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Independent Auditor's Report

To the Members of Maccabi Canada:
Qualified Opinion

We have audited the financial statements of Maccabi Canada (the "Organization"), which comprise the statement of financial position as
at December 31, 2018, and the statements of operations, changes in net assets and cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of our report, the
accompanying financial statements present fairly, in all material respects, the financial pgitibn of the Organization as at December 31,
2018, and the results of its operations and its cash flows for the year then ended in acc ce with Canadian accounting standards for
not-for-profit organizations.

I%
Basis for Qualified Opinion
In common with many charitable organizations, Maccabi Canada derives rev from donations, the completeness of which is not
susceptible to satisfactory audit verification. Accordingly, our verification of th venues was limited to the amounts recorded in the
records of Maccabi Canada. Therefore, we were not able to determine wh r any adjustments might be necessary to program and
donation revenue, excess (deficiency) of revenues over expenses, and ¢ ws from operations for the years ended December 31,

2018 and December 31, 2017, or assets and net assets as at December 3 18 and December 31, 2017.

We conducted our audit in accordance with Canadian generally acce
are further described in the Auditor's Responsibilities for the Audit o
of the Organization in accordance with the ethical requirements that arg’relevant to our audit of the financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance ese requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opinion.

d/auditing standards. Our responsibilities under those standards
inancial Statements section of our report. We are independent

Responsibilities of Management and Those Charged with\Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian accounting
standards for not-for-profit organizations, and for su internal control as management determines is necessary to enable the
preparation of financial statements that are free from matérial misstatement, whether due to fraud or error.

In preparing the financial statements, manageme asponsible for assessing the Organization’s ability to continue as a going
concern, disclosing, as applicable, matters relajed) t& going concern and using the going concern basis of accounting unless
management either intends to liquidate the Orga % bn or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible pverseeing the Organization's financial reporting process.

Auditor's Responsibilities for the Audit Financial Statements

assurance about whether the financial statements as a whole are free from material
r, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
that an audit conducted in accordance with Canadian generally accepted auditing standards
nt when it exists. Misstatements can arise from fraud or error and are considered material if,
ould reasonably be expected to influence the economic decisions of users taken on the basis of

misstatement, whether due to fraud
level of assurance, but is not a gu
will always detect a material misstate
individually or in the aggregate, th
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Organization's internal control.




Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Organization’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Organization to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Mississauga, Ontario 0% Chartered Professional Accountants

Licensed Public Accountants




Maccabi Canada

Statement of Financial Position
As at December 31, 2018

2018 2017
Assets
Current
Cash 384,594 2,128,313
Short-term investments (Note 3) 3,001,100 1,163,331
Sales taxes recoverable 32,542 90,972
Prepaid expenses and deposits 86,460 30,071
3,504,696 3,412,687
Investments (Note 3) 1,208,932 782,240
7
W 4,713,628 4,194,927
/o
e
Liabilities
Current
Accounts payable and accrued liabilities 28,770 28,346
Deferred revenue (Note 4) e 57,000 -
((/ 85,770 28,346
Deferred contributions (Note 5) / ﬂ . 605,000
M 85,770 633,346
Net Assets
Unrestricted 1,752,858 2,201,581
Endowment 2,875,000 1,360,000
(\ 4,627,858 3,561,581
é) 4,713,628 4,194,927
)

Approved on behalf of the Board

Directors

@

Director

The accompanying notes are an integral part of these financial statements

1



Maccabi Canada

Statement of Operations
For the year ended December 31, 2018

2018 2017

Revenue
Program revenues
Donations
Investment income (loss) (Note 6)

616,475 4,689,307
184,275 732,790
(90,041) 70,408

710,709 5,492,505

Expenses
Activities and fundraising 521,253 4,414,245
General and administrative 364,751 403,384
Professional fees 13,657 21,158

1/%
/7) 899,661 4,838,787
NS

Excess of revenue over expenses before other items (188,952) 653,718

Other items
Foreign exchange gain (loss)

@ 40,229 (40,248)

// 40,229 (40,248)

Excess (deficiency) of revenue over expenses

(148,723) 613,470

The accompanying notes are an integral part of these financial statements
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Maccabi Canada

Statement of Changes in Net Assets
For the year ended December 31, 2018

Unrestricted Endowment 2018 2017
Net assets, beginning of year 2,201,581 1,360,000 3,561,581 2,748,111
Excess (deficiency) of revenue over expenses (148,723) - (148,723) 613,470
Endowment contribution - 1,215,000 1,215,000 200,000
Transfer (Note 7) (300,000) 300,000 - -
Net assets, end of year 1,752,858 2,875,000 4,627,858 3,561,581

