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Athletic Association Information Return
Id.entiﬁ cation Retum for fiscal period ending
Name of association . I2I°|119I1l°|3|1|
| Royal Canadian Golf Association Year Monith Day
Is this the first retum filed by this association?
Yes [ ] No
If "no,” has the fiscal period changed from the last return filed?
Address . Yes D No

1-1333 Dorval Drive

Is this the final retum to be filed by this association?

Yes No
If "yes,” please & n explanation,

Is the address above the same mailing address as last year?

City
( v
Qakville File number i%
Pravince or territory Postal code
Ontarl L6M4X7 ﬁ
ntarlo BNIReg%on number

) 7928665 RR 001

g

s [v] No []

If no, is the address above the new mailing address? Yes ) No [

— Instructions

Ml

I

il

6118081969689

e the Identification area. %
e the boxes (above right) to indicate the end of the association’s fiscal period.

INANCIAL STATEMENTS for the fiscal pefiod covered by this return. These should include a statement of
and expenditures for the fiscal period statement of assets and liabilities as of the end of the fisca!l period.
aments should indicate the different seurces of revenue in sufficient delail to show how funds were spent or

list of the names, addresses, and-octupations or lines of business of the asscciation’s current directors.

list of the names and the officj sitions of the people who are authorized to issue official receipts for the
ion,

note that fully explains eplacement procedure is followed in the event of lost or spoiled receipts.
ix months from the end/of the fiscal period of the association, mail or deliver a compteted return and all required
nis to:

Charities Directorate
Canada Revenue Agency
Ottawa ON K1A 0LS

Form authorized by the Minister of National Revenue.

T2052 {blank) E {13)

NCR MAILROOM
#118

SALLE DU COURRIER

(Ce formulaire existe en frangais.)

RCN i Canadi
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— Information required

1. Have any changes not previously reported been made to the association's governing documents? If yes, Yes O * Ne
please attach a certified copy of the changes.

2. Have complete books and records been kept {inciuding duplicate copies of receipts) which fully substantiate Yes No []
all financial transactions during the fiscal period? If no, please attach an explanation.
/32,5 33.%0

3. Please indicate the total amount for which the association issued official donation receipts in this fiscal period,

4. Are the receipt forms used to acknowledge payments that are NOT gifts clearly distinguishable from official Yes No []
donation receipts which bear the BN/registration number? If no, please attach an explanation.

5. Did the association issue official donation receipts showing a date in the previous calendar year for donations  Yes O No
that were mailed or otherwise submitted after the end of the calendar year? If yes, please attach an
explanation.

6. Have official donation receipts been issued to acknowledge donations in a form other than cash or Yes [] No [V
cheque — e.g., goods, services rendered, etc.? If yes, please attach a list of these gifts and their value as
shown on the official donation receipt.

7. Has any amount donated to the association been returned to the donor during the year? If yes, please attach  ves 0 Ne
an explanation (confidential),

&

8 a. During the fiscal period, did the association accept any gifts with the express or implie ndition that such Yes [] No
gifts were to be used for the benefit of another person, club, society or association} f yes, please attach an
explanation {confidential}.

b. Did the association issue an official donation receipt to acknowledge such a giw Yes [] No

&

— Certification

i

To be signed by two directors of t sociation,

1. 1, Garrett Ball o ﬁ
Name of director whose signature appears below.

2. |, Laurence Applebaum of

Name of director whose signature appears below. Address {confidential)

HEREBY CERTIFY that the information given in this return and in all attachments is, to the best of my knowledge, correct, complete
and current. {Note; It is a serious offense under the income T@X Act to provide false or deceptive infarmation.)

ﬁ Position with the association

Chief Financial Officer

2. Signature of directgr (confidential Position with the assogiation

Chief Executive Officer

Home telephane nunfber (confidential

RCAAA:

Personal information is collected under the authority of the Income Tax Act and is used to establish and validate the identity and contact information of directors, trustees,
officers andfor kke officials and autherized representatives of the organization. This information will also be used as a basis for the indirect collection of additional personal
information from other internal and external sources, which includes social insurance number (SIN), personal tax information, and relevant financial and biographical
information, which may be used to assess the overall risk of registration with respect to the obligations of registration as outlined in the Act and the common law. The SIN is
collected pursuant to subsection 237 of the Act and is used for identification pusposes.

