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INDEPENDENT AUDITORS' REPORT

To the members of Canadian Junior Golf Association

Opinion

We have audited the accompanying financial statements of Canadian Junior Golf Association, which
comprise the statement of financial position as at December 31, 2019, and the statements of
operations, changes in net assets and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting polici

financial position of the Organization as at December 31
its cash flows for the year then ended in accordance with
profit organizations.

19, and the results of its operations and
nadian accounting standards for not-for-

In our opinion, the accompanying financial slatements@em fairly, in all material respects, the

Basis for Opinion

We conducted our audit in accordance with Canadian gcnerally accepted auditing standards. Our
responsibilitics under those standards are further described in the Auditor s chpon-sibiliti_es Jor the
Audit of the Financial Statements section of ur report. We are independent of the Organization in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in_accordance with these
requirements. We believe that the audit eyidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of Management a hose Charged with Governance for the Financial
Statements

Mana(%ement is responsible for th aration and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determipfes/is nccessary to enable the preparation of financial statements that
are free from material misstat it, whether due to fraud or error.

In ?reparing the financial sfatgments, management is responsible for assessing the Organization's
ability to continue as a goifig doncern, disclosing, as applicable, matters related to cfgoingicon_cem and
using the going concern(bagis of accounting unless management cither intends to iquidate the
Organization or to cease'operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseein g the Organization's financial reporting
process.




Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonablc assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can atise from fraud orerror and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on t%:c%asis of these financial statements,

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures rgsponsive to those risks, and
obtain audit evidence that s sufficient and appropriate to progide a basis for our opinion. The
risk of not detecting a material misstatement resulting fraud is higher than for one
resulting from error, as fraud may involve cnliusi% rgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevanf t/the audit in order to design audit
procedures that are appropriate in the circumstances, ot not for the l:urpose of expressing
an opinion on the effectiveness of the Organization's thternal control.

Evaluate the appropriateness of accounting cies used and the reasonableness of
accounting estimates and related disclosures ¢ by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, baseg on the audit eviden tained, whether a material uncertainty exists
related to events or conditions that may castsignificant doubt on the Organization’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
bascd on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Organization to cease to continuc as a going concern,

required to draw attention in our audxgr's report to the related disclosures in the financial

Evaluate the overall presentation, sfructure and content of the financial statements, including
the disclosures, and whether the-fijjancial statements represent the underlying transactions
and events in a manner that aghjeves fair presentation.

ith governance regardin &1 among other matters, the planned
c

scope and timing of the audit an ificant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

Respectfully submitted

CHARTERED PROFESSIONAL ACCOUNTANTS
Licensed Public Accountants




CANADIAN JUNIOR GOLF ASSOCIATION

(A Canadian Amateur Athletic Association)

STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2019
2019 2018
ASSETS
Current
Accounts receivable $ 94,468 $135,058
Loan receivable ' 6,503 6,503
Prepaid expenses and sundry assets 2 S 3,361 506.689
@ 104,332 648,250
Capital - at cost less accumulated amortization (note 2) 18.797 22.233
$123,129 $670483
LIABILITIES
Current
Bank indebtedness § 3,186 $466,274
Bank loan 10,000 -
Accounts payable and accrued liabilities 581,200 404,385
Deferred revenues - 92,225
Due to director 7.505 33.380
g) 601,891 996,264
NET ASSETS Q
Net assets internally restricted for capital/general 18,797 22,233
Unrestricted net assets (497.559) (348.014)
(478.762)  (325.781)
$123.129  $670.483
on behalf of the Board:
Director
Director Management Fee Commitment {(note 3}

The accompanying notes form an integral
part of these financial statements. -3-




CANADIAN JUNIOR GOLF ASSOCIATION

(A Canadian Amateur Athletic Association)

STATEMENT OF CHANGES IN NET ASSETS
YEAR ENDED DECEMBER 31, 2019

Invested

in capital 2019 2018

assets Unrestyicted Total Total
BALANCE - Beginning of year $ 22233  7$(348,014) $(325,781) $ (40,806)

Add - Purchase of capital assets 3,850@ (3,850) - -
- Deficiency of revenues

over expenditures 7.2806) {145.695) (152,981) (284.975)
BALANCE - End of year B 18797  $(497.559) $(478,762) $(325.781)

The accompanying notes form an integral |
part of these financial statements. -4-




CANADIAN JUNIOR GOLF ASSOCIATION

(A Canadian Amateur Athletic Association)
STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31, 2019

REVENUES
Tournaments
Donations
Sponsorships %
Membership fees 2
Canada Ontario Job Grant - YMCA of Greater Toronto %

Ministry of Employment and Social Development -Canada &@er Job

41,651

Miscellaneous income (expense)

EXPENSES

Tournament costs

Wages and wage costs

Occupancy costs

Bookkeeping %
Insurance

Sponsorship commissions

Bank charges and interest (net)
Telecommunications

Office and general

Car and travel

Coaching fees

Accounting and legal
Advertising and promotion
Seminars and conferences
Membership and subscriptighs
Repairs and maintenance
Sponsorship consulting fe
Administration

Bad debt
Amortization

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES $_(152,981) § (284.975)

The accompanying notes form an integral
part of these financial statements.

