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— Information required

1. Have any changes not previcusly reported been made to the association's governing documents? If yes, Yes [ No
please attach a certified copy of the changes.

2. Have complete books and records been kept (including duplicate copies of receipts) which fully substantiate Yes No []
all financial transactions during the fiscal period? If no, please attach an explanation.

3. Please indicate the total amount for which the association issued official donation receipts in this fiscal period. ~ $ 482,241.31

4. Are the receipt forms used to acknowledge payments that are NOT gifts clearly distinguishable from official Yes No []
donation receipts which bear the BN/registration number? If no, please attach an explanation.

5. Did the association issue official donation receipts showing a date in the previous calendar year for donations  veg O No
that were mailed or otherwise submitted after the end of the calendar year? If yes, please attach an
explanation.

6. Have official donation receipts been issued to acknowledge donations in a form other than cash or Yes [ No
cheque — e.g., goods, services rendered, etc.? If yes, please attach a list of these gifts and their value as
shown on the official donation receipt.

7. Has any amount donated to the association been returned to the donor during the yea s, please attach  ves [ No.
an explanation (confidential).

8 a. During the fiscal period, did the association accept any gifts with the express or implied condition that such Yes [] No
gifts were to be used for the benefit of another person, club, society or association? Ifyes, please attach an
explanation (confidential).

b. Did the association issue an official donation receipt to acknowledge such a gi Yes [] No

— Certification ﬂ

To be signed by two directors of ssociation.

o I /

Name of director whose signature appears below.

2., Jay Johnson
Name of director whose signature appears below., Address {confidentiaf}

HEREBY CERTIFY that the information given in this return and in all attachments is, to the best of my knowledge, correct, complete
and current. (Note: Itis a serious offense under the !ncomjrx Act to provide false or deceptive information.}

1. Signature of director (confidential Position with the associaticn

CEOQ

ome telephone number (confidential)

Position with the association

mber (confidential) Business telephone number

RCAAA:

Personal information is collected under the authority of the Income Tax Act and is used 1o estaklish and validate the identity and contact information of directors, trustees,
officers and/or like officials and authorized representatives of the organization. This information will also be used as a basis for the indirect collection of additional personal
information from other internal and external sources, which includes social insurance number (SIN), personal tax information, and relevant financial and biographical
information, which may be used to assess the overalt risk of registration with respect to the obligations of registration as outlined in the Act and the common law, The SiN is
collected pursuant to subsection 237 of the Act and is used for identification purposes.

The Canada Revenue Agency (CRA) will make this form and all attachments available to the public upon request and/or on the Charities Directorate website, except for
information or data identified as confidential. Personal infermation may alse be disclesed to the organization in question and/or its authorized representatives and other third
parties pursuant to the disclosure provisions under Section 241 of the Act. Personal information may also be shared with other government departments and agencies under
information-sharing agreements in accordance with the disclosure provisions under Section 241 of the Act. Incomplete or inaccurate information may result in a range of
actions including suspension of tax-receipting privileges, up to and including revocation of registered status.

Information is described in Charities Program CRA PPU 200 and is protected under the Privacy Act. Individuals have a right of protection, access to and correction or notation
of their personat information. Please be advised that you are entitled to complain to the Privacy Commissioner of Canada regarding our handling of your information.

Notification to directors and like officials: The CRA strongly encourages the association to voluntarily inform directors and like officials that their personal information has
been collected and disclosed to the CRA for the submission of its annual information return.

D | confirm that | have read the Privacy statement above.
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Tim Powers Chairman
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Bill Wehb Director
Dr. Patrick Parfrey  World Rugby Council Representative
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Pat Aldous COC Representative
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Independent Auditor's Report

To the directors of Canadian Rugby Union - Fédération canadienne de Rugby
Opinion

We have audited the non-consolidated financial statements Canadian Rugby Union -
Fédération canadienne de Rugby (the Union), which comprise on-consolidated statement
of financial position as at December 31, 2019, and the, non-consolidated statements of
operations, changes in net deficiency and cash flows for the % then ended, and notes to the
non-consolidated financial statements, including a summapy_of significant accounting policies
and other explanatory information,

In our opinion, the accompanying non-consolidated financial statements present fairly, in all
material respects, the financial position of Canadian by Union - Fédération canadienne de
Rugby as at December 31, 2019, and its results of ations and its cash flows for the year
then ended in accordance with Canadian accountin dards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Capadian generally accepted auditing standards.
Our responsibilities under those standards are fufther described in the Auditor’s Responsibilities
for the Audit of the Non-Consolidated Financial Statements section of our report. We are
independent of the Union in accordance with the ethical requirements that are relevant to our
audit of the financial statements in nada, and we have fulfilled our other ethical
responsibilities in accordance with these réquirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

Without modifying our opinion, raw your attention to Note 2 in the non-consolidated
financial statements, which in es that the Union incurred a deficiency of revenues over
expenses of $41,336 during t ear ended December 31, 2019 and an unrestricted net asset
deficiency of $1,077,468 at December 31, 2019. This condition along with the other matters as
set forth in Note 2 indica e existence of a material uncertainty that may cast significant
doubt about the Union's al to continue as a going concern.

