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INDEPENDENT AUDIT REPORT
To the Members of Athletics Canada/Athlétisme C&nada
Opinion

We have audited the financial stateme f Athletics Canada/Athiétisme Canada
(the "Association"), which comprise:

« the statement of financial position agratMarch 31, 2019

» the statement of operations for thg year then ended

« the statement of changes in net assets for the year then ended
« the statement of cash flows %the year then ended

« and notes to the financial statements, including a summary of significant accounting
policies

{Hereinafter referred to as “financial statements").

In our opinion, the panying financial statements present fairly, in all material
respects, the financi sition of the Association as at March 31, 2019, and its results of
operations and its flows for the year then ended in accordance with Canadian

accounting stand for private enterprises.
Basis for Opinion

We condytted our audit in accordance with Canadian generally accepted auditing
standards. r responsibilities under those standards are further described in the
"Auditors”Responsibilities for the Audit of the Financial Statements” section of our auditors’
report.

We are independent of the Asscciation in accordance with the ethical requirements that
are relevant to our audit of the financial statements in Canada and we have fulfilled our
other ethical responsibkilities in accordance with these requirements.

We believe that the audit evidence we 'have obtained is sufficient and appropriate to
provide a basis for our opinion.




Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian accounting standards for private enterprises, and
for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management j sponsible for assessing the.
Association's ability to continue as a going concern,('disclosing, as applicable, matters
related to going concern and using the going %cern basis of accounting uniess
management either intends to liquidate the Association or to cease operations, or has no
realistic aiternative but to do so.

Auditors' Responsibilities for the A f the Financial Statements

QOur objectives are to obtain reasonable as ce ahout whether the financial statements
as a whole are free from material misstat, t, whether due to fraud or error, and to issue
an auditors' report that includes our opjpio

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Cana generally accepted auditing standards will always
detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the econcmic decisions
of users taken on the basis af the financial statements.

As part of an audit in acc ance with Canadian generally accepted auditing standards,
we exercise professiondl judgment and maintain professional skepticism throughout the
audit.

We also:

» lIdentify and SS the risks of material misstatement of the financial statements,
whether du raud or error, design and perform audit procedures responsive to those
risks, andsobtain audit evidence that is sufficient and appropriate to provide a basis for
our opipio

The 1 f not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve coilusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Association's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.




Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Association's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors' report to the
related disclosures in the financial statemenis or, if such disclosures are inadequate, to
madify our opinion. Qur conclusions are based cn the audit evidence obtained up to
the date of our auditors' report. However, future ev or conditions may cause the
Association to cease to continue as a going concer

Evaluate the overall presentation, structure an@antent of the financial statements,
including the disclosures, and whether the—financial statements represent the
underlying transactions and events in a mann at achieves fair presentation.

Communicate with those charged with gove e regarding, among cther matters, the
planned scope and timing of the audit significant audit findings, including any
significant deficiencies in internal control we identify during our audit.

Chartered Professional Account

ts, Licensed Public Accountants

Ottawa, Canada

0



ATHLETICS CANADA/ATHLETISME CANADA

Statement of Financial Position.

March 31, 2019, with comparative information for 2018

2019 2018
Assets
Current assets:
Cash $ 28,466 $ -
Trade receivable {note 2) . 1,058,637 861,505
Prepaid expenses 124,402 420,883
1,214,405 1,282,388
i%
Due from related party (note 6) 86,972 188,175
Tangible capital assets (note 3) @ 84,368 48,417
Athletes' reserve trust fund . /)7 - 135,038
(7§ 1382745 $ 1654018
Liabilities and Net Asset Deficiepc
Current liabilities:
Bank indebtedness (note 4) $ - $ 136,448
Accounts payable and accrued liabilities (n%e 5) 1,145,682 1,203,646
Deferred revenue 237,569 250,292
1,383,251 1,590,386
Athletes' reserve trust fund - - 135,038
Net asset deficiency (note 7) : '
Unrestricted , {84,874) {286,671)
Invested in tangible capital as 84,368 48,417
Internally restricted pa) - 166,848
(/ (508) (71,406)
Commitments {note 8)
/A ' $ 1,382,745 $ 1654018
7,

&

See accompanying notes to financial statements.




