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Independent Auditor's Report

To the Members of Maccabi Canada:

Qualified Opinion

We have audited the financial statements of Maccabi Canada (the "Organization"), which comprise the statement
of financial position as at December 31, 2021, and the statements of operations, changes in net assets and cash
flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, except for the possible effects of the matter described in the Basi
our report, the accompanying financial statements present fairly, in all materi
the Organization as at December 31, 2021, and the results of its operations
ended in accordance with Canadian accounting standards for not—for-pr‘of'» o

or Qualified Opinion section of
pects, the financial position of
its cash flows for the year then
izations.

Basis for Qualified Opinion

In common with many charitable organizations, Maccabi Can erives revéﬁﬁgi\ﬁc:m donations, the
completeness of which is not susceptible to satisfactory audit verifi Accordmgly, our verification of these

bi CanadarTherefore we were not able to
nd donatnon revenue, excess (deficiency) of
rs ended December 31, 2021 and December
ecembe‘r( 30 2020.

revenues was limited to the amounts recorded in the records of M
determine whether any adjustments might be necessary to progr,
revenues over expenses, and cash flows from operations for th
30, 2020 or assets and net assets as at December 31, 2021

We conducted our audit in accordance with Canadian ge!
under those standards are further described in the Responsubulmes for the Audit of the Financial
Statements section of our report. We are independ f the"@rgamzatlon in accordance with the ethical
requirements that are relevant to our audit of the fi nan91a1 :statemiénts in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these%wrements We believe that the audit evidence we have

accepted auditing standards. Our responsibilities

obtained is sufficient and appropriate to provide a basis.for our qualified opinion.
Responsibilities of Management and Those éi)arged with Governance for the Financial Statements

Management is responsible for the*ﬁre oarati
with Canadian accounting standards: for not-
determines is necessary to enablé™ th
misstatement, whether due to fratid or e

and fair presentation of the financial statements in accordance
rofit organizations, and for such internal control as management
aration of financial statements that are free from material

LY
In preparing the financial statement nagement is responsible for assessing the Organization’s ability to
continue as a going: rE:o§10ern disclosing/as applicable, matters related to going concern and using the going
concern basis{of accountmg unl management either intends to liquidate the Organization or to cease
operations, or has o realistic alt ve but to do so.

Those charged with governa re responsible for overseeing the Organization’s financial reporting process.

Auditor's Responsibilities foy/the Audit of the Financial Statements

Our objectives are to ob! reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.




As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control.

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization's ability, ontinue as a going concern. If

we conclude that a material uncertainty exists, we are required to dr. ention in our auditor's report to
the related disclosures in the financial statements or, if such disclo s are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtain to the date of our-auditor's report.
However, future events or conditions may cause the Organization to cease to coﬁ‘tsr?ue as a going
concern. f\\ -

+ Evaluate the overall presentation, structure and content e fi nanc1al statements including the

disclosures, and whether the financial statements represe
manner that achieves fair presentation.

nderlylng transactlons and events in a

We communicate with those charged with governance regarding72 mong other matters the planned scope and
timing of the audit and significant audit findings, including |gn|fcant def0|en0|es in internal control that we
identify during our audit. \

Mississauga, Ontario

Chartered Professional Accountants



Maccabi Canada

Statement of Financial Position
As at December 31, 2021

2021 2020
Assets
Current
Cash 1,806,903 394,501
Short-term investments (Note 3) 3,131,634 2,023,752
Sales taxes recoverable 30,486 10,108
Prepaid expenses and deposits 475,443 -
5,444,466 2,428,361
Investments (Nofe 3) ﬂ/ 4,845,000 4,375,000
Y
10 289,466 6,803,381
Liabilities @
Current
Accounts payable and accrued liabilities O 29,771 21,001
Deferred contributions 1,347,604 -
Bank loan {Note 4) 40,000 40,000
s«
/ﬁ ’C@ 1,417,375 61,001
((/ 4
Net Assets '
Unrestricted & 4,027,091 2,367,360
Endowment A 4,845,000 4,375,000
IANY
O 8,872,001 6742360
> 10,289,466 6,803,361
A N
Approved on behalf of the Board ‘K« ﬁ

Director (b”%\u

O 0

Director

The accompanying notes are an integral part of these financial statements
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Maccabi Canada