Responsibilities of /Management and Those Charged with Governance for the Non-
Consolidated Finangial Statements

Management is responSible for the preparation and fair presentation of these non-consolidated
financial statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

in preparing the non-consolidated financial statements, management is responsible for assessing
the Union’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Union or to cease operations, or has no realistic alternative but to do
S0,

Those charged with governance are responsible for overseeing the Union’s financial reporting
process. :




Auditor’s Responsibilities for the Audit of the Non-Consolidated Financial Statements

Qur objectives are to obtain reasonable assurance about whether the non-consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Canadian
generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individualty
or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these non-consolidated financial statements.

exercise professional judgment and maintain professional skepti throughout the audit. We

As part of an audit in accordance with Canadian generally acc d auditing standards, we
also;

+ [dentify and assess the risks of materal misstatementy%the nan-consolidated financial
statements, whether due to fraud or error, design and Jperform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a matéqal misstatement resutting from fraud
is higher than for one resulting from error, as/fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the ride of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circuiistances, but not for the purpose of expressing
an opinion on the effectiveness of the Uni internal control.

» Evaluate the appropriateness of accounting policies used and the reascnableness of
accounting estimates and related disclosures made by management.

+« Conclude on the appropriateness of\\management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Union’s abitity
to continue as a going concern. |ff we conclude that a material uncertainty exists, we are
required to draw attention in auditor’s report to the related disclosures in the non-
consolidated financial statemiéntg or, if such disclosures are inadequate, to modify our
opinion. Qur conclusions ar sed on the audit evidence obtained up to the date of our
auditor’s report, However, ure events or conditions may cause the Union to cease to
continue as a going concerns

Evaluate the overall 7@ ntation, structure and content of the non-consolidated financial
statements, includi ;/ he disclosures, and whether the non-consolidated financial
statements represgfit the underlying transactions and events in a manner that achieves fair
presentation.

We communicate witlf those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants




Canadian Rugby Union - Fédération canadienne de Rugby
Non-Consolidated Statement of Financial Position

December 31 2019 2018
Assets
Current
Cash $ 207,795 5 764,095
Cash - restricted (Note 11) 72,081 41,982
Temporary investments (Note 4) 106,822 115,123
Accounts receivable (Note 3) : 826,396 927,242
Grants receivable 339,036 460,912
Inventories (Note 5) 179,918 265,496
Prepaid expenses / 165,965 147,297
Due from controlled organizations (Note 16) 109,609 -
”% 2,007,622 2,722,147
Investments in contrelled organizations (Note 16) 629,395 416,137
Tangible capital assets and leased tangible capital assets (Note 6) 8,254,702 8,610,202
ﬁ $ 10,891,719 5 11,743,486
Liabilities and Net Deficiency CL/
Current
Bank overdraft and line of credit (Note 7} $ 30,000 $§ -
Accounts payable and accrued liabilities (Note 8) . 2,780,228 2,464,768
Deferred fees (Note 10) 857,886 1,034,167
Deferred contributions {Note 10) 855,180 1,601,426
Construction costs payable (Note 9) 591,923 591,923
Current portion of obligations under capital leases (Note 9) 136,142 128,407
Due to controlled organizations (Note 16} 20,108 15,939
5,271,467 5,856,630
Note payable to City of Langford (Note 9) 1,050,467 1,021,000
Obligations under capital leases (Note 9) 1,670,840 1,822,841
Deferred contributions related to lea 9 ngible capital assets (Note 11) ) 3,568,333 3,662,236
Deferred lease inducement {Note 12 69,153 82,984
11,630,260 12,445,691
Contractual obligations (Note 1
Contingencies (Note 14)
Subsequent event (Note 15)
Going concern (Note 2)
Deficiency in net asset:
Contribution of land 290,206 290,206
Internally restricted (Note 19) 48,721 48,721
Unrestricted (1,077,468} {1,036,132)
(738,541) (697,205)
$ 10,891,719 S 11,748,486

Cn behalf of the beard:

Director Director

The notes are an integral part of these non-consolidated financial statements.