/7A

Vi

D

The accompanying notes are an integral part of these financial statements
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Maccabi Canada

Statement of Cash Flows
For the year ended December 31, 2018

2018 2017
Cash provided by (used for) the following activities
Operating
Excess (deficiency) of revenue over expenses (148,723) 613,470
Unrealized loss (gain) on investments 410,879 (58,981)
Changes in working capital accounts
Sales taxes recoverable 58,430 (55,801)
Prepaid expenses and deposits (56,389) 1,303,042
Accounts payable and accrued liabilities 423 6,542
Deferred revenue 57,000 (1,382,220)
Deferred contributions 7, (440,000) 255,000
///// (118,380) 681,052
\g
Financing I%
Net endowment contributions P 1,050,000 200,000
Investing 0
Purchase of investments (4,205,426) (92,022)
Proceeds on disposal of investments /) 1,530,087 250,594
U (2,675,339) 158,572
Increase in cash (1,743,719) 1,039,624
Cash, beginning of year 2,128,313 1,088,689
Cash, end of year (_L/ 384,594 2,128,313

The accompanying notes are an integral part of these financial statements
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Maccabi Canada

Notes to the Financial Statements
For the year ended December 31, 2018

Incorporation and nature of the organization

Maccabi Canada (the “Organization”) was incorporated without share capital under letters patent and is subject to the
Canada Not-For-Profit Corporations Act. The Organization is a registered Canadian amateur athletic association under the
Income Tax Act and is exempt from income taxes.

The Organization’s purpose is to establish an identity amongst Jewish youth by means of sports so they become the
community's future leaders. It facilitates, through financial and managerial support, the formation and development of
Canadian athletes and sports teams across many disciplines to compete in international games, including the Maccabi
Games occurring every fours years in Israel.

Significant accounting policies

The financial statements have been prepared in accordance with Canadianaﬁunting standards for not-for-profit
organizations set out in Part Ill of the CPA Canada Handbook - Accounting, as-iésued by the Accounting Standards Board
in Canada, which are part of Canadian generally accepted accounting pri s, and include the following significant
accounting policies:

Revenue recognition

The Organization follows the deferral method of accounting for con ions. Restricted contributions are recognized as
revenue in the year in which the related expenses are incurred. U icted contributions are recognized as revenue when
received or receivable if the amount to be received can be reasgnabfy estimated and collection is reasonably assured.
Endowment contributions are recognized as direct increases i ngt assets.

Restricted investment income is recognized as revenue in tfie ygar in which the related expenses are incurred. Unrestricted
investment income is recognized as revenue when earned

Revenues related to the Organizations programs including attendance at sporting events are recognized when the program
is delivered or the event occurs.

Contributed services

Contributions of services are recognized both as/ontributions and expenses in the statement of operations when a fair
value can be reasonably estimated and when the \services are used in the normal course of the Organization's operations
and would otherwise have been purchased.

0

Volunteers contribute significant time to a
determining their fair value, these contriby

the Organization in carrying out its mandate. Due to the difficulty in
services are not recognized in the financial statements.

Foreign currency translation

These financial statements have be esented in Canadian dollars, the principal currency of the Organization's
operations.

The Organization uses the te ral method of translation. Transaction amounts denominated in foreign currencies are
translated into their Canadian/doliar equivalents at exchange rates prevailing at the transaction dates. Carrying values of
monetary assets and monetdry ljdbilities reflect the exchange rates at the statement of financial position date. Gains and
losses on translation or se nt are included in the determination of excess of revenue over expenses for the current
period.




Maccabi Canada

Notes to the Financial Statements
For the year ended December 31, 2018

Significant accounting policies (Continued from previous page)

Financial instruments

The Organization recognizes its financial instruments when the Organization becomes party to the contractual provisions of
the financial instrument. All financial instruments are initially recorded at their fair value, including financial assets and
liabilities originated and issued in a related party transaction with management.

At initial recognition, the Organization may irrevocably elect to subsequently measure any financial instrument at fair value.
The Organization has elected to subsequently measure its fixed income securities, index-linked notes, and high-rate
savings funds at fair value.

The Organization subsequently measures investments in equity instruments qu n an active market at fair value. Fair
value is determined by published price quotations. Financial assets measured ortized cost include cash and accounts
receivable. Financial liabilities measured at amortized cost include accountf%able and accrued liabilities.

Transaction costs and financing fees directly attributable to the originatio ﬂ;oo uisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recog @ in the excess of revenues over expenses for
the current period. Conversely, transaction costs and financing fees ared to the carrying amount for those financial
instruments subsequently measured at cost or amortized cost.

