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been collected and disclosed to the CRA for the submission of its annual information retura.
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INDEPENDENT AUDITOR'S REPORT

To the Members of Canadian Luge Association

Opinian

7

We have audited the financial statements of Canadian Luge Association (the ciation), which comprise the
statement of financial position as at March 31, 2019, and the statements of reven & nd expenditures, changes in net
assets and cash flows for the year then ended, and notes to the financiaf/statements, including a summary of

significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in al rial respects, the financial position of
the Association as at March 31, 2019, and the results of ifs operations s cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizatiess.

Basis for Opinion

epted auditing standards. Our responsibilities
esponsibilities for the Audit of the Financial
iation in accordance with the ethical requirements
Canada, and we have fulfilled our other ethical
elieve that the audit evidence we have obtained is

We conducted our audit in accordance with Canadian general
under those standards are further described in the Audit
Statements section of our report. We are independent of the
that are relevant to our audit of the financial stateme
responsibilities in accordance with those requirements.

sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged \\th Governance for the Financial Statements

Management is responsible for the preparation and faif presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such intemal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error,

In preparing the financial statements, management {s responsible for assessing the Association's ability to continue as
a going concern, disclosing, as applica atters relating to going cencern and using the going concern basis of
accounting unless management either i @ 5 to liquidate the Association or to cease operations, or has no realistic

1 U
alternative but to do so. %

Those charged with governance ar onsible for overseeing the Association's financial reporting process.

Auditor's Responsibilities for the it of the Financial Statements

tedsonable assurance about whether the financial statements as a whole are free from
they/due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is A high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally ac d auditing standards will always detect & material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

Qur objectives are to obtai
material misstatement, w

(continues)
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Independent Auditor's Report to the Members of Canadian Luge Association {continued)

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intenticnal omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Association’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related t ts or conditions that may cast
significant doubt on the Association’s ability to continue as a going cgncern! If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor‘s? t to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify o inion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. ver, future events or conditions may
cause the Association to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financidl statements, including the disclosures,
and whether the financial statements represent the underlying t ctions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regardings among other matters, the planned scope and timing
of the audit and significant audit findings, including any siggificdnt deficiencies in internal control that we identify
during our audit.

Chartered Accountants




CANADIAN LUGE ASSOCIATION
Statement of Financial Position

March 31, 2019
2019 2018
Assets
Current
Cash $ 267,122 § 265,202
Term deposits (Note 4) 200,000 200,000
Grants and other receivables 63,295 110,100
Goods and services tax recoverable 29,316 16,526
Prepaid expenses 19,220 9,797
578,953 601,625
Property and equipment (Note 5} ﬂ/ 44,916 48,899
77/,
y% 623,869 % 650,524
Liabilities and Net assets
Current
Accounts payable and accrued liabilities $ 43939 % 48,311
Wages payable 16,055 19,043
Cutrent pottion of deferred revenue and contributions (Nofe 6) 40,000 03,519
99,994 160,873
Long term portion of deferred revenue and contributions/{No# 6) 89,669 49,669
189,663 210,542
Net assets
Unrestricted 389,290 391,083
Investment in property and equipment 44,916 48,899
434,206 439.982
$ 623,869 & 650,524
Approved by the Bo
Director
Director

See notes to financial statements




CANADIAN LUGE ASSOCIATION
Statement of Revenues and Expenditures
Year Ended March 31, 2019

2019 2018
Revenue
Olympic luge programming $ 1,322,135 § 1,172,059
Sport Canada (Note 9) 1,100,828 1,045,827
PSO fees and miscellaneous 34,359 23,206
2,457,322 2,241,092
Expenses
Olympic luge 2,171,268 1,951,148
Operations ﬂ 262,770 276,642
Amortization /] 25060 37,205
7
0% 2,463,098 2,264,995
Deficiency of revenue over expenses 3 (5,776) $ (23,903)

