Hockey Resource Centre inventory (/, 90,392 141,683
Prepaid expenses P ‘ (420,000) 1,938,095
Accounts payable and accrued liabilities ,;/ f) (5,216,446) 2,156,045
Deferred contributions, operations /fx // 749,747 (291,104)
Other liabilities and reserves A (Z,609) (960,391)
= ‘
(6,115,155) 6,062,232
{\ ’
‘\\ (4,469,926) 19,690,638
V
Cash flows from investing activities
Purchase of tangible capital assets (724,447) (690,331)
Purchase of investments A \ (8,240,781) (4,591,363)
Advance from related parties L) 356,152 310,029
@ (8,609,076) (4,971,665)
Increase in cash during the ye (13,079,002) 14,718,973
Cash, beginning of the year 20,941,804 6,222,831
Cash, end of the year /7 /) $ 7,862,802 S 20,941,804
Represented by U
Cash § 7,862,802 S 20,979,780
Bank indebtedness - (37,976)
S 7,862,802 S 20,941,804
T

The accompanying notes are an integral part of these financial statements.

7
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- Notes to the Financial Stg;ements

1.

Summary of Significant Accounting Policies

Nature of Operations Hockey Canada (the “organization”) is a Canadian Amateur
Athletic Association incorpor without share capital under
the laws of Canada. The orz@tion carries on operations for
the express purpose of improving and enhancing the growth
and development of hocﬂ@jn Canada.

Basis of Accounting The financial statem have been prepared using Canadian
accounting standard not-for-profit organizations (ASNPO)
except for the possible’effects from the activities to date of
the World Juniﬁampionship 2017. The results from the
World Junior Championship 2017 will be shown in the financial
statements the event has been completed in January
2017. A special/audited statement on the results will also be
prepared \%he event is complete.

Fund Accounting The organization follows the restricted fund method of
acco '}\ting.

The Operating Fund accounts for the costs of programs,

ministrative and other operating expenditures of the

Eanization funded by fees, funding agencies, sponsorships
/,agd other general revenue.

0 The Health Benefit Trust Fund was established in 1988 to
provide supplementary medical and dental coverage during
sanctioned hockey activities. The provision for expenses is
reviewed regularly by the organization to ensure financial risk

@ is minimized.

The National Equity Fund balance has been accumulated as a
precaution against judgments that may be made against the
organization as a result of current or future claims. The
organization is currently involved in defending legal actions
resulting from accidents and injuries involved in sanctioned
hockey activities. A provision has been made for estimated
settlements and professional fees related to these actions.
This provision is reviewed regularly by the organization
throughout the year to ensure that financial risk is minimized.

8
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__ Notes to the Financial Statements

June 30, 2016 _

1. Summary of Significant Accounting Policies (continued)

Growth Fund, Facilities F Branch Support Fund, the
Insurance Rate Stabilizati und, the International Event
Hosting Support Fund and@e Technology Fund. These funds
are to be used as follows:

Growth Fund is <@e used, as determined by the Board
of Directors, fo development of hockey in Canada.

The Pillars are internally Wed funds which include The

Facilities F is to be used to support current office
structur planning and to review other initiatives
regardipg facilities across the country.

Bran %(pport Fund is to be used to ensure the
organization can support Branches for initiatives that are

national in scope, but require delivery at the Branch
level. '

Insurance Rate Stabilization Fund is to be used to ensure
jS future insurance rate increases are buffered.

International Event Hosting Support Fund is to be used to
Y support the organization’s hosting of international
O events.

Technology Fund is to be used to fund future
technologies that the organization will utilize.

Inventory Inventory is stated at the lower of cost and net realizable
value. Cost is generally determined on the first-in, first-out
basis.

000110




Hockey Canada

.

CANADA

Notes to the Financial Statements

June 30, 2016

1. Summary of Significant Accounting Policies (continued)

Tangible Capital Assets Tangible capital assets are stated at cost less accumulated

amortization. Amortization on the estimated useful life

of the asset is calculated a ows:

Building a%- 25 year straight line basis

Computer equipment - 3 year straight line basis

Leasehold improveme - straight-line over the term of
A [/ the lease

Office equipment \s - 5 year straight line basis

Software - 2 year straight line basis

Training/medica&/ ipment - 5 year straight line basis

When a 55@;? capital asset no longer has any long-term
service pofentjal to the organization, the excess of its net
carrying nt over any residual value is recognized as an
expense inthe statement of operations.

Revenue Recognition Restricted contributions related to general operations are
recognized as revenue of the Operating Fund in the year in
which the related expenses are incurred. All other restricted

tributions are recognized as revenue of the appropriate
jtricted fund when received.

2) restricted contributions are recognized as revenue of the
(/7; Operating Fund in the year received or receivable if the
amount to be received can be reasonably measured and
collection is reasonably assured. In certain instances, the
organization receives funds from the governments and other
@ supporters to offset specific expenses. When these funds are
received prior to incurring the related expenses, they are

shown as deferred contributions.

Contributed Matérials &

Services Volunteers contribute many hours per year to assist the
organization in carrying out its service delivery activities.
Because of the difficulty of determining their fair value,
contributed services are not recognized in the financial
statements. Contributed materials are not recognized in the
financial statements unless they would normally be purchased
by the organization and their fair market value can be
ascertained.
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_Notes to the Financial Statements

77 June 30,2016 _

1. Summary of Significant Accounting Policies (continued)

Income Taxes The organization claims an exemption for income tax
purposes as a Register anadian Amateur Athletic
Association. Accordingly, %ﬁsim for income taxes has
been made in these finagci tatements.

Y

Foreign Currency

Translation Foreign currency agdcglnts are translated into Canadian
dollars as follows: '
At the transacti ate, each asset, liability, revenue and
expense is tran d into Canadian dollars by the use of the
exchange rate ffect at that date. At the year end date,
monetary t$ and liabilities are translated into Canadian
dollars by @sing the exchange rate in effect at that date. The
resulting ogggn exchange gains and {osses are included in
income in“ttie current period.

Use of Estimates The %eparation of financial statements in accordance with
ASHP! S requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements, and the

_reported amounts of revenues and expenses during the

“toporting period. Actual results could differ from
management's best estimates as additional information
becomes available in the future. Significant estimates were
required in the valuation of other liabilities and reserves.

Leases @ Leases are classified as capital or operating leases. A lease
that transfers substantially all of the benefits and risks
incidental to the ownership of property is classified as a
capital lease. At the inception of a capital lease, an asset
and an obligation are recorded at an amount equal to the
lesser of the present value of the minimum lease payments
and the property's fair value at the beginning of the lease. All
other leases are accounted for as operating leases wherein
rental payments are expensed on a straight line basis.

v
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Notes to the Financial Statements
June 30, 2016

--—-1; —Summary of Significant Accounting Policies-(continued)-—— ~ — ———— — =~ -

Financial Instruments Financial instruments are recorded at fair value when
acquired or issued. In addition, all guaranteed investment
certificates have been designated to be in the fair value
category, with gains and lo reported in operations. All
other financial instruments ﬁepsrted at cost or amortized
cost less impairment, if ap ble. Financial assets are tested
for impairment when c es in circumstances indicate the
asset could be impaired—Transaction costs on the acquisition,
sale or issue of finan instruments are expensed for those
items remeasured ir value at each balance sheet date
and charged to the financial instrument for those measured at
amortized cost. /7'

2. Cash (Bank Indebtedness) /,////U

The organization's bank accounts are h lébﬁ’t one chartered bank and earn interest at a rate
of bank prime less 1.90% per annum. The prime rate at June 30, 2016 was 2.70%. Bank
balances include $1,136,622 denomjinated in U.S. doliars converted to 51,467,001 Canadian.
The organization has a $1,000,000 revolving demand facility at a rate of bank prime and it is
secured by a general security agreement. At June 30, 2016, the organization had undrawn
credit capacity of $1,000,000. The organization has a ‘24(1) up to a maximum of
$1,250,000. At June 30, 2016, the organization had undrawn credit capacity of
approximately $1,026,000 on facility.

Included in cash is $1,496 {lb of funds related to the 2017 World Junior Championship.

3. Accounts Receivab[@

Accounts receivable includes $1,574,019 due from the 24(1)denominated in U.S. dollars
converted to 52,033,160 Canadian.

4, Receivable From Funds / Payable To Funds

The interfund balances are interest free and have no fixed terms of repayment.

5. Hockey Resource Centre Inventory

Total Hockey Resource Centre inventory sold during the year was $451,730 (2015 -
$506,179).
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CANADA

Notes to the Financial Statements

Cash and money market funds (Effective rate 1%-2%)

Bond funds
Equities
Government bonds
Corporate bonds

Market value

2016 2015
993,521 § 1,186,628
36,636,812 30,677,478
39,521,041 37,363,042
g~ 220,694 430,386
I 755931 1,158,143
/)
df/
"\“’5 $78,127,999 S 70,815,677

/)

{
Corporate and government bonds have effec&‘i\’(e rates ranging from 4.00% to 6.02% and
mature between June 2017 and Decembef [2019. Other long-term investments had an

average rate of return of 5.20%. 7
Lt/
| \/;
L
&
7. Tangible Capital Assets \\\
4 2016 _ 2015
J' Accumulated Accumulated
= Cost ~ Amortization Cost Amortization
4
Building é) $ 562,508 $§ 92,251 S 562,508 S 67,501
Computer equipment 2,672,075 1,211,693 1,900,582 588,328
Leasehold improveme 1,973,955 314,447 1,973,955 227,944
Office equipment 1,477,549 1,122,876 1,468,815 811,488
Software 94,091 94,091 94,091 47,045
Training/medical equipment 563,687 407,304 563,687 294,566

$

7,343,865 $ 3,242,662 S5 6,563,638 S 2,036,872
0 — TN

Net book value

$ 4,101,203 S 4,526,766
Se——

During the year, the organization recognized amortization expense in the amount of

$1,151,806 (2015 -51,002,671).
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Notes to the Financial Statements

June 30, 2016

N 8. Accounts Payable and Accrued Liabilities _ o L
Accounts payable and accrued liabilities include $1,559,538 payable to the IIHF denominated
in Swiss Francs converted to $2,071,846 Canadian.

9. Deferred Contributions - Operations ﬂ
&’Q:/
Deferred contributions, operations relate to restricted operating funding received in the
current period that is related to expenses that will b ycurred in the subsequent period.
Changes in the deferred contnbutlons balanc \pgrted in the Operating Fund are as
follows: / :
Lk//,
2 2016 2015
A
Balance, beginning of the year 4 $ 1,759,211 $ 2,050,315
Contributions received = 2,508,958 1,759,211
0
\% 4,268,169 3,809,526
Recognized to revenue {1,759,211) (2,050,315)
Balance, end of the year J> $ 2,508,958 § 1,759,211
)
/
//ﬂ
" 10. Interfund Transfe

O
During the year, Board of Directors authorized a transfer of $1,419,117 from the
Operating Fund )he Pillars Funds.

&
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June 30, 2016

11. Funding
The general operating grants received from government ing agencies are recorded in
the fiscal year to which they apply. Total funding r during the fiscal year was
5,189,000 received from the Government of Cana e Province of Ontario, Tourism
Niagara, Niagara Sport Commission, Tourism Kamloops%e Province of BC and the Province
of Alberta (2015 - $9,339,600).
. L// )
S5
12. Marketing @
Sponsorship revenue includes value in kin gzé'f 91 298,727 (2015 - $1,755,685).
3 l\_/,’f
13. Commitments 0\

The organization has entered into a >ontract with the IIHF cornmitting to a hosting fee. The
contract expires during the 2020/2021 season.

The organization has enter xo two rental agreements for warehouse space committing
fees untit 2017 ) ;

/
The organization has en@d into a contract with Exchange Solutions Inc. committing fees
until 2017.

The organization h ntered into a rental agreement committing to incur the operating
costs relating to organization's rented premises until 2031.

The expected outflow of funds relating to the above commitments for the following years
are as follo

2017 S 4,520,946
2018 2,623,344
2019 3,421,344
2020 2,419,344
2021 3,319,344
Thereafter 598,032

s 1690354

15
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Hockey Canada
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CANADA

Notes to the Financial Statements

14. Related Party Transactions

Hockey Canada exercises significant influence over the Hockey Canada Foundation and the
Hockey Canada Foundation U.S. (the Foundations) by virtugnf its sharing of premises and
administrative support. The Foundations were esta d as registered charitable
foundations to raise funds for the use of Hockey Cana nd other organizations in the
country with objectives similar to Hockey Canada. JJQJ

Transactions with Hockey Canada Foundation and Hofé@ Canada Foundation U.S.

~ /7
F, /4
4

2016 2015
Donations to the Foundations G;
Hockey Canada Foundation on $ 891,071 'S 1,533,085
Hockey Canada Foundation U.5. j’ /‘.r' - 3,741
/
\o /
>4 $ 891,071 S 1,536,826
\
\\ 2016 2015

Grants received from the Foundation
Hockey Canada Foundation

B

These transactions are in the f)normal course of operations and are measured at the exchange
value, which approxima e arms length equivalent value.

$ 450,491 S 406,904

2016 2015
Amounts due to ) related parties are as follows:
Hockey Canada Foundation $ 1,474,863 S 1,119,656
Hockey CanadafFoundation U.S. (2,196) (3,141)

$ 1,472,667 S 1,116,515

The amounts due to (from) related parties are non-interest bearing, unsecured, and have no
fixed terms of repayment.

16
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- - —eee— .. -Notes-to-the Financial Statements- ——
June 30, 2016

15. Financial Instrument Risks

Credit Risk ‘
Credit risk is the risk that one party to a financial instrg@ will cause a financial loss for
the other party by failing to discharge an obligation. Fj al instruments which potentially
subject the organization to concentrations of cn%b sl consist of cash, accounts
receivable, short and long term investments, The or ation has deposited the cash, short-
term and long-term investments with a repu financial institution, from which
management believes the risk of loss to be remote;The credit risk on accounts receivable
arises from reputable corporate partners and oﬁza ions in a similar not-for-profit sector.

‘0

(O

Liquidity Risk

Liquidity risk is the risk that the organization/encounters difficulty in meeting its obligations
associated with financial liabilities. Liglidity risk includes the risk that, as a result of
operational liquidity requirements, the firganization will not have sufficient funds to settle a

transaction on the due date; will be foreéd to sell financial assets at a value, which is less
than what they are worth; or may be unable to settle or recover a financial asset. Liquidity
risk arises from accounts payable afid accrued liabilities and amounts due to related parties.
Due to the organization’s current working capital, management believes the risk of loss to be
remote.

Market Risk

Market risk is the risk that e fair value or future cash flows of a financial instrument will
fluctuate because of cha in market prices. Market risk comprises three types of risk:
currency risk, interest r isk and other price risk. The Hockey Canada is exposed to all
three.

The organization’s rgﬁanagement strategies are described below.
Currency Risk

Foreign curren€y fisk is the risk that the fair value of future cash flows of a financial
instrument will fiictuate because of changes in foreign exchange rates. The organization’s
financial ins ents that are exposed to this risk include cash, accounts receivable and
accounts payable and accrued liabilities. The organization considers this risk to be
acceptable and therefore does not use derivatives to hedge its foreign exchange rate risks.

17
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o e A SR S . -.———-Notes-to-the Financial -Stateménts--—---- ; §
.June 30, 2016

15. Financial Instrument Risks (continued)

Interest Rate Risk
Interest rate risk is the risk that the fair value or future %ﬁws of a financial instrument
will fluctuate because of changes in market interest rates! The organization is exposed to
interest rate risk arising from the possibility that chaﬁ@s in-interest rates will affect the
value of its equities and bonds. /)

Other Price Risk Az

Other price risk is the uncertainty associated h the valuation of assets arising from

changes in equity markets. The organization is/exposed to this risk through its equity
: i oy : C

holdings within its investment portfolio.

')
The organization's exposure to the above k/}.fs unchanged from the prior year.

/

16. Reclassification of General Equity Reserve Balances
A‘

\
General equity reserves have been iéiclassiﬁed to the National Equity fund balance instead
of as a liability within the fund as this better reflects the nature of the reserve. The
comparative amounts for the year ended June 30, 2015 have been restated accordingly.
Below are the line items in thﬁancial statements that are impacted by this change.

_ Previously ' Restated

0 Reported Amount
Insurance claims expe $ 3,634,949 S 2,134,949
Excess of revenue o@xpenses S 9,411,693 $ 10,911,693
Opening Nation uity Fund S 5,174,771 S 14,174,771
Total Fund b , beginning of year S 66,137,896 S 73,637,896
Other liabilities’and reserves S 15,414,609 S 6,414,609

18
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For the year ended June 30, 2016

Schedule 1 - Activity for

L
|
|
1

Hockey Canada

CANADA

'dlhe Pillars Fund

i

international Event

Branch Support Insurance Rate Hosting Support Technology
Growth Fund Facilities Fund Fund Stabilization Fund Fund Fund Total
W
/ |
Fund balance, beginning of the year $ 10,302,993 $ 2,094,005 %} 12,782,895 $ 7,848,741 $ 10,221,766  $ 8,120,519 $ 51,370,919
& ?
Excess (deficiency) of revenues over G i
expenditures for the year 501,025 az,ni,:y (244,881) 235,283 (2,282,954) ' 280,182 (1,448,576)
Inter-fund transfers (Note 10) 4,697,007 ) 2,217,105 - {6,494,995) 1,000,000 1,419,117
7 .
Fund batance, end of the year 5 15,501,025 H 2,15:&,{{4 3 14,755,119 $ 8,084,024 5 1,443,817 $ { 9,400,701 $ 51,341,460
e e =

-
r

7

(0

A

f, '
The accompanying notés a/s;ﬁ' an integral part of these financial statements. : 19
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"~ Schedule of Sport Canada Funded Revenue and Expenses

(Unaudited)
For the year ended June 30 2016
Mainstream Athletes ﬂ
Revenue ﬁQ $ 2,627,100 .
Expenses /)
e O
Administration costs 6,172,005
Governance 5,649
Staff salaries @ 9,161,862
Coaching salaries and professional development CL/” 1,435,239
National team programs b 9,831,631
Operations and programming ‘7,,// f) 10,812,502
{/L.‘,/ 37,418,888
Non-core
International Sport Initiatives {\ -
Long term athlete development \\ 560,451
Official languages V 269,180
‘ 38,248,519

Deficiency of revenue over expenses{o) mainstream athletes

$ (35,621,419)

Athletes with a Disability @D

Revenue

Expenses ‘ @
Core

Administration co

Staff salaries

Coaching salarigs apd professional development
National team rams

Operations and programming

Non-core

International Sport Initiatives
Long term athlete development
Official languages

Deficiency of revenue over expenses for athletes with a disability

S 856,875

324,842
187,000
160,214
781,756

91,307

1,545,119

13,954
14,167

1,573,240

) (716,365)

20
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24(1)

Independent Auditor's Report

4
@/
é?

To the Members of ¥ @

Hockey Canada

We have audited the accompanying financial statem @Zf Hockey Canada, which comprise the
balance sheet as at June 30, 2017, the statements rations, changes in fund balances and
cash flows for the year then ended, and a summﬁry of significant accounting policies and other
explanatory information. 4 //'f

Management's Responsibility for the Financial Statements

Management 1is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian, accounting standards for not-for-profit organizations,
and for such internal control as management deterrnines is necessary to-enable the preparation
of financfal statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

o)
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accor with Canadian generally accepted auditing standards. Those
standards require that we c y with ethical reguirements and plan and perform the audit to
obtain reasonable assuranc t whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the cial statements. The procedures selected depend on the auditor’s
judgment, includi assessment of the risks of material misstatement of the financial
statements, whether /due to fraud or error. In making those risk assessments, the auditor
ntrol relevant to the entity's preparation and fair presentation of the
s in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s intemal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficlent and appropriate to provide a
basis for our qualified audit opinion.

24(1)
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Basis for Qualified Opinion

As discussed in Note 15 to the financial statements, the figures for the year ended June 30, 2016
were prepared in accordance with Canadian accounting standards for not-for-profit organizations
(ASNPQ) except for the possible effects from the activities and balances related to the World
Junior Championship 2017. The balance sheet for the year ended June 30, 2016 therefore also
excludes these results.