Measurement uncertainty (use of estimates)

The preparation of financial statements in conformity with Canadianaccounting standards for not-for-profit organizations
requires management to make estimates and assumptions thata ct the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of tie figancial statements, and the reported amounts of revenues
and expenses during the reporting period.

Accounts receivable are stated after evaluation as to their
is provided where considered necessary.

lectability and an appropriate allowance for doubtful accounts

These estimates and assumptions are reviewed periogically and, as adjustments become necessary they are reported in
excess of revenues and expenses in the periods in whigh they become known.

Investments

2018 2017
Measured at fair value:
Fixed income securities maturing between, ¢ 2020 and March 2024 with rates varying 347,785 782,162
between 2.15% and 5.04%.
Index-linked notes maturing between F ry 2022 and December 2024 - 919,891
Equities - 167,304
High rate savings funds 62,593 76,214
Equity pooled funds 0 2,938,507 -
Fixed income 861,147 -

4,210,032 1,945,571

Less: current portion 3,001,100 1,163,331

q

1,208,932 782,240

Deferred revenue

Deferred revenue consists of unspent amounts received connected to the European Maccabi Games and the Pan American
Maccabi Games, both to take place during the upcoming year. The revenue will be recognized when the games occur.




Maccabi Canada

Notes to the Financial Statements
For the year ended December 31, 2018

Deferred contributions

Contributions that had previously been received with the stipulation that the principal amount be retained for ten years, were
renegotiated such that the principal amount must be retained permanently. As such, all amounts were recognized as
endowment contributions during the year. Investment income on the funds is available for use at the discretion of the
Organizations and is recognized as earned.

Investment income (loss)

2018 2017
Interest and dividend income 52,350 11,507
Change in investment value m (142,391) 58,901
Y
Net investment income (loss) for the year e (90,041) 70,408
N
Transfer
During the year, the Organization renegotiated the use of a $300,000 pution received and recognized as revenue in
2016 such that the amount will be retained permanently. The chang rms of the contribution is reflected as a transfer
from unrestricted net assets to the Endowment balance. Investme ome earned on the contributed funds is available for
use at the discretion of the organization.
Financial instruments
The Organization, as part of its operations, carries a numb financial instruments. It is management's opinion that the

Organization is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Organizafion enters into purchase transactions in various denominations for which

the related expenses and accounts payable balandes are subject to exchange rate fluctuations.
nancial instrument might be adversely affected by a change in the interest

0O
ave an effect on the cash flows associated with some financial assets and
Ql‘j/;-- fair value of other financial assets or liabilities, known as price risk.

Interest rate risk

Interest rate risk is the risk that the value
rates. Changes in market interest rates
liabilities, known as cash flow risk, and o

The Organization is exposed to cash
is managed by investing in fixed-raté
value of these instruments vary wit

) and price risk with respect to it's interest-bearing investments. The cash flow risk
fing ruments. The fixed rates, however, expose the Organization to price risk as the fair
\ Cl anges in interest rates.

Other price risk

Other price risk is the risk th4t thé fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices (other than e arising from interest rate risk or foreign currency risk), whether those changes are caused
by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments
traded in the market. The Organization’s investments in equity pooled funds expose the Organization to price risk as these
investments are subject to market price changes due to a variety of reasons, including changes in market rates of interest,
general economic indicators and restrictions on credit markets.

The Organization’s exposure to interest and other price risk has increased during the year as the amount of funds invested
has increased.
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MACCABI S CANADA

Replacing Lost Charitable Tax Receipts

1. The donor/recipient must provide a letter to Maccabi Canada detailing:
a. The amount and date of the contribution
b. Proof of payment
c. Circumstances of how the receipt was lost
2. The recipient must acknowledge in writing on the prescribed form that
should the original receipt be found it will be returned to Maccabi Canada.
3. On the completion of the above, a duplicate receipt will be issued and
marked DUPLICATE.

D

Correcting Tax Receipts

If tax receipt issued by Maccabi C a contains incorrect information, a new

corrected tax receipt can be isﬁ.

The donor is required to/send a written request to Maccabi Canada detailing:

1. What information printed on the tax receipt is incorrect.
2.  What infoxmation should be printed on the tax receipt.
If a new corrected%x receipt is issued, the previously issued incorrect receipt

becomes void and invalid.

If the d
valid pic

Note: Changiné a donor's name will require proof as to who the true donor is.
@would like to change the address on the tax receipt, a copy of a

e ID will be required.

Strengthening Jewish identity through sports
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