Statement of Operations

Year ended March 31, 2019, with comparative information for 2018

ATHLETICS CANADA/ATHLETISME CANADA

2019 2018
Revenue:
Ministry of Canadian Heritage $ 5,650,364 $ 5252194
Other funding partners (note 9) 1,795,506 2,630,480
| International events 1,103,727 75,000
Sponsorship 681,962 423,983
National events 576,187 672,922
Merchandise sales 59 320,528
Membership fees 546 318,000
Other revenue Y 0,413 229,475
Contribution from related party (note 6) %63,490 80,518
Sport Canada hosting support - 396,000
Donations /7) - 47 170
Total revenue 210,917,554 10,446,270
Expenses:
High performance excellence 6,570,205 7,097,776
Administration:
Salaries and benefits 1,062,250 987,558
Promotion and communications 402,909 289,816
National office 298,216 243,815
Association expenses 216,733 120,748
Planning and management % 192,163 149,633
Other - 46,520
v 2,172,271 1,838,090
Sport development:
International events 1,129,529 48,504
National events 540,175 654,592
First contact 183,927 340,023
Road running 144,628 68,302
Coaching 78,873 58,908
Officials 27,048 24,504
Hosting support /77 - 198,637
4 2,104,178 1,393,470
2 4
Total expenses //// 10,846,654 10,329,336
Excess of revenue ov penses
before the undernoted items 70,900 116,934
Other income (expense):
In-kind revenue 1,024,652 180,572
In-kind expense (1,024,552) {180,572)
Excess of revenue over expenses $ 70,900 3 116,934

See accompanying notes to financial statements.




ATHLETICS CANADA/ATHLETISME CANADA

Statement of Changes in Net Assets

Year ended March 31, 2019, with comparative information for 2018

Invested in
tangibie capital Internally Total Total
Unrestricted assets restricted 2019 2018
Balance,
beginningof year $ (286,671) $ 48,417 $ 166,848 §$ (71,408) $ (188,340)
Excess of revenue
over expenses 70,900 - - ﬂ 70,800 116,934
Addition of tangible 0%
capital assets (57,054) 57,054 - - -

Amortization of
tangible capital

assets 21,103 (21,103) - - -
Release of
internally
restricted 166,848 - / (166,848) - -

Balance, M
end of year $ (84,874) § 84,368 $ - 3 (506) $  (71,406)

See accompanying notes to financial stateme%.

@@




! ATHLETICS CANADA/ATHLETISME CANADA

Statement of Cash Flows

Year ended March 31, 2019, with comparative information for 2018

2019 2018
’ Cash provided by (used in):
Operating activities:
Excess of revenue over expenses $ 70,900 $ 116,934
Amortization, which does not involve cash 21,103 5,958
‘ Increase in trade receivable (197.032) (371,083)
Decrease (increase) in prepaid expenses 81 (193,358}
Increase (decease) in accounts payable and
accrued liabilities Y/ 7,964) 46,432
Increase (decease) in deferred revenue %12,7231 38,432
! 0 120,765 (356,686)
| Financing activities:
Decrease in due from related party 101,203 3,685
Decrease in athletes' reserve trust fund Z i (135,038) {190,251)
: 4 (33,835) (186,556)
|
Investing activities:
Purchase of tangible capital assets (57,054) {54,375)
Decrease in athletes' reserve trust fund 135,038 190,251
77,984 135,876
A
Increase (decrease) in cash \B 164,914 (407,366)
Cash (bank indebtedness), beginning of y«ar (136,448) 270,918
Cash (bank indebtedness), end of year—| $ 28,466 $  (136.448)

4

See accompanying notes to ﬁnan@a’tements.




ATHLETICS CANADA/ATHLETISME CANADA

Notes to Financial Statements

Year ended March 31, 2019

Athletics Canada/Athiétisme Canada (the "Association") was incorporated under the Canada
Corporations Act and received letters of patent dated July 31, 1968. The Association adopted
the name Athletics Canada/Athlétisme Canada by way of supplementary letters patent dated
June 4, 1991. The Association is a "Registered Canadian Amateur Athletic Association" within
the meaning of the Canada Income Tax Act and is, therefore, not subject to income taxes. The
Association's Articles were continued under the Canada Not-for% Corporations Act on June
19, 2014.

Y/
The Association is a national sports governing body wh% purpose is to support high

performance athletics excellence at the world level and to ide leadership in developmental
athletics. Its membership consists of ten provincial and ritorial branches which are further
divided into club members, individual members, affiliate bers and supporting members.

All provincial and territorial branches are autonom separately incorporated organizations.

The financial statements of the Association do net-include the net assets and income of the
provincial and territorial branches.