See notes to financial statements



CANADIAN LUGE ASSOCIATION
Statement of Changes in Net Assets
Year Ended March 31, 2019

Investment in

property and
Unrestricted equipment 2019 2018
Net assets - beginning of year $ 391,083 § 48,899 $ 439,982 § 463,885
Deficiency of revenue over expenses (1,793) (3,983) (5,776) (23,903)
Net assets - end of year $ 389,290 $ 44916 $ 434,206 § 439,982

d

N

0

See notes to financial statements




CANADIAN LUGE ASSOCIATION
Statement of Cash Flows
Year Ended March 31,2019

2019 2018
Operating activities )
Deficiency of revenue over expenses 3 5,776) $ (23,903)
Items not affecting cash:
Amortization of property and equipment 29,060 37,205
Revenues contributed towards medical expenses 203,000 205,230
Medical expenses (203,000) (205,230)
23,284 13,302
Changes in non-cash working capital:
Grants and other receivables 46,805 (43,990)
Accounts payable and accrued liabilities 4,372) 5,155
Deferred contributions - short term Y/ (53,519) 38,967
Prepaid expenses % (9,423) (134)
Goods and services tax payable (12,790) (10,453)
Wages payable (2,988) 2,961
Deferred contributions - long term 40,000 (13,639)
Deposits on Olympic tickets - (29,888)
3,713 (51,021)
Cash flow from (used by) operating activities 26,997 (37,719)
Investing activities
Purchase of property and equipment (25,077) (31,255)
Maturity of term deposit 200,000 200,000
Reinvestment of term deposit (200,000) (200,000}
Cash flow used by investing activities % (25,077) (31,255)
Increase (decrease) in cash flow 1,920 (68,974)
Cash - beginning of year 265,202 334,176
Cash - end of year $ 267,122  § 265,202

See notes to financial statements




CANADIAN LUGE ASSOCIATION
Notes to Financial Statements
Year Ended March 31,2019

NATURE OF ASSOCIATION

The Canadian Luge Association or Canadienne De Luge (the "Association") was incorporated March 22, 1990
under the Canada Corporations Act as a not for profit organization and commenced operations effective April
1, 1990. The Association is a registered charity under the Income Tax Act.

The Association was formed as a non-profit organization to develop and administer the sport of luge in Canada,
in order to ensure opportunities for participation at all domestic levels and to foster international excellence in
the sport of luge.

The Association receives funding from Sport Canada, the Canadian Olympic Committee and various other
sources. Administration and fundraising support is provided by Bobsleigh Luge Skeleton Canada, formerly
Bobsleigh and Luge Canada, an organization which acts to coordinate th ities of the Canadian Luge
Association and Bobsleigh Canada Skeleton. Bobsleigh Luge Skeleton a applies for and administers
Sport Canada funding on behalf of the sports of bobsleigh, skeleton and fuge in Canada. Accordingly, the
Association is allocated its proportionate share of Sport Canada funding bsleigh Luge Skeleton Canada,

The Association has significant funding agreements with the Govern of Canada to develop and administer
the sport of luge in Canada. Readers of these financial statement: Id be cognizant of the significance of

these contracts on the operations of the Association.
pa

BASIS OF ACCOUNTING 0

These financial statements have been prepared on the Wasjs of accounting principles applicable to a going
concern. The ability of the Association to continue as/& going concern and realize its assets and discharge its
liabilities in the normal course of business is dependept upgn its ability to operate within its budgeted revenues
and receive ongoing financial support in the form o s or additional funding. These financial statements
have also been prepared in accordance with Canadian accounting standards for not-for-profit organizations.

SUMMARY OF SIGNIFICANT ACCOUNT%G POLICIES

Use of Estimates

The preparation of financial statements| in conformity with Accounting standards for not-for-profit
organizations requires management to estimates and assumptions that affect the amounts reported in the
financial statements and accompanying notés. Actual results could differ from those estimates. The financial
statements have, in management’s ion, been properly prepared using careful judgment with reasonable
limits of materiality and within th ework of the significant accounting policies.

doubtful accounts.