The Canada Revenue Agency (CRA) will make this form and all attachments available to the public upon request and/or on the Charities Directorate website, except for
information or data identified as confidential. Personal information may also be disclosed to the organization in question and/or its authorized representatives and other third
parties pursuant to the disclosure provisions under Section 241 of the Act. Personal information may also be shared with other government departments and agencies under
Information-sharing agreements in accordance with the disclosure provisions under Section 241 of the Act. Incomplete or inaccurate information may result in a range of
actions including suspension of tax-receipting privilages, up to and including revocation of registered status.

Information is described in Charities Program CRA PPU 200 and is protected under the Privacy Act, individuals have a right of protection, access to and correction or notation
of their personal information. Please be advised that you are entitled to complzin to the Privacy Commissioner of Canada regarding our handiing of your information,

Notification to directors and like officials: The CRA strongly encourages the association to voluntarily inform directors and Eke officials that their personal information has
been colected and disclosed to the CRA for the submission of its annual information return.

| confirm that | have read the Privacy statement above. ‘




Statement of Cash Flows

Year ended October 31

Increase I {Decrease) in Cash 2019 2018
Operating activities
Excess / {Deficiency) of Revenues over Expenses $ 825741 ¢ {981,813}
Loss on Disposal of Golf Canada Calgary Centre (Note 7) 483,751 -
Amortization of Capital Assets 108,593 217,963
Amortization of Intangible Assets 56,450 80,229
{Increase) / Decrease in Fair Value of Investments {1,473,761) 525,105
W 780 (158,516)
Net Change in Non-cash Working Capital Components Relating to Operations Sn 687,183 409,505
N 687,963 250,989
Financing activity @
{Repayment} / Use of Bank Facities (net) {410,000) 760,000
Investing activities 0
Redemption of Investments 21,779,610 2,305,325
Purchase of Investments (21,229,075) {2,432,190)
Net Proceeds on Disposal of Golf Canada Calgary Centre (Note 7) 958,551 -
Purchase of Capital Assets {55,0585) (112,895)
Purchase of Intangible Assels - {17,786)
A 1,454,031 (257,546)
Decrease in Bank Indebtedness / Increase in Cash, During the Year\\ 1,731,994 753,443
Bank indebtedness, Beginning of Year {157,167) {910,610)
Cash / {Bank Indebtedness), End of Year % ) $ 1574827  § {157,167}
V4

(See accompanying notes to financial statement

g




Notes to Financial Statements

As at October 31, 2019

1. Nature of Operations

The Royal Canadian Golf Association, operating as Golf Canada (the Corporation), is incorporated without
share capital under the laws of Canada and is a Registered Canadian Amateur Athletic Association under
the Income Tax Act (Canada). Golf Canada is the National Sport Federation and governing body for golf in
Canada as designated by the Government of Canada (Sport Canada). The Corporation is exempt from
income tax and is a registered charity in accordance with the Income Tax Act (Canada).

2. Summary of Significant Accounting Policies

(a) Basis of presentation

These financial statements have been prepared in accordance with Cé’Qg ian accounting standards for not-
for-profit organizations. Accounting standards for not-for-profit organizations require entities to select
policies appropriate for their circumstances from choices provided i specific standards in Part lll of the
CPA Canada Standards and Guidance.

(the Foundation), a separate Registered Canadian Amateur ic Association that is exempt from income
tax in Canada under the Income Tax Act (Canada). The F ation’s mandate is to raise and grant funds
for the advancement of golf in Canada. The Foundatio sults are not consolidated in these financial
statements but have been disclosed in Note 13.

