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Independent Auditor's Report

Ta the Directors of Pentathlon Canada

I have audited the accompanying financlal statements of Pentathlon Canada, which comprise the
statement of financial position as at December 31, 2020, and the statements of revenues and
expenditures, changes In net assets and cash flows for the vear then ended, and notes to the financial
statements, including a summary of significant accounting policies.
In my opinion, the accompanying financial statements present faily, in all material respects,
_the finandial position of Pentathion Canada as at December B, 2020, and the results of its
Operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations. : '
Basls for Opinlon
I conducted my audit in accordance with Canadian gene ccepted auditing standards. My
responsibilities under those standards are further descrjbed in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of my r t. [ am indepéndent of Association A
in accordance with the ethical requirements that/are relevant to my audit of the financial
statements in Canada, and | have fulfilled my othér éthical responsibllities in accordance with
these requirements. | believe that the audit]evidence | have obtained is sufficient and
‘appropriate to provide a basis for my opinion. :
Responsibilities of Management and Those Charged with Governance for the Financial
Statements ; '
Management is responsible for the preparation and fair presentation of the financial
statements Tn accordance with Canadian accountlng standards for not-for-profit organizations,
and for such internal control as nagement determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error. : '
In preparing the financial state
Canada's ability to continue as
going concern and using the
intends to liguidate Pentath|
to do so,
Those charged with gover
reporting process.
Auditor’s Reéponsibi ies/for the Audit of the Financial Statements
My objectives are to in reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes my opinion. Reasonable assurance is a high leve| of assurance,
but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements, : '

ts, management is responsible for assessing Pentathlon
ing concern, disclosing, as applicable, matters related to
concern basls of accounting unléss managemant either
nada or to cease operations, or has no realistic alternative but

ce ere responsible for overseeing Pentathlon Canada's financial




As part of an audit in accordance with Canadlan generally accepted auditing standards, |
exercise professional judgment and maintain professional skepticism throughout the audit. |
also: :

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion. The
risk of not detecting a materlal misstatement resulting from fra is higher than for one

resulting from error, as fraud may involve coliusion, forg intentional omnissions,
misrepresentations, or the override of internal controt. :
* Obrain an understanding of internal control relevant to t dit in order to design audit
procedures that are appropriate in the circumstances, but notfor the purpose of expressing an
opinion on the effactiveness of Pentathlon Canada’s internal ol, '

- * Evaluate the appropriateness of accounting policie d and the reasonableness of

* Conclude on the appropriateness of managemen se of the going concern basjs of
accounting and, based on the audit avidence obtain hether a material uncertainty exists
related to events or conditions that may cast signi t doubt on Pentathion Canada’s ability to
continue as 3 going concern. If | conclude that #/mafterial uncertainty fexists, [ am required to
draw attention in my auditor’s report to the refated disclosures in the financial statements or,
if such disclosures are inadequate, to modify opinion. My conclusions are based on the
audit evidence obtained up to the date %my auditor’s report. However, future events or

accounting estimates and related disclosures made b\;@gement.

conditions may cause Pentathlon Canada to ¢ease to continue as a going toncern,

» Evaluate the overall presentation, structure and content of thé financial statements,
including the disclosures, and whether the financial statements represent the underlying
Transactions and events in a manner that achieves fair presentation. .

I communicate with those charged with governance regarding, amaong other matters, the
planned scope and timing of the atdit/and significant audit findings, including any significant
deficiencies in internal control th p dentify during my audit. '

Chartered Professional
Licensed Public Accounts

Vaughan, Ontario




Pentathlon Canada

Statement of Financial Position

A§ at December 31

2019

2020
. (Note 4)
Assets
Current
Cash $ 55420 § 4,418
Accounts receivable y )/ 3,334 1,300
W $ 58754 $ 5718
1
Liabilities N
Current
- Accounts payable A) $ 2,814 $ 516
Net Assets (/
Unrestricted assets / / 55,940 5,202
U $ 58754 $ 5,718

Commitments

Ap

The accompanying notes are an integral part of these financial statements.
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Pentathlon Canada

Statement of Changes in Net Assets

Year Ended December 31

2020 2019

' {Note 4)
Balance, beginning of year $§ 5202 $§ 11,329
Income (deficiency) of revenue over expenses ﬁﬂ : 50,738 (6,127)
Balance, end of year W ;55,940 $ 5,202