Significant accounting policies:
These financial statements are prepared by management in accordance with Canadian
accounting standards for not-for-profit organizations in Part HI of the CPA Canada Handbook -

Accounting and include the following significant accounting policies:

(a) Revenue recognition:

The Association follows deferral method of accounting for contributions. Restricted
contributions are recog as revenue in the year in which the related expenses are
incurred. Unrestricted ributions are recognized as revenue when received or
receivable if the a t to be received can be reasonably estimated and collection is

reasonably assure

The Assaciatigh receives contributions from various funding bodies for reimbursement of
certain techpiical/and administrative expenses incurred during the year. Unexpended
portions of t contributions may be refundable to the contributors pursuant to particular
funding agreements.

Membership fees are set annually and are recognized as revenue proportionately over the
fiscal year to which they relate.

Other revenue (including but not limited to competition fees, sales and donations) is
recorded when earned.

Unrestricted investment income is recognized as revenue when earned.



ATHLETICS CANADA/ATHLETISME CANADA

Notes to Financial Statements (continued)

Year ended March 31, 2019

1. Significant accounting policies {continued):

(b)

(©)

(d)

Tangible capital assets:

Tangible capital assets are recorded at cost. Repairs and maintenance costs are charged

to expense.

Tangible capital assets are reviewed for impairment w%er events or changes in
circumstances indicate that the carrying amount of ﬁ%sset may not be recoverable.
Recoverability of assets to be held and used is meas y a comparison of the carrying
amount of an asset to estimated undiscounted cash expected to be generated by the
asset. If the carrying amount of an asset excee s estimated future cash flows, an
impairment charge is recognized by the amount hich the carrying amount of the asset
exceeds the fair value of the asset. @V

Tangible capital assets are amortized ovey/ their estimated useful lives at the following
annual rates, with a half-year of amortizatjon taken in the year of acquisition:

Asset Basis Rate

Furniture and fixtures Declining balance 20%
Computer equipment Declining balance 33%
Leasehold improvements Straight-line 10 years

The estimated useful lives ofi\assets are reviewed by management and adjusted if
necessary.

Fund accounting:

The Association uses-fund accounting. The unrestricted fund is available to meet the
needs associated wj e ongoing general operations of the Association. The invested in
tangible capital a fund is the amount internally restricted and represents the net
investment in ible capital assets. The internally restricted fund represents funds
internally restyicted by the Board for specific purposes. Board approval is required to
appropriate g releéase funds from the internally restricted fund.

Expenses:

In the statement of operations, the Association presents its expenses by function.

Expenses are recognized in the year incurred and are recorded in the function to which
they are directly related.

The Association does not allocate expenses between functions after initial recognition.




| ATHLETICS CANADA/ATHLETISME CANADA

’ Notes to Financial Statements (continued)

Year ended March 31, 2019

1. Significant accounting policies (continued):

(e

®

(9)

Foreign currency translation:

Monetary items denominated in a foreign currency and non-monetary items carried at
market are adjusted at the balance sheet date to reflect the ange rate in effect at that
date. Exchange gains and losses are included in the dete ation of net income for the
period.

N

These financial statements do not reflect the valu sociated with the numerous hours

Contributed services and in-kind contributions:

contributed by volunteers to assist the Associati carrying out its service delivery
activities.
In-kind goods and services contributed t Association are recognized at their fair

market value calculated at $1,024,552 (2048 -/$180,572) for the year.
Financial instruments:

(i) Initial measurement: &

Financial instruments are measured at fair value on origination or acquisition,
adjusted by, in the case, of financial instruments that will not be subsequently
measured at fair value, financing fees and transaction costs. All other transaction
costs are recognized in come in the year incurred.

(i) Subsequent to initial gnition:

The Association su uently measures all its financial assets and financial liabilities
at amortized co xcept for investments in equity instruments that are quoted in an
active market, h are measured at fair value. Changes in fair value are recognized
in operations.

Financiaf asgets measured at amortized cost include cash, trade receivables, prepaid
expens nd due from related party. Financial liabilities measured at amortized cost
include accounts payable, accrued liabilities and deferred revenue,

The Association has no financial instruments measured at fair value.