Each member of the Board of Directors of Golf Canada is j;@nember of the Golf Canada Foundation

(b) Impact of changes in accounting standards

Section 4441 - Collections held by not-for-profit organizations was released by CPA Canada effective for
annual financial statements relating to fiscal years\beginning on or after January 1, 2019. Management has
elected to adopt this section early which requires Corporation to record the value of the Corporation's
collection held at cost or nominal value. The related policy is disclosed in Note 2 (g).

The impact of adopting this standard was accounted for retrospectively, with the adjustment recorded to
the Statement of Changes in Net Assets o ember 1, 2017.

(c) Use of estimates

In preparing the financial statements, agement is required to make estimates and assumptions that
affect the reported amounts of assets-and4iabilities, the disclosure of contingent assets and liabilities at the
date of the financial statements a e reported amounts of revenue and expenses during the period.
Actual results could differ from th stimates as additional information becomes available in the future.

Estimates and assumptions /are//used when accounting for items such as write-down of capital and
intangible assets, determination/of useful lives of capital and intangible assets, and accrued liabilities.

(d) Financial instruments

The Corporation initially measures its financial assets and liabilities at fair value when acquired or issued.
Subsequently, all financial instruments are measured at fair value, amortized cost, or cost, less impairment
with subseqguent changes in fair value recognized in the Statement of Revenues and Expenses.

Transaction costs on acquisition, sale or issue of financial instruments subsequently measured at fair value
are expensed as incurred. Financial instruments that will not be subsequently measured at fair value are
adjusted by the transaction costs that are directly attributable to their origination, issuance or redemption.




Notes to Financial Statements
As at October 31, 2019

2. Summary of Significant Accdunting Policies (Continued)

(i) Impairment of long-lived assets

When long-lived assets no longer have any long-term service potential to the Corporation, the excess of
its net carrying amount over any residual value is recognized as an expense in the Statement of Revenue
and Expenses.

(k) Foreign currency translation
Foreign currency accounts are translated to Canadian dollars as follows:
s At the transaction date, each asset, liability, revenue or expense i nslated to Canadian dollars
using the exchange rate in effect at that date. %
» At October 31, monetary assets are translated into Canadian
effect at that date.
The resulting foreign exchange gains and losses are recorded in the Statement of Revenues and Expenses.

rs using the exchange rate in

(1) Financial instruments risk management
(i)  Credit risk

Credit risk is the risk that one party to a financial instrume | cause a financial loss for another party
failing to discharge its obligation. The Corporation is subj credit risk through its receivables. Credit
risk is minimized by dealing primarily with compani ith strong financial positions. Golf Canada

maintains provisions for potential credit losses afd any such losses to date have been within
management’s expectations. There have been no ghapges in this risk from the prior year.

(i)  Currency risk

Currency risk is the risk that the fair value or(future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rat%. The Corporation conducts certain business in U.S.
dollars and maintains a U.S. dollar bank account. At the statement of financial position date, Golf
Canada held U.S. cash of $147,066 (2018 - $152,913) and had $nil (2018 - $229,985) in outstanding
U.S. receivables.

(iii} Interest rate risk
Interest rate risk the risk that the f; lue or future cash flows of a financial instrument will fluctuate
because of changes in market int rates. The Corporation is subject to interest rate risk through its
bank facility (Note 6) debt that bea rest based on the lender’s prime rate, which may vary from time
to time. Golf Canada manages/this risk by investing in a diversified portfolio of assets in accordance
with the Investment Policy St ent. There have been no changes in this risk from the prior year.

(iv) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes i rket prices. The Corporation is exposed to market fluctuations through its
investments quoted in active markets. Market risk is the risk that the fair value of a financial instrument
will fluctuate because of changes in those market prices, whether those changes are caused by factors
specific to the individual financial instrument or its issuer, or factors affecting all similar financial
instruments traded in the markets. The Investment Committee controls risk management of the portfolio
by engaging external professional investment advisors and establishing risk guidelines to ensure that
appropriate diversification exists, guided by the Investment Policy Statement. There have been no
changes in this risk from the prior year.