Canadian Rugby Union - Fédération canadienne de Rugby
Non-Consolidated Statement of Changes in Net Deficiency

For the year ended December 31

Contribution Internally
Unrestricted of Land  Restricted 2019 2018

Balance, beginning of the year $(1,036,132) $ 290,206 $ 48,721 $ (697,205) $ (808,801)

Deficiency of revenues over .
expenses (41,336) - - (41,336) (178,610)
Contribution of land - - I, - - 290,206

Balance, end of the year $(1,077,468) S 290,206

The notes are an integral part of these non-consolidated financial statements.



Canadian Rugby Union - Fédération canadienne de Rugby
Non-Consolidated Statement of Operations

For the year ended December 31 2019 2018

Revenues
External Funding
World Rugby Limited $ 1,957,256 § 2,396,276
Sport Canada 2,430,540 2,505,495
Other Grants ' 419,357 588,764

4,807,153 5,490,535

Membership ]
National insurance 974,744 873,738
National registration 1,601,807 1,094,935

0Q
2,576,551 1,968,673

Rugby Canada
Amortization of contributions related to leased tangible capital as
{Note 11) 93,903 93,903
Cost recoveries 628,146 188,611
Domestic competitions 398,800 905,886
| Donations 974,714 1,233,404
; Fundraising 231,421 56,208
National teams 926,748 2,117,825
Other income 147,695 146,833
Sales of merchandise 616,357 731,606
Sponsorships 1,754,269 2,195,377
{ 5,772,053 7,669,653
: Other
’ Revenue from controtled organizations (Note 16 1,753,155 1,549,564
. 14,908,912 16,678,425
Expenses
Accounting, legal and professional fees 216,693 193,631
Amortization of tangible capital assets-and leased tangible capital assets 393,004 420,069
Domestic competitions 322,349 330,967
’ Donations - 10,000
i Exchange loss (gain) 51,534 (15,347)
National Training Centre 129,418 334,385
National insurance 607,471 581,612
National office and general istration 517,716 1,020,526
National registration 35 6,250
National teams 8,973,544 8,786,180
Marketing 256,583 571,304
Program developme 70,730 -
Cost of sales {Note 408,675 710,795
Interest and bank ¢ 3 126,329 146,485
Interest on obligations uder capital leases 152,972 43,572
Staff salaries, benefits and commissions 1,202,189 2,395,433
Team costs 541,467 137,190
Travel 979,539 1,183,983

14,950,248 16,857,035

Deficiency of revenues over expenses S (41,336) S {178,610)

The notes are an integral part of these non-consolidated financial statements.




Canadian Rugby Union - Fédération canadienne de Rugby

Non-Consolidated Statement of Cash Flows

For the year ended December 31 2019 2018
Cash flows from operating activities
Deficiency of revenues over expenses $ (41,336) § (178,610)
Items not affecting cash:
Amortization of tangible capital assets 393,004 420,069
Amortization of deferred capital contributions (93,903) {93,903)
Unrealized foreign exchange loss {gain) 331,268 (236,454)
Amortization of deferred lease inducement (13,831) (13,831)
Revenue from controlled organizations ,588,258) (1,331,670)
Accretion expense related to the obligations under capital
lease /o 1,266 1,882
N4
{1,011,790) {(1,432,517)
Changes in non-cash working capital:
Accounts receivable (52,802) 347,326
Grants receivable 121,876 (353,897)
Inventories 85,578 76,439
Prepaid expenses (18,668) 165,978
Accounts payable and accrued liabilities 264,587 884,437
Deferred fees (176,281) (473,276)
Deferred contributions (746,246) 13,334
{1,533,746) (772,176)
Cash flows from investing activities -
(Increase) decrease in cash - restricted (30,099) 187,008
Purchase of temporary investments (106,822) (115,123)
Redemption of temporary investment 115,123 170,792
Advances to controlled organizations {109,609) -
Acquisition of tangible capital asset, (37,504) (57,968)
Distributions from controlled orgafizagjons 1,375,000 1,212,000
1,206,089 1,396,709
Cash flows from financing a ies
Increase in bank overdra d line of credit 30,000 -
Proceeds from note pa to the City of Langford 29,467 21,000
Repayments of obli s under capital lease (145,532) (99,766)
Repayments to confrolled crganizations (15,831) (185,687)
(101,896) (264,453)
Other activity
Foreign exchange loss (gain) on cash held in foreign currency (126,747) 93,550
Net (decrease) increase in cash (556,300) 453,630
Cash, beginning of the year 764,095 310,465
Cash, end of year $ 207,795 S 764,095

The notes are an integral part of these non-consolidated financial statements.



Canadian Rugby Union - Fédération canadienne de Rugby
Notes to Non-Consolidated Financial Statements

December 31, 2019

1.

