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INDEPENDENT AUDITOR'S REPORT

To the Members of Canadian Tenpin Federation Inc.

Opinion 0%

We have audited the financial statements of Canadian Tenpin Federation (the Organization), which comprise the
staternent of financial position as at July 31, 2019, and the stateme f changes in net assets, revenues and
expenditures and cash flow for the year then ended, and notes to the cial statements, including a summary of
significant accounting policies,

In our opinion, the accompanying financial statements present fair all material respects, the financial position of
the Organization as at July 31, 2019, and the results of its operations and cash flow for the year then ended in
accordance with Canadian Accounting Standards for Not-for-profit Organizations (ASNPQ).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted aunditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent\of the Organization in accordance with ethical requirements
that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for gur opinion,

Responsibilities of Management and Those d with Governance for the Financial Statements

Management is responsible for the prepar; and fair presentation of the financial statements in accordance with
ASNPO, and for such internal control a agement determines is necessary to enable the preparation of financial
statements that are free from material m ment, whether due to fraud or error.

In preparing the financial statement agement is responsible for assessing the Organization's ability to continue
as a poing concern, disclosing, as cable, matters related to going concern and using the going concem basis of

accounting unless management gjther’intends to liquidate the Organization or to cease operations, or has no realistic
alternative but to do so.

Those charged with governatice dre responsible for overseeing the Organization's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

{continues)

1



Independent Auditor's Report to the Members of Canadian Tenpin Federation Inc. (continued)

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

s Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control,

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going conce sis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related(to/vents or conditions that may cast
significant doubt on the Organization’s ability to continue as a going/cencern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the

financial statements o, if such disclosures are inadequate, to modi opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s repo wever, future events or conditions may
cause the Organization to cease to continue as a going concern,

e Evaluate the overall presentation, structure and content of ancial statements, including the disclosures,
and whether the financial statements represent the underlyin sactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding,/among other matters, the planned scope and timing
of the audit and significant audit findings, including any ificant deficiencies in internal control that we identify

during our audit.

Lethbridge, Alberta

Chartered Professional Accountants



CANADIAN TENPIN FEDERATION INC.
Statement of Financial Position

July 31, 2019
2019 2018
ASSETS
CURRENT
Cash 5 2,673 58,619
Accounts receivable 1,335 5,337
Inventory (Note 3) 16,860 25,083
Goods and services tax recoverable 12,336 16,118
Prepaid expenses 32,620 19,541
ﬂ 65,824 124,698
RESTRICTED FUNDS (Note 4) P 182,593 190,423
PROPERTY AND EQUIPMENT (Note 5) % 4,271 866
3 252,688 315,987
LIABILITIES AND NET ASSETS
CURRENT
Accounts payable and accrued liabilities $ 10,510 11,242
Employee deductions payable 1,851 3,271
Deferred income - 38,703
12,361 53,216
FUNDS HELD IN TRUST (Note 6) % 182,593 190,423
194,954 243,639
NET ASSETS 57,734 72,348
$ 252,688 315,987

Approved by the Board;
Director

Director



' CANADIAN TENPIN FEDERATION INC.
Statement of Changes in Net Assets

Year Ended July 31, 2019
2019 2018
NET ASSETS, BEGINNING OF YEAR $ 72,348 § 94,417
EXCESS (DEFICIENCY) OF RECEIPTS OVER EXPENDITURES (14,614) {22,069)
NET ASSETS, END OF YEAR $ 57,734 3 72,348
I%

@@2




' CANADIAN TENPIN FEDERATION INC.
Statement of Revenues and Expenditures

Year Ended July 31, 2019
2019 2018
RECEIPTS
Registration fees $ 297,943 b 316,480
Grants and donations 160,376 167,292
Tournament income 158,206 79,042
Miscellaneous 5,387 4,411
Coaching 2,221 -
Inventory sales 1,974 16,436
Vﬁﬁ 626,107 583,661
EXPENDITURES 2 W /
Tournaments % 160,022 65,305
Wages and benefits 114,845 147,992
Team Canada 92,937 67,420
Awards 62,536 88,122/
Gifts in kind 34,058 34,218
High performance contract 25,488 26,000
Memberships, fees and dues 24,756 28,785
Meetings and board expenses 24,143 33,122
Software fees 15,948 12,259
Travel 13,988 19,490V
Office 10,947 V12919
Translation 7,917 6,788
Coaching development 7,720 4,219V
Coaching contract 7,220 20,4307
Interest and bank charges 6,781 7,209
Honorariums 6,531 6,000
Professional fees 6,477 4,200
Advertising and promotion 6,247 4,571
Insurance 5,729 4,512
Postage and courier 1,972 995
Lane inspection course 1,908 -
Telephone 1,261 %,009
Utilities 237 2,125
Rent - 5,625
Amortization @ 1,053 415
640,721 605,730
DEFICIENCY OF RECEIPTS OVER EXPENDITURES 3 (14,614) § {22,069)




' CANADIAN TENPIN FEDERATION INC.

