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t 1. Have any changes not previously reported been made to the association's
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INDEPENDENT ?&DITORS’ REPORT

To the Directors of Canadian Sport [n Calgary

We have audited the accompanyi n-consolidated financial statements of Canadian
Sport Institute Calgary, which comprisé the non-consolidated statement of financial position
as at March 31, 2018, the nonsconsolidated statements of operations and changes in net
assets and cash flows for th%gear then ended, and notes, comprising a summary of
significant accounting policies and other explanatory information,

Management’s Responsibility for the Non-Consolidated Financial Statements

Management is respo for the preparation and fair presentation of these non-
consolidated financia tements in accordance with Canadian accounting standards for
not-for-profit organi ns, and for such internal control as management determines is
necessary to enab preparation of non-consolidated financial statements that are free

from material mi ement, whether due to fraud or error.
Auditors’ Re sibility

Our respofisibility is to express an opinion on these non-consolidated financial statements
based o r audit. We conducted our audit in accordance with Canadian generally
accepted auditing standards. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the non-consolidated financial statements are free from material misstatement.




An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the non-consolidated financial statements. The procedures selected depend
on our judgment, including the assessment of the risks of material misstatement of the non-
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the entity’s preparation and fair
presentation of the non-consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, not for the purpose of expressing
an opinion on the effectiveness of the entity’s int | control. An audit also includes
evaluating the appropriateness of accounting p&igi;:s used and the reasonableness of
accounting estimates made by management, as gl as evaluating the overall presentation
of the non-consolidated financial statements.

We believe that the audit evidence we have gbtaifed is sufficient and appropriate to provide
a basis for our audit opinion. @

Opinion

In our opinion, the non-consolidatéd financial statements present fairly, in all material
respects, the non- consolidated fin | position of Canadian Sport Institute Calgary as at
March 31, 2018, and its non-consolidated results of operations and its non-consolidated
cash flows for the year then efded in accordance with Canadian accounting standards for
not-for-profit organizations. %

Chartered Professignal Accountants




CANADIAN SPORT INSTITUTE CALGARY

Non-Consolidated Statement of Financial Position

March 31, 2018, with comparative information for 2017

2018 2017
Assets
Current assets:
Cash 554,292 $ 406,649
Accounts receivable 690,453 525,808
Prepaid expenses Y 13,642 18,854
Investments (note 2) N 860,400 759,200
2,118,787 1,710,511
Due from related party (note 3) 37,793 40,100
Property and equipment (note 4) /)) 85,034 233,526
U $ 2,241,614 $ 1,984,137
Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities {note 5) $ 435,828 $ 273,939
Deferred contributions (note 6} 18,256 -
455,084 273,939
Deferred capital contributions (note 8) - 38,647
Net assets /)) 1,786,530 1,671,551
o $ 2,241,614 $ 1,084,137

See accompanying notes t aonsolidated financial statements.

Approved by the Board gf Directors

Director

Director



CANADIAN SPORT INSTITUTE CALGARY

Non-Consolidated Statements of Operations and Changes in Net Assets

Year ended March 31, 2018, with comparative information for 2017

2018 2017
Revenues:

Contributions by partners (note 7) $ 4,259,922 $ 4,625,102
Fundraising activities 167,341 54,010
Sport user fees 543,157 422 114
Special projects — OTP Innovation for Gold 341,808 250,838
Ancillary program 704,778 613,845
Donations-in-kind (note 7) Y/ 18,742 16,000
Tuition % 27,923 48,092
Eqguipment rental fees (note 3) 75,000 58,240
Interest 6,620 4,970
Amortization of deferred capital asset contributions (not 38,647 201,108
6,183,938 6,294,319