Accounting Policies

Status and Purpose of Canadian Rugby Union - Fédération canadienne de Rugby (the

Organization Union) is a not-for-profit organization incorporated without share
capital under the Canada Not-for-profit Corporations Act. The
Union's purpose is the development promotion of the sport of
rugby. The Union is a Registere, nadian Amateur Athletic
Association under the Income Ta t and, as such, is exempt
from income taxes and may issue@;ome tax receipts to donors.

Basis of Accounting  These non-consolidated finan statements have been prepared
in accordance with Canadi ccounting standards for not-for-
profit organizations.

Presentation of the  Canada International S GP Ltd., Canada Men's International
Controlled Sevens Limited Partnep and Canada Women's International
Organizations Sevens Limited Partpérship are for-profit entities controlled and
wholly owned by ion. The Union has chosen to account for
its interest in the (Lontrolled organizations using the equity
method. The invgstment is initially recorded at cost and is
adjusted thereafter to include the Union's share of income and

losses of ghe controlled organizations computed by the
consolidation \method. information regarding these controlled
organizations is presented in Note 16.

Use of Estimates The preparation of non-consolidated financial statements requires
management to make estimates and assumptions that affect the
repor, amounts of assets and liabilities and the reported
amgunts’of revenues and expenses for the year covered. The
m stimates relate to the net realizable value of inventories,

stimated useful lives of tangible capital assets and leased
pital assets and insurance ctaims payable included in accounts
yable and accrued liabilities.

Revenue Recogniti The Union follows the deferral method of accounting for external
funding. Restricted contributions, which include grants, donations
and fundraising for specific purposes, are recognized as revenue
in the year in which the related expenses are incurred.

Unrestricted contributions are recognized as revenue when they
are received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.

Contributions related to tangible capital assets are deferred and
amortized on the same basis as the related tangible capital
assets.

National insurance and national registration are recognized as
revenue proportionately over the year to which they relate.




Canadian Rugby Union - Fédération canadienne de Rugby

Notes to Non-Consolidated Financial Statements

December 31, 2019

1. Accounting Policies (continued)

Revenue Recognition
(continued)

Inventories

Financial instruments

International events, domestic competitions, sponsorships and
other income are recognized when the event occurs.

Revenue from sales of merchandise igyecognized when the goods
have been transferred and collectio easonable assured.
National teams revenue is compfised of external funding, national
registration, sponsorships, oth come and donations. These
amounts are recognized inj/agcordance with the respective
policies as noted above.

Inventories are measure the lower of cost and net realizable
value. Cost is determin ing the first-in, first-out method.
Initial and subsequenf measurement

The Union initiall sures its financial assets and liabilities at
fair value. The Upiop/has no financial instruments required to be

carried at fair v and, as a result, subsequently measures all
its financial assets and financial liabilities at amortized cost.

impairment x
Financial assets measured at cost or amortized cost are tested for

impairment when there are indicators of impairment.

ed at amortized cost are included in the original cost of

th set or liability and recognized in the non-consolidated

ment of operations over the life of the instrument using the
raight-line method.



Canadian Rugby Union - Fédération canadienne de Rugby
Notes to Non-Consolidated Financial Statements

December 31, 2019

1. Accounting Policies (continued)

Tangible Capital Tangible capital assets are accounted for at cost and amortized
Assets over their useful lives using the following methods and annual
rates or period:
Building ears straight-line
Computers diminishing balance basis

Donated rugby equipment 0%20% diminishing balance basis
Leased equipment 20% diminishing balance basis
Office equipment 20% diminishing balance basis
Office furniture 20% diminishing balance basis
Software 30% diminishing balance basis
Leased software 20% diminishing balance basis
Leasehold improvement@ straight-line basis over the
term of the lease

Contributed Materials Contributed matefialg’ and services that are used in the normal
and Services course of the U operations and would otherwise have been
purchased are recorded at their fair value at the date of

contribution A corresponding amount of revenue is recorded on
the same ba%as the expense is recognized.
Deferred Lease The lease inducement is deferred and amortized over the term of
Inducement the leas

Translation of Foreign Mon ssets and liabilities denominated in foreign currencies
Currency are translated at the exchange rate in effect at the balance sheet
Transactions and da Other assets, other liabilities, revenues and expenses are
Balances téanslated at the rate of exchange prevailing on the transaction

. Exchange gains and losses are included in the non-
nsolidated statement of operations.

Leases Leases are classified as capital or operating leases. A lease that
transfers substantially all of the benefits and risks incidental to
the ownership of property is classified as a capital lease. At the
inception of a capital lease, an asset and an obligation are
recorded at an amount equal to the lesser of the present value of
the minimum lease payments including any bargain purchase
option and the property's fair vatue at the beginning of the lease.
Amortization relating to capital leases is recorded in accordance
with the policy stated above. All other leases are accounted for
as operating leases wherein lease payments are expensed over
the term of the lease.