Notes to Financial Statements

As at October 31, 2019

2. Summary of Significant Accounting Policies (Continued)

Financial assets and liabilities measured at amortized cost include cash, accounts receivable, receivable
from the Golf Canada Foundation, bank indebtedness, bank facility, accounts payable and accrued
liabilities, and Investments are measured at fair value where quoted prices are available from active markets
investments that do not have a quoted value in an active market are recognized at cost, less impairment.
investment income includes interest, dividends, realized gains/(losses), and net change in unrealized
gains/{losses) for the year, less counsel and custodian fees.

(e) Capital assets and amortization
Rates and bases of amortization applied to amortize the cost less estimat lvage value of capital assets
over their estimated useful lives are as follows:

g
Computer Equipment 50%, declining balan@
Leasehold Improvements Straight line over erm of the lease
Furniture and Equipment 25%, declining balance
Golf Canada Calgary Centre (Note 7) Straight line ove aining years of the lease options

() Intangible assets and amortization @

Intangible assets are initially recognized and measured at costAntangible assets with finite useful lives are
amortized over their useful lives. The amortization metho d estimated useful lives of intangible assets
are as follows:

I Do e lopment 33%, declining balance

Customer Relationship Management System  33%, declining balance

{g) Collections %

The Canadian Golf Hall of Fame and Museum'’s collection of archives and assets are owned and curated
by Golf Canada. The accumulated value of the entire collection is unknown and cannot be reasonably
determined. The Corporation’s collections are gapitalized in the Statement of Financial Position at a nominal
value and are not subject to amortization. F rchased items, the difference between the purchase price
and nominal value is expensed in the period the items are acquired.

(h) Revenue recognition
Golf Canada follows the deferral ad of accounting for contributions. Restricted contributions are
recognized as revenue in the year hich the related expenses are incurred. Grants are recognized in
revenue in the period for which th ated expenses are incurred. Deferred revenue represents ticket and
volunteer registration revenueg;relating to professional tournaments which have been received but not
earned. Deferred revenue alsg includes cash received from government agencies for specified expenses
and activities that will be incyrred in the following fiscal year. Membership dues are recognized as revenue
as fees become due. All oth venue is recognized upon completion of the particular tournament or event.

(i} Donated services

The work of Golf Canada is dependent on the services of many volunteers at amateur and professional
events as well as governance Councils and Committees. Since these services are not normally purchased
by Golf Canada and because of the difficulty of determining their fair value, donated services are not
recorded in the Statement of Revenues and Expenses.




Notes to Financial Statements
As at October 31, 2019

2. Summary of Significant Accounting Policies (Continued)

(v) Liquidity risk

Liquidity risk is the risk that the Corporation will encounter difficulty in meeting its obligations associated
with financial liabilities. Liquidity risk includes the risk that, as a result of operational liquidity
requirements, Golf Canada will not have sufficient funds to settle a transaction on the due date; will be
forced to sell financial assets at a value, which is less than what they are worth; or may be unable to
settle or recover a financial asset. Golf Canada is exposed to this risk mainly in respect of its accounts
payable and accrued liabilities, bank facility and commitments. Golf Canada manages this risk by
maintaining a portion of its invested assets in liquid holdings. %

3. Investments : 0%

() Financial Mandate

The Board upholds a Financial Mandate with the objective for the/Corporation to operate on at least a
breakeven basis, after amortization and investment income, aintain a minimum market value of
$25,000,000 in the portfolio of which a minimum of $10,000,000 must be in liquid holdings. In 2018, the
Board enhanced the Financial Mandate by requiring that orporation is to operate on a breakeven
basis, before amortization and investment income by 2 02Z. The Financial Mandate was met for the
year ended, October 31, 2019.