Qualified Opinion g
In our opinion, except for the effects of the matter described i Basis for Qualified Opinion

paragraph, the financial statements present fairly, in all mat

years then ended in accordance with Canadian ac

respects, the financial position

ng standards for not-far-profit

of Hockey Canada as at June 30, 2017 and the results of }Wraﬂms and its cash flows for the
A

organizations.

J
Unaudited Information 60?

We have not audited, reviewed or otherwise atte to verify the accuracy or completeness of
the schedule on page 20 of the Organization's Fifia

yzl Statements,
N4

\\\
Chartered Professional Accountants; Licet&d Public Accountants

2y B\

24(1)

24(1)
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Balance Sheet
June 30 2017 2016
Operating Health National
Fund __ Benefit Trust Equity Fund Pillars Total Total
Assets
Current
Cash (Mote 2) 5 1,647,306 § - § 1,146,880 § 6,336,333 § 9,130,31% 5§ 7,862,802
Accounts receivable (Note 3) 5,473,942 33,618 6,710 2,326,743 B,041,013 9,504,155
Receivable from funds [Note 4) - 7 1,184,370 5,458,592 - 7,642,962 6,413,336
Hockey Resource Centre inventory {Note 5) TIL977 7 iﬂ - - - 772,977 512,299 -
Prepald expenses 685,033/ / - . . £85,033 1,061,895
= —
B.z;'?. LF.” 1,217,985 6,612,182 8,863,076 6,171,504 5,354,457
s
Long-term investments (Note &) 7,3 4 4,024,748 8,136,881 66,759,687 86,281,810 78,127,999
Targible capital assets {Mote 7) 3,367,143 - - . 3,367,143 4,101,203
Y]
19 895 6,242,736 14 749 063 78,622 763 115,921, 4 107,583,689
p o
Liabititles and Fund Balances —~
_//"
Current /o
Bank Indebtedness (Note 2) L{g‘«fl L 62,466 $ . - 8 62,466 5§ =
Accounts payable and accrued (iabilities (Note 8) - 5,956,637 768,741 538,144 1,973,479 %,227,001 7337212
Payable to funds (Note 4) 1,669,098 - - 4,973,864 7,644,962 6,413,336
Deferred contributions, operations (Note 9) 827,766 - - - 827,766 2,508,958
Due to related parties (Note 14) 44,444 - - - 44,444 1,472,667
7,497,945 831,207 538,144 6,247,343 17,814,639 17,732,173
Other labilities and reserves - - 5,433,200 = 5,423,200 6,412,000
9,497,945 831,207 5,971,344 6,947,343 21,147,939 24,144,173
Fund balances
Internally restricted 3,367,142 5,411,529 B, 777,719 68,675,420 86,234,814 76,225,090
Unrestricted 6,441,807 - - - 6,441,807 7,214,426
(\ 9,808,950 5,411,529 8,777.71% 68,675,420 92,673,612 83,479,516
19,305,895 6,242,736 14,749 063 75,622, 3 ,43 3 el 07,583,
-3 A ) i’ﬁ 5 H 763 115,921,457 07,583,689

19(1) and 24(1)

The accompanying notes are ﬁir)ﬂi!ﬂr&l part of these financial statements.
o
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For the year ended June 30 _

Hockey Canada

e

-
cAaANADA

Statement of Changes in Fund Balances

2017 2016
@ Health National Fillars

larnuﬂt Trust Equity Fund (Schedule 1) Total Total

Fund balances, beginning of the year § 11, 31 2 5,128,888 $ 15,653,539 § 51,341,460 5 83,439,516 § 84,549,589
Excess (deficlency) of revenue over expenditures Q/

for the year (3,875, 785) 282,641 2,651,180 10,126,066 9,234,102 {1,110,073)

@4&9 844 5,411,529 18,304,719 61,467,526 91,673,618 83,439,516

Interfund transfers (Note 10) ,f(_,f’ 319,106 - (9,527,000} 7,207,894 . -

Fund balances, end of the year // /% 9,808,550 $ 5,411,529 § 8,777,719 § EB,675410 5 92,673,618 5 83,439,516

)

f)

The accompanying notes aré%ﬁegral part of these financlal staternents.
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Statement of Operations
For the year ended June 30 2017 2016
Operating Health National
Fund __Benefit Trust ___ Equity Fund Pillars Total Total
Revenue
Funding (Notes 11 and 14) $ 6,148,146 § - S - 8 - § 6,748,146 S 5,951,370
Marketing (Note 12} 21,771,380 - - - 21,771,380 0,958,361
Development (Mote 14) 4,869,956 - - - 4,869,956 4,034,100
National events and camps (Note 11) 2,385,764 - - - 2,385,764 2,777,057
High performance {Note 14) 4,856,802 - - - 4,856,802 2,413,897
International event hosting {Note 11) - - 26,773,983 26,773,983 4,347,148
Investment and interest income 254,438 791,208 4,044,142 5,089,788 3,687,740
Administration - = - 786,398 2,188,396
Member services - - - 3,348,177 3,448,340
Insurance premiums 3,967,134 8,321,841 - 12,289,075 | 12,199,524
166,623 4,221,672 9,113,049 30,818,125 88,319,469 ) 62,005,933
g ()
Funding /232,386 . . . 232,386 204,826
Marketing 4,847,561 - - - 4,847,561 2,350,783
Development (Note 14) ) 5,178,451 - 313,864 - 5,492,315 4,697,104
National events and camps / ) 4,173,991 - . < 4,173,991 4,963,786
High performance (Note 14) ' 13,851,700 - - - 13,851,700 11,978,101
International event hosting . - - 11,159,946 21,239,946 6,031,535
Administration 16,948,052 559,749 655,105 1,414,123 19,577,029 18,202,713
Custodial fees ﬂ - - 44376 227,147 271,523 224,010
Member services i 2,883,101 - - - 2,883,101 3,276,389
Insurance premiums - 1,819,343 5,835,346 - 7,654,689 7,918,683
Insurance claims - 1,706,866 168,670 - 1,975,536 1,662,784
48,115,242 4,085,958 7,117,361 22,901,216 82,219,777 651,510,714
Excess (deficiency) of revenue over expenditures for the year ’
before other item (3,948,619) 35,714 1,995,688 7,916,909 6,099,692 495,219 -
Other item ’
Unrealized gain {loss) on market value of 1m-esﬂ-ents 122,834 146,927 655,452 2,209,157 3,134,410 (1,605,292)
Excess (defic of revenue over e ditu the S (3,825,785 282,641 2,651,180 10,126,066 S 9,234,102 1,110,073
Y
/) | 000127
/i ¥, iy
4
The accompanying notes are egral part of these financial stavements. ’ 6
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Statement of Cash Flows

) 2017 2016

For the year ended June 30 -
Cash flows from operating activities @/
Excess (deficiency) of revenue over expenditures for the year /) 9,234,102 § (1,110,073)
Items not involving cash o
Amortization of tangible capital assets y 1,282,338 1,151,806
Unrealized (gain) loss on market value of investments /) (3,134,410) 1,605,292
Loss (gain) on disposal of tangible capital assets "\—fé - (1,796)
@ 7,382,030 1,645,229
fl
Changes in non-cash working capital balances LL/‘
Accounts receivable A 1,463,142 (1.316,239)
Hocke[{lkewurce Centre inventory y (2_32, ::g) (438,3320)
Prepald expenses /i ¥ )
Accounts payable and accrued tabilities /{\ // 1,899,789 (5,216,446)
Deferred contributions, operations = (1,681,192) 749,747
Other liabilities and reserves {978,800) {2,609)
\\ 819,123 {6,115,155)
\" 8 201,153 (4,469,926)
Cash flows frem investing activities J‘
Pt e ) K R
of investmen L) ,019, - (8,240,
Advances from (repayments to) mj:ea/ parties (1.428.223) 356,152
r"?
(/ (6,995,902) (8,609,076)

Increase in cash during the
Cash, beginning of the yeaf&:

Cash, end of the year /7 4

1,205,251 (13,079,002)
7,862,802
$ 9,068,053 S5 7,862,802

20,941,804

Represented by U

Cash
Bank indebtedness

$ 9,130,519 $ 7,862,802
(62,466) -

$ 9068053 § 7,862,802_

The accompanying notes are an integral part of these financial statements.
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Notes to the Financial Statements
June 30, 2017

1. Summary of Significant Accounting Policies

Nature of Operations Hockey Canada (the “organi

' Athletic Association incol
the laws of Canada. The

for the express pu

") is a Canadian Amateur
>d without share capital under
ization carries on operations
improving and enhancing the

growth and development of hockey in Canada.
Basis of Accounting The financial state have been prepared using Canadian
accounting standards for not-for-profit organizations (ASNPQ).
.
Fund Accounting The organizatjen . ollews the restricted fund method of

accounting. / I}

The Operating” Fund accounts for the costs of programs,
administrative and other operating expenditures of the
organization funded by fees, funding agencies, sponsorships
and oklg%r general revenue,

The Health Benefit Trust Fund was established in 1988 to
pravide supplementary medical and dental coverage during
saﬁ tioned hockey activities. The provision for expenses is
_ regularly by the organization to ensure financial risk
ol f
“Js minimized.
%)
(/‘f The National Equity Fund balance has been accumulated as a
precaution against judgments that may be made against the
organization as a result of current or future claims. The
@ organization is currently involved in defending legal actions
resulting from accidents and injuries involved in sanctioned
hockey activities. A provision has been made for estimated
settlemnents and professional fees related to these actions.
This provision is reviewed regularly by the organization
throughout the year to ensure that financial risk is minimized.
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Notes to the Financial Statements
June 30, 2017

1. Summary of Significant Accounting Policies (continued) //757
ed funds which include The

The Pillars are internally %
Growth Fund, Facilities , Branch Support Fund, the
Insurance Rate 5‘»tabti7l\i;r?§)pe Fund, the International Event

Hosting Support Fund Technology Fund. These funds
are to be used as foll

Growth Fund i be used, as determined by the Board
of Directors, & e development of hockey in Canada.

Facilities/Furid is to be used to support current office
structu planning and to review other initiatives
regar g/f ilities across the country.

Branch Support Fund is to be used to ensure the

nization can support Branches for initiatives that are
rﬂ‘mal in scope, but require delivery at the Branch
i 3

Insurance Rate Stabilization Fund is to be used to ensure

%} future insurance rate increases are buffered.

/) Internationat Event Hosting Support Fund is to be used to
) support the organization's hosting of international
events.

Technology Fund is to be used to fund future
technoiogies that the arganization will utilize.

Inventory Inventory is stated at the lower of cost and net realizable
value, Cost is generally determined on the first-in, first-out
basis.

000130




June 30, 2017

Hockey Canada

7 4

EANADNMN

Notes to the Financial Statements

1. Summary of Significant Accounting Policies (continued) /

Tangible Capital Assets

Revenue Recognition

Contributed
Services

Y

Is &

-

@f amount to be received can be reasonably measured and

Tangible capital assets are at cost less accumulated
amortization. Amortization on the estimated useful life
of the asset is calculated llows:

Building / )} 25 year straight line basis

Computer equipment '_/"- 3 year straight line basis
Leasehold improveme S~ straight-line over the term of
%7 the lease
Office equipment // - 5 year straight line basis
Trainlnglmedic/a;}, pment- 5 year straight line basis
A g

When a tan le"j pital asset no longer has any long-term
service poténtial’ to the organization, the excess of its net

carrying a over any residual value is recognized as an
expense in the statement of operations.

Restriéft\ d contributions related to general operations are
recognized as revenue of the Operating Fund in the year in
which the related expenses are incurred. All other restricted

tributions are recognized as revenue of the appropriate
restricted fund when received.

~Unrestricted contributions are recognized as revenue of the
Operating Fund. in the year received or receivable if the

collection is reasonably assured. In certain instances, the
organization receives funds from the governments and other
supporters to offset specific expenses. When these funds are
received prior to incurring the related expenses, they are
shown as deferred contributions.

Velunteers contribute many hours per year to assist the
organization in carrying out its service delivery activities.
Because of the difficulty of determining their fair value,
contributed services are not recognized in the financial
statements. Contributed materials are not recognized in the
financial statements unless they would normally be purchased
by the organization and their fair market value can be
ascertained.

10
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1. Summary of Significant Accounting Policies (continued) ﬂ
Income Taxes The organization claims an{‘exemption for income tax

purposes as a Registeré%(:anadian Amateur Athletic
Association. Accordingly, rovision for income taxes has
been made in these ﬁna?ﬁmtements.

A

Foreign Currency \§

Translation Foreign currency nts are translated into Canadian
dollars as follows:
At the transact nfmfate, each asset, liability, revenue and
expense is tra;Er into Canadian dollars by the use of the
exchange T ect at that date. At the year end date,
monetary and liabilities are transiated into Canadian
dollars by the exchange rate in effect at that date. The
resulting foreign exchange gains and losses are included in
incomg, in the current period.

Use of Estimates The pr&afation of financlal statements in accordance with
ASNPO  requires management to make estimates and
mptions that affect the reported amounts of assets and
liabijlities at the date of the financial statements, and the
Lreported amounts of revenues and expenses during the
,reporting pericd. Actual results could differ from
O,Dmanagement‘s best estimates as additional information
becomes available in the future. Significant estimates were
required in the valuation of other liabilities and reserves.

Leases @ Leases are classified as capital or operating leases. A lease
that transfers substantially all of the benefits and risks
incidental to the ownership of property is classified as a
capital lease. At the inception of a capital lease, an asset
and an obligation are recorded at an amount equal to the
lesser of the present value of the minimum lease payments
and the property’s fair value at the beginning of the lease. All
other leases are accounted for as operating leases wherein
rental payments are expensed on a straight line basis.
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1. Summary of Significant Accounting Policies (continued)

acquired or issued. In additio | guaranteed investment
certificates have been desig to be in the fair value
category, with gains and reported in operations. All
other financial instruments reported at cost or amortized
cost less impairment, If-applicable. Financial assets are
tested for Impairment changes in circumstances
indicate the asset col impaired. Transaction costs on
the acquisition, sal ue of financial instruments are
expensed for those/items remeasured at fair value at each
balance sheet dateland charged to the financial instrument
for those meas/ur_ah’t amortized cost.

/
/

]

Financial Instruments Financial instruments are rﬁd at fair value when

£/

2. Cash (Bank Indebtedness) ({: ;f’ /

The organization's bank accounts are held at one chartered bank and earn interest at a rate
of bank prime less 1.90% per annum. The prime rate at June 30, 2017 was 2.70%. Bank
balances include $558,818 denomir:ﬁd in U.S. dollars converted to $693,963 Canadian.
The organization has a 51,000,000 lving demand facility at a rate of bank prime and it
is secured by a general security agreement. At June 30, 2017, the organization had undrawn
credit capacity of $1,000,000. organization has a 24(1) up to a maximum of
$2,500,000. At June 30, 2017, the organization had undrawn credit capacity. of
approximately 52,338,000 onxjﬁi?;acility.

/4
4
3. Accounts Receivable

Accounts receivab{@}udes $2,767,519 due from the =1/ denominated in U.S. dollars

converted to % ;7409 Canadian.

4. Receivable Mﬁmds / Payable to Funds

The interfund balances are interest free and have no fixed terms of repayment.

5. Hockey Resource Centre Inventory

Total Hockey Resource Centre inventory sold during the year was $221,666 (2016 -
$451,730).

12
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June 30, 2017

6. Long-Term Investments
Ll 2017 2016
? 7
Cash and money market funds (Effective rate 1%-2%) 0@ 3,307,015 $§ 993,521
Bond funds 7 40,509,544 36,636,812
Equities / 41,995,000 39,521,041
Government bonds ‘/// 213,068 220,694
Corporate bonds <? 257,183 755,931
7
Market value 4//)) $86,281,810 S 78,127,999
i
Corporate and government bonds have eff e rates ranging from 4.00% to 6.02% and
mature between May 2018 and Decem & 19. Other long-term investments had an
average rate of return of 3.30%.
A
\
7. Tangibie Capitai Assets \
A 2017 2016
/’é.\ Accumuiated Accumulated
7/ Cost_Amortization Cost Amortization
Building [ )s seas08 § 117,002 § 562,508 § 92,251
Computer equipment %\ 3,220,354 1,965,591 2,672,075 1,211,693
Leasehold improveme 1,973,955 400,951 1,973,955 314,447
Office equipment 1,477,549 1,427,325 1,477,549 1,122,876
Training/medical t 563,687 520,041 563,687 407,304
$ 7,798,053 § ':,430,910 $ 7,249,774 $ 3,148,571
Net book va $ 3,367,143 S 4,101,203

During the year, the organization recognized amortization expense in the amount of
$1,282,338 (2016 -$1,151,806).
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June 30, 2017

8. Accounts Payable and Accrued Liabilities
Accounts payable and accrued labilities include §1,7 4 payable to the IIHF
denominated in Swiss Francs converted to $2,353,554 Caw@}n.
)
()
9. Deferred Contributions - Operations {5
| /))
Deferred contributions, operations relate to ed operating funding received in the
current period that fs related to expenses th?/g Y be incurred in the subsequent period.
F /4 ‘\i’
Changes in the deferred contributions Hglap/é‘e reported in the Operating Fund are as
follows: A
\__’/
A 2017 2016
Balance, beginning of the year ~—\\ § 2,508,958 § 1,759,211
Coritributions received / 827,766 2,508,958
(\
\ 3,336,724 4,268,169
Recognized to revenue =) (2,508,958) (1,759,211)
Balance, end of the yea § 827i766 § 2‘508‘958
A)
Y
10, Interfund Tral;&

During the 4 the Board of Directors authorized a transfer of $10,250,000 from the
National Equ und to the Pillars Funds.

During the year, the Board of Directors authorized a transfer of $3,042,106 from the Pillars
Funds of which $2,319,106 was transferred to the Operating Fund and $723,000 was
transferred to the National Equity Fund.

14
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Funding @ﬁ

11.
The general operating grants received from government ' ing agencies are recorded in
the fiscal year to which they apply. Total funding éd during the fiscal year was
$7,299,000 received from the Government of Canad e Province of Ontario, Tourism
Montreal, Tourism Toronto, the Province of Quebeg! the City of Montreal. (2016 -
$5,189,000). @

i{}/

12. Marketing ”//, |

Sponsorship revenue includes value in kinc{ é,_f;/.m,m {2016 - $1,298,727).
f\
13, Commitments \\

The organization has entered intg a contract with the I'HF committing to a hosting fee. The
contract expires during the 202042021 season.

L)
The organization has enter into a software licensing agreement and an [T management
and support services agreement. The contracts expire between December 2018 and July
2020.

The organization has @ntered intc a rental agreement committing to incur the operating
costs relating to the nization's rented premises until 2031.

The expected w of funds relating to the above commitments for the following years
are as follows;

2018 S 2,623,344

2019 3,421,344

2020 2,419,344

2021 3,319,344

2022 199,344

S 11,982,720

15
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14,

Related Party Transactions ; a

/)

Hockey Canada exercises significant influence over the nada Foundation and the
Hockey Canada Foundation U.S. (the Foundations) by vi of its sharing of premises and
administrative support. The Foundations were establisied as registered charitable
foundations to raise funds for the use of Hackey and other organizations in the
country with objectives similar to Hockey Canada. M-H
Transactions with Hockey Canada Foundation and WCanada Foundation U.S.

/4
i

(k)// 2017 2016
Donations given 4,-/’// f
Hockey Canada Foundation /(’~ / $ 965,796 5 - 891,071
{ \:/// .
2017 2016
A
Grants received \\
Hockey Canada Foundation $ 796,563 S 450,491

These transactions are in the,nﬁkwal course of ocperations and are measured at the
exchange value, which appréximates the arms length equivalent value.

o

4‘/ 2017 2016
Amounts due to (f lated parties are as follows:
Hockey Canada F tion $ 48,194 S 1,474,863
Hockey Canada dation U.S. (3,750) (2,196)

$ 44,444 § 1,472,667
T M

The amounts du€ to (from) related parties are non-interest bearing, unsecured, and have no
fixed terms payment.