10




Canadian Rugby Union - Fédération canadienne de Rugby
Notes to Non-Consolidated Financial Statements

December 31, 2019

2. Going Concern

These non-consolidated financial statements have been prepared in accordance with

accounting principles applicable to a going concern in accordance with Canadian accounting

standards for not-for-profit organizations, which assumes that the Union will be able to

continue its operations in the foreseeable future and realize-its assets and discharge its

liabilities in the normal course of business. If the goingﬁem assumption were not

appropriate for these non-consolidated financial stateme hen adjustments would be
g required to the carrying value of the assets and liabilitiey%

The Union has incurred a deficiency of revenue over expenses of $41,336 and has a deficit
' in working capital and unrestricted net assets at D ber 31, 2019 in the amounts of
i $3,263,845 and $1,077,468 respectively. Prelimina rating results for the year ended
December 31, 2020 indicate a further deficiency réevenue over expenses. As a result,
there is material uncertainty that may cast signj t doubt as to whether the Union will
have the ability to continue as a going concern.

Prior to the events described in note 15 r
for net positive cash flows to the Uni the year ending December 31, 2020 of
approximately $250,000. The uncertaint sed by the events described in Note 15 are
expected to have a significant impact the Union's budget and cash flows. Management and
the board of directors have begun p%:ing reductions in operations, events and activities

to COVID-19, management had budgeted

to further reduce expenses should various sources of revenue as described in Note 15 be
| reduced or eliminated as a result of
projections to March 31, 2021.

ViD-19. Management has also prepared cash-flow

In order to continue as a going goncern, the Union will require a significant reduction in
operating expenses and secur e additional funding from its two main external funders.
Combined the funders have-agfeed to provide additional funding in the amount of
$1,200,000 for 2020. (O

| 7
|
’ 3. Accounts Receivable
2019 2018
’ Trade $ 606,334 $ 921,093
Trade - controlfed prganizations 27,510 6,149
HST Receivabl 211,000 -
| Allowance for doubtful accounts (18,448)

$ 826,396 S 927,242

4. Temporary Investments

Short-term investments are comprised of two non-redeemable guaranteed investment
certificates held at a chartered bank with effective interest rates of 1.78% and 1.20%,
maturing in December 2020. They are held as security for the Union's bank overdraft. |

: \

| o



Canadian Rugby Union - Fédération canadienne de Rugby
Notes to Non-Consolidated Financial Statements

December 31, 2019

5. Inventories
2019 2018
Retail merchandise and rugby equipment $ 157,783 § 241,227
Gift of kit 22,135 24,269
ﬁ 179,918 $ 265,496
i
The amount of inventories recognized as an expense during the year is $950,281 (2018 -
$1,342,751). This expense has been recorded as cos sales, national team and team
expenses in the non-consolidated statement of operati
6. Tangible Capital Assets and Leased Tangible Cz@ Assets

/ 2019 2018
(%:umulated Accumulated
Cost  Amortization Cost Amortization
Operating
Computers $ 255,6% $ 196,980 $ 218,099 § 171,855
Donated rugby
equipment 254,245 167,513 254,245 145,829
Leased equipment 593,339 222,458 593,339 129,738
Office equipment 94,550 60,048 94,550 51,422
Office furniture ,538 132,809 154,538 127,377
Software ,490 176,266 232,490 152,170
Leased software 56,271 43,557 56,271 38,108
Leasehold
improvements 240,882 183,408 240,882 159,319
National Training Ce@
Land 496,000 - 496,000 -
Building 7,431,391 371,570 7,431,391 185,785

$ 9,809,311 § 1,554,609 S 9,771,805 S 1,161,603

Net carrying amount $ 8,254,702 S 8,610,202

12




Canadian Rugby Union - Fédération canadienne de Rugby
Notes to Non-Consolidated Financial Statements

December 31, 2019

7. Bank Overdraft and Line of Credit

The Union has two operating lines with an authorized amount of $150,000 and $165,000
that are due on demand and bear interest at the bank's prime rate plus 2.75% and 1%
respectively, calculated and payable monthly. They are both secured by a general security
agreement covering all assets including the temporary inves ts as disclosed in Note 4.
At December 31, 2019, the Union had undrawn credit ca vy of $285,000 under both
these facilities.