(ii) Governance

The investment objectives and portfolic mix are in-accordance with Golf Canada’s Investment Policy
Statement approved by the Board. A copy of the Corporation's Investment Policy Statement is made
publicly available on our external website, .golfcanada.ca. The Investment Committee and
management obtain input on a regular basis, from Golf Canada’s professional advisors in making
decisions relating to the portfolio. The portfolio’s assets include a diversified mix of short-term
instruments, income, equity, and alternative investment funds. The mandate of the Investment
Committee includes a review of the portfolip holdings on a regular basis. As at October 31, the assets
of the portfolio were measured as follo

2019 2018
Investments Measured at Fair Value $ 23,618,906 $ 22,639,506
Investments Measured at Cost, Less Impaiment _—~ 1,474,383 1,530,457

$ 25093288 § 24,170,063

&

(i) Investment Ingom

Investment income re jzed in the Statement of Revenues and Expenses include the following:
2019 2018
Distributions $ 530270 $ 614,566
Increase / {Decrease) in Fair Value of Investments 1,473,761 (525,105)

$ 2,004,031 $ 89,461

Expenses recognized in the Statement of Revenues and Expenses include professional fees paid to
the Corporation’s professional investment advisors.



Notes to Financial Statements

As at October 31, 2019

4, Capital Assets

2019 2018
Accumulated Net Book Net Book
Cost Amortization Value Value
Computer Equipment $ 746,892 $ 663,645 § 83,247 § 85,311
Leaseheld improvements 184,482 184,482 - 271,825
Fumiture and Equipment 282,176 233,634 48,542 107,834

Golf Canada Calgary Centre 1,162,659

$ 1213550 $ /081761 § 131,789 $ 1,627,629
i%ty

5. Intangible Assets @
2019 2018
Accumulated Net Book Net Book
'@ Amortization Value Value
Development 5,110 $ 200,315 ¢ 94,795 § 142,192

$

Customer Relationship Management System / ﬂ 96,520 78,414 18,106 27,158
/s /) 481,630 $ 368729 § - 112901 $ 169,351
J

6. Bank Facility

As at October 31, 2019, the Corporation has a re%lving demand facility of $2,000,000. As security, Golf
Canada has pledged a portion (14%; 2018 — 14%) of the investment portfolio against the facility. $850,000
of this facility was drawn on as at October 31({2019 (2018 - $1,260,000). The facility is due upon demand
and bears interest at a rate of bank prime plusi 0.75%, which equates to 4.70% at October 31, 2019 (2018
—4.70%). As at October 31, 2018, the Corporation is compliant with all conditions and general covenants
of the facility.

On October 31, 2019, the Corp on executed the sale of the Golf Canada Calgary Centre for net
proceeds of $968,5561 ($1,000,000-less working capital adjustments), which were received upon closing.
All assets of the Golf Canad lgary Centre were sold, and the property lease was transferred to the
Purchaser (Note 12). The losg on/disposal amounted to $483,751 is recorded in the Statement of Revenues
and Expenses.

7. Disposal of the Golf da Calgary Centre
o&(

The purchaser will license the Golf Canada name and intellectual property on a short-term basis, continuing
to operate all facets of the operation while planning to enhance the facility with their proprietary software in
the future. All existing staff at the Golf Canada Calgary Centre remained with the purchaser under new
employment or contract. Golf Canada may share in a porticn of the business profits of the purchaser's
operation through 2022 and such revenues will be recorded in the Statement of Revenues and Expenses
at the time that such business profits are certain.
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Independent Auditor’s Report

To the Members of Golf Canada,

Opinion

We have audited the financial statements of Golf Canada (the “Corporation”), which comprise the
statement of financial position as at October 31, 2019, and the statement of revenue and expenses,
changes in net assets, and cash flows for the year then ended, and a summary of significant account
policies and other explanatory information.

financial position of the Corporation as at October 31, 2019, and its r s of operations and its cash

In our opinion, the accompanying financial statements present fairly, in all material respects, the
flows for the year then ended in accordance with Canadian accourﬁ standards for not-for-profit

organizations. y%

Basis for Opinion

We conducted our audit in accordance with Canadian gener. ccepted auditing standards. Our
responsibilities under those standards are further described i Auditor’s Responsibilities for the

Audit of the Financial Statements section- of our report. We
accordance with the ethical requirements that are relevant/to)our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

are’ independent of the Corporation in

Responsibilities of Management and Those Charged/with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for non-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether dug\to fraud or error.

in preparing the financial statements, management is responsible for assessing the Corporation’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Corporation or to
cease operations, or has no realistic alternatiye but to do so.