15,

World Junior Championship 2017

The results from the World Junior Championship 2017 are included in the financial
statements in the year the event has been completed. The event was completed in January
2017, and as such, the comparative amounts for the year ended June 30, 2016 as shown in
these financial statements do not include the activities related to the 2017 World Junior
Championship.

16
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June 30, 2017

16. Financial instrument Risks Z/

Credit Risk

v/

Credit risk is the risk that one party to a financial instru %‘.)will cause a financial loss for
the other party by failing to discharge an obligation. Fi al instruments which potentially
subject the organization to concentrations of credit/risk consist of cash, accounts
receivable, and investments. The organization has de the cash and investments with
a reputable financial institution, from which m ent believes the risk of loss to be
remote, The credit risk on accounts receivable an rom reputable corporate partners and
organizations in a similar not-for-profit sector.

Liquidity Risk 71

/. .

Liquidity risk s the risk that the organiza counters difficulty in meeting its obligations
associated with financial liabilities. Lig risk includes the risk that, as a result of
operational liquidity requirements, the organization will not have sufficient funds to settle
a transaction on the due date; will be forced to sell financial assets at a value, which is less
than what they are worth; or may nable to settle or recover a financial asset. Liquidity
risk arises from accounts payable ana\ crued labilitles, other llabitities and reserves and
amounts . due to related parties. Due to the organization's current working capital,
management believes the sk ofjoss to be remote.

Market Risk 2

Market risk is the risk that | h f)r value or future cash flows of a financial instrument will
fluctuate because of cha in market prices. Market risk comprises three types of risk:
currency risk, interest r. sk and other price risk. The Hockey Canada is exposed to all
three risks.

The organization’s r@anagemem strategies are described below.
Currency Risk

Foreign curre is the risk that the fair value of future cash flows of a financial
instrument fluctuate because of changes in foreign exchange rates. The organization's
financial instruménts that are exposed to this risk include cash, accounts receivable and
accounts payable and accrued liabilities. The organization considers this risk to be
acceptable and therefore does not use derivatives to hedge its foreign exchange rate risks.

17
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16. Financlal Instruments Risks (continued) /
k
Interest Rate Ris 0Qy

ash flows of a financial instrument
will fluctuate because of changes in market interest rates. The organization is exposed to
interest rate risk arising from the possibility that ck in interest rates will affect the
value of its equities and bonds within its invesﬂne}

Other Price Risk /)/

&,
Other price risk is the uncertainty associate (wﬁh the valuation of assets arising from
changes in equity markets. The organization is exposed to this risk through its equity
holdings within its investment portfolio. /' //“ ,

5
The organization’s exposure to the above s : 1s unchanged from the prior year.

QA
\

\
B!

=
()

Y
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Schedule 1 - Activity for the Pillars Fund

Fund balance, beginning of the year

Excess (deficiency) of revenues over
expenditures for the year
Inter-fund transfers (Note 10}

Fund batance, end of the year
i T

Growth Fund Facilizies Fund

International Event
Insurance Rate Hosting Support Technology
Stabilizstion Fund Fund Fund

Mities Fund .
'f

$ 15,501,025 5§ 2,156,774 sg/ﬁjﬂs,ns $  B0B40Z4 5 1,443,817 § 9,400,701 $ 51,341,460
» Lf.:/g‘(
4

Total

1,665,267 226,517 "9(:} 1,172,816 5,404,277 952,094 10,126,066

= S 9,527,000 (1,800,000} (519,106) 7,207,894

$ 17,166,292 J / § 18,783,840 5,048,094 $ 9,813,686 § 68,675,420
~J
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Schedule of Sport Canada Funded Revenue and Expenses

{Unaudited)
For the year ended June 30 ' W 2017
0Q
Mainstream Athletes P/
Revenue V) § 2,838,100
V. l‘.__-"" -
Expenses
Core A .
Administration costs ,,//f/ 5,263,361
Governance (LY 818,513
Staff salaries s 10,452,068
Coaching salaries and professional development // w 1,401,659
National team programs /- 9,365,853
Operations and programming A 8,757,406
=7 = A
36,078,860
Non-core \
Long term athiete development \\ 596,937
Officlal languages ’ 258,837
36,934,634
Deficiency of revenue over e \mainstream athletes i $ (34,096.2}3
Athletes with a Disability 7 2 <
!/
Revenue (f 'w/ § 875,000
Core //
Administration cnsts 277,019
Staff salaries 152,850
Coaching salaﬂq;/ professioml development 144,790
National team 808,278
Operations a mming ) 105,473
1,488,410
Non-core ) ;
Official languages 13,623
1,502,033
De of revenue over expenses for athletes with a disability $  (627,033)
20

000141




Hockey Carﬁ
Financial Statements
For the year%hged June 30, 2018

g
@@
é??

Contents

Independent Auditor's R:&rt 2-3
Financial Statemerﬁ)

Balance Sheet;/)’ 4

Statement anges in Fund Balances 5

Statem f Operations 6

S ent of Cash Flows 7
’ to the Financial Statements 8-19

Schedule 1 - Activity for the Pillars Fund 20

Schedule of Sport Canada Funded Revenue and Expenses 21

000142




24(1)

Independent Auditor's Report

To the Members of /)

Hockey Canada O
[‘ Y
Y

We have audited the accompanying financial stateme f Hockey Canada, which comprise the
balance sheet as at June 30, 2018, the statements o rations, changes in fund balances and
cash flows for the year then ended, and a summay significant accounting policies and other
explanatory information. Yz (

Management'’s Responsibility for the Financi hSt ements

Management is responsible for the preparation and fair presentation of these financial
statements in accerdance with Canadian @ccounting standards for not-for-profit organizations,
and for such internal control as managemient determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility ;,28

~

Our responsibility is to express inion on these financial statements based on our audit. We
conducted our audit in accord with Canadian generally accepted auditing standards. Those

standards require that we co with ethical requirements and plan and perform the audit to
obtain reasonable assuran out whether the financial statements are free from material
misstatement.

An audit involves pe ing procedures to obtain audit evidence about the amounts and

disclosures in the fjnancial statements. The procedures selected depend on the auditor’s
judgment, including( the assessment of the risks of material misstatement of the financial
statements, whet due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified audit opinion.

24(1)
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Basis for Qualified Opinion

As discussed in Note 17 to the financial statements, the figures for the year ended June 30,
2017 were prepared in accordance with Canadian accounting standards for not-for-profit
organizations (ASNPO) except for the possible effects from the activities and balances related
to the World Junior Championship 2017. All revenue and expenditures related to this event
were recorded in fiscal 2017, therefore the opening fund balances for the year ended June 30,
2017 exclude any transactions that would have occurred in fiscal 2016.

Qualified Opinion

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion
paragraph, the financial statements present fairly, in all al respects, the financial
position of Hockey Canada as at June 30, 2018 and the r of its operations and its cash
flows for the year then ended in accordance with Canadian actounting standards for not-for-

profit organizations. Vs
Unaudited Information
We have not audited, reviewed or otherwise attem o verify the accuracy or completeness
of the schedule on page 21 of the Organization's Fi | Statements.
A
'i J
24(1)
\//
Chartered Professional Accountants, Lic ‘ sed Public Accountants
Waterloo. Ontario / a\\
24(1)

Q

Y

24(1)
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Balance Sheet

June 30 2018 2017
Operating Health National
Fund _ Benefit Trust Equity Fund Pillars Total Total
Assets
Current
Cash (Note 2) s 1,980,547 § 239,746 S 883,125 5 6,106,206 5 9,209,624 S 9,130,519
Short-term investment (Note 3) - - - 7,500,000 7,500,000 -
Accounts recelvable (Note 4) 2,761,881 89,126 39,756 133,081 3,023,824 8,041,013
Receivable from funds (Note 5) . 1,698,450 4,409,499 - 6,107,949 7,641,962
Hockey Resource Centre inventories (Note 6) 830,958/ - - - 830,958 71,977
Prepaid expenses 444,2 - 287,232 1,632,720 2,364,195 685,033
Due from related parties (Note 7) 1,207,187 - - - 1,207,137 -
I
7,224,7 2,027,322 5,619,612 15,372,007 30,243,687 16,272,504
Long-term investments (Note B) 1 454 4,222,913 6,808,644 69,212,479 90,541,490 86,281,810
Tangible capital assets (Note 9) ,383,681 - - - 2,383,683 3,367,143
7
5 4f';‘,,z‘;ue'.,m;:n 3 6,250,235 $ 12,428,256 5 awq,qss 5 123,168,860 5 115,921,457
Liabilities and Fund Balances
Current
Bank Indebtedness (Note 2) = 5 - 5 - A - % - § 62,466
Accounts payable and acorued liabilities (Note 10) 3,458,082 696,007 113,554 532,908 4,800,551 9,237,001
Payable to funds (Note 5) 2,701,105 - - 3,406,844 6,107,949 7,642 962
Deferred contributions, operations (Note 11) 2,891,851 - - - 2,891,851 527,766
Due to related parties (Note 7) - - - - - 44,444
Deferred revenue, international event hosting (Note 12) - - - 13,268,137 13,268,137 -
9,051,038 696,007 113,554 17,207,889 27,068,488 17,814,639
Other liabilities and reserves - - 5,125,683 - 5,125,683 5,433,200
9,051,038 696,007 5,239,237 17,207,889 32,194,171 13,247,839
Fund balances
Internally restricted 2,373,683 5,554,228 7,189,019 67,176,597 82,503,527 86,231,811
Unrestricted 8,471,162 - - - 8,471,162 6,441,807
0 10,854,845 5,554,228 7,189,019 67,376,597 90,974,689 92,673,618
ﬁ@ $ 19,905,883 § 6,250,235 § 12,428,256 S  B4584 486 S 123,168,860 S5 115,921,457

On behalf of the Board:
24(1)

The accompanying notes are an

i

i

/
/]
tegral part of these financial statements.

On behalf of Management:
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Statement of Changes in Fund Balances

For the year ended June 30 2018 2017
Operan:gﬁéf f Health National Pillars
4 Benefit Trust Equity Fund {Schedule 1) Total Total
Fund balances, beginning of the year $ 9,808 9!3 $ 5,411,529 § 8,777,719 S 68,675420 § 92,673,618 S 83,439,516
. . /"' )
Excess (deficiency) of revenue over expenditures

for the year 172) 142,699 1,062,480 794,064 (1,698,929) 9,234,102
/610 778 5,554,228 9,840,199 68,969,484 90,974,689 92,673,618

Interfund transfers (Note 13) 4,244,067 - (2,651,180) {1,592,887) -

Fund balances, end of the year / {5 10,854,845 § 5554228 § 7,189,019 5 67,376,597 § 90,974,689 5 92,673,618

v
\

()

L
/ O AL A
Af’/)/ 000146
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The accompanying notes are an in raamrt of these financial statements. 5
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Statement of Operations

For the year ended June 30 2018 2017
Operating Health Benefit Nationat
Fund Trust Equity Fund Pillars Total Total
Revenue
Funding {Notes 7 and 14) S 7,626,471 § - - - § 7626471 § 6,148,146
Marketing {Note 15) 22,171,373 - - - 22,171,373 21,771,380
Development (Mote 7) 4,153,520 - - - 4,153,520 4,869,956
National events and camps (Note 14) 2,651,900 - - - 2,651,900 2,385,764
High performance (Note 7) 3,560,52 - - 3,560,521 4,856,802
International event hosting (Note 14) ﬂ - - 2,777,500 2,777,500 26,773,983
Investment and interest income 2 [V 206,158 333,005 3,388,175 3,927,338 5,089,788
Administration 110, - - - 110,637 786,398
Member services 3,:&?22%21 - - - 3,226,221 3,348,177
Insurance premiums - 3,894,044 8,175,414 - 12,069,458 12,289,075
i~
@0,643 4,100,202 8,508,419 6,165,575 62,274,939 88,319,469
L\
Expenditures o
Funding /’ ) 146,848 - - 146,848 232,386
Marketing ,/) 2,876,890 - - - 2,876,890 4,847,561
Development (Note 7) f_,/ 4,183,968 - 337,190 - 4,521,158 5,492,315
National events and camps ! o 4,239,297 - g - 4,239,297 4,173,991
High performance {Note 7) 16,977,775 - 350,000 - 17,327,775 13,851,700
International event hosting / - - 3,690,227 3,690,227 21,259,946
Administration f 16,511,479 594,411 608,849 2,188,501 19,903,240 19,577,029
Custodial fees - - 23,368 249,650 273,018 271,523
Member services 1,828,321 - - - 1,828,321 2,883,101
Insurance premiums - 1,888,760 6,110,556 7,999,316 7,654,689
Insurance claims - 1,490,198 66,888 - 1,557,086 1,975,536
46,764,578 3,973,369 7,496,851 6,128,378 64,363,176 82,219,777
Excess (deficiency) of revenue over expenditures for the year
before other item (3,263,935) 126,833 1,011,568 37,297 (2,088,237) 6,099,692
Other item
Unrealized gain on market value of investment 65,763 15,866 50,912 256,767 389,308 3,134,410
-
Excess (deficiency) of revenue over expenditires for the year $  (3,198,1 72) S 142,699 1,062,480 294,064 S {1,698,929) S 9,234,102
A
/ / ( x4 A7
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Statement of Cash Flows

For the year ended June 30 2018 2017
Cash flows from operating activities
Excess (deficiency) of revenue over expenditures for the year / (1,698,929) § 9,234,102
Items not involving cash
Amortization of tangible capital assets 786,682 1,282,338
Unrealized gain on market value of investments /9 {389,308) (3,134,410)
Gain on disposal of tangible capital assets % (142,472) -
@ (1,444,027) 7,382,030
i
Changes in non-cash working capital balances (‘;’f
Accounts receivable /} 5,017,18% 1,463,142
Hockey Resource Centre inventories i (57,981) (260,678)
Prepaid expenses / // (1,679,162) 376,862
Accounts payable and accrued liabilities / e /, (4,436,450) 1,899,789
Deferred contributions, operations 2,064,085 (1,681,192)
Deferred revenue, international event hosting (Note 12) 13,268,137 -
Other liabilities and reserves '\\ (307,517) (978,800)
\" 13,868,301 819,123
A 12,424,274 8,201,153
Cash flows from investing activiti "75
Purchase of tangible capital asse (305,750) (548,279)
Proceeds on disposal of tangibl ital assets 645,000 -
Purchase of investments (11,370,372) (5,019,400)
Repayments to related parti / (1,251,581) (1,428,223)

(12,282,703)

(6,995,902)

Increase in cash during ear 141,571 1,205,251
Cash, beginning of the ye; 9,068,053 7,862,802
Cash, end of the year $ 9,209,624 9,068,053
Represented by
Cash S 9,209,624 9,130,519
Bank indebtedness - (62,466)
$ 9,209,624 9,068,053
The accompanying notes are an integral part of these financial statements. 7
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Notes to the Financial Statements
June 30, 2018

1. Summary of Significant Accounting Policies

Athletic Association incorpor without share capital under
the taws of Canada. The % ization carries on operations
for the express purpose improving and enhancing the
growth and development ockey in Canada.

Nature of Operations Hockey Canada (the "organi;@") is a Canadian Amateur

Basis of Accounting The financial stateme ve been prepared using Canadian
accounting - standa for - not-for-profit organizations
(ASNPO), ﬁ
k_//
Fund Accounting The organizati follows the restricted fund method of
accounting /

Y/
The Opera@ Fund accounts for the costs of programs,
administrative and other operating expenditures of the
organization funded by fees, funding agencies, sponsorships
and othﬁ general revenue.
V.

The Health Benefit Trust Fund was established in 1988 to
proyide supplementary medical and dental coverage during
joned hockey activities. The provision for expenses is
ed regularly by the organization to ensure financial

ﬁ’bk is minimized.

The National Equity Fund balance has been accumulated as a
@ precaution against judgments that may be made against the

organization as a result of current or future claims. The
organization is currently involved in defending legal actions
resulting from accidents and injuries involved in sanctioned
hockey activities. A provision has been made for estimated
settlements and professional fees related to these actions.
This provision is reviewed regularly by the organization
throughout the year to ensure that financial risk is
minimized.
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Notes to the Financial Statements
June 30, 2018

1. Summary of Significant Accounting Policies (continued)

Fund Accounting

(continued) The Pillars are internally re ed funds which include The
Growth Fund, Facilities ;- Branch Support Fund, the
Insurance Rate Stabilization/Fund, the International Event
Hosting Support Fund a e Technology Fund. These funds
are to be used as follo s,,,

Growth Fund i be used, as determined by the Board
of Directors, {/ e development of hockey in Canada.

Facnlltlesgﬁ’qnd is to be used to support current office
structu planning and to review other initiatives
regard(-\:g/f cilities across the country.

4

Branch Support Fund is to be used to ensure the
organization can support Branches for initiatives that
arﬁlational in scope, but require delivery at the Branch
lev:

insurance Rate Stabilization Fund is to be used to ensure
/\\future insurance rate increases are buffered.

to support the organization's hosting of international

O’Q International Event Hosting Support Fund is to be used
({ events,

Technology Fund is to be used to fund future
technologies that the organization will utilize.

Inventories inventories are stated at the lower of cost and net realizable

value. Cost is generally determined on the first-in, first-out
basis.

9
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Notes to the Financial Statements
June 30, 2018

1. Summary of Significant Accounting Policies (continued)

Tangible Capital Assets Tangible capital assets are sta at cost less accumulated
amortization. Amortization b on the estimated useful
life of the asset is calculated ollows:

Q5
Building < 25 year straight line basis
Computer equipment /) - .3 year straight line basis
Leasehold improvements /' - straight-line over the term of
the lease

Office equipment - 5 year straight line basis
Training/medical ment - 5 year straight line basis
}fcapital asset no longer has any long-term
service pote ;:y 0 the organization, the excess of its net

) over any residual value i$ recognized as an
expense in the'statement of operations.

Revenue Recognition Restricted contributions related to general operations are
recognizad as revenue of the Operating Fund in the year in
which the related expenses are incurred. All other restricted
contributions are recognized as revenue of the appropriate
rerﬁ'cted fund when received.

stricted contributions and sponsorship (marketing)

venue are recognized as revenue of the Operating Fund in

e year received or receivable if the amount to be received

can be reasonably measured and collection is reasonably

assured. In certain instances, the organization receives funds

from the governments and other supporters to offset specific

@ expenses. When these funds are received prior to incurring

the related expenses, they are shown as deferred
contributions.

Event revenue is recognized as revenue in the year in which
the event occurred and performance has been achieved if
the amount received can be reasonably measured and
collection is reasonably assured.

High performance, Member services and insurance premium
revenues are recognized in the year received or receivable if
the amount can be reasonably measured and collection is
reasonably assured.

Investment revenue is recognized as revenue in the year in
which the income was earned and realized. These amounts

are reasonably measurable and collection is reasonably
assured.

10
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Notes to the Financial Statements

1. Summary of Significant Accounting Policies (continued)

Contributed Materials &
Services

Income Taxes

Foreign Currency
Translation

e

Use of Estimates @

Volunteers contribute man urs per year to assist the
organization in carrying %lts service delivery activities.
Because of the difficult determining their fair value,
contributed services apéynot recognized in the financial
statements. Contribut aterials are not recognized in the
financial statements~Unless they would normally be
purchased by the nization and their fair market value
can be ascertain

The organization claims an exemption for income tax
purposes /i Registered Canadian Amateur Athletic
Association ‘Dé/?%rdmgly, no provision for income taxes has
been made'in-these financial statements.

Foreig‘\currency accounts are translated into Canadian
dollars as follows:

At'\the transaction date, each asset, liability, revenue and
nse is translated into Canadian dollars by the use of the
“exchange rate in effect at that date. At the year end date,

dollars by using the exchange rate in effect at that date. The
resulting foreign exchange gains and losses are included in
income in the current period.

Q onetary assets and liabilities are translated into Canadian

The preparation of financial statements in accordance with
ASNPQO requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the
reporting period. Actual results could differ from
management's best estimates as additional information
becomes available in the future. Significant estimates were
required in the valuation of other liabilities and reserves.