The valuation of grants an réceivables is based on management’s best estimate of the allowance for

d’ecquipment is based upon management’s best estimate of the future benefit of the
nt recorded for amortization is based on management’s best estimate of the
assets and any residual values.

The valuation of proper
related asset and the
remaining useful like/of t

By their nature, t estimates are subject to management uncertainty, and the effect on the financial
statements of future changes in such estimates could be material. Changes in estimates are recognized in the
period of determination.

(continues)




CANADIAN LUGE ASSOCIATION
Notes to Financial Statements
Year Ended March 31, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continned)

Cash and cash equivalents

Cash includes cash and cash equivalents. Cash equivalents are investments in treasury bills with a term less than
90 days and are valued at cost plus accrued interest. The carrying amounts approximate fair value because they
have maturities at the date of purchase of less than 90 days.

Revenue recognition

The Association follows the deferral method of accounting for contributions. All revenues and contributions
are recognized when the amounts are known, collection is reasonably assurgd/and the following criteria are
met:

(a) Unrestricted contributions - recognized as revenue upon receipt g‘ documentation ensuring receipt;

(b) Restricted contributions - recognized as revenue in the period in which the related expenses are

incurred.

{c) Contributions in kind — the Association receives various™eontributions in the form of materials or
services. These types of contributions are recognize revenue at the fair value of the goods or
services received if the Association would have othe purchased similar goods or services for if not

donated. ‘é

Income taxes

The Association is a non-profit organization as defin€d in section 149(1)(1) of the Income Tax Act
accordingly, no income taxes are payable.

Property and equipment

Purchased equipment are recorded at cost. Amortization is provided using the following methods at rates
intended to amortize the cost of assets over their estimated useful lives. The annual rates and methods are as
follows:

Computer equipment 30% declining balance method
Equipment 20% declining balance method
Furniture and fixtures 20% declining balance method
Luge equipment 3 years straight-line method
Motor vehicles 30% declining balance method
The Association regularly re its equipment to eliminate obsolete items. Government grants are treated as

a reduction of equipment.

Impairment of long-livéd assets

Long-lived assets arg to be tested for impairment at least annually. A two-step process determines impairment
of long-lived asset for use, with the first step determining when impairment is recognized and the second
step measuring the amount of the impairment. An impairment loss is recognized when the carrying amount of a
long-lived asset exceeds the sum of the undiscounted cash flows expected to result from its use and eventual
disposition. An impairment loss is measured as the amount by which the long-lived asset's carrying amount
exceeds its fair value. To test for and measure impairment, long-lived assets are grouped at the lowest level for
which identifiable cash flows are largely independent.




CANADIAN LUGE ASSOCIATION
Notes to Financial Statements
Year Ended March 31, 2019

4. TERM DEPOSITS

The term deposit has a maturity date of November 29, 2019 and carries an annual interest rate of 2.4%.

5. PROPERTY AND EQUIPMENT

2019
Cost Accumulated Net book
amortization value
, Equipment $ 150,187 § 108,332 § 41,855
Motor vehicles 21,722 ﬂ 19,550 2,172
Computer equipment 37,233 / 36,344 889

o
$ 209,03 164226 § 44,916 —_

2018
Co Accumulated Net book
amortization value
| Equipment $ 188,936 § 144,830 § 44,106
Motor vehicles 21,722 18,619 3,103
; Computer equipment (] 37,233 35,543 1,690

247.891 § 198,992 $ 48.899

4

6. DEFERRED REVENUE AND CONTRIBU%NS

A deferred grant in the amount of $49,669 was received from OTP (Own the Podium) and is for the
construction of a mini start house. Constriietion is not expected to be completed in the next fiscal year. A grant
in the amount of $40,000 was received from the Canadian Olympic Committee to cover expenses over a period
of time. The Association also receive tant from the City of Calgary relating to the 2021 World Cup event.