Those charged with governance are re @ ible for overseeing the Corporation’s financial reporting
process. Q

Our objectives are to obtain rea le assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reason assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordapce with Canadian generally accepted auditing standards will always detect
a material misstatement when/it exists. Misstatements can arise from fraud or error and are considered
material if, individually or e aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Auditor’s Responsibilities for thz@it of the Financial Statements




Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)
As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

scope and timing of the audit and significant a

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Corporation’s internal control.

Evaluate the appropriateness of accounting policies used and th sonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the go‘fé@:oncern basis of accounting and,
based on the audit evidence obtained, whether a material u ﬁ ainty exists related to events or
conditions that may cast significant doubt on the Corporation’ g# lity to continue as a going concern.
If we conclude that a material uncertainty exists, we are reg d to draw attention in our auditor’s
report to the related disclosures in the financial statem@o } if such disclosures are inadequate,

to modify our opinion. Our conclusions are based on the/audit evidence obtained up to the date of
our auditor’s report. However, future events or condit may cause the Corporation to cease to
continue as a going concern.

Evaluate the overall presentation, structure and gontegnt of the financial statements, including the
disclosures, and whether the financial statements(represent the underlying transactions and events
in a manner that achieves fair presentation.

it findings, including any significant deficiencies in

We communicate with those charged with govT@ance regarding, among other matters, the planned

internal control that we identify during our audit.

artered Professional Accountants, sed Public Accountants

Burli niton, Ontario @




Statement of Financial Position

As at October 31
Assets - 2019 2018
Current Assets
Cash $ 1,574,827 -
Accounts Receivable and Prepaid Expenses 5,517,490 6,258,942
Receivable from the Golf Canada Foundation (Note 13) ‘ 1,620,478 1,127,926
8,712,795 7,386,868
Investments {Note 3) 25,093,289 24,170,063
Capital Assets (Note 4) 131,789 1,627,629
Intangible Assets {Note 5) i% 112,801 169,351
Collections e 1 1
/) $ 34080775 33,353,912
s/
Liabilities A)
Current Liabilities (L/
Bank Indebtedness $ - 157,167
Bank Facility (Note 6) 850,000 1,260,000
Accounts Payable and Accrued Liabilities 5,462,741 5,208,267
Deferred Revenue 865,185 683,376
7,177,926 7,306,810
Net Assets %
Operating A 26,872,849 26,047,102
\\ § 34,050,775 33,353,912
Commitments (Note 10} ﬁ
Contingencies (Note 12)

(See accompanying notes to financial statements

On behalf of the Board of Directors:

Director and Audit and Risk Management Committee Chair

Charlie Beaulieu
President




Statement of Changes in Net Assets

Year ended October 31
2019 2018
Balance, beginning of year $ 26,047,102 § 27,028,914
Adoption of New Accounting Standard (Note 2 (b)) - 1
Restated balance, beginning of year $ 26,047,102 $ 27,028,915
Excess / (Deficiency) of Revenues over Expenses 825,747 {981,813)
Balance, end of year $ 26,872,843 $ 26,047,102
(See accompanying notes to financial statements) ﬂ



Statement of Revenues and Expenses

Sport Canada Funding (Note 8)
Golf Canada Foundation {Note 13)

(See accompanying notes to financial statﬁs)