Statement of Cash Flow
Year Ended July 31, 2019
2019 2018
OPERATING ACTIVITIES
Deficiency of receipts over expenditures $ (14,614) § (22,069}
Item not affecting cash:
Amortization 1,053 415
(13,561) (21,654)
Changes in non-cash working capital:
Accounts receivable 4,002 2,033
Inventory 8,223 11,960
Goods and services tax recoverable 0 3,782 (8,292)
Prepaid expenses % {13,079) (9,446)
Accounts payable and accrued liabilities (732) (23,612)
Employee deductions payable (1,420) 3,271
Deferred income {38,703) 38,703
@ (37,927 14,617
(51,488) (7,037)
INVESTING ACTIVITY
Purchase of property and equipment (4,458) -
FINANCING ACTIVITY
Increase (decrease) in funds held in trust (7,830) 21,950
INCREASE (DECRFEASE) TN CASH FLOW % {63,776) 14,953
CASH - BEGINNING OF YEAR 249,042 234,089
CASH - END OF YEAR $ 185,266  $ 249,042
CASH CONSISTS OF:
Cash $ 2,673 8 58,619
Restricted funds 182,593 190,423

@ $ 185,266  $ 249,042
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CANADIAN TENPIN FEDERATION INC.
Notes to Financial Statements
Year Ended July 31, 2019

1.

NATURE OF OPERATIONS

incorporated under the Societies Act of A and is exempt from income taxes under the Income Tax Act.

Nown Yok - “Momado. -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Canadian Tenpin Bowling Inc. was form /&to support and promote the sport of tenpin bowling and is
1b

Basis of presentation

counting standards for not-for-

These financial statements have been prepared in accordance with Canadian-g
profit organizations. W

Cash and cash equivalents

i%
The organization's policy is to disclose bank balances under cand cash equivalents, including bank
overdrafts with balances that fluctuate frequently from being posi overdrawn. Cash equivalents that the

! "I
organization cannot use for current transactions because they are ¥ cted are presented as resticted cash.

Inventory

Inventory is valued at the lower of cost and net realizabl e. Cost is determined using the purchase cost
method,

Property and equipment

Property, plant and equipment are recorded at cost. The organization provides for amortization using the
following methods at rates designed to amortige the cost of the property, plant and equipment over their
estimated useful lives. The annual amortization rates and methods are as follows:

Computer equipment 45% declining balance method
Computer software 100% declining balance method
Fumniture and fixtures 20% declining balance method
Leasehold improvements 5 years straight-line method
Amortization rates for property and ment acquired during the year are reduced by one-half.

Revenue recognition

The organization follows the 4 rral method of accounting for contributions, Restricted contributions are
recognized as revenue in the 6 in which the related expenses are incurred. Unrestricted contributions are
recognized as receipts w ceived or receivable if the amount to be received can be reasonably estimated
and collection is reasongbly assured. Revenue from the sale of products and services are recorded at the point
of sale or at the time the sep¥ices are provided.

Restricted investment income is recognized as revenue in the year in which the related expenses are incurred.
Unrestricted investment income is recognized when eamed.

Membership dues are recognized when collection is reasonably assured.
Tourmament revenue is recognized when the related event has occurred.

(continues)




' CANADIAN TENPIN FEDERATION INC.
Notes to Financial Statements
Year Ended July 31, 2019

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Contributed services

Volunteers contributed time to assist the organization in carrying out its programs, Because of the difficulty in

determining their fair value, contributed services are not recognized in the financial statements.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit

organization requires management to make estimates and assumptions that a
and liabilities and disclosure of contingent assets and liabilities at the dat
reported amounts of revenues and expenses during the year. Significan
assumptions include the estimated useful lives of property and egui
accounts receivable and the valuation of inventories. Actual results co

Financial instruments policy

ct the reported amount of assets
¢ financial statements and the
s subject to such estimates and
ent, the valuation allowances for
iffer from those estimates.

Financial instruments are recorded at fair value when acquired or-{ssu¢d. In subsequent periods, financial assets

with actively traded markets are reported at fair value, with
All other financial instruments are reported at amortized cos

ealized gains and losses reported in income,
tested for impairment at each reporting date.

Transaction costs on the acquisition, sale, or issue of finangialinstruments are expensed when incurred.