The mini start house grant and th 1d Cup grant have been classified as long term as the amounts are not
expected to be realized in the ne: onths,

7. CONTINGENT LIABILIT,

Contributions received
expenditure of the fu
identify instances, i

Sport Canada are subject to specific terms and conditions regarding the
.(|The Association's accounting records are subject to review by Sport Canada to
here amounts charged against contributions have not complied with the agreed
terms and conditio which therefore would be refundable to Sport Canada. Adjustments to prior years'
contributions are t ed in the year in which Sport Canada authorizes the adjustment. The Association
believes a review will not produce any material adverse financial effects on its financial position.

8. ECONOMIC DEPENDENCE

The Association's purpose is to develop and administer the sport of luge in Canada. The majority of revenue is
earned under renewable contracts with the Government of Canada.




CANADIAN LUGE ASSOCIATION
Notes to Financial Statements
' Year Ended March 31, 2019

RELATED PARTY TRANSACTIONS

Bobsleigh Luge Skeleton Canada, an organization related by common control, distributed to the Association
Core Sport Canada revenue totaling $388,828 (2018 - $288,848) which is included in the Sport Canada and
Olympic luge programming revenue line items.

These transactions were made in the normal course of operations and have been recorded at the exchange
amounts.

10.

FINANCIAL INSTRUMENTS
a) Liquidity risk

Liquidity risk is the risk that the Association will not be able to meet its o tions associated with financial
liabilities. Cash flow from operations provides a substantial portion % Association's cash requirements.
The Association has a limited ability to borrow funds under long term credit arrangements. The Association is
dependent on future funding from government agencies.

b) Credit risk

Credit risk is the risk of financial loss to the Association ifa ¢ er or counterparty to a financial instrument
fails to meet its contractual obligations. The Association's ac receivable are typically with organizations
related to the Canadian Luge Association's activities in that provide funding for the athletes. Therefore,

credit risk is deemed to be low. The maximum exposur¢’ tg credit risk is the carrying value of the accounts
receivable.

c) Interest rate risk

The Association's interest-bearing assets and liabilities include parts of its accounts payable (credit cards).
These cards have variable interest rates. Changes to the credit card's lending rates can cause fluctuations in
interest payments. The Association generally\pays its credit card bills monthly, thus avoiding any interest
charges. Consequently, the exposure to fluctuatighs in future cash flows with respect to these instruments as a
resuit of changes in market interest rates is limited.

d) Other risks

The Association is exposed to som¢ forgign currency fluctuations as some of its payables are in foreign
currency and it pays for certain ex s in foreign currency. The Association does not hedge against these
currency fluctuations as the turnoy, the related foreign payables is relatively short.

~/
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CANADIAN LUGE ASSOCIATION BOARD OF DIRECTORS

Contact List

POSITION LAST NAME |FIRSTNAME |ADDRESS PROYPOSTAL C{HOME
President Harris Steve
Treasurer Stitt Ron
VP Sport Seiz Tyler
Secretary Aycock Zan
Director at Large [Hemiin Jim
Director at Large [Watls Jim
Director at Large [Gough Alex
Director at Large |Flanagan Martin
Director at Large |Jagger Lucinda
Direcrer at Large [Bruch Daniela
Director at Large |Wightman Chris
Executive DirectolFarstad Tim

N



‘%LUGE CANADA

Charities Directorate
Canada Revenue Agency
Ottawa, ON K1A 0L5

To whom it may concern, %

N

| have attached the following documents; @

1) Completed form #72052 E for March 31, 2019.

2) 2019 Audited statement

3) Alist of names of the current directors

4) The people authorized to issue official receipts are;
Tim Farstad — Executive Director
Ron Stitt — Treasurer

Steve Harris — President
5) In the event of a lost or spoiled receipt, our copy will be marked void and left in the file.

Yours Truly, @

‘ Tim Farstad
| Executive Director
‘ Canadian Luge Association