Year ended October 31
2019 2019 2019 2018 2018 2018
_ Revenues Expenses Net Revenues Expenses Net
Member Services
Member Services $ 51373 §, 2414263 $ 2704450 $ 4526941 3 +1979,262 § 2547679
Program Revenues and Expenses
Sport - Participation 1,329,655 1,352,082 (22,427) 1,346,153 1,337,831 8,322
Sport - Performance 2,030,300 1,719,723 300,577 1,777,410 1,806,891 (29,481)
Amateur Championships 921,770 1,222,580 (300,810) i 854,378 1,097,741 (243,363)
Golf Services and Digital 507,31 505,198 2123 / 348,826 385,120 {36,295)
Total Program Revenues and Expenses 4,789,046 - 4,809,583 20537) (27 4326766 . 4627583 {300,817)
Program Support Revenues and Expenses %
Commercial . * 1,370,896 (1,3 - 1,090,052 {1,090,052)
Administration and Overhead (Note 9) 67,000 3,160,167 {3,093, 67,000 » 2,508,622 {2,441,622)
Total Program Support Revenues and Expenses 67,000 4,531,063 (4M ) 67,000 3,598,674 {3.531,674)
A)
g“" Member Services, Program Revenues and 9974750 11,754,909 /(ﬁsonso) 8920707 10205519  (1,284812)
penses
Other Operations
Professional Championships 35,418,984 34,295, 1,122,697 29,278,667 28,740,671 537,996
Golf Canada Calgary Centre 1,531,899 1, 5 207,724 1,534,898 1,487,965 46,933
Tofal Other Operations Revenues and Expenses 36,950,883 . 35,620,462 1,330,421 30,813,565 30,228,636 584,929
A
[Net Operating Resutts $ 46925642 §\47,3753711 §  (449729) § 39734272 § 40434155 $ (699,883
Loss on Disposal of Golf Canada Calgary Centre (Note 7) - 483,751 (483,751) - - -
Total Investment Income (Note 3) 2,004«1 s 79,761 1,924,270 89,461 « 73198 16,263
Amortization s 165,043 {165,043} - - 298,193 {298,193)
A |
|[Excess / (Deficiency) of Revenues over Expenses __$ 4&,62973 $ 48103926 § 825747 § 39823733 § 40,805546 $ (981,813



Notes to Financial Statements
As at October 31, 2019

8. Sport Canada Funding

As the National Sport Federation (NSF) for golf in Canada, the Corporation receives funding from the
Government of Canada through Sport Canada's Sport Support Program to enhance and advance the
Canadian Sport Policy. Funding is aimed at developing our athletes and coaches at the highest international
levels; providing sound technically based golf programming for all golfers; increasing the number of
Canadians from all segments of society involved in golf, and advancing Canadian interests and values in
Canada and abroad.

Funding is granted on the basis of eligible expenditures that are incurred to contribute to the achievement
of the objectives of the Canadian Sport Policy. Funding is provided ann throughout Sport Canada’s
fiscal year (April 1 to March 31). W

Management estimates the amount of eligible expenses that are incuf@ during the Corporation’s fiscal
year and recognizes revenue from Sport Canada's fiscal funding o t- ro-rata accrual basis. Revenue
has been allocated to Program Revenues and Expenses on a pro-{atad basis of total eligible expenditures.
During the Corporation’s fiscal year, a total of $832,250 (2018 - :’E‘b 50) was recognized from Sport
Canada.

9. Allocation of Administration and Overhead Expenses

2019 2018
Building and IT Systems, Network and Applications $ - 806,040 $ 812,211
Salaries, Benefits and Travel 1,845,447 1,357,402
Strategic Planning and Transitional Costs % 609,025 22,363
Professional Fees, Insurance, and Bank Fees 329,988 323574

Conferences and Meetings * 356,285 273333
Postage, Courier and Other Costs A\ £ 123,859 121,205
e

Net Tax Rebates, Recoveries and Donations (183,977) (102,826)
Total Administration and Overhead Expenses gy 3,586,667  2.907.262

Allocation to Professional Championships /) {426,500) (398,640)
Net Administration and Overhead Expenses (’i/{ $ 3160167 $ 2508622

During the year, Golf Canada inc approximately $95,000 (2018 - $74,000) of administration and
overhead expenses, on behalf of olf Canada Foundation. These expenses have not been charged to
the Golf Canada Foundation.