1
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Notes to the Financial Statements

June 30, 2018

1. Summary of Significant Accounting Policies (continued)

that transfers substantially

of the benefits and risks

Leases Leases are classified as capit?ﬁoperating leases. A lease

incidental to the owners%b

capital lease. At the ince
and an obligation are r

property is classified as a
n of a capital lease, an asset
ded at an amount egual to the

lesser of the present valug of the minimum lease payments
and the property's faif-vajue at the beginning of the lease.

All other ieases are )acco
wherein -rental pa ts a
basis.

A
Financial Instruments Financial in nts are

unted for as operating leases
re expensed on a straight line

recorded at fair value when

acquired or /issued. In addition, all guaranteed investment

certificates  have been desi

gnated to be in the fair value

category, with gains and losses reported in operations. All
other financial instruments are reported at cost or amortized
cost le&% impairment, if applicable. Financial assets are

tested
indicate the asset could be

r impairment when changes in circumstances

impaired. Transaction costs on

the(‘acquisition, sale or issue of financial instruments are
ex hsed for those items remeasured at fair value at each

70,

b@taxce sheet date and charged to the financial instrument
r those measured at amortized cost.

N

Y

12
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Notes to the Financial Statements

Cash (Bank Indebtedness)

rate of bank prime less 1.90% per annum. The prime rate ne 30, 2018 was 3.45% (2017
- 2.70%). Bank balances include $657,716 (2017 - $558,818) denominated in U.S. dollars
converted to $849,741 (2017 - $693,963) Canadian. T';'le/organization has a $1,000,000
revolving demand facility at a rate of bank prime and-it is secured by a general security
agreement. At June 30, 2018, the organization had dndrawn credit capacity of $1,000,000
(2017 - $1,000,000). The organization has 224(1) ‘up to a maximum of $1,250,000. At
June 30, 2018, the organization had undrawn ﬁcapaa’ty of approximately $1,126,000

The organization's bank accounts are held at one charte;ﬁank and earn interest at a

(2017 - $2,338,000) on this facility. The organizatign has an available credit card limit of

$890,000. At June 30, 2018, the organization h

$554,000 (2017 - $436,000). / A
I

ndrawn credit capacity of approximately

The short-term investment consists ¢f a guaranteed investment certificate bearing interest
at 1.70%, maturing October 2018, \\
Y

Short-Term Investment

Accounts Receivable J

Accounts receivable includes ‘5959,151 {2017 - Snil) due from the 24(1) denominated in Swiss
Francs converted to 5598, anadian. Accounts receivable includes $13,500 (2017 - $nil)
due from the HIHF den ated in Euros converted to $17,931 Canadian. Accounts
receivable includes $75,000-(2017 - $2,767,519) due from the 24({1)ienominated in U.S.
dollars converted to 51/:994 (2017 - $3,591,409) Canadian.

L//
Receivable From ds / Payable to Funds

The interfund halasices are interest free and have no fixed terms of repayment.

"

Hockey Resource Centre Inventories

Total Hockey Resource Centre inventory sold during the year was $147,970 (2017 -
$221,666).

13
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Notes to the Financial Statements

June 30, 2018

y

Related Party Transactions and Due From/To Related Parties

Hockey Canada Foundation U.S. (the Foundations) by virtu its sharing of premises and
administrative support. The Foundations were  estab ished as registered charitable
foundations to raise funds for the use of Hockey Canada.and other organizations in the

country with objectives similar to Hockey Canada. /ﬂ
<

i

Transactions with Hockey Canada Foundation and Hc@ﬁey Canada Foundation U.S are as

follows:

Hockey Canada exercises significant influence over the ngﬁanada Foundation and the

(&4 2018 2017
Za
Donations given //’/ f/
Hockey Canada Foundation ‘/( / S 1,171,554 § 965,796
4
2018 2017
)
Grants received \\«

Hockey Canada Foundation S 522,492 § 796,563

These transactions are in the ﬁa?@il course of operations and are measured at the
exchange value, which app}o(ifmates the arms length equivalent value.

K‘\{ 2018 2017

Amounts due to (from ted parties are as follows:
Hockey Canada Foundation $(1,203,457) S 48,194
Hockey Canada dation U.S. (3,680) (3,750)

$(1,207,137) $ 44,444

The amounts due to (from) related parties are non-interest bearing, unsecured, and have
no fixed terms of repayment.

14
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Notes to the Financial Statements

8. Long-Term Investments

Cash and money market funds
Bond funds

Equities

Government bonds

Corporate bonds

Market value

Corporate and government bonds have é{t

%f?jﬂ 2018 2017
Z

17 (.

&

0

0

y
7

)
1/

N

$ 3,417,192 S 3,307,015
41,904,990 40,509,544
45,013,113 41,995,000
206,195 213,068

. 257,183
$90,541,490 5 86,281,810

/
gc//n‘ve rates ranging from 4.00% to 4.50% and

mature December 2019. Other long-term investments had an average rate of return of

5.00%.

0

AL

9. Tangible Capital Assets

S

)\

2018

2017

Cost Amortization

Accumulated
Cost Amortization

@ Accumulated
y/

Ve

Building

S \
Computer equipmen{@ 3,525,453
s

Leasehold improvem
Office equipmen

Training/medical eqhipment

Net book value

$ - § 562,508 § 117,002

2,586,812 3,220,354 1,965,591

1,893,207 471,127 1,973,955 400,951
1,470,767 1,469,486 1,477,549 1,427,325
563,687 542,006 563,687 520,041

$ 7,453,114 § 5,069,431 S 7,798,053 S 4,430,910
$ 2,383,683 $ 3,367,143

During the year, the organization recognized amortization expense in the amount of

$786,682 (2017 -51,282,338).

15
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Notes to the Financial Statements

June 30, 2018

10. Accounts Payable and Accrued Liabilities
Accounts payable and accrued liabilities include $260,663 - §1,749,724) payable to
the [IHF denominated in Swiss Francs converted to $346,21 17 - $2,353,554) Canadian.
Accounts payable and accrued liabilities include $69,4 17 - $19,383) in government
remittances. 7
.4/
11. Deferred Contributions, Operations
Deferred contributions, operations relate to re ed operating funding received in the
current period that is related to expenses that ‘Oe incurred in the subsequent period.
Changes in the deferred contributions b:;;langﬁ reported in the Operating Fund are as
follows: '/f /}f
2018 2017
{\
Balance, beginning of the year ‘\\ $ 827,766 S 2,508,958
Contributions received V 2,891,851 827,766
S 3,719,617 3,336,724
Recognized to revenue y - '2 (827,766) (2,508,958)
/,’}?
Balance, end of the year ‘@ $ 2,891,851 S 827,766
-
12. Deferred Revenu ,j ternational Event Hosting
Deferred revenue, international event hosting relates to ticket sales for the World Junior
Championship , in which the event will occur December 2018 and January 2019 and
the revenue will then be recognized.
13. Interfund Transfers

During the year, the Board of Directors authorized a transfer of $2,651,180 (2017 -
$10,250,000) from the National Equity Fund to the Pillars Funds,

During the year, the Board of Directors authorized a transfer of $4,244,067 (2017 -
$2,319,106) from the Pillars Funds to the Operating Fund and Snil (2017 - $723,000) from
the Pillars Funds to the National Equity Fund.

16
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June 30, 2018

14,

Funding

The general operating grants received from government f g agencies are recorded in
the fiscal year to which they apply. Total funding recej during the fiscal year was
94,190,850 received from the Government of Canada, 0,000 from the Province of
Alberta and $2,300,000 from the Province of British Colu<m\bia (2017 - $7,299,000).

15.

///

Sponsorship revenue includes value -in kind ﬁms 660 (2017 - $1,330,335) including
products and contributed services in exchang r sponsorship rights. These transactions
have been measured at the fair value of th7420,qtnbuted products and services.

Marketing

16.

4

The organization has entered into a/contract with the IIHF committing to event fees. The
contract expires during the 2030/203 Sseason.

Commitments

The organization has entered into a software licensing agreement, office equipment
agreement and an IT management and support services agreement. The contracts expire
between December 2018 and { er 2021,

The organization has entergd)into two rental agreements committing to incur the rental
and operating costs relating/to the organization's rented premises expiring between April
2023 and October 2031.

The expected outflo funds relating to the above commitments for the next five years
are as follows:

19 S 3,827,092
020 2,690,542
2021 3,829,222
2022 2,453,022
2023 2,408,342
S 15,208,220

17
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Notes to the Financial Statements

June 30, 2018

17. Comparative Information
The results from the World Junior Championship 2017 wefé/ included in the financial
statements in the year the event was completed. The e was completed in January
2017, and as such, all revenue and expenditures relat this event were recorded in
fiscal 2017, therefaore the opening fund balances for the year ended June 30, 2017 exclude
any transactions that would have occurred in fiscal 20%)

)
3
18.

Financial Instrument Risks
Credit Risk @

Credit risk is the risk that one party to a fi /ﬁ’ i L instrument will cause a financial loss for
the other party by failing to dischar obligation. ' Financial - instruments which
potentially subject the organization tolegncentrations of credit risk consist of cash,
accounts receivable, and investments. The organization has deposited the cash and
investments with a reputable financjal institution, from which management believes the
risk of loss to be rernote. The cred ts\risk on accounts receivable arises from reputable
corporate partners and organizations inja similar not-for-profit sector.

Liquidity Risk

Liquidity risk is the risk t
obligations associated with fi
result of operational liquidj
to settle a transaction o

he organization encounters difficulty in meeting its
nCial liabilities. Liquidity risk includes the risk that, as a
equirements, the crganization will not have sufficient funds
due date; will be forced to sell financial assets at a value,
which is less than whae are worth; or may be unable to settle or recover a financial
asset. Liquidity risk a rjses from accounts payable and accrued liabilities, other liabilities
and reserves and Comy itments. Due to the organization's current working capital,
management belieyes the risk of loss to be remote.

Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk:
currency risk, interest rate risk and other price risk. The is exposed to all three risks.

The organization’s risk management strategies are described below.

Currency Risk

Foreign currency risk is the risk that the fair value of future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates. The organization's
financial instruments that are exposed to this risk include cash, accounts receivable and
accounts payable and accrued liabilities. The organization considers this risk to be
acceptable and therefore does not use derivatives to hedge its foreign exchange rate
risks.

18
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June 30, 2018

18. Financial Instrument Risks (continued)

Interest Rate Risk ﬁ

Interest rate risk is the risk that the fair value orﬁ%re cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The organization is
exposed to interest rate risk arising from the possib}@)that changes in interest rates will
affect the value of its equities and bonds within its fnéstment portfolio.

Other Price Risk C/@
L

Other pnce risk is the uncertainty associ with the valuation of assets arising from
changes in equity markets. The orgamz%?;ls exposed to- this risk through its equity
holdings within its investment portfolio// ﬁf{é funds hold a diversified mix of Canadian
government bonds, and Canadian and U.S:#1igh yield and pooled corporate bonds with an
average duration of 5-10 years. Equity funds consist of a diversified portfolio of large cap
Canadian, U.5. and international equities.

\

The organization's exposure to the ab&re risks is unchanged from the prior year.

~

Y
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Schedule 1 - Activity for the Pillars Fund

For the year ended June 30, 2018

International Event
Branch Support Insurance Rate Hosting Support Technology
Growth Fund Facilities Fund 5 Fund  Stabilization Fund Fund Fund Total

7]

Fund balance, beginning of the year ~ § 17,166,292  § 2,383,291 5{5{14,7@,460.211 $ 18,783,840 5 5,048,094 $ 9,833,686 5 68,675,420
WA
e

Excess (deficiency) of revenues over f}’(\‘
expenditures for the year 797,425 120,609 ™./ (283,025) 1,029,259 {1,838,648) 468,444 294,064
Inter-fund transfers (Note 13) (1,827,479) 644,34?'!" j,) - 2,651,180 (2,452,401) (608,536) (1,592,887)
: : ——
Fund balance, end of the year $ 16,136,238 § J,us,fdﬂ{ 5 15,177,192 § 22,464,279 ] 757,045 S 9,693,594 § 67,376,597
- e
/)
(/
&
L
/'x/]r
ey
(S
A
i’
y.s
7y
"u‘ ll
L4
2,
r"_“] -
P/ ',J' g 1
/i F - i |
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Schedule of Sport Canada Funded Revenue and Expenses

(Unaudited)
For the year ended June 30 ﬁ 2018
[/
Mainstream Athletes W
474\’\
Revenue i $ 3,737,850
v ) -
Expenses A
Core
Administration costs // 4,469,259
Governance i 839,587
Staff salaries b 10,544,154
Coaching salaries and professional development p 7 A 751,608
National team programs ,;/ / 10,369,095
Operations and programming / / 9,564,833
{ o /_, .
36,538,536
Non-core :\
Official languages \\J 224,200

36,762,736

$ (33,024,886)

Deficiency of revenue over expenses ’m&xoainstream athletes
7

Athletes with a Disabili v, 4
i ty (;)
Revenue S 303,000
Expenses
Core
Administration costs 235,224
Governance 44,189
Staff salaries 187,000
Coaching salarie§ and/professional development 155,737
National team ms 1,015,815
Operations and programming 55,420
1,693,385
Non-core
Official languages 11,800
1,705,185
Deficiency of revenue over expenses for athletes with a disabilit S (1,402,185
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Independent Auditor's Report

To the Members of Hockey Canada ﬂ

Opinion J%

We have audited the financial statements of Hockey Canar;fﬁ.he orgamzation) which comprise
the balance sheet as at June 30, 2019, and the sta nt of changes in fund balances,

operations, and cash flows for the year then ended, a otes to the financial statements,
including a summary of significant accounting pohaes

In our opinion, the accompanying financial stateme Qresent fairly, in all material respects,
the financial position of the organization as at Juae , 2019, and its results of operations and
its cash flows for the year then ended in acco;;cf e with Canadian accounting standards for
not-for-profit arganizations. ?f

Basis for Opinion M

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards'are further described in the Auditor’s Responsibilities
for the Audit of the Ffinancial Statemen%,sectlon of our report. We are independent of the
organization in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and|we have fulfilled our other ethical responsibilities in
accordance with these requirementsi\le believe that the audit evidence we have obtained is
sufficient and appropriate to provide-a basis for our opinion.

Responsibilities of Manageme ’_)md Those Charged with Governance for the Financial
Statements

Management is responsible for-/the preparation and fair presentation of these financial
statements in accordance Canadian accounting standards for not-for-profit organizations,
and for such internal cont s management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the /fingncial statements, management is responsible for assessing the
organization’s abili continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the organization or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the organization’s financial
reporting process.

24(1)
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted

, auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional SKQW throughout the audit. We
also:

. Identify and assess the risks of material missta of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient appropriate to provide a basis for
our opinion. The risk of not detecting a materi: sstatement resulting from fraud is

higher than for one resulting from ervor, as’ may involve collusion, forgery,
intentional omissions, misrepresentations, or erride of internal control.
. Obtain an understanding of intemnal control relgvant to the audit in order to design audit

procedures that are appropriate in the, mstances, but not for the purpose of
expressing an opinion on the effectivengﬁ? the organization’s internal control.

. Evaluate the appropriateness of acoéu;; ng policies used and the reasonableness of
accounting estimates and related dres rnade by management.

B Conclude on the appropriatenes;s of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or ditions that may cast significant doubt on the
organization's ability to continue as a going concern. if we conclude that a material
uncertainty exists, we are uired to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclissions are based on the audit evidence obtained up to the
date of our auditor’s geport. However, future events or conditions may cause the
organization to cease ntinue as a going concern.

. Evaluate the WEE tation, structure and content of the financial statements,

including the disc es, and whether the financial statements represent the underlying
transactions and ts in a manner that achieves fair presentation.

We communicate ose charged with governance regarding, among other matters, the
planned scope and timijng of the audit and significant audit findings, including any significant
deficiencies in in ontrol that we identify during our audit.

24(1)

Chartered Professional Accountants, Licensed Public Accountants

Waterloo, Ontario
24(1)
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2 Balance Sheet
&
June 30 P 2019 2018
Operating Health loral
Fund.__ Benefit Trust / Fund Plllars Total Total
Assets
Current
Cash (Note 2) § 4,697,650 819,233 § 5,098,838 § 10,691,986 12,626,816
Short-term investments (Note 3) - . 9,844,561 9,844,563 7,500,000
Accounts receivable (Note 4} 2,005,459 1,634,206 81,426 3,776,018 3,023,824
Receivable from (payable to) funds (Note 5) 330,071 3,312,630 (2,586,167) - .
Hockey Resource Centre inventories (Note &) 1,075,265 - - 1,025,248 830,058
Prepaid ex 453,311 . - 403,311 2,364,195
Due from related parties (Note 7) - - - - 1,207,137
8,461,766 5,766,069 12,438,660 15,743,153 27,552,930
Long:term investments (Note 8) 8,349,764 7,736,804 49,579,063 93,451,334 87,124,298
Tangible capital assets (Note 9) 1,909,722 - - 1,909,722 2,383,683
$ 8711271 - § 5,864,341 13,502,873 $2,017,723 121,106,209 S 117,060,911
Liabilities and Fund Balances (\\
Current \
Accounts payable and accrued liabilities (Note 10) $ l.'u.l-g $ 856,437 § 90,822 § 922,839 § 7,096,543 § 4,800,551
Deferred contributions, cperations (Note 11) 206,936 - . - 206,936 2,891,851
Due to related parties (Note 7) 115,477 - . 115,477 -
s potid thosting (\ % 5 . . - 13,268,137
js\ua.au 056,437 390,822 922,809 7,418,956 20,960,539
Other liabilities and provisions A - - 4,636,269 - 4,636,269 5,125,683
—
y.
_) 5,248,858 856,417 5,027,091 922,839 12,035,225 26,086,222
Fund balances 0
Internally restricted 1,909,722 §,007,904 8,475,782 81,094,884 97,488,292 82,503,527
Unrestricted 11,562,692 . - - 11,562,691 8,471,162
ﬁ 13,472,414 6,007,904 8,475,782 81,094,884 109,050,984 90,974,689
L‘-/// 3 Il|711 272§ 6|=64|34| $ uisnz 871 § 81‘011 723 § |21||oe|m 5 mosoim
N habalf af bha Baned: el L AT TH T paep——— — -

19(1) and 24(1)

The accompanying notes are an integral part of these financial statements.
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%ﬁement of Changes in Fund Balances

For the year ended June 30 2019 2018

Hationat Pillars
Equity Fund __ (Schedule 1) Total Total

Fund balances, beginning of the year $ 7,189,019 § 67,376,597 S 90,974,689 § 92,671,618

Excess (deficlency) of revenue over expenditures

for the year (608,119) 453,676 2,349,242 15,881,495 18,076,295 (1,698,929)
10,246,726 6,007,904 9,538,262 83,258,092 109,050,984 90,574,689
Interfund transfers {Note 12} J.Z?S}Q - (1,062,480) (2,163,208) -
v
Fund balances, end of the year 5 13,472,414 § 6,007,904 § 5_.4?5.732 $ 81,094,884 $ 109,050,984 S 90,974,689
-~}
A
The accompanying notes are an integral part of these financial statements. 5
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Statement of Operations
For the year ended June 30 I 2019 2018
7
Operating  Health Benefit ational
Fund Trust Fund Pillars Total Total
Revenue
Funding (Notes 7 and 13) $ 7423209 § - - § - 5 7423209 § 7,626,471
Marketing (Note 14) 20,760,113 . - 20,760,113 22,171,373
Development (Note 7) 2,661,122 - . 2,661,122 4,153,520
National events and camps (Note 13) 2,355,598 - 2,355,598 2,651,900
High performance (Nate 7) 2,799,202 - - 1,79%,202 3,560,521
International event hosting (Note 13 and 14) . . . 36,417,937 36,417,937 2,777,500
Investment and interest income - a1 368,278 1,688,470 4,308,459 3,927,338
Administration 918,918 . . - 918,918 110,637
Member services 3,100,981 - - * 3,100,981 322622
Grow the game 1,645,751 - - - 1,645,751 -
Insurance premiums = J| 57,724 9,436,167 T 15,493,891 12,069,458
41,664,854 6,309,435 9,804,445 40,106,407 97,885,181 61,274,939
Expenditures
Funding 672,793 . . . 673,793 145,848
Marketing 2,129,155 - - - 2,121,355 2,876,890
Development (Note 7) 2,966,466 . 344,612 . 3,311,078 4,521,158
National events and camps 3,935,286 - - - 3,935,286 4,239,297
High performance (Note 7) 11,649,841 - - - 11,649,841 17,327,775
International event hosting - - . 23,838,044 23,838,044 1,690,227
Administration ,919,077 661,028 1,064,059 1,337,182 18,991,346 19,903,240
Custodial fees - . 22,164 252,231 274,395 273,018
Member services 716,294 - - - 3,716,294 1,828,321
Grow the game ,303,949 - - - 1,303,949 -
Member engagement 96,197 » - - 96,197 -
Insurance premiums - 1,840,709 6,056,751 - 9,897,460 7,999,316
Insurance claims s 1,427,730 73,019 - 1,500,749 1,557,086
42,392,258 5,929,467 7,560,605 25,427,457 81,309,787 64,363,176
Excess (deficlency) of revenue over expenditures for the ye: {
before other item (717,364) 379,968 2,243,840 14,678,950 16,575,394 {2.088,237)
Other item
Unrealized gain on market value of investments 119,245 73,708 105,403 1,202,545 1,500,901 389,308
S ‘MI 119) § 4_."3,676 IIM’llﬂ 5 15&8!,495 5 1II076I295 b (!'695i919|
6
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Statement of Cash Flows