ATHLETICS CANADA/ATHLETISME CANADA

Notes to Financial Statements (continued)

Year ended March 31, 2019

1. Significant accounting policies {continued):
(g) Financial instruments (continued):

(i) Impairment:

Financial assets are assessed for impairment on an al basis at the end of the
fiscal year if there are indicators of impairment. If the an indicator of impairment,
the Association determines if there is a significa verse change in the expected

amount or timing of future cash flows from the fi

ancial asset. If there is a significant

adverse change in the expected cash flows, the /7 ing amount of the financial asset
is reduced to the highest of the present value % expected cash flows, the amount
that could be realized from selling the ﬁnz@l asset or the amount the Association

expects to realize by exercising its right to
reverse in a future period, an impairmen
improvement.

(h) Use of estimates:

collateral. If events and circumstances
s will be reversed to the extent of the

The preparation of the financial statements requires management to make estimates and
assumptions that affect the report%amounts of assets and liabilities and disclosure of

contingent assets and liabilities at

date of the financial statements, and the reported

amounts of revenue and expenses during the year. Actual results could differ from those
estimates. These estimates are/feviewed annually and as adjustments become necessary,

they are recognized in the financial statements in the period they become known.

2. Trade receivable: @

2 2019 2018

Trade receivable M $ 992,929 $ 487,658
GST/HST receivabl . 39,234 33,828
Other 27,900 110,019
CcOoC - 200,000
Sport Canada - 30,000
1,060,063 861,505

Allowance for doubtful accounts (1,526) -
$ 1,058,537 $ 861,505




ATHLETICS CANADA/ATHLETISME CANADA

Notes to Financial Statements (continued)

Year ended March 31, 2019

3.

Tangible capital assets:

2019 2018

Accumulated Net book Net book

Cost amortization value value

Furniture and fixtures $ 88,608 $ 22,024 % 66,584 $ 32,977
Computer equipment _ 8,243 3.0 5,144 1,342
Leasehold improvements 14,578 1,93 12,640 14,098

A
S 111429 § 27081 $ 84.368 $ 48.417

At March 31, 2018, cost and accumulated amorti n amounted to $54,375 and $5,958,
respectively.

Bank indebtedness:

Under its credit agreement with a Canadian chartered bank as at March 31, 2019, the
Association has an operating line of credit of $150,000 (2018 - $150,000). The operating line of
credit is due on demand and bears interest at bank prime plus 0.5%.

Accounts payable and accrue

There are no amounts payable for government remittances as at years ended 2019 and 2018
for payroll or sales tax related j

Related party transacti

The Association is pelated to Athletics Canada Foundation ("the Foundation”) by virtue of
economic interest. Fhe/Association receives an annual contribution from the Foundation; in the
year, $163,490 (2018/ $80,518) was donated and is receivable from the Foundation as at year
end.

The Foundation has provided for a line of credit of up to $350,000, bearing interest at prime
plus 1% payable quarterly. Any funds advanced under this facility are to be repaid by the first
available funds to the Association on a revoiving basis. At year end, $250,000 (2018 - $Nil) is
payable to the Foundation under this facility.

In 2016 the Association received a non-interest bearing loan from the Foundation of $100,000,
repayable in $20,000 instaiments starting in May 2016. As at year end, $20,000 (2018 -
$60,000) is repayable to the Foundation.



ATHLETICS CANADA/ATHLETISME CANADA

Notes to Financial Statements (continued)

Year ended March 31, 2019

Related party transactions (continued):

Other transactions between the Association and the Foundation include expenses paid on
behalf of, and provision of administrative services at no charge to, the Foundation. As at year
end, $25,825 (2018 - $Nil) was receivable from the Foundation for expenses incurred.

The Association maintains a portion of their annual surplus wit e investments held by the
Foundation. At year end, $167,657 (2018 - $167,657) has been_provided to the Foundation for
retention purposes. 0%

Net assets:

overall objective with its net assets is to fund capitatbacquisitions, future projects and ongoing
operations. The Association manages its capi y monitoring the net assets balance and
intends to increase the balance in future yearg/to gover future potential cash flow requirements
that cannot be funded by restricted contributighs from the Association’s funders.

The Association considers its capital to consist of itﬁestric’ted net assets. The Association’s

The Association is not subject to externaily imposed capital requirements and its overall
strategy with respect to capital remains unchanged from the year ended March 31, 2018.

Commitments and contingencies:
(a) Contingencies:

Contributions received f] Sport Canada are subject to specific terms and conditions
regarding the expendit f the funds. The Association's records are subject to audit by
Sport Canada to ide instances, if any, in which amounts charged against contributions,
have not complied the agreed terms and conditions and which, therefore, would be
refundable to Sp anada. Adjustments to prior years’ contributions are recorded in the
year in which Sport/Canada requests the adjustment.

