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94 Forward Society
100-4636 Elk Lake Drive
Victoria BC V8Z 5M1

August 16, 2022

The policy for issuing official receipts is as follo;vs%
<

receipt records

1. | Finance prepareseipts and keeps all

2. John MacMillan, President sigjis jeach official receipt.

Lost or spoiled receipts are Iogge&and a replacement receipt is issued
with DUPLICATE clearly noted ;n the receipt.
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INDEPENDENT AUDITOR'S REPORT

To the Members of 94 Forward Society

Report on the Financial Statements

Opinion

We have audited the financial statements of 94 Forward Society (the "sociéty), which comprisc the statement of
financial position as at March 31, 2022, and the statements of revenues and expenditures, changes in net assets and
cash flows for the year then ended, and notes to the financial statem including a summary of significant

accounting policies.

material respects, the financial position of
d cash flows for the year then ended in
zations (ASNPQ)

In our opinion, the accompanying financial statements present fairly, i
the society as at March 31, 2022, and the results of its operatio
accordance with Canadian accounting standards for not-for-profit or

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepled auditing standards. Our responsibilities
under thosc standards are further described in the Awditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the society in accordance with ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that\the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Chargedwith Governance for the Financial Statements

Management is responsible for the preparation-and’ fair presentation of the financial statements in accordance with
ASNPOQO, and for such intemal control as m3 mcnt determines is necessary to enable the preparation of financial
statements that are free from material misstdtefient, whether due to fraud or error.

In preparing the financial statements,
going concern, disclosing, as applicab
accounting unless management cith

alternative but to do so.
Those charged with governancg/arc/responsible for overseeing the society's financial reporting process.

/matters related to going concern and using the going concern basis of
iftends 1o liquidate the society or to cease operations, or has no realistic

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always delect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements,

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

{continues)




Independent Auditor's Report to the Members of 94 Forward Society (continued)

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detccting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
society’s internal control,

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going conce is of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists reiatejl to-events or conditions that may cast
significant doubt on the society’s ability to continue as a going coné?g:. If we conclude that a material

uncertaintly exists, we are required to draw attention in our auditor’ ort to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify pinion. Qur conclusions are based on
the audit evidence obtained up to the date of our suditor’s report. cver, future events or conditions may
cause the society to cease to continue as a going concern.

« Evaiuate the overall presentation, structure and content of th ncial statements, including the disclosures,
and whether the financial statements represent the underlyi sactions and events in a manner that achieves

fair presentation.

We communicate with those charged with governance regar mong other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Report on Other Legal and Regulatory Requirements

As required by the Societies Act of British Columbia, we report that, in our opinion, the accounting policies applied
in preparing and presenting the financial statement\in accordance with Canadian Accounting Standards for Not-for-
profit Organizations have been applied on a basis consistent with that of the preceding year.

Victoria, British Columbia
— Chartered Professional Accountants




94 FORWARD SOCIETY
Statement of Financial Position

March 31, 2022
2022 2021
ASSETS
CURRENT
Cash $ 1098719 § 166,730
Goods and services tax recoverable 11,285 6,527
1,110,004 173,257
INVESTMENTS (Note 3) 26,494,605 27,225318

$ ,604,609 § 27,398,575

LIABILITIES AND NET ASSETS %
CURRENT
Accounts payable and accrued liabilities s 51,207 § 133,890
NET ASSETS @
Externally restricted 16,000,000 16,000,000
Internally restricted 2,400,060 2,400,000
Unrestricted 9,153,402 8,864,685
27,553,402 27,264,685
% $ 27,604,609 § 27398575

COMMITMENTS (Note 4)

APPROVED ON BEHALF OF THE BOARD
Director

Director

Sce accompanying notes to financial statements
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94 FORWARD SOCIETY
Statement of Revenues and Expenditures
Year Ended March 31,2022