For the year ended June 30

2019 2018

Cash flows from operating activities

Excess (deficiency) of revenue over expenditures for the year (gﬂ 18,076,295 $ (1,698,929)

Items not involving cash 0
Amortization of tangible capital assets S
Unrealized gain on market value of investments y-
Gain on disposal of tangible capital assets /-/))

N

Changes in non-cash working capital balances ((//@
Accounts receivable 4
Hockey Resource Centre inventories A A
Prepaid expenses 4
Accounts payable and accrued liabilities /C /
Deferred contributions, operations &
Deferred revenue, international event hosting
Other liabilities and reserves

0\

Cash flows from investing activities J
Purchase of tangible capital asse y
Proceeds on disposal of tangible na"( assets
Purchase of investments /

Proceeds on disposal of inves S
Advances from (repayments ated parties
Increase (decrease) in uring the year

Cash, beginning of thé ye

Cash, end of the year

653,204 786,682
(1,500,901) (389,308)
- (142,472)
17,228,598 (1,444,027)
(752,194) 5,017,189
(194,307) (57,981)
1,960,874 (1,679,162)
2,295,992 (4,436,450)

(2,684,915} 2,064,085
(13,268,137) 13,268,137
(489,414) (307,517)

{13,132,101) 13,868,301

4,096,497 12,424,274
(179,243) (305,750)
645,000

(14,672,698) (7,953,180)
7,500,000 -
1,322,614 (1,251,581)

(6,029,327) (8,865,511)

(1,932,830) 3,558,763

12,626,816 9,068,053

$ 10,693,986 S 12,626,816

The accompanying notes are an integral part of these financial statements.

V-

000169




June 30, 2019

Hockey Canada

e

cAMNMADA

Notes to the Financial Statements

1. Summary of Significant Accounting Policies

Nature of Operations

Basis of Accounting

Fund Accounting

Y

#

Hockey Canada (the "organizatiop”) is a Canadian Amateur
Athletic Association incorpora ithout share capital under
the laws of Canada. The or ation carries on operations
for the express purpose ﬁa proving and enhancing the
growth and development of hackey in Canada.

i

The financial statemenyg ve been prepared using Canadian
accounting standard$\<§or not-for-profit  organizations
(ASNPO).

The organization @ws the restricted fund method of
accounting. //7 A

The Operating Fund accounts for the costs of programs,
administrative 7and other operating expenditures of the
organization funded by fees, funding agencies, sponsorships
and other general revenue.

The Heaith Benefit Trust Fund was established in 1988 to
provide supplementary medical and dental coverage during
santtioned hockey activities. The provision for expenses is
reviewed regularly by the organization to ensure financial
rfst(}; minimized.,

Q!
@re National Equity Fund balance has been accumulated as a
"

ecaution against judgments that may be made against the
organization as a result of current or future claims. The
organization is currently involved in defending legal actions
resulting from accidents and injuries involved in sanctioned
hockey activities. A provision has been made for all
settlements, deductibles and professional fees related to
these actions.
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Notes to the Financial Statements
June 30, 2019

1. Summary of Significant Accounting Policies (continued)

Fund Accounting

{continued) The Pillars are internally restricted funds which include The
Growth Fund, Facilities Fund; Branch Support Fund, the
Insurance Rate Stabiliza ,Fund, the International Event
Hosting Support Fund and-the Technology Fund. These funds

are to be used as follows: j

'*L/j
Growth Fund is (\bé used, as determined by the Board

of Directors, fﬁne development of hockey in Canada.

. Facilities Fu(%s to be used to support current office

structur planning and to review other initiatives
ilities across the country.

'{hpport Fund is to be used to ensure the
organization can support Branches for initiatives that
are national in scope, but require delivery at the Branch

tevel.
¥

Insurance Rate Stabilization Fund is to be used to ensure
A\ future insurance rate increases are buffered.
e}
)f’lnternational Event Hosting Support Fund is to be used
ﬁ to support the organization's hosting of international
events.

Technology Fund is to be used to fund future
technologies that the organization will utilize.

Inventories Inventories are stated at the lower of cost and net realizable

value. Cost is generally determined on the first-in, first-out
basis.
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Notes to the Financial Statements

1. Summary of Significant Accounting Policies (continued)

Tangible Capital Assets

Revenue Recognition

Tangible capital assets are stated at cost less accumulated
amortization. Amortization b on the estimated useful
life of the asset is calculated llows:

Computer equipment Q\-? 3 year straight line basis
Leasehold improvements = straight-line over the term of
//)) the lease

Office equipment A/ - 5 year straight line basis
Software % - 1 year straight line basis
Training/medical ent - 5 year straight line basis
Amortization is rded in the year following the year of
acquisition au;,tf’r amortization is taken in the year of
disposal.  //

[

4
When a ta it e capital asset no longer has any long-term
service potential to the organization, the excess of its net
carrying amount over any residual value is recognized as an
expen §n the statement of operations.
4

recognized as revenue of the Operating Fund in the year in
whi ! the related expenses are incurred. All other restricted
(o‘ﬁg')ibutions are recognized as revenue of the appropriate

Reséricted contributions related to general operations are

0‘ stricted fund when received.
nrestricted = contributions and sponsorship (marketing)

Y

revenue are recognized as revenue of the Operating Fund in
the year received or receivable if the amount to be received
can be reasonably measured and collection is reasonably
assured. In certain instances, the organization receives funds
from the governments and other supporters to offset specific
expenses. When these funds are received prior to incurring
the related expenses, they are shown as deferred
contributions.

Event revenue is recognized as revenue when performance
has been achieved if the amount received can be reasonably
measured and collection is reasonably assured.

10

000172




June 30, 2019

Hockey Canada

7

Notes to the Financial Statements

1.

Summary of Significant Accounting Policies (continued)

Revenue Recognition
(continued)

Contributed Materials &
Services

Income Taxes

High performance, Member ices and insurance premium
revenues are recognized in ear received or receivable if
the amount can be reasgnay ly measured and collection is
reasonably assured. O

which the income w rned and realized. These amounts
are reasonably m rable and collection is reasonably

assured. (/(/

A A
Volunteers L{/{y‘bute many hours per year to assist the
organizatiof} in/carrying out its service delivery activities.
Because of tHe difficulty of determining their fair value,
contributed services are not recognized in the financial
statements. Contributed materials are not recognized in the

financial - statements unless they would normally be
purchased by the organization and their fair market value

)
Investment revenue ia&r/gognized as revenue in the year in

caz be ascertained.
e\ organization claims an exemption for income tax
Qﬁwoses as a Registered Canadian Amateur Athletic

’CSsociation. Accordingly, no provision for income taxes has
@ een made in these financial statements.

Foreign Currency
Translation @

Foreign currency accounts are translated into Canadian
dollars as follows:

At the transaction date, each asset, liability, revenue and
expense is translated into Canadian dollars by the use of the
exchange rate in effect at that date. At the year end date,
monetary assets and liabilities are translated into Canadian
dollars by using the exchange rate in effect at that date. The
resulting foreign exchange gains and losses are included in
income in the current period.

1
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Notes to the Financial Statements

1. Summary of Significant Accounting Policies (continued)

Use of Estimates

Financial Instruments

The preparation of financial st ents in accordance with
ASNPO may require manage to make estimates and
assumptions that affect the rted amounts of assets and
liabilities at the date of the-financial statements, and the
reported amounts of reveniies and expenses during the
reporting period. Act results could differ from
management’s best e ates as additional information
becornes available in ture. Significant estimates were
required in the valu of other liabilities and reserves.
£/

Financial instruméﬂé are recorded at fair value when
acquired or issyed, In subsequent periods, equities traded in
an active magKet and derivatives are reported at fair value,
with any chafige in fair value reported in income. In addition,
all guarant vestment certificates have been designated
to be in the fair value category, with gains and losses
reporte%\;n operations. All other financial instruments are

reported\ at cost or amortized cost less impairment, if
applicable. Financial assets are tested for impairment when
changes in circumstances indicate the asset could be
impaired. Transaction costs on the acquisition, sale or issue
off?\:ancial instruments are expensed for those items

uémgj sured at fair value at each balance sheet date and
«charged to the financial instrument for those measured at

@ortizw cost.

Y

12
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Notes to the Financial Statements
June 30, 2019

2. Cash

rate of bank prime less 1.90% per annum. The prime rate a e 30, 2019 was 3.95% (2018
- 3.45%). Bank balances include $926,636 (2018 - $657,716Y denominated in U.S. dollars
converted to 51,211,947 (2018 - $849,741) Canadiaﬂansh and money market funds
totaling $3,067,291 (2018 - $3,417,192) are held in an jav&stment portfolio that is grouped
with the organizations bank balance. The cnrc_.'ganizatliégfe s a $1,000,000 revolving demand

The organization's bank accounts are held at one charte%ank and earn interest at a

facility at a rate of bank prime and it is secured by neral security agreement. At June
30, 2019, the organization had undrawn credit cap of $1,000,000 (2018 - $1,000,000).
The organization has a 24(1) up to-a maxirg@ of $1,250,000. At June 30, 2019, the
organization had undrawn credit capacity of a& imately $1,052,000 (2018 - $1,126,000)
on this facility. The organization has an available‘credit card limit of $890,000. At June 30,
2019, the organization had undrawn cred}'/ﬂ pacity of approximately $358,000 (2018 -
$554,000). //”
i

3. Short-term Investments

A

\
Short-term investments consist of guh\anteed investment certificates bearing interest at
2.00% and 1.95%, maturing October 2019 and November 2019 respectively.

4. Accounts Receivable 5,2/ :
Accounts - receivable incl $237,383 (2018 - $450,151) due from third parties
denominated in Swiss Frapcs/converted to $319,637 (2018 - $598,538) Canadian. Accounts
receivable includes $142; (2018 - $75,000) due from third parties denominated in U.S.
dollars converted to ?@, 54 (2618 - $113,947) Canadian. Accounts receivable includes
$194,447 (2018 - $11 ) in government remittances.

~?

5. Receivable From Funds / Pavabie to Funds

The interfund nces are interest free and have no fixed terms of repayment.

6. Hockey Resource Centre Inventories

Total Hockey Resource Centre inventory expensed during the year was $1,048,334 (2018 -
$1,021,511).

13
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Notes to the Financial Statements

June 30, 2019

7.

Related Party Transactions

Hockey Canada exercises significant influence over the HockeyCanada Foundation and the
Hockey Canada Foundation U.S. (the Foundations) by virtue ©f/its sharing of premises and
administrative support. The Foundations were establi as registered charitable
foundations to raise funds for the use of Hockey Canq% nd other organizations in the
country with objectives similar to Hockey Canada. J

Transactions with Hockey Canada Foundation and Hi ck vy Canada Foundation U.S are as

follows:
/’/)) 2019 2018
//)‘,
Donations given A
Hockey Canada Foundation /4 /‘ $ 935,221 S$ 1,171,554
/
o
2019 2018
Grants received \A\
Hockey Canada Foundation \\ $ 709,727 § 522,492

These transactions are measuredi\ the exchange value, which approximates the arms
length equivalent value. =)

&

@ 2019 2018

Amounts due to (from) retated parties are as follows:
Hockey Canada Fou @ on $ 113,777 S (1,203,457)
Hockey Canada Fo nda ion U.S. 1,700 (3,680)
/7

§ 115,477 S (1,207,137)

The amounts due to (from) related parties are non-interest bearing, unsecured, and have
no fixed terms of repayment.

14
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Notes to the Financial Statements

June 30, 2019

8. Long-term Investments
/ 7 2019 2018
Bond funds / 7,919,534 $ 41,904,990
Equities 57@ 45,533,800 45,013,113
Government bonds ; - 206,195
/)
A
Market value \é $93,453,334 S 87,124,298
/)
Long-term investments had an average rate of irn of 6.70%.
7]
9. Tangible Capital Assets U

A 2019 2018
\E\ Accumulated Accumulated
Cost Amortization Cost Amortization
Computer equipment 5 §\535,545 $ 3,137,299 - 3,525,453 S 2,586,812
Leasehold improvements /1,893,207 554,400 1,893,207 471,127
Office equipment 2 ,481,738 1,438,256 1,470,767 1,469,486
Software / /’ 123,571 - - -
Training/medical equip 563,687 558,171 563,687 542,006
@ $ 7,597,848 S 5,688,126 7,453,114 S 5,069,431
Net book value = $ 1,909,722 S 2,383,683

Software wit/f carrying value of $123,571 is not ready for use at year end. No

amortization has been recorded as the asset is not ready for use.

During the year, the organization recognized amortization expense in the amount of

$653,204 (2018 - $786,682).

15
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Notes to the Financial Statements

June 30, 2019

10.

Accounts Payable and Accrued Liabilities

Accounts payable and accrued liabilities include Snil (2018 - ,663) payable to the IIHF
denominated in Swiss Francs converted to Snil (2018 - ,212) Canadian. Accounts
payable and accrued liabilities also include $1,020,450 d inated in U.S. dollars and
§182,388 denominated in Euros converted to 51,325, 9 and $5269,424 Canadian
respectively. . 7

11.

T
Deferred Contributions, Operations

Deferred contributions, operations relate to re ed operating funding received in the
current period that is related to expenses that wil incurred in the subsequent period.
/_,‘/” A."'!
Changes in the deferred contributions b n}: reported in the Operating Fund are as
follows: U
g

2019 2018
A
Balance, beginning of the year \\ $ 2,891,851 § 827,766
Contributions received \ 206,936 2,891,851
g\ 3,098,787 3,719,617
Recognized to revenue ;;y (2,891,851) (827,766)
- Y
Balance, end of the year O $ 206,936 S 2,891,851

)

12.

Interfund Transfers @

During the year; the Board of Directors authorized a transfer of $1,062,480 (2018 -
$2,651,180) from the Equity Fund to the Pillars Fund.

During the year; the Board of Directors authorized a transfer of $3,225,688 (2018 -
$4,244,067) from the Pillars Funds to the Operating Fund.

13.

Funding

The general operating grants received from government funding agencies are recorded in
the fiscal year to which they apply. Total funding received during the fiscal year was
$4,147,137 received from the Government of Canada, $2,250,000 from the Province of
Alberta, $125,000 from the City of Edmonton and $125,000 from Tourism Edmonton (2018 -
$6,740,850).

16
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Notes to the Financial Statements

June 30, 2019

14, Non-Monetary Transactions

products and contributed services in exchange for sponsor rights. International events
hosting includes complimentary ticket sales of $1,904,478 inc¢luding tickets in exchange for
event hosting services. These transactions have been%@sured at the fair value of the
contributed products and services. \

Marketing revenue includes value in kind of $1,848,277 ﬁ'\s - $1,385,660) including

£3)

15.

7 !
17

Commitments

The organization has entered into a contract {lé’i/@ the IIHF committing to event hosting
fees. The contract expires during the 2030/2031 séason.
A
The organization has entered into a sgftware licensing agreement, office equipment
agreement and an IT management and support services agreement. The contracts expire
between February 2020 and October 202

and operating costs relating to the organization's rented. premises expiring between

The organization has entered into f%:r rental agreements committing to incur the rental
December 2021 and October 2031. V

The expected outflow of funds felating to the above commitments for the next five years
are as follows: )

=)
2020 3\ S 2,875,643
2021 O 3,729,148
2022 2,568,323

202 2,523,643
20 7,934,645

/ / $ 19,631,402
A

16. Comparative Information

The comparative amounts have been reclassified to conform to the current year's
presentation. .

17
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Notes to the Financial Statements
June 30, 2019

17. Financial Instrument Risks

Credit Risk
Credit risk is the risk that one party to a financial instmme@ll cause a financial loss for

the other party by failing to discharge an obligatjon.  Financial instruments which
potentially subject the organization to concentrations~of credit risk consist of cash,
accounts receivable, and investments. The organization has deposited the cash and
investments with a reputable financial institution, f which management believes the
risk of loss to be remote. The credit risk on acc receivable arises from reputable
corporate partners and organizations in a similar ng?or-profit sector.
Y
Liquidity Risk @7’

/7 A

Liquidity risk is the risk that the orga za( on encounters difficulty in meeting its
obligations associated with financial iiabjfities. Liguidity risk includes the risk that, as a
result of operational liquidity requirements; the organization will not have sufficient funds
to settle a transaction on the due date; will be forced to sell financial assets at a value,
which is less than what they are wogth; or may be unable to settle or recover a financial
asset. Liquidity risk arises from \accounts payable and accrued liabilities, and
commitments. Due to the organizations current working capital, management believes the
risk of loss to be remote.

Market Risk

—\
A

1/
Market risk is the risk that the fafr value or future cash flows of a financial instrument will
fluctuate because of changés)in market prices. Market risk comprises three types of risk:
currency risk, interest r. sk and other price risk. The organization is exposed to all
three risks.
The organization's ﬁs@wagemem strategies are described below.

Currency Risk

Foreign currengy risk is the risk that the fair value of future cash flows of a financial
instrument wil uate because of changes in foreign exchange rates. The organization's
financial instruménts that are exposed to this risk include cash, accounts receivable and
accounts payable and accrued liabilities. The organization considers this risk to be
acceptable and therefore does not use derivatives to hedge its foreign exchange rate
risks.

Interest Rate Risk
Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The organization is

exposed to interest rate risk arising from the possibility that changes in interest rates will
affect the value of its equities and bonds within its investment portfolio.

18
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Schedule of Sport Canada Funded Revenue and Expenses

(Unaudited)
For the year ended June 30 ﬂﬂ 2019
(7
Mainstream Athletes é/
0Q‘/
Revenue 7 ) 956,126
£
Expenses /Léf
Core
Administration costs /) 3,971,053
Governance ’/7/ 670,886
Staff salaries / o 10,121,561
Coaching salaries and professional development 807,172
National team programs Y 8,037,579
Operations and programming /4 / 10,226,286
4| / -
(> 33,834,537
Non-core {
Official languages \\ 231,135
\) ————
34,065,672

Deficiency of revenue over expenses for&\mainstream athietes

$ (33,109,546)

‘—"'
i 9

Athletes with a Disability

)
Revenue 0
Expenses
Core
Administration costs

Governance

Staff salaries ﬁ
Coaching salarieg’and/professional development
National team ms

Operations and ramming

Non-core
Official languages

Deficiency of revenue over expenses for athletes with a disability

S 874,974

209,003
35,310
139,600
148,951
930,292
60,334

1,523,490

12,165

1,535,655

S (660,681)
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Notes to the Financial Statements
June 30, 2019

17. Financial Instrument Risks (continued)

Other Price Risk ﬂ

Other price risk is the uncertainty associated with the yvaltiation of assets arising from
changes in equity markets. The organization is expo _to this risk through its equity
holdings within its investment portfolio. Bond funds hold‘a diversified mix Canadian and
U.S. high yield and pooled corporate bonds with an age duration of 5-10 years. Equity
funds consist of a diversified portfolio of large gap’ Canadian, U.S. and International
equities.