Contribution accounted for on an accrual basis. Any portion of a contribution that has
not been spent for the purpose it was intended is considered to be refundable to Sport
Canada.

(b) Leases:

The Association rents premises under a long-term operating lease that expires in June
2027. There is a basic rent component plus a proportionate share of operating costs
including realty taxes calculated every six months by the landlord.

10



ATHLETICS CANADA/ATHLETISME CANADA

Notes to Financial Statements (continued)

Year ended March 31, 2019

8. Commitments and contingencies (continued):

2019

2020 $ 89,330
2021 89,330
2022 89,330
2023 P 90,344
2024 : Q 91,695
Thereafter /@ ‘ 307,216
Y $ 757,245

9. Other funding partners: //
(4 2019 2018
g

Canadian Olympic Committee 3 682,500 $ 1,060,000
Canadian Paralympic Committee 115,625 102,500
Coaching Association of Canada 30,407 22,344
Intro to Athletics {30,000) 301,800
Provincial funding 237,500 237,500
Sport Canada 325,636 341,301
Other 433,838 565,035
A

@3/ $ 1795506 s 2.630.480

10. Financial risks and co ration of risk:
(a) Liquidity risk:

Liquidity risk 8 the' risk that the Association will be unable to fulfill its obligations on a timely
basis or at sonable cost. The Association manages its liquidity risk by monitoring its
operating requirements. The Assaociation prepares budget and cash forecasts to ensure it
has sufficient funds to fulfill its obligations.

(b} Credit risk:

Credit risk refers to the risk that a counterparty may defauit on its contractual obligations
resulting in a financial loss. The Association is exposed to credit risk with respect to the
accounts receivable. The Association assesses, on a continuous basis, accounts
receivable and provides for any amounts that are not collectible in the allowance for
doubtful accounts. At year-end, $1,525 was allowed for in allowance for doubtful accounts.

11




ATHLETICS CANADA/ATHLETISME CANADA

Notes to Financial Statements (continued)

Year ended March 31, 2019

10. Financial risks and concentration of risk: {continued):

(c) Market risk:

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk:
currency risk, interest rate risk and other price risk.
|

The Association does not believe it is subject to any si
other price risk arising from its financial instruments.

ant currency, interest rate or

11. Comparative information:

Certain comparative information has been reclassified/to conform to the financial statement
presentation adopted for the current year.

12
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1891-06-01 FIELD ASSQCIATION to 1991-06- CANADIENNE
01 D'ATHLETISME
1991-06-01 te Athletics Canada 1991-06-01  Athlétisme Canada
2014-06-19 to 2014-06-
19
2014-06-19 to Athletics Canada 2014.06-19  Athlétisme Canada
Present to Present

Certificates and Filings

https:/fwww.ic.gc.ca/app/scr/cc/CorporationsCanadalfdriCrpDts. htmi?corpld=351229&V_TOKEN=1569851671830&crpNm==&crpNmbr=&bsNmbr=119...
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Certificate of 2014-086- Previous jurisdiction: Canada
v ' ' ' Continuance 19 Corporaticns Act - Part || (CCA-1}
By-laws Received on 2014-06-30

Buy copies of corporate documents

Start New Search | Return to Search Results

Date Modified:

N
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Athietics Canada
individuals Authorized to Issue Official Receipts
‘March 31, 2019

At Athletics Canada {"AC”), the following individuals are authorized to issue official receipts:

- I - Chief Executive Officer
. - Chief Operating Officer
. - Finznce Manager
. - Assistant, Finance and Administration

d

N
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Athletics Canada
Process for Replacing Lost or Spoiled Donation Receipts
March 31, 2019

When the Donation Receipt Has Been Sent to the Donor:

When Athletics Canada (“AC”) issues a donation receipt to a donor that is subsequently lost or
determined to include incorrect information, AC will issue a replacement receipt. In doing so, the
replacement receipt will be issued with the corrected information and include a statement that it
replaces the original receipt (as well as a reference to that receipt’s serial number). AC's copy of the
original receipt will also be marked cancelled at that time. ﬁ

V)
When the Donation Receipt Has Not Been Sent to the Donor: %

When AC prepares a donation receipt that includes incorrect infelpation but it has not been sent to the
donor, AC will mark both copies of the original receipt as cancelleddand prepare a new receipt.




