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Independent Auditor’s Report

To the Members of %

Canadian Sport Institute Pacific Soclety 2

We have audlted the accompanying financial statements of Canadia port Institute Pacific Soclety,
which comprise the statement of flnanclal position as at March 31 8, and the statements of
operations and changes in fund balances and cash flows for the then ended, and a summary of

significant accounting policies and other explanatory Information,

Management's Responsibility for the Financial s'@-ents

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-fgf-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatemnent, whether due to ffaud/or error.

Auditor’s Responsibility

Our responsibility Is to express an opinion on these financial statements based on our audlt. We
conducted our audit in accordance with Canadlan%ernerally accepted auditing standards. Those
standards require that we comply with ethical reqiijrements and plan and perform the audit to obtaln
reasonable agsuranre about whether the financial statements are free from material misstaterent.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financlal statements. The procedur cted depend on the auditor’s judgment, including the
assessment of the risks of materlal misstaterent of the financial statements, whether due to fraud or
error. In making those risk assessmen e auditor conslders Internal control relevant to the entity’s
preparation and fair presentation of t anclal statements in order to design audit procedures that
are appropriate in the circumstances, not for the purpose of expressing an opinion on the
effectiveness of the entity’s interna /-; ntrol. An audit also includes evaluating the appropriateness of
accounting policies used and the rgasonableness of accounting estimates made by management, as
well as evaluating the overall preseptation of the financlal statements,

We belleve that the audit evigénge we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion
In our opinion, the financlal statements present fairly, in all material respects, the financial position of
Canadian Sport Institute Pacific Society as at March 31, 2018 and the results of Its operations,

changes In its fund balances and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations, :




Report on Other Legal and Regulatory Requirements
As requlred by the Societies Act (British Columbia), we report that, In our opinion, these financial
statements are presented on a basls consistent with that of the previous year. .

Chartered Professicnal Accountants

Vancouver, British Zolumbia

N
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Canadian Spoyt Institute Pacific Society
Statement of financial position '

as at March 31, 2018 g , o ,
tavested In _ Repiricted for shecifion tund usa ’

Dpeypating -progaity and Natkwtgl © Gosch  Dynations Spechfic Taal Total

Qperiling” rasenye equipment = Géme Plan Services {ots 5) Projects . . Jnta 2017

$ 3 [ s $ 3 [] $

Axsyts

Curen assels :

" Gash 15847 E00,000 3,872 469,908 - 440,287 24,729 94,754 1,468,965 1,574,829
Acocoymis vacelvable . B 1 Frek s K - . 30,063 . @ a8n 413,052 520,167
Prepei) exponses . 75064 - . - - . -, 3844 __ an7I8 22
j Eyg 220 £p0,00d EX 7] 469,988 © 150,260 24280 205008 1,952,745 1.724.008

Praperty end equipment (Noe 3} . - . - 84775 . - - - TS 51924

i - — - T ] gm0 o M7 45953 150200 24,280 205006 2,357,620 #2357

Liabitities

Cument kavilities
Aoopuills payabla and acarued )

EbTites (Noto 4} 143,153 - 3972 55,780 258 - 1,208 204,388 362774
Deferred revenne 45362 - - - - - - 45,367 - 30374

T Tae9sts__ 7 - 3972 T EGIET 258 5 145 266,731 54,148

Commitments (Mete €)

Ecancmic dependenoe {Nofe 1)

Fusid bikancas

Investedin propeddy ond egqulpment . . amATTE - s - - IB4IT5 511252

* Rastricted fir specified fund use - - 414,218 150,002 24,289 283,300 TER A0S 528,089
trdernally restricted for aperalions 500,000 - . . - - 60,000 500,000
Unrestricled 4 0 L - - - - - - 409,705 | 502,771,

. - - . o /7 405,705 5000 £ _ 304,775 414293 160,002 ) _24,289 | 203 A0 2,085,789, 1,842,142
. il 599,220 500,500 00747 455,908 150,260 T24,283 205600 2337830 2,235,280

e accompanying notes to the financial statements are an integral part of this financlal statement.
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Canadian Sport Institute Pacific Society