Expenses: @
Performance services (note 8) 3,247,756 3,517,472
Wages, benefits and consulting fees 958,763 1,014,569
Marketing and promotion 188,535 82,058
Ancillary program fees 556,185 425,089
Office and administration 341,263 248,402
Athlete life services 28,639 28,955
Lectures and educational fees 71,871 71,657
Professional fees 40,658 62,343
Office rent and other services 60,196 71,710
Special projects — OTP Innovation foy\Gold 341,808 250,838
Insurance 24 519 26,696
Coaching program development 46,688 20,888
Scholarships 6,875 206
Amortization of property and egtiipment 155,203 311,555
6,068,959 6,132,439

2

Excess of revenues over expens 114,979 161,880
Net assets, beginning of yﬁ; 1,671,551 1,509,671
$ 1,786,530 $ 1,671,551

Net assets, end of year/ /
K |\

See accompanying notes to non-consolidated financial statements.



CANADIAN SPORT INSTITUTE CALGARY

Non-Consolidated Statement of Cash Flows

Year ended March 31, 2018, with comparative information for 2017

2018 2017
Cash provided by (used in):
Operations:
Excess of revenues over expenses 114,978 $ 161,880
Item not affecting cash:
Amortization of property and equipment 155,203 311,555
Amortization of deferred capital asset Y/
contributions < (38,647) (201,108)
@ 231,535 272,327
Changes in non-cash working capital items:
Accounts receivable (164,645) (43,313)
Prepaid expenses 5,212 9,785
Accounts payable and accrued liabilities P 162,889 91,915
234,991 330,714
Investing:
Purchase of property and equipment (6,711) (31,956)
Increase in investments (101,200) (54,971)
Increase (reversal) of allowance for doubtful accounts 2,307 (14,416)
¥ (105,604) (101,343)
Financing:
Deferred capital contributions received (note 6) 18,256 —
~ 18,256 -
A)
Increase in cash &/{ 147,643 229,371
Cash, beginning of year /)) 406,649 177,278
Cash, end of year P $ 554,292 $ 406,649

See accompanying no&on-consolidated financial statements.



CANADIAN SPORT INSTITUTE CALGARY

Notes to Non-Consolidated Financial Statements

Year ended March 31, 2018, with comparative information for 2017

Nature of organization:

The Canadian Sport Institute Calgary (the “Institute") commenced operations on April 1, 1994 and
was incorporated on October 24, 1994 under the Societies Act of the Province of Alberta as a not-

Act.

for-profit organization. The Institute is a tax exempt registe Canadian amateur athletic
association within the meaning of Section 248(1) of the Income

The mission of the Institute is to provide a world-leading m@@ort daily training environment for
podium pathway athletes and coaches through expert le ship, services and programs. The
primary objective of the Institute is to enhance the existin l-established training environment in
the Calgary area with new and upgraded programs an ices for athletes, coaches and other
sport leaders.

1. Significant accounting policies:
(a) Presentation and disclosure of controlled profjt-oriented enterprises:

On April 1, 2014, the Institute divested its Fuel for Gold operations into a separate company.
Fuel for Gold Inc. (the “Company”) opgrates a food court restaurant at the University of Calgary
for use by athletes, through a subsidiz% meal program, and by the general public. The Institute
is the sole shareholder of the Company. Also, a majority of the directors of the Company are
. The controlied Company has not been consolidated with
the Institute in these non-consolidated financial statements. Instead, the Institute accounts for
the controlled Company usingthe/equity method and discloses financial information about the
ified in Canadian accounting standards for not-for-profit
CPA Canada Handbook — Accounting.

officers or directors of the Institu

controlled Company as
organizations in Part lll of:

The non-consolidated financial statements include the Institute’s share of the profit and equity
movements of equity ([@ctounted investees, after adjustments to align the accounting policies
itute, from the date that significant influence or control commences until
the date that si nt influence or control ceases. When the Institute’s share of losses
exceeds the cafryifig amount of the investment in an equity accounted investee, the carrying
amount of that investment is reduced to nil and the recognition of future losses is discontinued
except to the extent that the Institute has guaranteed an obligation of the investee or is
otherwise committed to provide further financial support to the investee or the investee seems
assured of imminently returning to profitability.

with those of the




CANADIAN SPORT INSTITUTE CALGARY

Notes to Non-Consolidated Financial Statements, page 2

Year ended March 31, 2018, with comparative information for 2017

1.