/e
Y4
8. Accounts Payable and Accrued Liabilities

$29,607 (2018 - $8,830). Also included in acco payable and accrued liabilities is an
amount payable in respect of the Players LegacyFund in the amount of $440,411 (2018 -
$194,404). ﬂ

%

Included in accounts payable and accrued liabiliz@re government remittances payable of

9. Obligations Under Capital Leases

2019 2018
_with an implicit rate of 5.34%, due
December 2022, payable by (monthly instalments of

$10,320, principal and interest. $ 345,515 § 450,147
City of Langford, 5.20%, d eCember 2033, payable by
monthly instalments of $ principal and interest, and
a purchase option of $1 000 at the end of the lease

term, 1,461,467 1,501,101

@ 1,806,982 1,951,248

Less: principal portjon due within one year 136,142 128,407

$ 1,670,840 S 1,822,841
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9. Obligation Under Capital Leases (continued)

Minimum lease payments required under capital leases are as follows:

2020 S 223,836
2021 223,836
2022 223,836
2023 99,9
2024 99,99

Thereafter

Less: interest included in payments ,478

S 6,982

In 2017, the Union entered into an agreemieny/ (the Agreement) with the City of Langford
(the City) for the construction and lease of National Training Centre (the Facility).

cost of construction of the Facility including the fair value of the land totaled $7,927,391, of
which $591,923 was incurred in 2018\ The lease agreement is for a term of 15 years
commencing January 2018. During the lease term, monthly payments of $8,333 will be made
to the City. At the end of the lease term, the Union has the option to acquire the land and
building for a final payment of $1,000,000. As this is considered to be a bargain purchase
option, the lease is accounted a capital lease.

Under the Agreement, the City constr§:§ted the Facility on property owned by the City. The

The Union has financed the ity as follows:

A contribution from Ec ic Development Agency Canada in the amount of $2,935,250;
a contribution from City in the amount of $1,111,095;

a loan payable to t ty in the amount of $1,000,000;

lease payments of ,000 a year until 2033, payable to the City,

payments by th ion in the amount of $789,904; and

construction gosty/payable to the City in the amount of $591,923.

The loan payab the City has a first extended due date of August 31, 2021. In the event
that the loan is not paid by the first extended due date, the due date will be further
extended to August 31, 2022, Interest on any outstanding principal and interest accrues at a
rate of 7.1% between January 1, 2019 and August 31, 2021, and 12.1% between August 31,
2021 and August 31, 2022.
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10. Deferred Fees and Contributions

Deferred fees and contributions represent funds received to cover operating expenses in
the subsequent year. The balance is comprised of the following:

7, 2019 2018

Deferred fees
Dues and insurance from players 2 796,886 S 634,500
Sponsorships S 61,000 399,667

@ $ 857,886 $ 1,034,167
Qeived Recognized

2018 / jh the year as revenue 2019

Deferred contributions :
Sport Canada S 687,64 $1,742,891 . $(2,430,540) $ -
World Rugby Limited - 2,267,763 (1,957,256) 310,507
Other contributions 38,750 418,300 (336,604) 120,446
Restricted donations 875,027 20,000 (470,800) 424,227

v
$1,601,426 $4,448,954 $(5,195,200) $ 855,180

\
V/

11. Deferred Contributions Re @ d to Leased Tangible Capital Assets

received for leased gible capital assets and restricted donations relating to the

Deferred contn'butionsla ed to leased tangible capital assets represents contributions
I/
acquisition of a buil The balance is comprised of the following:

2019 2018
Balance, beginning of the year $ 3,662,236 S 3,747,999
Plus: amount received during the year - 8,140
Less: amount amortized to operations (93,903) (93,903)
Balance, end of the year $ 3,568,333 $ 3,662,236

The capital campaign donations received which are not yet spent in the amount of $72,081
(2018 - 541,982) have been reflected as restricted cash in the non-consolidated statement
of financial position.
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12. Deferred Lease Inducement

Under the terms of a lease agreement for the Toronto office premises entered in 2011 and
extended in 2014, the Union received one month's tenancy on a rent free basis, as well as
an allowance for leasehold improvements. The amount that would have otherwise been
paid has been set up as a deferred liability and is amortized r the 10 year term of the
lease, as other income in the amount of $13,831 (2018 - $13W

13.

0%\/
Contractual Obligations
In addition to the obligations under capital lease sed in note 9, the Union has two
operating leases for its premises at $12,437 an@S per month, ending in September

2024 and June 2020 respectivety. The Union a as operating leases for various office
equipment expiring, at the latest, in February Future minimum lease payments as

follows:
2020 S 205,119
2021 153,199
2022 S 155,862
2023 S 156,058
2024 S 117,544
Thereafter S 6,000
S 793,782
In 2019, the Union subleas of the premises for annual lease payments of $120,080

until May 2021, increasin $122,784 from June 2021 to May 2023 and increasing to
$128,193 from June 2023 eptember 2024,

The Union also ent into a supply agreement for technical kits and merchandise
expiring December £/ 2029 which requires that the Union spend an annual minimum
amount of $325, or the purchase of merchandise and other supplies starting in 2022. If
the Union does ) Meet its obligation for minimum spending, then 50% of the difference
between the arf purchased and the minimum obligation is owed to the supplier.
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14.