The organization's exposure to the above risks i%@hanged from the prior year.

A7 A
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For the year ended June 30, 2019

Hockey Canada

0 s

le 1 - Activity for the Pillars Fund

International Event

Branch Support rance Rate Hosting Support Technology
Growth Fund Facilities Fund Fund [ fzatton Fund Fund Fund Total
Fund balance, beginning of the year $ 16,136,238 5 3,148,249 $ 22,464,270 $ 757,045 3 5,693,574 § 67,376,597
Excess of revenues over expenditures
for the year 1,021,046 106,832 1,577,167 12,085,635 446,599 15,881,495
Inter-fund transfers (Note 12} (1,894,236) {7,025) 1,062,480 {1,832,995) 629,963 (2,163,208)
Fund balance, end of the year $ 13,263,048 4 3,348,056 $ 15,600,013 $ 25,903,926 § 11,009,625 5 10,770,156 § 81,094,884
A
\ \
\J
A
20

The accompanying notes are an integrat

of these financial statements.
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24(1)

Independent Auditor's Report

U

To the Members of Hockey Canada @
Opinion y)
We have audited the financial statements of Hockey Ca (the organization), which comprise

operations, and cash flows for the year then ended, and notes to the financial statements,

the balance sheet as at June 30, 2020, and the dsat ent of changes in fund balances,
including a summary of significant accounting policié,,

In our opinion, the accompanying financial sta;p&wuts present fairly, in all material respects,
the financial position of the organization as ay'Jupe 30, 2020, and its resuits of operations and
its cash flows for the year then ended in at ordance with Canadian acceunting standards for

not-for-profit organizations.
Basis for Opinion

\

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
organization in accordance with the 'gthical requirements that are relevant to our audit of the
financial statements in Canada, we have fulfilled our other ethical responsibilities in
accordance with these requirements.//We believe that the audit evidence we have obtained is
sufficient and appropriate to ’:@?e a basis for our opinion.

Responsibilities of Manage and Theose Charged with Governance for the Financial

Statements
Management is responsfor the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit organizations,

and for such internal rol as management determines is necessary to enable the preparation
of financial statemgnts/that are free from material misstatement, whether due to fraud or
error.

In preparing the—financial statements, management is responsible for assessing the
organization’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the organization or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the organization’s financial
reporting process.

000185 |
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticisin throughout the audit. We
also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform a procedures responsive to those
risks, and obtain audit evidence that is sufficient appropriate to provide a basis for
our opinion. The risk of not detecting a material nrisstatement resulting from fraud is
higher than for one resulting from error, as frabd may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

/)
. Obtain an understanding of internal contr levant to the audit in order to design
audit procedures that are appropriate i , circumstances, but not for the purpose of
expressing an opinion on the effectivengss gf the organization’s internal control.

. Evaluate the appropriateness of ac ing policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness\of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
organization’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we arﬁuired to draw attention in our auditor’s report to the
related disclosures in the, ncial statements or, if such disclosures are inadequate, to
modify our opinion. Qur gonctusions are based on the audit evidence obtained up to the
date of our auditor’s rt. However, future events or conditions may cause the
organization to cease ontinue as a going concern.

. Evaluate the over resentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying tran ons and events in a manner that achieves fair presentation.

We communicate ose charged with governance regarding, among other matters, the
planned scope and/timing of the audit and significant audit findings, including any significant
deficiencies in int control that we identify during our audit.

24(1)

Chartered Professional Accountants, Licensed Public Accountants

Waterloo, Ontario

24(1)
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Hockey Canada

cAMNADA

Balance Sheet

June 30 2020 2019
Operating Health National .
Fund __ Benefit Trust Equity Fund Pillars Total Total
Assets
Current
Cash (Note 2) 5 6,704,659 § 211,037 5 2,848,564 % 10,410,826 § 20,175,086 10,693,986
Short-term investments (Note 3) - - 4,500,000 4,800,000 9,844,563
Accounts receivable (Note 4) 117,611 922,183 119,795 3,968,471 3,776,018
Receivable from (payable to) funds (Note 5) (4,453) 190,194 (150,698) - .
Hockey Resource Centre inventories (Note 6) - - - 1,000,355 1,025,265
Prepaid expenses 73 7,205 139,272 353,164 403,321
Due from related parties (Note 7) - - - 711,299 -
‘v‘d‘ .y
11,69 ,‘7{9 324,268 3,968,143 15,019,195 31,008,375 25,743,153
Long-term investments (Note B 10/518,337 7,008,348 8,154,199 74,783,367 100,464,251 93,453,334
Tangible capital assets {Mote 9) 1,601,188 - - - 1,601,188 1,909,722
S
§ '23:346,294 H 7,332,616 5 12,122 342 35 59,302_.562 § 133,073,814 121,106,209
Liabilities and Fund Balances ("' 74
-
Current
Accounts payable and accrued liabilities (Note 10) 95 4,399,903 § 968,508 $ 16,938 % 224,680 § 5,620,029 7,096,543
Deferred contributions, operations (Note 11) / 4,339,591 - = - 4,339,591 206,936
Deferred revenue, international event hosting (Note 12) - - . 12,749,231 12,749,221 -
Due to related parties (Mote 7) - - - - - 115,477
8,739,494 968,508 26,938 12,973,911 22,708,851 7,418,956
Other liabilities and provisions - - 4,470,078 - 4,470,078 4,636,269
B,739. 494 968,508 4,497,016 12,973,911 27,178,929 12,055,225
Fund balances
Internally restricted 1,601,188 6,364,108 7,625,326 76,628,651 92,419,273 97,488,292
Unrestricted 13,475,612 - . - 13,475,612 11,562,692
£ 15,076,800 6,364,108 7,625,326 76,828,651 105,894,885 109,050,984
ﬁ 5 23, 816,294  § 7,332,616 § 12‘122,342 & 89 B02,562 S 133,073,814 121,106,209
el L_,{
On behalf of the Board: :\\/ On behatf 2é-Management: iy

19(1) and 24(1)

-
_ / .
The accormpanying notes are an fntegral part of these financial statements.
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Hockey Canada

7

SCSANADA

Statement of Changes in Fund Balances

For the year ended June 30 2020 2019
Operan % ﬂ Health National Pillars

Furﬁ L7 Benefit Trust Equity Fund {Schedule 1) Total Total
[?

Fund balances, beginning of the year $ 13,47 -i‘ﬁ $ 6,007,904 $ 8,475,782 § 81,094,884 § 109,050,984 S 90,974,689
Excess (deficiency) of revenue over expenditures C{q é

for the year 106) 356,204 1,498,788 (4,702,985) {3,156,099) 18,076,295

/ )} 164,308 6,364,108 9,974,570 76,391,899 105,894,285 109,050,984

Interfund transfers (Note 13) L/ 1,912,492 - {2,349,244) 436,752 -
Fund balances, end of the year }5‘5 15,076,800 5 6,364,108 $ 7,625326 5 76,828,651 § 105,894,885 5 109,050,984

v

The accompanying notes are an i

i

7
,r;ﬁ part of these financial statements.
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Hockey Canada

cCAMNADA

Statement of Operations

For the year ended June 30 2020 2019
Operating Health Benefit National .
Fund Trust Equity Fund Pillars Total Total
Revenue
Funding (Notes 7 and 14) $ 6,990,416 § - 8 - S - § 6,990,416 S 7,423,209
Marketing (Note 15) 19,512,956 - - - 19,512,956 20,760,113
Development (Note 7) 2,111,316 - - - 2,111,316 2,661,122
National events and camps (Note 14) 800,465 - - - 800,465 2,355,598
High performance (Note 7) 540,6 - - - 540,659 2,799,202
International event hosting (Mote 14 and 15) J - - 1,934,431 1,934,431 36,417,937
Investment and interest income 801,252 1,594,717 9,423,167 11,819,136 4,308,459
Administration 1,?,1 - - - 1,453,748 918,918
Member services 2,619,946 a - , 2,819,946 3,100,981
Grow the game 1 ,486 - - - 1,865,486 1,645,751
Insurance premiums ) - 5,883,039 9,314,053 - 15,197,092 15,493,891
A7
‘4%494,992 6,684,291 10,908,770 11,357,598 65,045,651 97,885,181
Expenditures
Funding / 522,001 - - - 522,001 673,793
Marketing 2,113,380 - - - 2,113,380 2,121,355
Development (Note 7) ‘ 1,629,233 - 325,743 - 1,954,976 3,311,078
National events and camps 2,073,821 - - - 2,073,821 3,935,286
High performance (Note 7} B,876,284 - - - 8,876,284 11,649,841
International event hosting - - - 2,950,562 2,950,562 23,838,044
Administration 16,160,304 589,383 1,160,629 3,602,832 21,513,148 18,991,346
Custodial fees - - 35,963 252,163 288,126 274,395
Member services 2,784,406 - - - 2,784,406 3,716,294
Grow the game 2,104,625 - - - 2,104,625 1,303,949
Member engagement 131,128 - - - 131,128 96,197
Insurance premiums - 3,616,549 6,018,337 - 9,634 886 9,897,460
{Reversal of) Insurance claims - 1,400,389 (15,240) - 1,385,149 1,500,749
36,395,182 5,606,321 7,525,432 6,805,557 56,332,492 81,309,787
Excess (deficiency) of revenue over expenditures for the year
before other item (300,190} 1,077,970 3,383,338 4,552,041 8,713,159 16,575,394
Other item
Unrealized {loss) on market value of inves! (7,916) (721,766) (1,884,550) (9,255,026) {11,869,258) 1,500,901
Excess (deficiency) of revenue over & ures for the year S (308,106} § 356,204 $ 1,498,788 S (4,702,985) S (3,156,099} S§ 18,076,295
The accompanying notes are an i ' raﬁpart of these financial statements. 6
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Hockey Canada

.

cCAMNADA

Statement of Cash Flows

For the year ended June 30 2020 2019
Cash flows from operating activities //7
Excess (deficiency) of revenue over expenditures for the year / (3,156,099) S 18,076,295
Items not involving cash JQ/,
Amortization of tangible capital assets 500,545 653,204
Unrealized (loss) on market value of investments ﬁ 11,869,258 (1,500,901)
A
<) 9,213,704 17,228,598
Changes in non-cash working capitai balances ,07
Accounts receivable @/ (192,453} (752,194)
Hockey Resource Centre inventories ///] A 24,910 (194,307)
Prepaid expenses 7 ", 50,157 1,960,874
Accounts payable and accrued liabilities Vi / (1,476,514) 2,295,992
Deferred contributions, operations ( \f// 4,132,655 (2,684,915)
Deferred revenue, international event hosting 12,749,231 (13,268,137)
Other liabilities and provisions A {166,191) (489,414)
\
‘\5 15,121,795 (13,132,101)
24,335,499 4,096,497
Cash flows from investing act!vities,_.j \
Purchase of tangible capital assets )/ (192,011) (179,243)
Purchase of investments ,Q (23,680,175) (14,672,698)
Proceeds on disposal of invest 9,844,563 7,500,000
Advances from related partie - 1,322,614
Repayments to related part (826,776)
(14,854,399) (6,029,327)
Increase (decrease) in during the year 9,481,100 (1,932,830)
Cash, beginning of the y 10,693,986 12,626,816
Cash, end of the year $ 20,175,086 S 10,693,986

The accompanying notes are an integral part of these financial statements.
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Hockey Canada

.

CANADA

Notes to the Financial Statements
June 30, 2020

1. Summary of Significant Accounting Policies

Nature of Operations Hockey Canada (the “organi n") is a Canadian Amateur
Athletic Association incorpo without share capital under
the laws of Canada. Theperganization carries on operations
for the express purpose improving and enhancing the
growth and developme hockey in Canada.

Basis of Accounting The financial stateme ave been prepared using Canadian
accounting = stand for not-for-profit organizations
(ASNPO). G

Fund Accounting The organiz follows ' the restricted fund method of
accounting.f }

P
The Operating Fund accounts for the costs of programs,

administrative and other operating expenditures of the
organization funded by fees, funding agencies, sponsorships
and ot?%r general revenue.

The Health Benefit Trust Fund was established in 1988 to
provide supplementary medical and dental coverage during
sandtioned -hockey activities. The provision for expenses is

/ﬁ ewed regularly by the organization to ensure financial
risk is minimized.

QThe National Equity Fund balance has been accumulated as a
precaution against judgments that may be made against the
organization as a result of current or future claims. The
organization is currently involved in defending legal actions
resulting from accidents and injuries involved in sanctioned
hockey activities. A provision has been made for all
settlements, deductibles and professional fees related to
these actions.

8
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June 30, 2020

Hockey Canada

.

CANADA

Notes to the Financial Statements

1. Summary of Significant Accounting Policies (continued)

Fund Accounting
(continued)

Inventories

Y

S
g,

[ ?/

The Pillars are internally restficted funds which include The
Growth Fund, Facitities&&:\nd, Branch Support Fund, the
Insurance Rate Stabilization Fund, the International Event
Hosting Support Fund he Technology Fund. These funds
are to be used as foll

Growth Fund j be used, as determined by the Board
of Directors, C@ he development of hockey in Canada.

Facilitie,g&?q'hd is to be used to support current office
structures /én planning and to review other initiatives
regarding, cilities across the country:

Branch Support Fund is to- be used to ensure the
organization can support Branches for initiatives that
arg\national in scope, but require delivery at the Branch
level.

j\ Insurance Rate Stabilization Fund is to be used to ensure
\future insurance rate increases are buffered.

International Event Hosting Support Fund is to be used
to support the organization's hosting of international
events,

Technology Fund is to be used to fund future
technologies that the organization will utilize.

inventories are stated at the lower of cost and net realizable

value. Cost is generally determined on the first-in, first-out
basis.

9
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Hockey Canada

.

cCANADA

Notes to the Financial Statements
June 30, 2020

1. Summary of Significant Accounting Policies (continued)
Tangible Capital Assets Tangible capital assets are ﬁ at cost less accumulated

amortization. Amortization d on the estimated useful
life of the asset is calcula}e follows:

Computer equipment (! 3 year straight line basis
Leasehold improveme;tﬁ - straight-line over the term of

the lease
Office equipment - 5 year straight line basis
Software 4 - 1 year straight line basis
Training/medical ggdipment - 5 year straight line basis

Amortizatio% orded in the year foliowing the year of
acquisition (’and’ no amortization is taken in the year of
disposal. /:///

When .a tangible capital asset no longer has any long-term
sem’cé tential to the organization, the excess of its net
carrying)amount over any residual value is recognized as an
expense in the statement of operations.

Revenue Recognition Restricted contributions related to general operations are
y. nized as revenue of the Operating Fund in the year in

ch the related expenses are incurred. All other restricted

Arontributions are recognized as revenue of the appropriate

Q restricted fund when received.

@ Unrestricted contributions and sponsorship (marketing)
revenue are recognized as revenue of the Operating Fund in
the year received or receivable if the amount to be received

can be reasonably measured and collection is reasonably
assured. In certain instances, the organization receives funds
from the governments and other supporters to offset specific
expenses. When these funds are received prior to incurring
the related expenses, they are shown as deferred
contributions.

Event revenue is recognized as revenue when performance

has been achieved if the amount received can be reasonably
measured and collection is reasonably assured.

10
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June 30, 2020

Hockey Canada

.

CcCANADA

Notes to the Financial Statements

1. Summary of Significant Accounting Policies (continued)

Revenue Recognition
(continued)

Contributed Materials &
Services

Income Taxes

High performance, Member ‘@ces and insurance premium
revenues are recogmnized j vear received or receivable if
the amount can be reas ly measured and collection is
reasonably assured.

()

Investment revenue e ognized as revenue in the year in
which. the income earned and realized. These amounts
are reasonably rmiegsurable and collection is reasonably
assured. 7
f

!/ A
Volunteers (co;x{/ribute many hours per vear to assist the
organizati ¢ff4 carrying out its service delivery activities.
Because of the difficulty of determining their fair value,
contrilwted services are not recognized in the financial
statements. Contributed materials and services are not
recogni in the financial statements unless they would
normatly be purchased by the organization and their fair
market value can be ascertained.

’51'@' organization claims an exemption for income tax
- purposes as a Registered Canadian Amateur Athletic

O‘ Association. Accordingly, no provision for income taxes has
been made in these financial statements.

Foreign Currency
Translation

Foreign currency accounts are translated into Canadian
dollars as follows:

Al the transaction date, each asset, liability, revenue and
expense is translated into Canadian dollars by the use of the
exchange rate in effect at that date. At the year end date,
monetary assets and liabilities are translated into Canadian
dollars by using the exchange rate in effect at that date. The
resulting foreign exchange gains and losses are included in
income in the current period.

1
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June 30, 2020

Hockey Canada

.

cCANADA

Notes to the Financial Statements

1. Summary of Significant Accounting Policies (continued)

Use of Estimates

Financial Instruments

The preparation of financial ements in accordance with
ASNPO may require mana nt to make estimates and
assumptions that affect %eported amounts of assets and
liabilities at the date of finaricial statements, and the
reported amounts of sgevenues and expenses during the
reporting  period. ctyal results could differ from
management's best “estimates as additional information
becomes available jn, the future. Significant estimates were
required.in the v on of other liabilities and reserves.

Financial ins ents are recorded at fair value when
acquired or fzs? d. In subsequent periods, equities traded in
an active Maﬁrg;j and derivatives are reported at fair value,
with any change in fair value reported in income. In addition,
all guaranteed investment certificates have been designated

to be(\in the fair value category, with gains and losses
repartéd in operations. All other financial instruments are
reported at cost or amortized cost less impairment, if

chapges in circumstances indicate the asset could be
impaired. Transaction costs on the acquisition, sale or issue

apglicable. Financial assets are tested for impairment when
“of Jfinancial instruments are expensed for those items

/~femeasured at fair value at each balance sheet date and

/charged to the financial instrument for those measured at
amortized cost.

/)
7
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Hockey Canada

Notes to the Financial Statements

June 30, 2020

2. Cash
The organization's bank accounts are held at two charter ks. 24(1)
bank accounts earn interest at the lower of the Bank of C a Overnight Target rate less
0.400% per annum. The Overnight Target rate at June% 020 was 0.25% (2019 - 1.75%).
24(1) bank accounts earn interest~at a nominal rate of prime less
1.90% per annum. The prime rate at June 30, 2020)was 2.45% (2019 - 3.95%). Bank
balances include $1,014,128 (2019 - $926,636) de gﬂﬁated in U.S. dollars converted to
$1,385,780 (2019 - $1,211,947) Canadian. Cash~and money market funds totaling
$3,413,598 (2019 - $3,067,291) are held in an inv ent portfolio that is grouped with the
organizations bank balance. Ny

G?"’

The organization has a $3,200,000 overdrq;ﬂqgmand facitity with 24(1)
at a rate of bank prime and it is secured by/a general security agreement. At June 30,
2020, the organization had undrawn credi acity of $3,200,000. The organization has an
available credit card limit of $3,200,00 h [24(1) > 7 At June 30, 2020,
the organization had undrawn credit card capacity of $3,200,000. The organization has an
available credit card limit of S$89G,000 with2am = O At June 30, 2020, the
organization had undrawn credit card\Sapacity of $890,000 (2019 - $358,000).

3. Short-term investments S
Short-term investments consfst E} guaranteed investment certificates held at24(1)
24(1) and 124(1) bearing interest at 1.00% and 1.87%, maturing
July 2020 and Septemoeré%u.

4. Accounts Receivabl
Accounts receiva 'ncludes $51,895 (2019 - $237,383) due from third parties denominated
in Swiss Franc nverted to $74,476 (2019 - $319,637) Canadian. Accounts receivable
includes $14, V. 019 - $142,984) due from third parties denominated in U.S. dollars
converted to $19,469 (2019 - $188,754) Canadian. Accounts receivable includes $221,433
(2019 - 5194,447) in government remittances.

5. Receivable From Funds / Payable to Funds
The interfund balances are interest free and have no fixed terms of repayment.