Statement of operations and changes in fund balances

year ended March 31,2018
invesscd n Restricted tor specificd fund use
Operuting property amd National Coah Dontiony Spectic Toul Tolal
Qpermting K equipmeni Qame Pian Tervices {Notg 5} Projcts. . 2017
3 [ $ 5 [ 3 3 $
Ravanuas
Spon Canady (Schedule) 3N M6 - - 109,000 - - - 433540 IOTTETO
vaBpon 1.488,500 - - - 96,600 - 50,000 1,634,500 1,534,800
Canadian Qlymple Cemmities / Foundaiion 14,018 . . 250,000 . - - 04,010 1,000,892
Congibutions 800,033 - - - 63,760 . 109,313 75,0 850,550
Fan far Satvioe 199,128 - - - - - - 199,126 183,800
Qther revenue 35,514 . . . 500 - sl 36,244 170,628
BC Gamlg grants . 12,000 . - - 20,600 - - $1.300 61,500
Tullons - - - - 59,792 - 70,988 120,780 90,221
Counching Assvciation of Canada - - - - 23,000 . . 25,000 25,000
Events nnd spensarships 35,115 - - - 2,000 - - 30114 10,855
Intarest income 16,090 - - - - - - 16,954 10,326
Donations - - - - - 14,258 - 14,230 9,072
8,285,691 - _ 150,000 278,542 14,288 224,431 7,130,622 7763, 701
Exponditures (Notes § und 10)
Performance 3arvices (Note B)
Porfoimance preguntion
Humon resouroes. 2,280,750 - - - - - - 2.130,T40 2,170,344
Operations 706,780 - 140,134 - - 110,89 1,023,820 953,483
Outsourced imegrated Support Team 9,420 - . - . - - 73,635 $4,700
Performmiice analysis
HUMBN resources 208083 - - - - - 268,503 274,707
Opecations 8T - - - - - 487 24,286
Pecommanse raodiness
Human msturses 801,158 . - - - - - Ba1,15% 873,408
Op#rmtiona 84,048 . - UTAES - - - 302,311 433,099
4,266,280 - 146,134 155 /)] - - 110,880 4,760,483 4,524,082
Tulent developmend {Note 6) (L/
Telon) devyiepment
Homan resoures 353,019 - - 194 844 - a7.7¢5 BSS, 408 515,842
Opertions [IRLE) . - 126,700 11,814 45,320 263,792 302,618
NexiGan programs :
Human rezources d2edy - - - - - - 42,643 0875
o 0.2 - - - - - - 50297 690,348
600,010 . — 31,403 11,514 108,079 1,841,000 2,151,481
Business cpsmtions and edministretion
Communkatons
Human masjret 118,254 - - - - - 110,258 109,418
Qperations 04,049 . - - . . 4,049 T,30%
Finonae and pperatons
Hurran resources 432,741 . - 7.500 - - . - 440,241 521,447
Operaions 405,418 . /A =788 . - . - 432,208 493 002
1.051.502 - L\ 25768 7,500 - - - 1.084,750 1,160,181
5,907,300 . 2‘ \m.szz 234883 A0 11,814 218,971 5,004,375 7855, 704
Exteds (Dafizioncy} of revenves over ~ /
sEpentiiurey 5T, D {1711,922) (LB {4d,801) 274 §,4%0 204,647 41,073)
frund balansoy, begianing of year 2T (1.8 511,282 218,483 114,863 M,545 72,798 1,862,142 1,884,118
Intertund wansfers (250,257) 43.019 - 80.000 . 125,542 - -
Fund balanges, end of ycar 409,705 £00,000 > 384,775 414,214 150,002 24,285 03800 2085788 4842 142

The accompanylng notes to the financlal statements are an integral part of this financial statement.
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Canadian Sport Institute Pacific Society

Statement of cash flows

year ended March 31, 2018 _
Invested In med fund use
Operating property and National Coach Specifle Total Total
Qperaling reserve aqulpment Game Plan Services Donations Projects 2018 2017
$ $ $ $ . $ $ $ $

Operating 2ctivitles
Froass (Oeliciency) of revenues over
over expenditures 357,891 - (171,922) 95,335 (44,881) 2,744 5,469 244,647 (41,973)
Amorlization of propery and
equipment - - 174,822 - - - - 171,522 178,300
Interfund frensfers {250,957) - i 45,415 - $0,000 - 125,542 - -

106,934 p 45,415 95,335 35,139 2,744 131,002 416,569 136,327 ;