Significant accounting policies (continued):

(b)

(c)

(d)

Revenue recognition:

The Institute follows the deferral method of recognizing contributions. Restricted contributions
and sponsorships are recognized as revenue in the fiscal period in which the related expenses
are incurred. Contributions restricted for the purchase of pro and equipment are deferred
and amortized into revenue on a straight-line basis, a rate corresponding with the
amortization rate for the related property and equipment.ﬁ%

Unrestricted contributions and sponsorships are recogpfized as revenue when received except
when the contribution or sponsorship received relat operations of a future fiscal period in
which case the contribution or sponsorship receiveg-s técorded as deferred revenue.

The Institute recognizes revenues from sport u fees, programs and other services when
the service has been provided, revenue amo re fixed or reasonably determinable and the
ability to collect such amounts is reasonably’assured.

Use of estimates:

The preparation of the non-consolidated financial statements requires management to make
estimates and assumptions that affec&)r;e reported amounts of assets and liabilities at the date
of the non-consolidated financial statements and the reported amounts of revenue and
expenses during the period. Significant estimates include the valuation of accounts receivable
and the useful lives of property and equipment for amortization purposes. Actual results could
differ from those estimates.

Property and equipment:
Purchased property and eguipment are recorded at historical cost. Donated property and

equipment are record estimated fair value at the date of donation where such value can
be reasonably estim ¢ otherwise the assets are recorded at a nominal value.

Amortization is reforfled on a straight-line basis at the following annual rates prorated in the
year of acquisition:

Office and high performance equipment 20%
Computer hardware and software 30%
Leasehold improvements 20%

Kitchen equipment 20%




CANADIAN SPORT INSTITUTE CALGARY

Notes to Non-Consolidated Financial Statements, page 3

Year ended March 31, 2018, with comparative information for 2017

1. Significant accounting policies (continued):
(e) Donated goods and services:

A portion of the Institute's work is dependent on voluntary services and donated goods from
many members and supporters. Donated goods and services are recorded as both revenue
and expense when the fair market value is reasonably de inable and when they would
normally be purchased and paid for by the Institute, if not doagted.

4
(fy Financial instruments: %

Financial instruments are recorded at fair value on injfialfecognition. Freestanding derivative
instruments that are not in a qualifying hedging relationship and equity instruments that are
quoted in an active market are subsequently megsured at fair value. All other financial
instruments are subsequently recorded at cosmortized cost, unless management has
elected to carry the instruments at fair value.

Transaction costs incurred on the acquisitipn gf financial instruments measured subsequently
at fair value are expensed as incurre Il other financial instruments are adjusted by
transaction costs incurred on acquisition and financing costs, which are amortized using the
effective interest rate method.

Financial assets are assessed for imp%irment on an annual basis at the end of the fiscal year
: : if there are indicators of impairment. [f there is an indicator of impairment, the Institute

determines if there is a significant\adverse change in the expected amount or timing of future

cash flows from the financial . If there is a significant adverse change in the expected

cash flows, the carrying vajge)of the financial asset is reduced to the highest of the present

value of the expected ca@w& the amount that could be realized from selling the financial

asset or the amount the ute expects to realize by exercising its right to any collateral. if
?’ reverse in a future period, an impairment loss will be reversed to the
a/ t, not exceeding the initial carrying value.

events and circumsta
extent of the improve

2. Investments:

Investments consist-of the following portfolio at fair value:

2018 2017

Money market funds $ 860,400 $ 759,200




CANADIAN SPORT INSTITUTE CALGARY

Notes to Non-Consolidated Financial Statements, page 4

Year ended March 31, 2018, with comparative information for 2017

3.