6. Hockey Resource Centre Inventories

Total Hockey Resource Centre inventory expensed during the year was $752,413 (2019 -
$1,048,334).

13
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June 30, 2020

Hockey Canada

Notes to the Financial Statements

7.

Related Party Transactions

Hockey Canada exercises significant influence over the Ho Canada Foundation and the
Hockey Canada Foundation U.S. (the Foundations) by virtye 6f its sharing of premises and
administrative support. The Foundations were established as registered charitable
foundations to raise funds for the use of Hockey Canada and other organizations in the
country with objectives similar to Hockey Canada. /}/

Transactions with Hockey Canada Foundation and%key Canada Foundation U.S are as

follows: ! @

(L;’ 2020 2019
///}7 ()
Donations given /;/ /"'
Hockey Canada Foundation A S 398,449 5 935,221
( 1020 2019
\ |
Grants received k |
Hockey Canada Foundation $.1,068,047 S 709,727

. £=7) : .
These transactions are meas,ur)edfét the exchange value, which approximates the arms

£

length equivalent value. /{/’}/

2020 2019

Amounts due to {fro:@ated parties are as follows:
Hockey Canada Foundation $ (715,321) § 13,777
Hockey Canad ndation U.S. 4,022 1,700

S (711,299) § 115,477

The amounts due to (from) related parties are non-interest bearing, unsecured, and have
no fixed terms of repayment.

14
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Hockey Canada

Notes to the Financial Statements

@/} 2020 2019

Bond funds OQ $44,596,841 S 47,919,534
/i

June 30, 2020

8. Long-term Investments

Equities 55,867,410 45,533,800
)
Market value G\fé $100,464,251 S 93,453,334
4
Long-term investments had an average rate of t rn of 5.77%.
/ /f
/
9. Tangible Capital Assets /( /
&7
2 2020 2019
Y
\\ Accumulated Accumulated
Cost Amortization Cost Amortization
0\
Computer equipment $ 8,535,645 § 3,425,823 S 3,535,645 S 3,137,299
Leasehold improvements £—1,979,923 637,674 1,893,207 554,400
Office equipment ,f/\) ‘(:481,738 1,446,953 1,481,738 1,438,256
Software /")) 228,868 114,536 123,571 -
Training/medical equipm< 563,687 563,687 563,687 558,171

@ $ 7,789,861 S 6,188,673 S 7,597,848 $ 5,688,126

Net book value Y $ 1,601,188 S 1,909,722

/

During the yé/ the organization recognized amortization expense in the amount of
$500,545 (2019~ $653,204).

10. Accounts Payable and Accrued Liabilities

Accounts payable and accrued liabilities also include $409,020 (2019 - $1,020,450)
denominated in U.S. dollars and Snil (2019 - $182,388) denominated in Euros converted to
$555,163 (2019 - $1,335,029) and Snil (2019 - $269,424) Canadian respectively.

15
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cCANADA

Notes to the Financial Statements

e 30, 2020

Deferred Contributions, Operations

Deferred contributions, operations relate to restricted o%ﬁng funding received in the
current period that is related to expenses that will be ig,cu d in the subsequent period.

J

Changes in the deferred contributions balance reporfed in the Operating Fund are as

follows: b ,/_//
2020 2019

{)
Balance, beginning of the year (& $ 206,936 $ 2,891,851
Contributions received /j A 4,339,591 206,936
/ /

é / 4,546,527 3,098,787
Recognized to revenue (206,936) (2,891,851)
Balance, end of the year % $ 4,339,591 S 206,936

12.

\
Deferred Contributions, Intemé;\jonal Event Hosting

f

Deferred contributions, In rational Event Hosting relate to ticket revenue for the 2021
World Junior Champions ournament and revenue related to the 2021 Women’s World
Championship tourname talling $12,352,975 and $396,256 respectively. Subsequent to
June 30, 2020, the Z@Vorld Junior Championship ticket revenue was deferred until the

2022 World Junior Ch ionship as the 2021 Championship will not include a live audience.

2020 2019
Balance, beginhing/of the year S -
Contributions ived 12,749,231
12,749,231
Recognized to revenue -
Balance, end of the year $12,749,231 §
16
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Hockey Canada
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cCAaNADA

Notes to the Financial Statements

June 30, 2020

13.

14.

Interfund Transfers

During the year, the Board of Directors authorized a g@fer of $2,349,244 (2019 -
$1,062,480) from National Equity Fund to the Pitlars Fugﬂs.

During the year, the Board of Directors authoriz d//a transfer of $1,912,492 (2019 -
$3,225,688) from the Pillars Funds to the Operat Fund consisting of the following
transfers:

POE Enhancement
Realized Tech Fund Reserves Transfer 462 876

National Womens Team Support /7 () f 455,550
Member Engagement Support / 394,066
1,912,492
\
Funding \>

the fiscal year to which the ply. Total funding received during the fiscal year was
54,945,523 received from thé Government of Canada (2019 - $4,147,137), $250,000 from
the Government of Nova tia, $150,000 from the City of Edmonton (2019 - $125,000),
$70,000 from Tourism E ton (2019 - $125,000), $250,000 from the City of Red Deer,

and $240,000 from the C Halifax.
Y

The general operating grants %ived from government funding agencies are recorded in

15.

Non-Monetary Traans

Marketing revenue includes value in kind of $1,360,328 (2019 - $1,848,277) including
products and ¢ontyibuted services in exchange for sponsorship rights. International events
hosting includes’complimentary ticket sales of Snil (2019 - $1,904,478) including tickets in
exchange for event hosting services. These transactions have been measured at the fair
value of the contributed products and services.

17
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16. Commitments

The organization has entered into a contract with the Ilﬂommitting to event hosting
fees. The contract expires during the 2030/2031 seasoni%

The organization has entered into a software licepsing agreement, office equipment
agreement and an IT management and support s.c:rﬁyﬁ,?1 agreement. The contracts expire
between July 2020 and October 2021. %

The organization has entered into four rental agreements committing to incur the rental
and operating costs relating to the organization's rented premises expiring between
December 2021 and October 2031. // ™
7~

I" /

The expected outflow of funds relating thﬂ above commitments for the next five years

are as follows: |\>//

2021 & $ . 3,485,998
2022 \\ 2,581,052
2023 \\ 2,523,643
2024 7,934,645
2025 2,399,645

./—-/1.\ S 18,924,983

Al

&

g

18
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17. Financial Instrument Risks

Credit Risk %7
t

Credit risk is the risk that one party to a financial instr will cause a financial loss for
the other party by failing to discharge an obligation. Financial instruments which

potentially subject the organization to concentratj of credit risk consist of cash,
accounts receivable, and investments. The organization has deposited the cash and
investments with a reputable financial institution, which management believes the
risk of loss to be remote. The credit risk cn acco receivable has increased as a result of
COVID-19. (/ﬁ

Liquidity Risk // ’4

Liquidity risk is the risk that the or@?/éﬁon encounters difficulty in meeting its
obligations associated with financial liabitities. Liquidity risk includes the risk that, as a
result of operational liquidity requirements, the organization wiil not have sufficient funds
to settle a transaction on the due date; will be forced to sell financial assets at a value,
which is less than what they are worth; or may be unable to settle or recover a financial
asset. Liquidity- risk arises . from\ accounts payable and accrued liabilities, and
commitments. Due te the organization's current working capital, management believes the
risk of loss to be remote. f

Market Risk -’5/))

Market risk is the risk that/ the fair value or future cash flows of a financial instrument will
fluctuate because of ch in' market prices. Market risk comprises three types of risk:
currency risk, interest rate risk and other price risk. The organization is exposed to all
three risks.

The organization’s’risk management strategies are described below.

Currency Risk

Foreign currency risk is the risk that the fair value of future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates. The organization’s
financial instruments that are exposed to this risk include cash, accounts receivable,
portfolio investments and accounts payable and accrued liabilities. The organization
considers this risk to be acceptable and therefore does not use derivatives to hedge its
foreign exchange rate risks.

19
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June 30, 2020

17.

Financial Instrument Risks (continued)

/
Interest Rate Risk @/'

Interest rate risk is the risk that the fair value ord%ture cash flows of a financial
instrument will fluctuate because of changes in ma interest rates. The organization is
exposed to interest rate risk arising from the possibility that changes in interest rates will
affect the value of its equities and bonds within its avestment portfolio.

Other Price Risk O

Other price risk is the uncertainty associatéd with the valuation of assets arising from
changes in equity markets which has increased as a result of COVID-19. The organization is
exposed to this risk through its equity haldings within its investment portfolio. Bond funds
hold a diversified mix Capadian and U. gh yield and pooled corporate bonds with an
average duration of 5-10 years. Equity funds consist of a diversified portfolio of large cap
Canadian, U.5, and international ques.

Apart from the specific comments a
from the prior year.

e related to COVID-19, these risks have not changed

!
s}
18. Uncertainty Related to COVID<’
Subsequent to year-end, impact of COVID-19 on the Canadian economy increased
significantly. The glob. ndemic -has disrupted economic activities and increased

events. Any potentia cellation or capacity restrictions of sporting events could lead to
decreased ticket a ponsorship revenues. Although the disruption from the virus is
expected to be temporary, given the dynamic nature of these circumstances, the duration
and the related financial impact cannot be reasonable estimated at

restrictions on the ﬁ number of individuals able to participate and attend sporting

20
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Schedule 1 - Activity for the Pillars Fund

For the year ended June 30, 2020 Y
7
B International Event
éf*_’/‘* Branch Support fnsurance Rate Hosting Support Technology
Growth Fund Facllitles Fund Fund  Stabilization Fund Fund Fund Total
Y
Fund balance, beginning of the year $ 15,263,048 $ 3.343.03@ $§ 15,600,013 § 25,103,926 $ 11,009,685 $ 10,770,156 $  B1,094,884
P i 4
Excess of revenues over expenditures G
for the year (2,062,912) (ggmssn {718,108) {451,764) (1,073,259) (375,479) (4,702,985)
Vs
Inter-fund transfers (Note 13) B /I (8:788) {154,504) 2,149,244 (1,285,324) (462,876) 436,752
=y
Fund balance, end of the year S 13,200,136 5 7 3,316,803 S 14,727,403 S 27,001,406 S 8,651,102 S 9,931,801 3 76,828,651
% ,/’)'/
=
"4
A)
N
14
.
) .

I f ™ ™ 3 b

¥ { VO

L';f# ‘ U o, (w' gﬁ

>
5
21

The accompanying notes

)
}e a'gintegral part of these financial statements.
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Schedule of Sport Canada Funded Revenue and Expenses

(Unaudited)
For the year ended June 30 Y/ 2020
YU
Mainstream Athletes 0
Y
Revenue $ 993,866
2,
Expenses 2A
Core P S
Administration costs 7 2,611,320
Governance L 7 349,861
Staff salaries L 10,335,973
Coaching salaries and professional development ;;' A 508,244
National team programs .,;5‘ j: 6,023,831
Operations and programming / // 8,354,830
(A Y i S I
- 28,184,059
Non-core \3
Official languages \\ 238,417
28,422,476
Deficiency of revenue over expenses logk'tainstream athietes $ (27,428,610)
~
Athletes with a Disability )

)/
Revenue @ $ 931,374
Expenses
Core
Administration costs 137,438

Governance 7 18,414
Staff salaries 146,580
Coaching salari professional development 138,693
National team programs 737,037
Operations and programming (460)
1,177,702
Non-core
Official languages 12,548
1,190,250
Deficiency of revenue over expenses for athletes with a disability ) (258,876)
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Canada LLP
24(1 ) Bauer Buildings
Caroline 5t § Suite 201
srloo ON N2L 0AS Canada /

Independent Auditor's Report

To the Members of Hockey Canada é?%/
Opinion A
We have audited the financial statements of Hockey Ca j:/(the organization), which comprise

the balance sheet as at June 30, 2021, and the statement of changes in fund balances,

operations, and cash flows for the year then end:?, d notes to the financial statements,
including a summary of significant accounting policies. /

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the organization as at,;fﬁrjgé 30, 2021, and its results of operations and
its cash flows for the year then ended in ac;zbrd}nce with Canadian accounting standards for
not-for-profit organizations. { ( A

Basis for Opinion

We conducted our audit in accordance ’\iNith Canadian generally accepted auditing standards.
Our responsibilities under those standards‘gre further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
organization in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, ang we have fulfilled our other ethical responsibilities i

accordance with these requiremep e believe that the audit evidence we have obtaine
sufficient and appropriate to provlee basis for our opinion.

Responsibilities of Managem;ﬂ and Those Charged with Governance for the E""Ir{ancial
Statements & by

statements in accordanc h Canadian accounting standards for not-for-profit org nizations,
and for such internal con as management determines is necessary to enable the reparation
of financial statemepts that are free from material misstatement, whether due‘to fraud or
error. 4

Management is responsi}{@)or the preparation and fair presentation of these; financial

In preparing the / ancial statements, management is responsible for !assessing the
organization’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless maﬁagement either
intends to liquidate the organization or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the organization’s financial
reporting process.

-
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Balance Sheet

June 30 2021 2020
Operating Health National
Fund  Benefit Trust Equity Fund Pillars Total Total
Assets
Current
Cash {Note 2) H 4,811,498 § 135,709 5 858,518 § 19,170,447 § 24,996,172 § 20,175,086
Short-term investments " o - " . 4,800,000
Accounts receivable (Note 3) 3,095.;;%7_ 184,459 172,773 261,198 3,715,189 3,968,471
Receivable fram (payable to) funds (Note 4) 2,693, 7 (407) (830,355) {1,862,457) - -
Hockey Resource Centre inventaries (Hote 5) 1,231,084/ - - - 1,231,081 1,000,355
Prepaid expenses - 7,135 1,619,363 2,320,943 353,164
Due from related parties (Note 6) - - 172,662 711,299
119,761 208,071 19,188,551 32,436,047 31,008,375
Long-term investments (Note 7) 6,247,294 8,718,765 80,783,583 118,512,953 100,464,251
Tangible capital assets (Note B) - - 921,55% 2,381,483 1,601,188
<
§— 36,942,809 § 6,567,055 & 8,926,83¢ S 100593693 § 153,330,483 5 133073814
/ ]
Liabilities and Fund Balances (/
Current
Accounts payable and accrued liabilities (Note 9) ﬂ $ 10,774,076 $ 631,058 $ 63,489 § 3,712,713 § 15,161,336 § 5,610,029
Deferred contributions, operations (Note 10) /f 2,386,396 - “ - 2,386,396 4,3139,5H
Deferred revenue, international event hosting (Note 11) " - 12,623,106 12,623,106 11,749,231
13,160,472 631,058 63,489 16,335,819 30,190,838 21,708,851
Other liabilities and provisions - - 4,018,714 . 4,018,714 4,470,078
13,160,472 531,058 4,082,203 16,335,819 34,209,552 27,178,929
Fund balances
Internally restricted 1,459,924 5,035,997 4,844,633 84,557,874 96,798,428 94,332,193
Unrestricted 22,322,503 . - . 22,322,503 11,562,692
23,782,427 5,935,997 4,844,633 84,557,874 119,120,931 105,894,885
. .
L’ | 5 36,942,899 § 6&74_055 S 8,926,836 § 100,893,693 $ 153,330,483 $ 133,0731814
A/
On bahalf of the Board: —’?J/ On bekalldfManagement: A T R
19(1) and 24(1)
// /4
The accompanying notes are iv egral part of these financial statements. 4
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Statement of Changes in Fund Balances

For the year ended June 30 - 2021 2020
f??/jj ]
Qperati Health National Pillars
Fund/ Benefit Trust __ Equity Fund __(Schedule 1) Total Total
e,
Fund balances, beginning of the year $ 15,076,800 $ 6,384,108 § 7,625326 $ 76,828,651 § 105,894,885 S 109,050,984
A)
Excess {(deficiency) of revenue over expenditures rfO/
for the year 6,447,231 (428,111) (1,281,905) 8,488,831 13,226,046 (3,156,099)
S
‘_’,/} ) 1,524,031 5,935,997 6,343,421 85,317,482 119,120,931 105,894,885
i
Interfund transfers (Note 12) ﬁ‘/// 2,258,396 = (1,498,788) (759,608) 2 )
Fund balances, end of the year / (| § 23,782,427 § 5935997 § 4,844,633 § 84,557,874 § 119,120,931 § 105,894,885

7
)

A
The accompanying notes are an j

/

égéli part of these financial statements.
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Statement of Operations

For the year ended June 30 2021 2020
Operating Health Benefit National Pillars Total Total
Fund Trust Equity Fund
Revenue
Funding (Notes 6 and 13) $ 6,470,341 § - - § 6,470,341 § 6,990,416
Marketing (Note 14) 20,138,668 - - 20,138,668 19,512,956
Development {Note 6) - - - - - 96,490
Mational events and camps (Note 13} 1,417,732 - - 1,417,732 800,465
National teams (Note 6) 2,000,861 - - . 2,000,861 554,286
International event hosting (Note 13 and 14) - - 17,088,438 17,088,438 1,934,431
Investment and interest income 353,259 492,683 4,112,087 5,669,131 12,265,888
Administration - - - 349,395 246,774
Member services 1 - - - 1,001,797 2,997,948
Member engagement 3 - - - 1,580,067 3,688,682
Insurance premiums a - 2,289,928 3,896,421 - 6,186,349 15,197,092
7 )
4_{3}669,963 2,643,187 4,389,104 21,200,525 61,902,779 64,285,428
Z {}
Expenditures p N
Funding i 7 109,727 - - - 109,727 522,001
Marketing C] 1,590,097 - - - 1,590,097 2,113,380
Development (Note &) - - - - - 205,208
Mational events and camps 1,424,726 - - - 1,424,726 2,073,821
National teams (Note 6) 6,816,946 - - 6,816,946 8,934,170
International event hosting / - - - 17,460,580 17,460,580 2,950,562
Administration / 16,851,182 751,973 1,098,173 3,634,256 22,335,584 212,127,016
Member services 3,026,768 - - - 3,026,768 2,976,835
Member engagement 1,394,493 - - - 1,194,493 3,409,463
Insurance premiums - 2,573,057 5,825,957 - 8,399,014 9,634,886
Insurance claims (recovery) % : 488,416 (175.746) : 312,670 1,385,148
31,213,939 3,813,446 6,748,384 21,094,836 62,870,605 56,332,490
Excess (deficiency) of revenue over expenditures for the year
before other items 2,456,024 {1,170,259) (2,359,280) 105,689 {9¢67,826) 7,952,938
F g
Other items
Unrealized gain (loss) on market value of tments 1,342,518 742,148 1,077,375 8,383,142 11,545,483 (11,869,258)
Government assistance (Note 15) [f < 2,648,389 . \ . 2,648,389 760,221
,/7 ~ 3,991,207 742,148 1,077,375 8,383,142 14,193,872 (11,109,037)
Excess ideﬂdeﬂ ) of revenue over éjnditures for the year $ 6,447,231 S (428,111) $ (1,281,905) $ 5,488,831 § 13,226,046 S  (3,156,099)

T

The accompanying notes are

ral part of these financial statements.
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Statement of Cash Flows

For the year ended June 30 2021 2020

Cash flows from operating activities
Excess (deficiency) of revenue over expenditures for the year ﬂ 13,226,046 S (3,156,099)

Items not involving cash Y/
Amortization of tangible capital assets Q’ 383,935 500,545
Unrealized (loss) on market value of investments /ﬁ (11,545,483) 11,869,258
% 2,064,498 9,213,704
Changes in non-cash working capital balances /)
Accounts receivable ’(/2 253,282 (192,453)
Hockey Resource Centre inventcries (j (230,726) 24,910
Prepaid expenses /J f, (1,967,779} 50,157
Accounts payable and accrued liabilities // / 92,561,307 (1,476,514)
Deferred contributions, operations / (1,953,195) 4,132,655
Deferred revenue, international event hosting / / (126,125) 12,749,231
Other liabilities and provisions (451,364) {(166,191)
\\\\ 5,085,400 15,121,795
v 7,149,898 24,335,499
Cash flows from investing activities S
Purchase of tangible capital assets (1,164,229) (192,011)
Purchase of long-term |nvestments'/ V. (6,503,219) {23,680,175)
Proceeds on disposal of short-tein vestments 4,800,000 9,844,563
Advances from (repayments to ated parties 538,637 (826,776)
(2,328,811) (14,854,399)
Increase in cash during the @ 4,821,087 9,481,100
Cash, beginning of thﬁ 20,175,086 10,693,986
Cash, end of the yea $ 24,996,173 S 20‘1 75i086
=
The accompanying notes are an integral part of these financial statements. 7

000211




Hockey Canada

v

cANADA

Notes to the Financial Statements
June 30, 2021

1.  Summary of Significant Accounting Policies

Athletic Association incorpor without share capital under
the laws of Canada. The organization carries on operations
for the express purpose’/of, improving and enhancing the
growth and development ockey in Canada.