3. INVENTORY

2019
Inventory consists of the following:
Awards $ 16,860
4. RESTRICTED FUNDS
2019
Restricted funds consists of:
Cash b 49,693
Guaranteed Investment Ce tes 132,900
$ 182,593

2018 |
$ 25,083
2018
$ 60,890
129,534
$ 190,424

Restricted funds includé a pank account and GIC's held at the ||| | | | B GiCs include various
certificates bearing inferest’ between 1.30% and 2.70% with maturity dates ranging from June 2020 to June

2022.

Restricted funds are held for the purpose of funding scholarships for those members who reach a certain age of
eligibility and meet education criteria as set out in the by-laws. Each year scholarship funds are paid out to
qualifying members and there are additional members each year that qualify for the scholarship. The balance
owing represents the net amount paid out plus additional members who qualify for the scholarship. See also

note 6.



' CANADIAN TENPIN FEDERATION INC,
Notes to Financial Statements
Year Ended July 31, 2019

5.

PROPERTY, PLANT AND EQUIPMENT

2019 2018
Accumulated Net book Net book
Cost amortization value value

Computer equipment b 19,442 § 17,105 § 2337 § 349
Computer software 65,861 65,861 - -
Furniture and fixtures 10,699 8,765 1,934 517
Leasehold improvements 445 445 - -

$ 96,447 S 92,176 &7/ 4271 3 866

@
i%

FUNDS HELD IN TRUST
The scholarship fund has been established by the organizati om donations received from various
tournaments. The amounts are to be paid out to the qualifying in als based upon approval from the board.
See also note 4. @
LEASE COMMITMENTS

The organization has entered into an operating lease for retal of office equipment. The total future obligation
under this lease is $17,588. The total future obligation(wilt be paid until November 2022,
FINANCIAL INSTRUMENTS

The organization is exposed to various risks thr&gh its financial instruments. The following analysis provides
a measure of the organization’s risk exposurg and concentrations at the balance sheet date.

(a) Credit risk
Credit risk is the risk that one party to,a financial instrument will cause a financial loss for the other party by

failing to discharge an obligation, organization’s main credit risks relate to its accounts receivables. The
organization provides credit to i nts in the normal course of its operations.

(b) Liquidity risk
Liquidity risk is the risk that’an organization will encounter difficulty in meeting obligations associated with

financial liabilitics. Thg/@rganization is exposed to this risk mainly in respect of its accounts payable.

Unless otherwise noted), it 45 management’s opinion that the organization is not exposed to significant other
price risks arising fro ¢ financial instruments.

COMPARATIVE FIGURES

Some of the comparative figures have been reclassified to conform to the current year's presentation. The
changes do not affect prior year earnings.
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Canadian Tenpin Federation Inc

General Ledger,Report 08/01/2018 to 07/31/2019

Sorted by: Transaction Number

Date Comment Source # Debits Credits Balance
4210 Gifts in Kind - Not Assigned to Departments -
4210 - 4211 Gifts in Kind - HP Cash Donations -

10/31/2018 15960, Cash - 2,025.36 2,025.36

10/31/2018 15961, Cash - 2,979.38 5,004.74

10/31/2018 15962, Cash - 2,391.66 7,396.40

10/31/2018 15963, Cash - 2,025.01 9.421.41

10/31/2018 159686, Cash - 122.83 9,544.24

10/31/2018 15964, Cash - 371.67 9,915.91

10/31/2018 159685, Cash - 276.39 10,192 30

12/31/2018 16114, Cash - 1,790.12 11,882.42

12/31/2018 16118, Cash - 225.00 12,207 42

12/31/2018 16117, Cash - 1,888.04 14,095 .46

12/31/2018 16116, Cash - 1,705.62 15,801.08

12/31/2018 16115, Cash - 1,871.85 17,672.93

12/31/2018 16113, Cash - 1,926.4 19,599.40

12/31/2018 16112, Cash - 2,065, 21,664.89

12/31/2018 16111, Cash - 1,713/ 23,378.79

12/31/2018 16110, Cash - 1,5%27 25,305.26

12/31/2018 16109, Cash - 00 26,028.26

12/31/2018 16108, Cash - A2 26,772.68

12/31/2018 16107, Cash - 5.97 27,768.65

12/31/2018 161086, Cash - 19.72 28,688.37

12/31/2018 16105, Cash - 1,119.53 29,807.90

12/31/2018 16104, Cash - 85.15 29,893.05

02/21/2019 16483, Cash 406.30 30,299.85

02/21/2019 Cash - 63.00 30,362.85

03/06/2019 16478 2,500.00 32,862.85

03/06/2019 16479 - 1,000.00 33,862.85

M - 33,862.85
4210 - 4212 Gifts in Kind - Admin Cash Donations -
05/17/2019 16481, Cash - 85.00 85.00
05/172019 16480, Cash “ - 110.00 195.00

V - 195.00

- 34,057.85
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