2022 2021
REVENUES
Interest income S 3,754 § 1,831
Investment income 493,958 443,994
Realized capital gains and losses 1,193,213 1,516,727
Unrealized capital gains and losses (322,201) 3,056,661
1,368,724 5,019,213
EXPENSES
Athlete and coaching support 719,841 540,248
Investment management fees 35,837 29,581
Marketing %, 30228 29,864
Office 139,559 143,674
Wages and employee benefits @ 154,542 160,707
1,080,007 904,074
EXCESS OF REVENUE OVER EXPENSES @ $ 288,717 § 4,115,139

See accompanying notes to financial statements
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94 FORWARD SOCIETY
Statement of Changes in Net Assets
Year Ended March 31, 2022

Externally internally
Restricted Restricted Unrestricted 2022 - 2021
NET ASSETS -
BEGINNING OF
YEAR $ 16,000,000 § 2,400,000 $ 8,864,685 $ 27,264,685 § 23,149,546
EXCESS OF REVENUES
OVER EXPENSES - - 288,717 288,717 4,115,139
NET ASSETS - END OF
YEAR S 16,000,000 $§ 2,400,000 $§ 9,153.402 %}7,553,402 $ 27,264,685
0%

@@

See accompanying notes to financial statements




94 FORWARD SOCIETY
Statement of Cash Flows
Year Ended March 31, 2022

2022 2021
OPERATING ACTIVITIES
Excess of revenues over expenses S 288,717 § 4,115,139
Items not affecting cash:
Adjustment of investments to fair value 322,201 (3,056,661)
Realized (gains) on investments (1,193,213) (1,516,727)
(582,295) (458,249)
Changes in non-cash working capital:
Accounts payable and accrued liabilities W (82,683) 53,169
Goods and services tax payable (recoverable) (4,758) (1,614)
% (87,441) 51,555
Cash flow (used by) operating activities @ (669,736) (406,694)
INVESTING ACTIVITIES
Draws from investment account 2,060,000 300,000
Purchase of investments, net (458,275} (414.409)
Cash flow from (used by) investing activities 1,601,725 (114,409)
INCREASE (DECREASE) IN CASH FLOW 931,989 (521,103)
Cash - beginning of year 166,730 687,833
CASH - END OF YEAR % $ 1,098,719 § 166,730

@@

See accompanying notes to financial statements



94 FORWARD SOCIETY
Notes to Financial Statements
Year Ended March 31,2022

PURPOSE OF THE SOCIETY

94 Forward Society (the "society") was incorporated June 7, 1994 under the Society Act of British Columbia
and currently operates under The Societies Act of British Columbia. Management has determined that they are
exempt from payment of income tax under Section 149(1) of the Income Tax Act.

The purpose of the society is to establish and operate in British Columbia, from headquarters in the Capital
Regional District, a multi-sport development centre dedicated to develop, in athletes and coaches, standards of
high performance and competitive exceilence in domestic and international amateur sport. The society ensures
that athletes and coaches have access to sport facilities and support services to enhance their training
environment. The society is income tax exempt and is a Registered Canadian Amateur Athletic Association.

<

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES /

The financial statements were prepared in accordance with Canadian %unting standards for not-for-profit
organizations (ASNPO) and include the following significant accountingpolicies:

Revenue recognition

The society follows the deferral method of accounting for contributions. Restricted contributions, if any, are
recognized as revenue in the year in which the related expen ¢ incurred. Unrestricted contributions are
recognized as revenue when received or receivable, if the am o be received can be reliably estimated and

collection is reasonably assured. Investment income is recorded on an accrual basis.

Net assets

a) Externally restricted net assets consists of the okigial gift to the society. The eamings of investments
purchased with this fund are unrestricted, but the restricted amount must be maintained and cannot be
distributed under the terms of the deed of g

The society is not required to distribute th&ntire net income of the fund in each fiscal year, but may
instead add such undistributed net income to the capital of the fund as an accretion thereto. The society
may distribute so much of the fund as(it thinks fit in its discretion provided however no distribution be
made from the fund if the balance of the fund is Jess than $16,000,000, or the expected resuit of the
distribution will be to reduce the of the fund to less than $16,000,000. The society must invest
these funds in accordance with inveéstment policies and procedures guidelines determined by the
society's board of directors.

b) Internally restricted net assets™copsists of additional funds set aside by the board of directors as the
minimum additional amou be held in perpetuity that is in excess of the externally restricted amount.
The earnings of investme urchased with this fund are unrestricted, but the restricted amount cannot
be distributed or used for\ofher purposes without the approval of the board of directors.