Statement of Operations
For the year ended December 31, 2021

2021 2020
Revenue
Investment income (Note 5) 688,990 477,958
Donations 1,535,327 230,410
Prog_;rams (Note 6) 195,383 82,854
2,419,700 791,222
Expenses
General and administrative - - ’ " 470,514 375,799
Activities and fundraising 284,380 47,029
Professional fees DA 24,505 13,148
AW \ﬁ7
- 779,399 435,976
Excess of revenue over expenses before other items KJ\"} 1,640,301 355,246
Other items . Q"
Foreign exchange gain (loss) P - Qg 18,430 (1,630)

Excess of revenue over expenses // ég)&\’y 1,659,731 353,616
DT
SS &
QQ(’

v

S
,Q‘@V @

The accompanying notes are an integral part of these financial statements
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Maccabi Canada

Statement of Changes in Net Assets
For the year ended December 31, 2021

Unrestricted Endowment 2021 2020
Net assets, beginning of year 2,367,360 4,375,000 6,742,360 5,508,744
Excess of revenue over expenses 1,659,731 - 1,659,731 353,616
Endowment contribution - 470,000 570,000 880,000
Net assets, end of year 4,027,091 4,845,000 8,972,091 6,742,360

The accompanying notes are an integral part of these financial statements
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Maccabi Canada

Statement of Cash Flows
For the year ended December 31, 2021

2021 2020
Cash provided by (used for) the following activities
Operating
Excess of revenue over expenses 1,659,731 363,616
Change in investment value (982,882) (458,326)
Changes in working capital accounts
Sales taxes recoverable (20,378) 66,944
Prepaid expenses and deposits (475,443) -
Accounts payable and accrued liabilities 8,770 (5,106)
Deferred contributions 1,347,604 -
f// 1,537,402 (42,872)
\(%/
Financing Y/ L/
Advances of Bank Loan %

4\ g 40,000
/) \ 470,000 880,000
o Sl
470,000 920,000
~ S’

Investing
Purchase of investments /)) H&’?":}“ (470,000) (880,000)
74 ¥
Increase (decrease) in cash / ﬂ ,{&‘) 1,537,402 (2,872)
o, J

Cash, beginning of year 394,501 397,373
Cash, end of year _/s(// C)f"’ 1,931,903 394,501

vaw e
Cash resources are composed of: ' (‘b,
Cash ) 1,806,903 394,501

Endowed cash included in Iong_)-term investments 125,000 -

Net endowment contributions

- z\\(\} 1,931,903 394,501
&"’Y =)
8

N

The accompanying notes are an integral part of these financial statements
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Maccabi Canada

Notes to the Financial Statements
For the year ended December 31, 2021

Incorporation and nature of the organization

Maccabi Canada (the “Organization”) was incorporated without share capital under letters patent and is subject to the
Canada Not-For-Profit Corporations Act. The Organization is a registered Canadian amateur athletic association under the
Income Tax Act and is exempt from income taxes.

The Organization's purpose is to establish an identity amongst Jewish youth by means of sports so they become the
community's future leaders. It facilitates, through financial and managerial support, the formation and development of
Canadian athletes and sports teams across many disciplines to compete in international games, including the Maccabi
Games occurring every fours years in Israel.

Significant accounting policies

The financial statements have been prepared in accordance with Ca«é@?n accounting standards for not-for-profit
organizations set out in Part Il of the CPA Canada Handbook - Accounting~as issued by the Accounting Standards Board
in Canada, which are part of Canadian generally accepted accounting/piinciples, and include the following significant
accounting policies: @

Revenue recognition

The Organization follows the deferral method of accounting for utions. Restricted contributions are recognized as
revenue in the year in which the related expenses are incurred. U tricted contributions are recognized as revenue when
received or receivable if the amount to be received can be nably estimated and collection is reasonably assured.

Endowment contributions are recognized as direct increases i net/ assets.

Restricted investment income is recognized as revenue in t r in which the related expenses are incurred. Unrestricted
investment income is recognized as revenue when earned.

