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INDEPENDENT AUDITOR’S REPORT

To the Members,
Canadian Federation of Amateur Basebaill:

We have audited the accompanying financial statements of the Canadian Federation of Amateur Baseball,
which comprise the statement of financial position as at March 31, 2018, and the statements of operations and
net assets and cash flows for the year then ended, and a summary of significa unting policies and other
explanatory information.

Management's responsibility for the financial statements Y/

Management is responsible for the preparation and fair presentation these financial statements in
accordance with Canadian accounting standards for not-for-profit organi ns, and for such internal control as
management determines is necessary to enable the preparation of cial statements that are free from
material misstatement, whether due to fraud or error,

Auditor's responsibility

Our responsibility is to express an opinicn on these financial stat ts based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing-standards. Those standards require that we
comply with ethical requirements and plan and perform the it'to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit/ evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on-the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal cor%relevant to the entity's preparation and fair presentation

of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the &ffectiveness of the entity’s internai control. An audit also
includes evaluating the appropriateness of accounting policies used and the reascnableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion.

Basis for qualified opinion

In common with similar organizations Federation derives revenue from donations, the completeness of
which is not susceptible to satisfact dit verification. Accordingly, our verification of this revenue was
limited to the amounts recorded in ecords of the Federation and we were not able to determine whether
any adjustments might be necess revenue, net revenue for the year, assets and net assets.

Qualified opinion

In our opinion, except for the possible effects of the matter described in the basis for qualified opinion
paragraph, the financial statemgnts present fairly, in all material respects, the financial position of the Canadian
Federation of Amateur Ba | as at March 31, 2018, and the results of its operations and its cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Licensed Public Accountants
Ottawa, Ontario




CANADIAN FEDERATION OF AMATEUR BASEBALL

STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2018

2018 2017 |
ASSETS |
CURRENT
Cash $ 01,306 $ 1,265,076
Accounts receivable 78,471 111,177
Inventory 44,761 30,344
Prepaid expenses 0% 36,636 42,998
1,761,174 1,449,595
INVESTMENTS (NOTE 4) 99,670 98,085
$ 1,860,844 $ 1,547,680
CURRENT LIABILITIES @
Accounts payable $ 155,518 $ 78,315
Government remittances payable 20,877 14,709
Deferred revenue (note 5) 106,980 74,908
283,375 167,932
NET ASSETS
Alumni Fund 420,627 395,627
Unrestricted 1,156,842 984,121
1,577,469 1,379,748

$ 1,860,844 $ 1,547,680

Approved on behalf of the Board:
\
|

g

Director Director




CANADIAN FEDERATION OF AMATEUR BASEBALL

STATEMENT OF OPERATIONS AND NET ASSETS
FOR THE YEAR ENDED MARCH 31, 2018

Alumni Fund Unrestricted 2018 2017
REVENUE

Athlete program $ - $ 1,230,864 $ 30,864 $ 1,123,916
Coach development program - 504,589 304,589 443,660
Donations 25,000 - 25,000 47,500
Events program - 491,486 Y 491,486 499,692
Umpire development program - 51,428 % 51,428 55,924
Corporate - 677,271 677,271 666,808

Participation fees - 90,00 90,000 90,000
25,000 3.045,6 3,070,638 2,927,500

EXPENSES @
Athlete program - 1,046,647 1,046,647 952,334
Coach development program - 47,194 347,194 274,146
Events program - 568,924 568,924 590,882
Umpire development program - 71,554 71,554 54,643
Corporate - 838,598 838,598 834,482
g\\ 2,872917 2,872,917 2,706,487
NET REVENUE FOR THE YEAR 2;&?00 172,721 197,721 221,013
Balance - beginning of year 395,627 984,121 1,379,748 1,168,735
BALANCE - END OF YEAR $ 420627 $ 1,156,842 $ 1,577,469 $ 1,379,748

Y
0




CANADIAN FEDERATION OF AMATEUR BASEBALL

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2018

OPERATING ACTIVITIES

Net revenue for the year
Net change in non-cash working capital items
Accounts receivable
Inventory
Prepaid expenses
Accounts payable
Government remittances payable
Deferred revenue

Purchase of investments
Sale of investments
INCREASE IN CASH FOR THE YEAR

Cash - beginning of year %
CASH - END OF YEAR

INVESTING ACTIVITIES @

N

$

2018 2017

$ 197,721 221,013
W 32,706 (36.,761)
(14,417) 998
6,362 (6,623)
77,203 (84,826)
6,168 224
32,072 17,411
337,815 111,436
(1,585) (98,085)

- 274,088

(1,585) 176,003
336,230 287,439
1,265,076 977,637
1,601,306  $ 1,265,076




CANADIAN FEDERATION OF AMATEUR BASEBALL

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2018

1. PURPOSE OF THE ORGANIZATION

Baseball Canada is dedicated, through collaborative leadership, to develop, promote and deliver programs
that allow individuals to maximize their potentiai to become tomorrow’s leaders.

The organization is incorporated under the Canada Not-for-profit Corpor: s Act and is a Registered
Canadian Amateur Athletic Association under the Income tax Act.

. SIGNIFICANT ACCOUNTING POLICIES 0%
These financial statements have been prepared in accordance with adian accounting standards for not-
for-profit organizations and include the following significant accoun olicies:

a) Estimates and assumptions

The preparation of financial statements requires manageme make estimates and assumptions that
affect the reported amount of assets and liabilities and disct of contingent assets and liabilities at the
date of the financial statements and the reported amounts of févenue and expenditure during the reporting
period. The estimates and assumptions are reviewed lly and, as adjustments become necessary,
they are recorded in the financial statements in the perigd inwhich they become known.

b) Alumni Fund

The Alumni Fund receives donations that are restricted in their use to the Men's National team program.
The High Performance Committee makes recommendations to the Board of Directors for any use of the
funds.