¢) Unrestricted net asgéts/represent unrestricted contributions net of expenses. These funds include
investment income/earpied on the internally restricted and externally restricted net assets, in addition to
unrestricted inco d expenses.

Financia} instruments

Financial assets and financial liabilities are initially measurcd at fair value. Financial assets and financial
liabilities are subsequently measured at amortized cost, except for investments in instruments that are quoted in
an active market, which are measured at fair value. Changes in fair value are recognized in the statements of
operations. Financial assets measured at cost are tested for impairment when there are indicators of impairment.

Cash and cash equivalents

Cash includes cash and cash equivalents. Cash equivalents are investments in treasury bills and are valued at
cost plus accrued interest. The carrying amounts approximate fair value because they have maturities at the date
of purchase of less than ninety days.

(continues)




94 FORWARD SOCIETY
Notes to Financial Statements
Year Ended Marceh 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments

The society's investment activities are governed by invesiment policies set by the board of directors. The
policies include guidelines as to asset categories and mix in accordance with the risk and return objectives
established by the board of directors and management. The funds are managed by professional investment
advisors independent of the board of directors.

Investments are recorded at their fair value as determined directly by quoted active market prices. Changes in
fair value are recorded in the statement of operations. Transaction costs are expensed when incurred.

Contributed services

The society makes use of volunteers in the delivery of certain programs and inistration services. Because of
the difficulty in determining their fair value, contributed services o unteers are not recognized in the
financial statements.

Use of estimates

janvaccounting standards for not-for-profit
ns that affect the reported amount of assets

The preparation of financial statements in conformity with Can
organizations requires managemen! to make estimates and assu
and liabilities, disclosure of contingent assets and liabilities e date of the financial statements and the
reported amounts of revenues and expenses during the period. Accounts payable and accrued liabilities include
estimates. Such estimates are periodically reviewed and gy adjustments necessary are reported in earnings in
the period in which they become known. Actual resuits gould/differ from these estimates.

g
INVESTMENTS
Investments consist of a portfolio managed by _
COMMITMENTS
The society has committed to providing rt funding to certain sport organizations. Although committed,
the disbursement of these funds is sybject’/to approval of the society. As of March 31, 2022, the total
commitments of the society over the n ur years is as follows:

2023 $ 3,701,926
2024 46,099
202 50,783
202 55,467
// §  3.854.275

7
FINANCIAL INSTRUM%S

The society is exposed to various risks through its financial instruments and has a comprehensive risk
management framework to monitor, evaluate and manage these risks. The following analysis provides
information about the society's risk exposure and concentration as of March 31, 2022,

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by
failing to discharge an obligation. The society's main credit risks relate to its accounts receivable.

(continues)




94 FORWARD SOCIETY
Notes to Financial Statements
Year Ended March 31, 2022

5.  FINANCIAL INSTRUMENTS (continued)
Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial
liabilities. The society is exposed to this risk mainly in respect of its accounts payabie.
Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The society faces significant interest rate risk exposure due to
investments in interest bearing instruments,

Currency risk

Currency risk is the risk that the fair value or future cash flows of a ﬁna%la\ instrument will fluctuate because
of changes in foreign exchange rates. The society is exposed to ¢ cy risk arising from investments
denominated in US dollars.

Other price risk
Other price risk is the risk that the fair value or future cash s of a financial instrument will fluctuate
because of changes in market prices (other than interest rat currency rate fluctuations), whether those

changes are caused by factors specific to the individual finapcial instrument or its issuer, or factors affecting all
similar financial instruments traded in the market. The/Soiety is exposed to other price risk through its

investments.

|\