Changes in non-cash iems

Accounts recelvable 107,631 - . - 5,912 - {6,428) 107,115 (20,754)
Prepaid expenses (67,639) - - - - . 5823 (51,718) 43,686
Accaunts payable and 0% .
acarued liahilities {173,028) - ) 23,729 453) - (8,736) {4E8,405) (24,322)
| Defereed reveaye 21,988 ﬂ - - - - (6,000) 15,938 8,574
i 5,986 Al ) 45,543 149,054 40,583 2,744 115,661 325,554 135,481
Investling activity
Acquisltion of property 0
and equipment - (45,415) ) - - - - {46418) (68,842)
Incseass in cash 5,986 / Z g8 119,064 40,533 2,744 115,664 284,135 86,649
Cash, bagianing of year 149,689 00,000 3,874 350,934 69,714 21,545 79,073 1,174,829 1,108,180
Cash, end of year 155,675 l{a // 500,000 3,872 465,998 440,297 24,289 194,734 1,458,965 1,174,829

\

.

e accompanying notes to the financial statements are an integral bart of this financial statement.



Canadian Sport Institute Pacific Society
Notes to the financial statements
March 31, 2018

Purpose of the organization and economic dependence

The Canadian Sport [nstitute Pacific Society (the “Society”) was incorporated on

September 12, 2000 and operates under authority of the Societies Act of British Columbia.

The Society i* a Registered Canadian Amateur Athletic Association under the Income Tax Act
(Canada) anc: is exempt from income taxes. The Society is dedicated to providing programs and
services to high performance Canadian athletes and coaches enabling them to compete at the
international lavel.

During the current year, $1,634,500 (81,634,500 in 2017) of the Society's revenues were derived
from viaSport BC Society while $3,433,546 ($3,677,570 in 2017) wergdérived from Sport Canada.
Without these funding sources, it is unlikely that the Society would rémain a going concem,
Significant accounting policies S

These financial statements have been prepared in accordan h Canadian accounting
standards for not-for-profit organizations and reflect the follo slgnificant accounting policies:

(a) Fund accounting

* The Society follows the restricted fund method unting for contributions.

, revenues and expenditdres related to the
ted funding for which a separate fund has not

» The Operating fund reports the assets, liabilitj
Society's operating activities, and any restfj
been established. Funding from all sour
Canada, intended for general operation

¢ The Operating Reserve is to be used to safeguard the Society from interruptions to its
operations due to the irregularity of payment schedules associated with its funding
parntners. %

» Invested in property and equipment reports the assets, liabilities, revenues and
experditures related to the Sociéty's property and equipment activities.

» Natio.1al Game Plan reports ssets, liabilities, revenues and expenditures related to
funds received from third pafties/designated to support this program.

¢ Coach Services reports ets, liabilities, revenues and expenditures related to funds
received from third parti¢s designated to support this program.

e Donations reports the

sets, ligpilities, revenues and expenditures relating to contributions
received from indivi

donors for specified purposes.

* Specific Projects
funding receiv
projects inclu
is received,

(b) Financial instruments

The Society initially measures its financial assets and financial liabilities at fair value when the
Society becomes a party to the contractual provisions of a financial instrument. Subsequently,
investments in equity instruments quoted in an active market are measured at fair value and all
other financial instruments are measured at amortized cost.

rts the assets, liabilities, revenues and expenditures related to
rom third parties designated to be spent on specific projects. Specific
nadian Sport School and research projects for which restricted funding
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Canadian Sport Institute Pacific Soc1ety
Notes to the financial statements
March 31, 2018

2.  Significant accounting policles (continued)
(b) Financial instruments (continued)

Transaction costs related to financial instruments measured at fair value are expensed as
incurred. Transaction costs related to the other financial instruments are added to the carrying
value of the asset or netted against the camying value of the liability and are then recognized
over the expected life of the instrument using the straight-line method. Any premium or
discount related to an instrument measured at amortized cost is amortized over the expected
life of the item using the straight-line method and recognized in the statement of operations as

interest income or expense
With respect to financial assets measured at amortized cost, t%iety recognizes in the
statement of operations an impairment loss, if any, when it determines that a significant

adverse change has occurred during the period in the expe timing or amount of future cash ~
flows. When the extent of impairment of a previously writtep-down asset decreases and the
decrease can be related to an event oceurring after the | ent was recognized, the
previously recognized impairment l0ss is reversed in th ement of operations in the period
the reversal occurs, |

(c) Property and equipment

Property and equipment are valued at cost [ess a ated amortization. Amertization Is
provided on a declining balance basis over the . imated useful lives with one-half of the
rates taken in the year of acquisition on the folfowjng basis:

Sport equipment 15%-and 30%
Computers 30%
Software 20%
Vehicles 30%
Furniture and equipment . 20%
Amortization of leasehold improvements is provided on a straight-line basis over the term of

the leases.