Revenues related to the Organizations programs inclyding attendance at sporting events are recognized when the program
is delivered or the event occurs.
Government assistance

Government grants and assistance are recognized where there is reasonable assurance that grants and assistance will be
received and the conditions will be complied with,\Government grants and assistance are recognized in earnings over the

periods in which the Organization recognizes ses which the grants and assistance are intended to compensate.
Contributed services

Contributions of services are recognize as contributions and expenses in the statement of operations when a fair
value can be reasonably estimated and the services are used in the normal course of the Organization's operations

and would otherwise have been purch

Volunteers contribute significant ti o assist the Organization in carrying out its mandate. Due to the difficulty in
determining their fair value, thes ntributed services are not recognized in the financial statements.

Financial instruments

The Organization recognize cial instruments when the Organization becomes party to the contractual provisions of the
financial instrument.

Arm’s length financial instruments

Financial instruments originated/acquired or issued/assumed in an arm’s length transaction (“arm’s length financial
instruments™) are initially recorded at their fair value.

At initial recognition, the Organization may irrevocably elect to subseguently measure any arm's length financial instrument
at fair value. The Organization has not made such an election during the year.




Maccabi Canada

Notes to the Financial Statements
For the year ended December 31, 2021

The Organization subsequently measures investments in equity instruments quoted in an active market and all derivative
instruments, except those designated in a qualifying hedging relationship or that are linked to, and must be settled by
delivery of, unquoted equity instruments of another entity, at fair value. Fair value is determined by published price
quotations. Investments in equity instruments not quoted in an active market and derivatives that are linked to, and must be
settled by delivery of, unquoted equity instruments of another entity, are subsequently measured at cost less impairment.
With the exception of financial liabilities indexed to a measure of the Organization’s performance or value of its equity and
those instruments designated at fair value, all other financial assets and liabilities are subsequently measured at amortized
cost.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in excess of revenue over expenses.
Conversely, transaction costs and financing fees are added to the carryin ount for those financial instruments
subsequently measured at cost or amortized cost.

Financial asset impairment Y/

The Organization assesses impairment of all its financial assets measu at cost or amortized cost. The Organization
groups assets for impairment testing when available information is not s nt to permit identification of each individually
impaired financial asset in the group; there are numerous assets affec the same factors; and no asset is individually

significant. Management considers whether the issuer is having significantJinancial difficulty and whether there has been a
breach in contract, such as a default or delinquency in interest or, cipal payments, in determining whether objective
evidence of impairment exists. When there is an indication of i ent, the Organization determines whether it has
resulted in a significant adverse change in the expected timing or nt of future cash flows during the year.

With the exception of related party debt instruments and r -I.r party equity instruments initially measured at cost, the

Organization reduces the carrying amount of any impaired : ncjal assets to the highest of. the present value of cash flows

expected to be generated by holding the assets; the amount th could be realized by selling the assets at the statement of
financia! position date; and the amount expected to be re

ized by exercising any rights to collateral held against those
assets.

group of assets), to the highest of: the undiscounted cash flows expected to be generated by holding the asset, or group of
similar assets, excluding the interest and dividend paymients of the instrument; the present value of cash flows expected to
be generated by holding the assets; the amount that could be realized by selling the assets at the statement of financial
position date; and the amount expected to be realjzed by exercising any rights to collateral held against those assets.

For related party debt instruments initially measured %:ost. the Organization reduces the carrying amount of the asset (or

For related party equity instruments initially m d at cost, the Organization reduces the carrying amount of the asset (or
group of assets), to the amount that could be Tealized by selling the asset(s) at the statement of financial position date.

Any impairment, which is not considered t rary, is included in current year excess of revenue over expenses.

The Organization reverses impairment lo on financial assets when there is a decrease in impairment and the decrease
can be objectively related to an even urring after the impairment loss was recognized. The amount of the reversal is
recognized in excess of revenue ove enses in the year the reversal occurs.

Foreign currency translation

These financial statements péve//been presented in Canadian dollars, the principal currency of the Organization's
operations.

The Organization uses the poral method of translation. Transaction amounts denominated in foreign currencies are
translated into their Canadian dollar equivalents at exchange rates prevailing at the transaction dates. Carrying values of
monetary assets and monetary liabilities reflect the exchange rates at the statement of financial position date. Gains and
losses on transiation or settlement are included in the determination of excess of revenue over expenses for the current
period.




Maccabi Canada

Notes to the Financial Statements
For the year ended December 31, 2021

Significant accounting policies (Continued from previous page)

Measurement uncertainty (use of estimates)

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period.