Contingencies

The Union is party to legal claims relating to accidents that occurred to participants during
scheduled rugby games. The claims have been made against the Union’s insurance policy
and each incident is for an amount less than the single occurrence coverage available under
the policy. Management cannot estimate the likelihood of th ligation under each claim
but estimates that any resulting settlement wilt be cov under the terms of the
insurance coverage in place for the Union. The Union's“deductible related to these
insurance claims is $50,000 per claim up to a maximu $200,000 per year. Once this
amount is reached, the deductible decreases to $25,000 perclaim. The estimated insurance
deductible payable at December 31, 2019 of $148,53 8 - $250,000) has been recorded

in accounts payable and accrued liabilities. Any diffetefice between the actual settlement
or claim payment and the amount recorded is not expected to be material and will be
recorded as a gain or loss in the period it becomes@wn.

15.

Subsequent Event

Subsequent to the year-end, the impact of COVID-19 in Canada and on the global economy
increased significantly. Because of the pandemic and the health risks associated with the
virus, the 2020 rugby playing seasor%as suspended for a period of approximately three
months which resulted in significant impact on the Union's operations.

This will have a significant i
membership, domestic competiti
teams sale of merchandise a
World Rugby Limited have bgen
2020 fiscal year as indicated

act on the revenues of the Union including grants,
, donations, fundraising, international event, national
onsorship revenue. The grants from Sport Canada and
ended to relfect additional support to the Union for the
Note 2.

In addition, if the imp COVID-19 continues, there could be further effects on the

Union, its funders, m rs, employees, suppliers, donors and sponsors that could impact
the timing and am of revenue generated, the ability of the Union to conduct
operations and ho ents, including the Sevens tournaments managed by the Canada
Men's Internatio vens Limited Partnership and Canada Women's International Sevens

Limited Partnership/which are a significant source of revenue for the Union. At this time,
the full potentjalifmpact of COVID-19 on the Union is not known.




Canadian Rugby Union - Fédération canadienne de Rugby
Notes to Non-Consolidated Financial Statements

December 31, 2019

16. Investments in Controlled Organizations and Due to/from Controlled Organizations

Canada International Sevens GP Ltd. (CISGP), which is the general partner of the Canada
Men's International Sevens Limited Partnership and the Canada Women's International
Sevens Limited Partnership, was incorporated under the laws of the Province of Alberta on

February 20, 2015.

CISGP is controlled by the Union since the Union owns 100% %e Class "A" common shares,
management of the Union is closely involved in developi e policies of CISGP and can
influence their content, &

Canada Men's International Sevens Limited Partn (Canada Men's), and Canada
Women's International Sevens Limited Partnership ada Women's), were created to
manage the activities of the World Rugby Sevens S and were incorporated under the
laws of the Province of Alberta on February 26, 2

Canada Men's and Canada Women's are controll y the Union since the Union owns 100%
of the Limited Units and owns 100% of the General Units through CISGP.

2019 2018

Investments in Controlled Organizations
Canada Internationat Sevens GP Ltd $ 19 4
Canada Men's International Sevens Limited Partnership 711,742 475,828
Canada Women's International\) Sevens Limited
Partnership (82,348) (59,695)

$ 629,395 S 416,137

Due from Controlled Organijzatigns
Canada Men’s Internation vens Limited Partnership $ 109,609 S

Due to Controlled ::.’qr ations -
Canada Men’s Inter nal Sevens Limited Partnership $ - S 2,604
Canada Womep's— International Sevens Limited
Partnership 20,108 33,335

$ 20,108 S 35,939

The amounts due from (to} the controlled organizations are unsecured, interest free with no
specified terms of repayment.
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16. Investments in Controlled Organizations and Due from Controlled Organizations

{continued)

Summarized financial information relating to controlled organizations is as follows:

Canada Canada
CISGP ﬂ/ Men's Women's
4
June 30, 2019 Y/
Total assets S %S 1,542,350 483,598
Total liabilities A} 830,603 565,950
Partners'/shareholder’s equity (deficit) $ ég g1 $ 711,747 (82,352)
/)) Canada Canada
CISGP Men's Women's
74
June 30, 2018
Total assets S 4 S 1,289,691 520,668
Total liabilities - 813,859 580,365
Partners'/shareholder's equity (deficit) S 4 S 475,832 (59,697)
The results of operations are as follow%
Canada Canada
CISGP Men's Women's
For the year ended June 30,
Total revenue 3 3) $ 6,965,101 857,261
Total expenses , - 5,354,186 879,916
Net income (loss) $ (3) § 1,610,915 (22,655)
Canada Canada
CISGP Men's Women's
For the year ende e 30, 2018
Total revenue ) 1 $ 6,868,125 882,311
Total expenses - 5,478,060 920,412
Net income (lgss ) 1 S 1,390,065 (38,101)
Cash flows are as follows:
Canada Canada
CISGP Men's Women's
For the year ended June 30, 2019 :
Operating activities $ - § 1,352,351 § (2,601)
Investing activities - (106,899) -
Financing activities - (1,163,060) 137,021
Net cash flows $ - S 82,392 § 134,420
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16. Investments in Controlled Organizations and Due from Controlled Organizations