Nature of Operations Hockey Canada (the "organiﬁn“) is a Canadian Amateur

Basis of Accounting The financial statements/have been prepared using Canadian
accounting - standar for not-for-profit organizations
(ASNFPO).
4
Fund Accounting The organizatior{-»follows the restricted fund method of

accounting. /()
4

The Opn?riﬁné Fund accounts for the costs of programs,
administrativé and other operating expenditures of the
organization funded by fees, funding agencies, sponsorships
and other general revenue.

The Health Benefit Trust Fund was established in 1988 to
pravide supplementary medical and dental coverage during
i:EJ tioned hockey activities. The provision for expenses is
reviewed regularly by the organization to ensure financial
risk’is minimized.

/

@ The National Equity Fund balance has been accumulated as a
precaution-against judgments that may be made against the
organization as a result of current or future claims. The
organization is currently involved in defending legal actions
resulting from accidents and injuries involved in sanctioned
hackey activities. A provision has been made for all
settlements, deductibles and professional fees related to
these actions.
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Notes to the Financial Statements
June 30, 2021

1. Summary of Significant Accounting Policies (continued)

Fund Accounting

{continued) The Pillars are internally restricted funds which include The
Growth Fund, Facilities Funhd, Branch Support Fund, the
Insurance Rate Stabilizatfﬁbx’-'und, the International Event
Hosting Support Fund and-the Technology Fund. These funds
are to be used as follovyé’?’1

A /

‘\bg used, as determined by the Board

e development of hockey in Canada.

Growth Fund is
of Directors, f

Facilities Fund’is to be used to support current office
structures”i planning and to review other initiatives

regarde facilities across the country.

Branch—Support Fund is to be used to ensure the
organization can support Branches for initiatives that
aﬂg national in scope, but reguire delivery at the Branch
level.

V

Insurance Rate Stabilization Fund is to be used to ensure
future insurance rate increases are buffered.

£
/2 International Event Hosting Support Fund is to be used
:Q to support the organization's hosting of international
(/ events.
Technology Fund is to be used to fund future
technologies that the organization will utilize.
Inventories Inventories are stated at the lower of cost and net realizable

value. Cost is generally determined on the first-in, first-out
basis.
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Notes to the Financial Statements

1. Summary of Significant Accounting Policies (continued)

Tangible Capital Assets

Revenue Recognition

7
y £

Tangible capital assets are sta at cost less accumulated
amortization. Amortization on the estimated useful
life of the asset is calculate ollows:

Computer equipment 0% 3 year straight line basis
Leasehold improvementf//ﬁ - straight-line over the term of
Y ,/// the lease
Office equipment <5 - 5year straight line basis
Software - 1 year straight line basis
Training/medical ment - 5 year straight line basis
When a targ;";;ke,a capital asset no longer has any long-term
service potefitial to the organization, the excess of its net
carrying a?ﬁo over any residual value is recognized as an

/4 U )
expense in\_ﬂjé statement of operations.

Restricted contributions related to general operations are
recognized as revenue of the Operating Fund in the year in
which the related expenses are incurred. All other restricted
contributions are recognized as revenue of the appropriate
:Xricted fund when received.

stricted contributions and sponsorship (marketing)
evenue are recognized as revenue of the Operating Fund in

can be reasonably measured and collection is reasonably

r
@he year received or receivable if the amount to be received

assured. In certain instances, the organization receives funds
from the governments and other supporters to offset specific
expenses. When these funds are received prior to incurring
the related expenses, they are shown as deferred
contributions.

Event revenue is recognized as revenue when performance
has been achieved if the amount received can be reasonably
measured and collection is reasonably assured.

10
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Notes to the Financial Statements
June 30, 2021

1. Summary of Significant Accounting Policies (continued)

Revenue Recognition
(continued) National teams, member s s and insurance premium

revenues are recognized in thé“ear received or receivable if
the amount can be reas&@?ly measured and collection is
reasonably assured.

/\
Investment revenue i{trgognized as revenue in the year in
which the income was-earned and realized. These amounts
are reasonably rable and collection is reasonably
assured. ("/

Contributed Materials & ¢

Services Volunteers gontpibute many hours per year to assist the
organizatiof] i/ carrying out its service delivery activities.
Because o e difficulty of determining their fair value,
contributed services are not recognized in the financial

statements. Contributed materials and services are not

recogn%d in the financial statements unless they would

normally be purchased by the organization and their fair

:Kket value can be ascertained.

Income Taxes e
‘pﬁ. oses as a Registered Canadian Amateur Athletic
/~ Association. Accordingly, no provision for income taxes has

0 een made in these financial statements.

!;organization claims an exemption for income tax

Foreign Currency
Translation Foreign currency accounts are translated into Canadian
doliars as follows:

At the transaction date, each asset, liability, revenue and
expense is translated into Canadian dollars by the use of the
exchange rate in effect at that date. At the year end date,
monetary assets and liabilities are translated into Canadian
dollars by using the exchange rate in effect at that date. The
resulting foreign exchange gains and losses are included in
income in the current period.

1"
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Notes to the Financial Statements

1. Summary of Significant Accounting Policies (continued)

Use of Estimates

Financial Instruments

ASNPO may require manag t to make estimates and
assumptions that affect the rted amounts of assets and
liabilities at the date of’fthe financial statements, and the
reported amounts of revenues and expenses during the
reporting  period. L results could differ from
management’s best @siimates -as additional information
becomes available i%it future. Significant estimates were

The preparation of financia%ments in accordance with

required in the valyation of other liabilities and reserves.

{

&
Financial instr,urgeﬁts are recorded at fair value when
acquired or i . In subsequent periods, equities traded in

an active and derivatives are reported at fair value,
with any citange in fair value reportedin income. In addition,
all guaran investment certificates have been designated

to be in the fair value category, with gains and losses
reportéd in operations. All other financial instruments are
reported at cost or amortized cost less impairment, if
applicable. Financial assets are tested for impairment when
changes in circumstances indicate the asset could be
impaired. Transaction costs on the acquisition, sale or issue

inancial instruments are expensed for those items

&

)

remieasured at fair value at each balance sheet date and
harged to the financial instrument for those measured at
amortized cost.

0

12

000216




June 30, 2021

2,

Hockey Canada

1 4

cCANADA

Notes to the Financial Statements

Cash

bank accounts earn interest at the lower of the Bank of a Overnight Target rate or
0.400% per annum. The Overnight Target rate at June 30, 1 was 0.25% (2020 - 0.25%).
24T bank accounts earn inter a nominal rate of prime less
1.90% per annum. The prime rate at June 30, 2021-was 2.45% (2020 - 2.45%). Bank
balances include $235,042 (2020 - $1,014,128) denofiipated in U.S. dollars converted to
$390,512 (2020 - $1,385,780) Canadian. Cash and m¢ market funds totaling 51,846,997
(2020 - S$3,412,596) are held in an investme-)j rtfolio that is grouped with the

The organization's bank accounts are held at two chartered@s. 24(1)
2

organizations bank balance. y
The organization has a $13,200,000 cverdraft d and facility with 24{1)

at a rate of bank prime and it is secured general security agreement. This overdraft
demand facility has been extended until Marc 31 2022, when it will revert to $3,200,000.
This overdraft demand facility is subject/to ¥imitations based on the value of investments
held with 24(1) At June 30, 2021, the organization had undrawn credit
capacity of $13,200,000. The organization has an available credit card limit of $3,200,000
with [24(1) At J 30, 2021, the organization had undrawn credit card
capacity of $2,995,000. The organization has an available credit card limit of $890,000
with 24(1) _ At June 30/ 2021, the organization had undrawn credit card
capacity of 5890,000 (2020 - 589?,000).

\

Accounts Receivable /7 3

Accounts receivabie incl 62,228 (2020 - $51,895) due from third parties denominated
in Swiss Francs converte $83,539 (2020 - $74,476) Canadian dollars and $230,231 (2020
- $14,984) due from th ames denominated in U.S. dollars converted to $303,059 (2020 -
$19,469) Canadian do ‘g'

Receivable From Funds / Payable to Funds

The interfund nces are interest free and have no fixed terms of repayment.

Hockey Resource Centre Inventories

Total Hockey Resource Centre inventory expensed during the year was $769,358 (2020 -
$752,413).
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June 30, 2021

6.

Related Party Transactions

Hockey Canada Foundation U.S. (the Foundations) by virt its sharing of premises and
administrative support. The Foundations were establ as registered charitable

foundations to raise funds for the use of Hockey Can@@, and other organizations in the

country with objectives similar to Hockey Canada.
/)
Transactions with Hockey Canada Foundation and@ey Canada Foundation U.S are as

Hockey Canada exercises significant influence over the H%Canada Foundation and the

follows:
/)
(9 2021 2020
Donations given 7 5?
Hockey Canada Foundation // / $ 602,211 5 398,449
(A
\_//
2021 2020
: {\
Grants received \\
Hockey Canada Foundation \ $ 271,064 S 1,068,047

These transactions are measgeilt the exchange value, which approximates the arms
length equivalent value. 2

/)
é/{ 2021 2020

Amounts due from t@lated parties are as follows:

Hockey Canada Fo tion S 83,347 § 715,321
Hockey Canada Foundation U.S. 89,315 (4,022)

$ 172,662 S 711,299

The amounts due to (from) related parties are non-interest bearing, unsecured, and have
no fixed terms of repayment.
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7. Long-term Investments
/) 2021 2020
Bond funds {/546 055 S 44,596,841
Equities % 76,966,897 55,867,410
Market value f/)) $118,512,952 S 100,464,251
Long-term investments had an average rate of re@ of 7.41% (2020 - 5.77%).
4
8. Tangible Capital Assets // /"
/ 4
— 2021 2020
<,\ Accumulated Accumulated
\\Cost Amortization Cost Amortization
Computer equipment 3,535,645 $ 3,531,585 S 3,535,645 § 3,425,823
Leasehold improvements ; 982,309 731,845 1,979,923 637,674
Office equipment f/, ,481 738 1,455,649 1,481,738 1,446,953
Software S 390 711 289,841 228,868 114,536
Training/medical equipm@} 563,687 563,687 563,687 563,687
$ 8,954,090 S 6,572,607 S$ 7,789,861 S 6,188,673
Net book value @ § 2,381,483 § 1,601,188
During the yeaf, the organization recognized amortization expense in the amount of
$383,935 (2020(- $500,545).
9. Accounts Payable and Accrued Liabilities

Accounts payable and accrued liabilities include $950,264 (2020 - $409,020) denominated in
U.S. dollars converted to $1,177,947 (2020 - $555,163) Canadian dollars.
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10. Deferred Contributions, Operations

Deferred contributions, operations relate to restricted op ng funding received in the
current period that is related to expenses that will be incu in the subsequent period.

4
Changes in the deferred contributions balance re%g/ in the Operating Fund are as

follows: y //,)/
5 2021 2020
Balance, beginning of the year ?./ $ 4,339,591 S 206,936
Contributions received s (_/ 1,146,040 4,339,591
v,
1~/ 5,485,631 4,546,527
Recognized as revenue 4 (3,099,235) (206,936)

Balance, end of the year $.2,386,396 S 4,339,591

11.

—

Deferred Contributions, lnterr%}jonal Event Hosting

Deferred contributions, Inte/r%ﬂ nal Event Hosting relate to ticket revenue for the 2021
World Junior Championship-tournament and revenue related to the 2021 Women's World
Championship tourname alling $12,352,975 and $396,256 respectively. Subsequent to
June 30, 2020, the 2021 ld Junior Championship ticket revenue was deferred until the

2022 World Junior Ctﬁonship as the 2021 Championship did not include a live audience.

Balance, beginging of the year
Contributions feceived

Ticket refunds issued

Balance, end of the year

2021 2020

$12,749,231 § -
12,749,231

1,250,000
13,999,231 12,749,231
(1,376,125) .

$12,623,106 S 12,749,231

16

000220




Hockey Canada

s

CANADA

Notes to the Financial Statements

June 30, 2021

12.

Interfund Transfers

During the year, the Board of Directors authorized a fer of $1,498,788 (2020 -
$2,349,244) from National Equity Fund to the Pillars Funds.

&Q
During the year, the Board of Directors authorizg@ transfer of $2,258,396 (2020 -

$1,912,492) from the Pillars Funds to the Oper% Fund consisting of the following
transfers:

POE Enhancement S /600,000
Realized Tech Fund Reserves Transfer ( 66,524
Nationat Womens Team Support / j/ 124,941

Member Engagement Support 366,931

2,258,396

13.

3 L
Funding \\

The general operating grants re¢eived from government funding agencies are recorded in
the fiscal year to which they apply. Total funding received during the fiscal year was
$5,653,641 received from the-Gavernment of Canada (2020 - $4,945,520), $150,000 from
the Government of Nova Scotia“(2020 - $250,000), 5225,000 from the City of Edmonton
(2020 - $150,000), $305, /from Edmonton Economic Development Corporation (2020 -
$70,000), and $500,000 f ourism Calgary.

14,

Non-Monetary Tran@ms

Marketing reve ncludes value in kind of $1,177,101 (2020 - $1,360,328) including
products and gontpibuted services in exchange for sponsorship rights. These transactions
have been me d at the fair value of the contributed products and services.
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15.

Government Assistance

Due to the impact of the ongoing COVID-19 pandemi e Government of Canada
implemented a number of temporary financial aid progra 0 assist organizations during
this peniod. OQ

&

The organization received government assistance the Canadian Emergency Rent
Subsidy (CERS). Total assistance received was $197,448 (2020 - SNil).

The organization received government assistange )from the Canadian Emergency Wage
Subsidy (CEWS). Total assistance received was 0,971 (2020 - $760,221).

A

16.

7~
/

Commitments // /
S

The organization has entered into a contract with the IIHF committing to event hosting
fees. The contract expires during the\ 2031/2032 season.
\

The organization has entered into\a software licensing agreement, office equipment
agreement and an T management and support services agreement. The contracts expire
October 2021. j

The organization has entered” fn/jl four rental agreements committing to incur the rental
and operating costs relating to the organization’s rented premises expiring between
December 2021 and Octol 031.

The expected outflow gf)funds relating to the above commitments for the next five years
are as follows:

$ 9,603,222
4,019,923
3,830,095
9,365,095

2026 2,399,645

$ 29,217,980
e ——
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17. Financial Instrument Risks

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligaﬁo“\rp Financial instruments which
potentially subject the organization to concentrati of credit risk consist of cash,
accounts receivable, and investments. The organjzation has deposited the cash and
investments with a reputable financial institution,Q‘Sn which management believes the
risk of loss to be remote. The credit risk on accou eivable has increased as a result of
COVID-19. 2)?

o

//

&

ion encounters difficulty in meeting its

Liquidity Risk

Liquidity risk is the risk that the or i
obligations associated with financial liabilities. Liquidity risk includes the risk that, as a
result of operational liquidity requirements; the organization will not have sufficient funds
to settle a transaction on the due date; will be forced to sell financial assets at a value,
which is less than what they are wdrth; or may be unable to settle or recover a financial
asset. Liquidity risk arises fron‘:\\faccounts payable and accrued liabilities, and
commitments. Due to the organization’s current working capital, management believes the
risk of loss te be remote.

Market Risk 7 B

fluctuate because of cha in market prices. Market risk comprises three types of risk:

currency risk, interest isk and other price risk. The organization is exposed to all
three risks.

Market risk is the risk th:@ fair value or future cash flows of a financial instrument will

The organization’s ri anagement strategies are described below.
Currency Risk

Foreign curre risk is the risk that the fair value of future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates. The organization's
financial instruments that are exposed to this risk include cash, accounts receivable,
portfolio investments and accounts payable and accrued liabilities. The organization
considers this risk to be acceptable and therefore does not use derivatives to hedge its
foreign exchange rate risks.
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17.

Financial Instrument Risks {continued)

Interest Rate Risk

Interest rate risk is the risk that the fair value of/future cash flows of a financial
instrument will fluctuate because of changes in market-interest rates. The organization is
exposed to interest rate risk arising from the possibility/ that changes in interest rates will
affect the value of its equities and bonds within its i tment portfolio.

Other Price Risk @

f/
(&Y
Other price risk is the uncertainty assoc%uth the valuation of assets arising from

changes in equity markets which has incregsed as a result of COVID-19. The organization is
exposed to this risk through its equity haldings within its investrnent portfolio. Bond funds
hold a diversified mix Canadian and U.${_high yield and pooled corporate bonds with an
average duration of 5-10 vears. Equity funds consist of a diversified portfolio of large cap
Canadian, U.S. and international equ{ties.
\

Apart from the specific comments at"&éve related to COVID- 19, these risks have not changed
from the prior year. :

1
Uncertainty Related to COVIB:%

The globai pandemic has disrupted economic activities and increased restrictions on the
total number of individuals/able to participate and attend sporting events. Any potential
cancellation or capacity rictions of sporting events could lead to decreased ticket and
sponsorship revenues. Although the disruption from the virus is expected to be temporary,
given the dynamic natufe of these circumstances, the duration of business disruption and

the related financial impact cannot be reasonable estimated at this time.
s )

19.

Comparative Amotints

The comparative amounts presented in the financial statements have been reclassified to
conform to the current year's presentation.
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Schedule 1 - Activity for the Pillars Fund |

For the year ended June 30, 2020 /A
7
{_ﬁ'; International Event
™~ Branch Support Insurance Rate Hosting Support Technology
Growth Fund Facilities Fund ™./ Fund  Stabilization Fund Fund Fund Total
Fund balance, beginning of the year $ 13,200,136 5 3,316,&0{]) § 14,727,403 § 27,001,406 5 8,651,102 $ 9,931,801 § 76,828,651
A4
Excess (deficiency) of revenues over W
expenditures for the year 2,001,525 };Q 82 915,449 4,390,324 {700,389) 1,356,740 8,488,831
]
Inter-fund transfers (Note 12) - ¥ 787} {357,144) 1,498,788 {724,941) {1,166,524) (759,608)
Fund balance, end of the year $ 15,201,661 $ 7 }!.’él.ﬁﬂ § 15,285,708 § 32,890,518 5 7,225,772 $ 10,122,017 § 84,557,874
)i
)
4
be,
N
P oTaln] g‘-? ‘
) 0002
{{ // LS JLL N
s
21
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The accompanying note:

ﬁv_ integral part of these financial statements.
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Schedule of Sport Canada Funded Revenue and Expenses

(Unaudited)
For the year ended June 30 A 2021
Mainstream Athletes W
P
Revenue Q/ $ 2,959,950
)
Expenses ///)
Core s
Administration costs /\\5 3,659,654
Governance 7)) 94,216
Staff salaries (9/ 11,169,458
Coaching salaries and professional development 908,710
National team programs y }? 5,268,184
Operations and programming // / 1,788,854
=7 22,889,076
Non-core {
Long term athlete development \ \ 421,706
Official languages \ 246,063
A 23,556,845

$ (20,596,895)

Deficiency of revenue over expensesffﬁﬁébnainstream athletes
/4

Athletes with a Disability @

Revenue $ 1,200,150
Expenses
Core
Administration cost;7 192,613
Governance 2R 4,959
Staff salaries 173,392
Coaching salarigs apd professional development 162,014
National team rams 475,711
Operations and programming 89,443
1,098,132
Non-core
Long term athlete development 141,288
Official languages 12,951
1,252,371
Deficiency of revenue over expenses for athletes with a disability $ (52,221)
22
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