Amounts receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful accounts
is provided where considered necessary. Investments are carried at their estima@ir value.

These estimates and assumptions are reviewed periodically and, as adjustme
excess of revenues and expenses in the periods in which they become knovw.

ecome necessary they are reported in

Investments

2021 2020
Measured at fair value:
Cash and variable rate savings funds 433,811 410,370

Equity funds and shares in publicly traded securities 5,690,921 4,086,484
Fixed income funds and debt securities 1,851,902 1,901,898
(g

7,976,634 6,398,752

Less: current portion (3,131,634) (2,023,752)

4,845,000 4,375,000

The investment portfolio of equity funds, publicly trade%ecurities, fixed income funds and debt securities is managed and
held in trust by the Jewish Community Foundation of Mantreal ("JCFM"} for the benefit of the Organization.

Bank loan

Bank [oan in the amount of $40,000, non-i
program. The loan shall be considered repat
amount on or before the termination date :

t bearing, received under the Canada Emergency Business Account
full if the Organization repays at least 75% ($30,000) of the principal
cember 31, 2023 ("Forgiveness Benefit"). If this loan amount is not repaid by
/available to the Organization and the loan will be extended for a term of two
only payments of 5% per annum due monthly.

this date, the Forgiveness Benefit will no
years until December 31, 2025, with interés

Investment income

2021 2020
Interest and dividend income 223,879 55,053
Change in investment value 465,111 422,805 |
Investment income for the year 688,990 477,958

Government assistance

In 2020, the Government of Canada launched various programs in response to the COVID-19 pandemic, including the
Canada Emergency Wage Subsidy ("CEWS"), and these programs allowed qualifying organizations to receive funds to
assist with payroll costs. Both staff compensation costs and the decline in an organization's revenue factored into the
amount of the subsidy received. During the year, the Organization qualified, applied for and received $Nil (2020 - $31,404)
with respect to the CEWS program.




Maccabi Canada

Notes to the Financial Statements
For the year ended December 31, 2021

7. Financial instruments

The Organization, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Organization is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Organization enters into purchase transactions in various denominations for which
the related expenses and accounts payable balances are subject to exchange ratgilyctuations.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might b@@/ersely affected by a change in the interest
rates. Changes in market interest rates may have an effect on the cash flow¥ associated with some financial assets and
liabilities, known as cash flow risk, and on the fair value of other financial ts or liabilities, known as price risk.

The Organization is exposed to cash flow and price risk with respect t interest-bearing investments. The Organization
has entrusted these assets with JCFM to manage the risks.

Other price risk

Other price risk is the risk that the fair value or future cash flow,
in market prices (other than those arising from interest rate ri
by factors specific to the individual financial instrument or/ts i
traded in the market. The Organization’s investments in equjty funds other equity securities expose the Organization to price
risk as these investments are subject to market price ch s due to a variety of reasons, including changes in market
rates of return, general economic indicators and restrictions on credit markets.

financial instrument will fluctuate because of changes
rfforeign currency risk), whether those changes are caused
uer, or factors affecting all similar financial instruments

The Organization has entrusted these assets with JC%to manage the risks.

Exposure to interest and other price risk has increased during the year as the amount of funds invested has increased.
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Replacing Lost Charitable Tax Receipts

1. The donor/recipient must provide a letter to Maccabi Canada
detailing:
a. The amount and date of the contribution
b. Proof of payment
c. Circumstances of how the receipt was lost
2. The recipient must acknowledge in writing on the prescribed form
that should the original receipt ound it will be returned to
Maccahi Canada.
3. On the completion of the abd%a duplicate receipt will be issued

and marked DUPLICATE. @

Correcting Tax Receipts
if tax receipt issued by Maccabi’Canada contains incorrect information, a new

corrected tax receipt can pe issued.

The donor is requir%i to send a written request to Maccabi Canada detailing:

1. What information printed on the tax receipt is incorrect.
2.  What(information should be printed on the tax receipt.
If a new corrected tax receipt is issued, the previously issued incorrect receipt

becom%@d d invalid.

No@anging a donor's name will require proof as to who the true donor is.
If the”donor would like to change the address on the tax receipt, a copy of a
alid picture ID will be required.
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