The accompanying notes are an integral part of these fina ncial statements.
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Pentathlon Canada

Statement of Revenues and Expenditures

Year Ended December 31

2020 2019

(Note 4)
Revenues
Membership fees S 2360 § 3,120
Contributions and other ) / - 15,275 8,563
Canadian Olympic Committee Grant / / 81,375 -
I 99,010 11,683
j N

Operating expenditures
" Meet and competitions @ 11,293 14,414
Summer Job Salaries . 143 94
Administration expenses : ; 4,975 2,986
Liability insurance @ : - 316
ConsuRing fees P 41,861 -
. V| 48,272 17,810
Excess (deficiency) of revenue and expenses / (// $ 50,738 S (6,127)

— .

\

@@

The accompanying notes are an integral part of these fina ncial statements,
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Pentathlon Canada

Statement of Cash Flow

Year Ended December 31
2020 2019
(Note 4)
Cash flows from (used in);
Operating activities - ;
Income (deficiency) of income over expenses /% 50,738 § (6,127)
Changes in non-cash working capital items: y; (-/ ‘
Accounts receivable % - {2,034) 4,300
Accounts payahle /\7 2,298 (2,652)
A/ 151,002 (4,479)
N . ' i
Increase (decrease) in balance @ 51,002 - (4,479)
Balance, beginning of year A 4 . 4,418 8,897
Balance, end of year // // $ 55,420 $ 4,418
4 ‘

\

@@

The accompanying notes are an integral part of these financial statements,
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Pentathlon Canada

Notes to Financial statements
December 31, 2020

1.

Nature of organization

Pentathlon Canada is incorporated without share capital under the Canada Not-for-profit
Corporations Act and is a Registered Canadian Amateur Athletic Association and as such
is entitled to issue tax deductible receipts for donations. The Organizations objective is
to coordinate and support the development in the fj¥g/ disciplines of Modern
Pentathlon from and introductory experience to internati podium success through
leadership, education and training. I% i

Significant accounting policies

The financial statements were prepared in acc nce with Canadlan accounting

- standards for not for profit organizations (ASNFPQJ)-and include the following significant

accounting policies:
{a) income taxes

The Organization is a not for profif organization and, as such, is exempt from
income taxes. : :

{b) Revenue recognition '
The Organization follows thegaferral method of accounting for contributions.

Unrestricted contributions afe recognized as revenue when received or
receivable if the amount to be received can be reasonably estimated and
collection is reasonably aSsured. ’

{c) Use of estimates

The preparation ancial statements in conformity with ASNFPO requires
management to e estimates and assumptions th:at affect the reported
amount of ass liabilities, disclosures of contingent assets, and liabilities at
the date of tﬁwancial statements and the reported amounts of revenue and.
expenses du the current period. These estimates are reviewed periodically
and adju nis are made to income as appropriate in the year they become
known, ’

{d) Contri d materials and services

Volunteers contribute their time to assist the Organizatlon in carrying out its
service delivery activities. In addition, the organization and its athletes recejve
materials and services that are donated free of charge. by manufacturers and
suppliers. Contributed services are not recognized in the-financial statements.



Pentathlon Canada

Notes to Financial statements
December 31, 2020

2,

Significant accounting policies (continued)

(e)

Financial instruments measurement

The Organization initially measures its financial assets and financial liabilities at
fair value. it subsequently measures all its financial assets and financial fiabilities
at amortized cost.
Financial assets subsequently measured at amo d cost include cash and
accounts receivable. Financial liabilities measf,r{e7d at amortized cost include
accounts payable and accrued liabilities. ‘

Financlal instruments and risk managemen

concentrations of risk. The following fin

The Organization is not exposed to currency @other pricefrisk, or any significant

unchanged from prior year.

{a)

I risk assessments has remained

Liquidity risk

Liquidity risk is the risk of being le to honour it's financial commitments by
the deadlines set out under the terms of such commitments. The Organization
is exposed -to this risk mainly through its accounts payable. Management
manages the Organization%cash resources by monitoring its operating
requirements and preparing”budgets and cash forecasts to ensure it has
sufficient funds available to fulfil its obligations. :

Comparative balances

The financial statements f e prior year were unaudited.
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