Investment in Fuel for Gold Inc.:

As at and for the year ended 2018 2017
Revenues 728,439 $ 699,703
Expenses 730,746 685,287
Net profit (loss) (2,307) 14,416
Total assets Y/ 46,825 43,037
Total liabilities Q 59,032 52.937
Shareholder’s deficiency 12,207 9,900
Cash flows from (used in) operating activities 0 1,999 (9,556)

<<

The Institute has recorded its share of the net loss Z@ Company to the extent of the Institute’s
investment in the Company. As at March 31, 2018, Company is in a shareholder’s deficiency
position; accordingly, the Institute has reported aff irffvestment in the Company of $nil (2017 - $nil).

During the year ended March 31, 2018, th itute recognized $75,000 (2017 - $58,240) in
equipment rental fees revenue charged to the-Company. These transactions were in the normal
course of operations and were measured,at the exchange amount, being the amount established
and agreed to by the related parties.

As at March 31, 2018, $37,793 (2017 - $40,100) is due from the Company to the Institute. The
amount is unsecured, non-interest bearing and has no specified terms of repayment.

Property and equipment: /))
NS

2018 2017

Accumulated Net book Net book

/) Cost  amortization value value

Office equipment $ 322283 $ 315811 6,472 $ 30,789
Computer hardware/and/software 260,461 240,569 19,892 36,897
Leasehold improv S 352,141 352,141 - -
High performance ipment 2,132,586 2,083,227 49,359 152,651
Kitchen equipment 133,405 124,004 9,311 13,189

$ 3,200,876 $3115842 $ 85034 § 233526




CANADIAN SPORT INSTITUTE CALGARY

Notes to Non-Consolidated Financial Statements, page 5

Year ended March 31, 2018, with comparative information for 2017

5. Accounts payable and accrued liabilities:

Included in accounts payable and accrued liabilities are government remittances payable of $6,402
(2017 - $4,828) which includes amounts payable for payroll related taxes.

6. Deferred capital contributions and deferred contributions:
nt and unamortized amount, of

Deferred capital contributions represent the unspent amount, o

donations and grants received for the purchase of prope%nd equipment. Deferred capital

contributions are amortized into revenue at a rate corresponding with the amortization rate for the |
asset purchased. @

A) 2018 2017
Balance, beginning of year U $ 38647 $ 239,755 |
Additional contributions received - - |
Less amounts amortized to revenue (38,647) (201,108)
|
= $ - $ 38,647 J
|

Deferred contributions of $18,256 (2017 - $nil) relates to externally restricted funding received in
the current year for a subsequent years’ expenses that must be used for specific purposes as
designated by the funders.

7. Contributions by partners: /77

|
2017 g
|

NS 2018
Sport Canada (note 10) $ 570,805 $ 570,805
Canadian Olympic Com e 514,084 554,171
WinSport 24,000 24,000
Alberta Sport Connegtio 374,740 359,740
Coaching Association gf Canada 70,000 70,000
University of Calga 55,002 56,880
Canadian Paralympic Committee 13,100 10,000
The Funding Partners of Own the Podium:
Sport Canada - Integrated Support Team — Winter (note 10) - 2,397,345
Sport Canada - SSSM Enhanced Excellence (note 10) 1,490,250 401,661
Sport Canada - SSSM Enhanced Excellence Next Gen (note 10) 56,600 -
Sport Canada - Integrated Support Team — Summer (note 10) - 180,500
Sport Canada - Incremental Operational Support (note10) 522,195 -
Sport Canada - CSI| Enhanced Support (note10) 568,246 -
$ 4,259,922 $ 4,625,102




CANADIAN SPORT INSTITUTE CALGARY

Notes to Non-Consolidated Financial Statements, page 6

Year ended March 31, 2018, with comparative information for 2017

7. Contributions by partners (continued):

During the year, the Institute received $98,644 (2017 - $96,880) of donated goods and services,
$79,902 (2017 - $80,880) from the Institute's partners and $18,742 (2017 - $16,000) from other
contributors.