The Society reviews for the imp nt of property and equipment whenever events or
changes in circumstances indi at the asset no longer has any long-term service potential
to the Society or no longerc utes to the Society's ability to provide services. The amount
of the impairment, if any, is rmined as the excess of the carrying value of the asset over its ‘
estimated residual valu Q Impairment losses have been identified by the Society for the year |

ended March 31, 2018.
(d) Revenue recognition

Revenue is recognjized/when contributions or sponsorships are received or receivable. If the

contributions or spongorships received relate to operations of a future fiscal period, they are |
recorded as defetred revenue until the related expenses are incurred. Restricted contributions |
received for whicha separate fund is not established are recognized in the period the related ‘
expenditures are incurred, ‘

Funding received, and transferred to other organizations, for programs for which the Society
does not have primary responsibility are not recognized in the statement of operations.

The Society makes use of volunteers in the delivery of certain programs and administration
services. Because of the difficulty determining their fair value, contributed services of
volunteenrs are not recognized in the financial statements.
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Canadian Sport Institute Pacific Society
Notes to the financial statements
March 31, 2018

2. Significant accounting policies (continued)

(e)

@

(9)

3. Property and equipment

Allocation of expenses

Expenditures are recorded on an accrual basis and are charged to programs according to the
activity that they benefit.

The Society also incurs general expenses that are common to the administration of the Socigty
and its programs. The Society allocates its general expenses by identifying the appropriate
basis of each component expense and applies that basis consistently each year.

General ¢xpenses relate to rent and certain management compepsation and have been
aflocated based on actual usage and cost. The basis of allocati reviewed annually during
budget preparation and may be revised according to changing irements.

Additional disclosures are included in Note 8. . I%
Foreign currency translation

Monetary assets and liabilities dehominated in a foreign ¢ cy have been translated into

Csnadian dollars at the period end exchange rate. Reve nd expenses denominated in a
foreign currency have been translated at the rate of ex e prevailing at the transaction date,
Exchange gains or losses arising on these transactio included in the statement of operations

and changes in fund balances in the period incurred.
Use of estimates

The preparation of financial statements in coffformity with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that
affect the reported amounts of agsets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reported period. A%al results could differ from those estimates.

(\ - 2018

é) Accumulated Net book
Cost Amortization Value

@ $ $ $
Sport equipment ' ' 2,171,007 1,936,181 234,826

Computers 447,793 397,912 49,881
Softwere @ 215,177 181,725 33,452
Leasehold Improvements 111,234 92,540 18,694
Vehicles / 129,032 118,831 10,201
Fumiture and equipment / 188,806 161,085 37,721

f[ f ' 3,263,049 2,878,274 384,775
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Canadian Sport Institute Pacific Society
Notes to the financial statements
March 31, 2018

3.

Property and equipment (continued)

2017

Accumulated Net book

Cost amortization value

$ 3 $

Sport equipment . 2,136,149 1,850,082 286,087
Computers 437,234 378,797 58,437
Software 215177 173,362 41,815
Leasehold improvements 111,234 48,015 63,219
Vehicles 129,032 % 114,459 14,573
Fumiture and equipment 188,807~ 141,656 47,151
3,217,833 2,706,351 511,282

Ancillary facility

has made
$50,564 is included

The Society has an authorized ancillary facility wit
available Business cards with an aggregate i
in accounts payable at year end (2017 - $16,837).