¢) Inventory
Inventory is valued at the lower of cost and net realizable value. Cost is determined on the average cost
basis.

d) Revenue recognition
The organization follows the deferral methgd of accounting for contributions. Restricted contributions are

recognized as revenue in the year i ch the related expenses are incurred. Unrestricted contributions
are recognized as revenue when t e received or become receivable. Other revenues are recognized
in the year in which the event is he he revenue earned.

e} Contributed goods

The organization records the of donated materials and services when a fair value can be reasonably

estimated and when the
Contributed goods are re

aterials and services would normally be purchased by the organization.
at their fair value of $305,158 (2017 - $198,542).

f} Sport Canada contribtio
Contributions receive Sport Canada are subject to specific terms and conditions regarding the
expenditure of the funds. The organization's records are subject to audit by Sport Canada to identify
instances, if any, in which amounts charged against contributions have not complied with the agreed terms
and conditions and which, therefore, would be refundable to Sport Canada. Adjustments to prior years'
contributions are recorded in the year in which Sport Canada requests the adjustment.

g) Financial instruments
Financial instruments are initially recognized at fair value and are subsequently measured at cost,
amortized cost or cost less appropriate allowances for impairment.
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CANADIAN FEDERATION OF AMATEUR BASEBALL

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2018

3. FINANCIAL INSTRUMENTS

Financial instruments of the organization consist of cash, investments, accounts receivable and accounts
payable.

Unless otherwise noted, it is management's opinion that the organizati not exposed to significant
interest rate, currency, credit, liquidity or market risks arising from its fi lal instruments and the risks
have not changed from last year.

4,
4. INVESTMENTS %

The organization has an investment certificate that earns interes @: annual rate of 1.6% and matures
March 2019.

5. DEFERRED REVENUE
Deferred revenue represents revenue received relating to n ear as follows:

2018 2017
Athlete program $ 83,000 & 50,000
Coach development program 21,236 21,908
Events program 2,744 3,000
% $ 106880 3 74,908
Deferred revenue changed as follows:
2018 2017
Balance - beginning of year $ 74908 $ 57,497
Less - amount recognized as revenue in 7 ear (74,908) (57,497)
Plus - amount received related to follow ear 106,980 74,908

Balance - end of year $ 106980 $ 74,908

6. COMMITMENT

The organization has leag€d premises to June 30, 2019 at approximately $67,000 per annum.

7. CONTINGENT LIABI

The organization has re€eived a Statement of Claim which is being defended by the organization's lawyer.
The outcome of this action cannot be determined at this time.



CANADIAN FEDERATION OF AMATEUR BASEBALL

UNAUDITED SCHEDULE OF UNRESTRICTED REVENUE BY SOURCE
FOR THE YEAR ENDED MARCH 31, 2018

Sport Canada contributions

Administration, meetings and staff

Officials

Coaching

Challenger

Domestic sport

National championships
National team
Women's program

Other contributions

Coaching Association of Canada
Sponsorships
Goods in kind

Miscellaneous

Sales

Provincial affiliation fees
Membership fees
National championships
Interest and exchange
Team exhibition games
Certification fees
Coaching clinic fees
Challenger

Alumni

Fundraising and donations
Miscellaneous

t,
Budget 2018 2017
405000 $ 405000 $ 439,000
5,000 5,000 5,000
85,000 5,000 -
13,000 13,000 -
-0 - 55,000
N - 9,000
469,000 469,000 469,000
59,00 59,000 59,000
1,036,000 1,036,000 1,036,000
4140 57,930 56,930
%5.000 211,328 248,129
9,727 305,158 198,542
/ 591,627 574,416 503,601
385,300 356,527 500,697
50,000 50,000 49,750
90,000 90,000 90,000
74,000 107,487 38,500
10,335 23,045 6,605
74,875 101,037 121,375
199,800 306,106 260,680
110.000 164,255 144,665
12,000 10,000 15,000
70,000 108,622 113,128
97,500 63,098 -
105,000 55,045 -
1,278,810 1,435,222 1,340,400
$ 2906437 $ 3045638 $ 2,880,000




CANADIAN FEDERATION OF AMATEUR BASEBALL

UNAUDITED SCHEDULE OF REVENUE AND EXPENSES BY BUDGET CATEGORY
FOR THE YEAR ENDED MARCH 31, 2018

Total
revenue Total

%daimed expenses
Budget category

General administration % 80,000 $ 234743
Staff salaries 225,000 553,393
Coaching salaries and professional development 85,000 94,000
National team programs 528,000 987,647
Operations and programming 95,000 979,884
Official languages @ 13,000 23,250

$ 1,036,000 $ 2872917
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CANADIAN FEDERATION OF AMATEUR BASEBALL
PROCEDURERS FOR ISSUING TAX RECEIPTS

1. People authorized to sign receipts are;
a. Director General — current Jim Baba
b. Treasurer — current Ken Sharpe
2. If areceipt is lost or spoiled, a new receipt is issued wuth e clearly written on it
explaining that it is replacing receipt #______. If a receigitis issued incorrectly, the
original is requested back and it is attached to the amended receipt again clearly stating
the receipt #____ which it is replacing.