Included in contributions by partners are the following donation%ind:
/7

~ 2018 2017
University of Calgary - office rent and other services 405 $ 55002 $ 56,880
WinSport (Canmore) - accounting services and office/facitity rent 24,000 24,000
/)
) $ 79,902 $ 80,880
A\

Performance services:

This balance consists of purchased services”for athletes provided by several professionals
including sport medicine specialists, phygiologists, nutritionists, mental performance consultants,
massage therapists, strength consu[tants%nd biomechanists.

Financial instruments and related risks:

The Institute’s financial instrumen nsist of cash, accounts receivable, investments, due from
related party, accounts payable ccrued liabilities.
The Institute is exposed to th wing risks as a resuit of holding financial instruments:

(a) Credit risk:

Credit risk is the risk @ one party to a financial instrument will cause a financial loss for the
other party by failj discharge an obligation.

The Institute is £xpgsed to credit risk on its accounts receivable from its clients and cash, due
from related party’and investments in money market funds. Concentration of credit risk arises
as a resuit of exposures to a single debtor or to a group of debtors having similar characteristics
such that their ability to meet contractual obligations would be similarly affected by changes in
economic, political, or other conditions. The Institute monitors credit risk by assessing the
collectability of its accounts receivable. Of the accounts receivable at March 31, 2018,
$141,833 (2017 - $87,632) relates to partner funding and donations and $535,365 (2017 -
$438,176) relates to trade accounts receivable. $12,207 (2017 - $9,898) has been provided
for doubtful accounts as at year end related to amounts due from related party. The Institute
mitigates credit risk through the review of the credit worthiness of the counter parties, and by
holding its cash and investments with reputable commercial banks.



CANADIAN SPORT INSTITUTE CALGARY

Notes to Non-Consolidated Financial Statements, page 7

Year ended March 31, 2018, with comparative information for 2017

9. Financial instruments and related risks (continued):

1.

10.

(b)

(©)

Market risk:

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Change in market prices, interest rate levels,
indices and other market factors will result in losses. The Insj is not exposed to significant
market risk.

Liquidity risk: S
Liquidity risk is the risk that the Institute will enco r difficulties in meeting obligations
associated with financial liabilities. The Institute is posed to significant liquidity risk and

prepares budgets and cash forecasts to ensure i sufficient funds to fulfill its obligations as

manages its liquidity risk by monitoring its operatin@vd capital and requirements. The Institute
they come due.

Revenues and expenditures relating to the rt Support Program of Sport Canada:

Revenue (note 7) % $ 3,208,096

Expenditures:
General administration 25,000
Governance 1,000
Salaries, fees and benefits 958,763
Official languages 13,000
- Operations and program 2,153,733
Operations and progra7v7in — Next Gen 56,600
4 3,208,006

24

Excess of revenue oyer gxpenditures $ -

©/

Expenditures are eligible under the Sport Support Program (the “Program”) if they were incurred in
the period of the Program and are directly related to the completion of the Program. The
expenditures are consistent with the approved budget for the Program and signed contribution
agreement with Sport Canada. Additional expenditures spent in excess of the approved budget for
the Program are not included.

Comparative information:

Certain comparative information has been reclassified to conform with the financial presentation
adopted in the current year.
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Canada Revenue Agency
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S
RE: CSI Calgary receipt replacement policy’ and authorized
receipt signers

Replacement Procedure for Lost or S@ed Receipts:

If we are notified that a receipt nee 0 be replaced, we photocopy
our copy of the (original) receipt that we have on file, mark
“Duplicate” on this copy, and make a note in our file that a duplicate
receipt (copy) was issued.

Authorized Personnel: %

Canadian Sport Institute@gary personnel authorized to issue official
tax receipts are:

i FIER MEMBRE O | $ROUD MEMIBER OF THE
g ; @ RESEAL DES INSTITUTS DU SPORT
2 1 SPORT INSTIFUTE NETWORK

Room 125, Olympic Oval, 2500 University Dr. NW, Calgary, AB, T2N 1N4