Donations
During the ye ar, the Society received and dishu e following externally restricte
contributions:
Olympians Pacific Sport Home Team
Canada Rising Star Advantage Total
Vs 3 $ $
Balance, March 31, 2017 2,289 2172 17.084 21,645
Additions - o 2,933 11,325 14,258
Disbursements - . (2.000) (9.514) {11,514)
Balance, March 31, 2018 /) 2,289 3,105 18,895 24,289
/
Commitments
(a) The Socisty has a subl for the premises of its facilitics at the_ in
Whistler, B.C. until Au 31, 2019. Estimated minimum lsase obligations are as follows:
' 3
2019 172,762
2020 71,984
244,748
{b) The Soclsty has a lease for premises at th_in Richmond, B.C. until
June 30, 2019, Estimated minimum lease obligations are as follows:
$
2019 84,874
2020 21.219
106,093
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Canadian Sport Institute Pacific Society
Notes to the financial statements
March 31, 2018

6. Commitments {continued)

(¢) The Saclety has a lease for premises at the ||| || KGTcTGEGE - o,

B.C. until March 31, 2019, Estimated minimum lease obligations are as follows:

3
2019 268,369
7. Financial instruments
The Society’s financial instruments are comprised of cash, accoun ivable, and accounts
payable. Unless otherwise noted, it is management's opinion that ociety is not exposed to

om these financial
mate their camying values due to

significant interest, currency, market, liquidity or credit risks arising
instruments. The fair values of these financial instruments appro
their short-term maturity.

8. Allocatlon 0¥ expenses ‘
Rent and huraan resources expenses of $619,248 ($61 5 in 2017) have been allocated {o
Performance Services and Talent Development. :

9.  Defined contribution plan

The Society provides a defined contribution plan/in form of an RRSP contribution of 3% of
gross salary for eligible employees. During the ended March 31, 2018, RRSP expenses
related to this plan were $102,685 ($104,485 in 2017).

10. Remuneration to directors, employees a% contractors

The directors of the Society provide their services on a volunteer basis and receive no
remuneration.

ees and contractors of the Society who each received
,000 received remuneration in the aggregate amount of
31,2018 ($1,154,696 in 2017).

The ten most highly remunerated empl.
remuneration equal to or in excess
$1,223,973 during the year ended M

11.  Other reporting requirements

The schedule to the financial statements relates to specific reporting requirements of
Sport Canada. The Society uired to provide a schedule of Sport Canada revenues and total
expenditures incurred bas n the categories of the Sport Canada contribution agreement.

Page 10




Canadian Sport Institute Pacific Society
Schedule of Sport Canada revenue and total expenditures

year ended March 31, 2018
’ Core Contribution Enhancod Excallence Above Core NextGen
Salaries Operations Salariss Cperaticns Qperafions Qperatians
fees Qficial and foee and and and
Adminkstration and benefits programming and benefits  programming  prograsmuming  programming
$ $ $ [ ¥
Revenue )
Spod Canada 488 469 250,000 100,005 4,950
ExpentTiures
Perfermrance services
Pafonmwics: greparatian
Human resouroes - - - . . 2,245,840 - - 48950 2,250,790
Operakons - - -, - 773,820 - 250,000 - . 1,023,820
Imegrated Suppon Team operatons - - . 0 . 79458 - - . 79,438
Poffomrance analysis
Human resowees - - . g . 268,663 - - . 269,683
Qperakons - - - . HMALT N - - - - 34,387
Pedonmrance eadiness Y/
Human resounces - - - % . - 801,156 - - - 801,156
Qperatons “ - - N\ - 55,046 - - 247,165 - 302,211
- - /) . 26,263 3 395,197 250,600 247,165 4350 4,760,485
Talent devaloprmenmt
Telert devalopment .
Hurian resqurees . - - - G5B, 408 - - - 655,408
Qparafions - - 10,736 251,957 - . - - 252732
NeaxdGen programs
Hurwan resaurces - - - - - . - . . 42643 42,643
QOperafions . - - / 4 - - - . - - 80,297 £0,217
- /i - 10,735 251,997 655,400 . . 122,960 1,041,080
Brsiness operafons end adminisiration
Cammunications
Human resources - - 118,234 - - . . o . 148,294
Oparalinas - - - 765 83,284 ' . . - . 84,048
Finance and operations
Human resoureas - - 432,74 - - . - 7,500 . £440,241
Oparatians 415,191 17916 - - - . . . . {12,208
415,1H 17,018 851,035 TES 9,284 - - 7,500 . 1,084,790
45191/ 170iE 551,035 11,500 1,204,534 4,050,528 250,400 254 665 127,610 6,886,275
Dellclency af revenue over sxprnditures (346,089) || (5018 {420 B05) - {740,066) (1,663,248 - (164,68E) i ¢121_Iasu) (3.4.52;25!

S, |
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