{continued)
Canada Canada
CISGP Men's Women's
For the year ended June 30, 2018
Operating activities ) - 1,901,947 S  (107,012)
Investing activities - / (264,601) -
Financing activities - (2,021,848) 108,563
Net cash flows S 0(}5 (384,502) $ 1,551

The Union's investment in CISGP, Canada Men's and C a Women's are disclosed in these
non-consolidated financial statements using financi ormation prepared as of June 30,
2019, covering the year from July 1, 2018 to June 3 9.

As the fiscal years of the Union and CISGP, C a Men's and Canada Women's are not
coterminous, significant financial transactions that occurred during the intervening period
would be disclosed. However, the results fo period from July 1 to December 31 2019
are not recorded in these non-consolidated/fingncial statements as they are not significant
to the Union’'s operations due to the timing/of the events in March.

$73,977 (2018 - $158,101) for sataries,) benefits and other expenses on behalf of the Canada
Men's and Canada Women's, respectively, which were subsequently reimbursed. The Union
received cash disbursements of $1,375,000 (2018 - $1,212,000) from the Canada Men's, $nil
(2018 - $10,000) and $5,000 (2018 - $143,000) for grants and other revenue which were
received by the Union on beh f the Canada Men's and Canada Women's, respectively
which were subsequently p the relevant organization. The Union also received
$169,000 (2018 - $340,000 /7-? event sponsorships from the Canada Men's and paid $nil
(2018 - $12,706) to the Cagada Women's for ticket purchases. These revenue amounts have
been eliminated from e non-consolidated statement of operations under the
consolidation methocﬁcomﬁng for the Union's share of income.

During the year, the Union Union in%red total costs of $488,067 (2018 - $283,292) and

These transactions in the normal course of operations and are measured at the
exchange amount ich is the amount of consideration established and agreed to by the
related parties. /

&
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17.

Statement of Cash Flows

Investing and financing activities that do not have a direct impact on current cash flows are
exctuded from the statement of cash flows. The following summarizes significant non-cash
transactions during the year:

Y/ 2019 2018
Acquisition of tangible capital assets - §  (659,698)
Decrease in construction costs payable 0% - § (451,397)
Increase in deferred contributions S - S 820,889
Increase in deficit 0 $ -5 290,206

18.

w
Financial Instruments @

Liquidity risk
The Union is exposed to this risk mainly isf respect of the accounts payable and accrued
liabilities and the construction costs payable.

The Union manages its liquidity risk by constantly monitoring forecasted and actual cash
flows and financial liability maturities, by holding assets that can be readily converted into
cash, and by managing the term date%f its financial liabilities.

Credit risk
The Union is exposed to credit ri
the Union's receivables are fro
works to ensure it continues
corresponding funding. TheUni
its operations.

for its accounts and grants receivable. The majority of
overnment sources and provincial Unions. The Union
et all eligibility criteria in order to qualify to receive the
provides credit to its members in the normal course of

assets are exposed reign exchange fluctuations. As at December 31, 2019, cash,
d accounts payable of £nil, £35,360 and £22,633 respectively (2018 -
d £37,838 respectively) are denominated in Great Britain Pounds and
converted into Lanadian dollars. As at December 31, 2019, cash, accounts receivable and
$24,984, $19,023 and $191,939 respectively (2018 - $27,003, $107,688
ectively) are denominated in US dollars and converted into Canadian

Currency risk
Approximately 13% o@ Union's revenues are in foreign currency. Consequently, some

Subsequent to year end, the risk on financial instruments increased as a result of the Covid-
19 pandemic. :
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19. Internally Restricted Net Assets

The Board of Directors of the Union and provincial Unions have established the internally
restricted net assets to keep monies in reserve for potential insurance claims in excess of
the insurance policy coverage which may arise in the future. The internally restricted net
assets have been established based on half the surplus fro e insurance program with
the provincial Unions unless otherwise resolved by the p cial Unions at the Annual
General Meeting. As at December 31, 2019 cash of $1 1 has been restricted in a
separate bank account. 0%
o

20. Comparative Information @

Certain comparative figures have been reclas@% to reflect the financial statement
presentation adopted in the current year.
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