2019 2018

$ 813,421 § 808,838
2,286,029 400,129
- 210,370 151,920
98,214 110,529
8,732 20,667
(47.559) (22.504)
3,369,207 1.511.230
2,869,419 994,225
287,794 360,516
59,003 48,202
42,372 42,161
42,340 36,364
39,370 3,000
36,489 34,109
27,415 20,502
25,855 32,921
25,228 41,343
13,865 52,233
9,659 8,322
5,773 15,477
300 27,607

20 40

- 14,296

- 18,000

- 7,456

- 26,850
7.286 12,581
3.522.188 1,796,205




CANADIAN JUNIOR GOLF ASSOCIATION

(A Canadian Amateur Athletic Association)
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2019

Cash flow from operating activities:
(Deficiency) excess of revenues over expenses

d

. g,
Adjustments for: N

Amortization of capital assets @

Increase (decrease) in accounts receivable
(Decrease) increase in withholding taxes payable
Increase (decrease) in tournament deposits
(Increase) in prepaid expenses and sundry assets
(Decrease) in amount due to director

Increase in accounts payable and accrued liabilitie
(Decrease) in deferred revenue

@2)

Net increase (decrease} in cash and @ equivalents
CASH AND CASH EQUIVA

Cash flow from operating activities:
Cash flow from investing activities:

(Increase) in capital assets
Increase in long term debt

S - Beginning of year
CASH AND CASH EQUIVALENTS - End of year

The accompanying notes form an integral
part of these financial statements.

2019

2018

$(152.981) $(284.975)

7,286 12,581
40,592 (26,313)
(43,695) 41,783
525403  (362,683)
21,619 (12,051)
(25,875)  (28,375)
176,814 211,239
92225y  (62.775)
602,633  (239.175)
456,938  (511.569)
(3,850)  (12,214)
10,000 -

6.150 12.214)
463,088  (523,783)
(466.274)  _57.509

$_(3.186) $(466.274)
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CANADIAN JUNIOR GOLF ASSOCIATION

(A Canadian Amateur Athletic Association)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared by management in accordance with Canadian
Accounting Standards for not-for-profit organizations in Part I1I of the CPA Handbook.

(a) PURPOSE OF THE ORGANIZATION

- , 9 .
The Association qualifies for tax-exempt status as aregistered Canada Amateur Athletic
Association within the meaning of Section 248(1) of the)Income Tax Act.

The Canadian Junior Golf Association (CIGA) is d
golfers by offering basic instruction to the begin
the more advanced through regional, provinci
CJGA brings excellence to junior golfas a s

ted to developing Canada's junior
golfer and high level competition to
ational, and international events. The
rough opportunities and fellowship.

(b) Amortization has been provided as follow# atthe following annual rates:

Computer software - 10 year straight-line basis
Equipment 20% of unamortized cost
Computer hardware 30% of unamortized cost
Furniture -~ 20% of unamortized cost
Trailers - 30% of unamortized cost
Website - 5 year straight-line base

(c) The carrying value of tempordry investments accounts and grants receivable and accounts
payable approximate the fai e as aresult of the near-term maturity of those investments.

(d) Cash and cash equivalenfSgonsist of liquid bank accounts and GICs.

(e) The preparation of fi 1al statements in conformity with accounting standards for not-for-
profit organizationgreguires management to make estimates and assumptions that affect the
amounts reported/in the financial statements and related notes. Actual results may differ
from these estim

(f) Revenue is reported on the accrual basis. Donations and fundraising are recorded when
amounts are measurable and collection is assured. The organization uses the deferral
method in accounting for contributions. Accordingly, contributions subject to externally
imposed restrictions are initially recorded as deferred revenue and are subsequently
recognized as revenue in the year in which the related expenses are incurred.




CANADIAN JUNIOR GOLF ASSOCIATION

(A Canadian Amateur Athletic Association)
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

..Continued

(g} The organization initially measures its financial assets and financial liabilities at fair value.
The organization subsequently measures all its financial asgets and financial liabilities at
amortized cost, except for investments in equity instrumﬁfhat are quoted in an active
market, which are measured at fair value. Changes gl value are recognized in the
statement of operations.

Financial assets measured at amortized cost includ h, temporary investments, grants
teceivable and accounts receivable.

Financial liabilities measured at amortized cost i@e bank indebtedness, accounts payable,
government remittances payable, deferred revenu€ and capital contributions from funders.

CAPITAL ASSETS Accumulated 2019 2018
Cost Amortization Net Net
Equipment $ 64,226% $ 60,457 $ 3769 § 4,712
Computer hardware 108792 107,919 873 1,246
Furniture 38.790 37,800 990 1,238
Website 72 18.107 13.165 15.037
3,080 $ 224283 $_18.797 §_22.233

MANAGEMENT FEE CO@!TMENT

As of December 31, 2018, the Association is obligated {o pay management fees of $313,000 for
services rendered in tite yars 1998 through to 2004 as follows:

1998 - $ 50,000
1999 - 50,000
2000 - 50,000
2001 - 50,000
2002 - 13,000
2003 - 50,000

2004 - 50,000




CANADIAN JUNJOR GOLF ASSOCIATION

(A Canadian Amateur Athletic Association)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019
Continued.....
4.  SUBSEQUENT EVENT %
COVID - 19 S

In March of 2020 the World Health Organization declareandemic due to the Covid - 19 outbreak.
This caused the company to curtail operations starting March 14, 2020. Part of the company’s
workforce has been forced to work from home. The Co y has successfully applied for government
assistance utilizing the Canada Emergency Wagiﬁ%ﬂy relief program and Canada emergency
business loan account loan. Subsequent to the ye d, the Ontario government has provided safe
reopening funding to cover certain reopening costs/Management belicves the company will be able
to meet its financial obligations. It is unknowr/how long this pandemic will continue. The longer it
continues the more negative economic impact I have on the company. The extent of this financial
impact cannot be determined at this time.
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