10. Commitments

The Corporation has entered into agreements to lease office and storage space, and office equipment to
various dates through 2024. Minimum annual payments under these lease agreements in aggregate and
for the next five years are due as follows:
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10. Commitments (Continued)

2020 § 443558

2021 84,791

2022 15,278

2023 15,278

2024 4982

Total A8 seassr
&

D

11. Employee Pension Plan

As part of its employee compensation plan, the Corporation offer gistered defined contribution
pension plan for eligible employees. Through this defined contrib plan, the Corporation makes
matching contributions of 6%, up to a maximum of $3,500, on béhalf of each eligible employee. During
the year, the Corporation contributed $144,146 (2018 - $137, @ on behalf of its eligible employees.

The Corporation has no obligation in excess of the contribtions discussed above, as it does not have
any defined benefit retirement plans, nor does it provide/any/post-retirement medical benefits.

12. Contingencies

0] Legal Matters %

From time to time, the Corporation may be named as a defendant in claims that arise in the ordinary
course of business. Although it is difficult to predict the outcome of any such legal actions or claims,
based on current knowledge and consultation with legal counsel, management does not expect the
outcome of any of these matters, individ or in aggregate, to have a material adverse effect on the
Corporation’s financial position. Should-any uninsured losses result from the resolution of open claims,
such losses will be charged to S:@t f Revenues and Expenses in the year of resolution.

(i) Property lease — Golf a Calgary Centre

Upon execution of the disposal »-‘y e Golf Canada Calgary Centre (Note 7), the Corporation transferred
the property lease to the Purclfz 15 r. If the Purchaser defaults on their obligations of the lease with the
landlord in the initial 5-year ﬁ ending October 31, 2024, Golf Canada may be liable for unfulfilled
obligations to the Landlor fa nagement does not expect the Purchaser to default on their obligations
and a liability amount ca photbe reasonably estimated at October 31, 2019. Should any loss result from
the defauit of the purc occur during the initial lease term, such losses will be charged to the
Statement of Revenues.and Expenses in the year of default.

13. Golf Canada Foundation

The Foundation was established to raise and grant funds for the advancement of golf in Canada. The
Foundation delivers this mandate through Scholarships and Grants. During fiscal 2019, the Foundation
awarded a total of $1,556,000 in scholarships and grants (2018 - $1,306,000).
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13. Golf Canada Foundation {Continued)

Foundation results have not been consolidated in Golf Canada'’s Financial Statements. The only significant
difference between the accounting policies followed by Golf Canada and the Foundation is that the
Foundation follows the Restricted Fund method for accounting for contributions and Golf Canada follows
the Deferral method. A summary of the audited financial statements of the Foundation as at October 31
and for the years then ended are as follows:

2019 2018

Financial Position

Total Assets W $ 3,510,866 $ 2,894,750

Total Liabilities 1,843,569 1,445,378
Total Net Assets 0/\\/ $ 1,667,297  $ 1.4493M
Resutts of Operations

Total Revenues @ $ 2,542,158 $ 2,301,335

Gain / (Loss) on Fair Vatue of Investments 126,584 (30,915)

Total Expenses /77 2,450,816 2,080,751
Excess of Revenues over Expenses /V(// $ 217,926 $ 189,669
Cash Flows

Cash from/ (used in} Operations $ 353416 $ (682,177)

Cash used in Investing Activity (41,035) {32,735)

Cash from Financing Activity 180,863 190,845
Increase / (Decrease) in Cash A $ 493,245 $ (524,067)

\

The Receivable from the Golf Canada Foundation is non-interest bearing, has no specific repayment terms,
and is settled on a periodic basis. Transactions between the two entities consist of reimbursement of
expenses paid on behalf of the Foundation, ts paid to support Golf Canada programming, and licensing
of assets. A total of $1,071,445 (2018 - $808/085) has been recorded in the Statement of Revenue and
Expenses as revenue from the Foundatj hese transactions are in the normal course of operations and
are measured at the exchange amoun ch is the amount of consideration established and agreed upon

by the related parties. /

14. Comparative Figu

Certain of the comparative figuregs included in these financial statements have been reclassified to conform
to the presentation adopte the current year.




Schedule A

Year ended October 31, 2019

Sport Canada Funding - Revenues and Expenses

The following schedule highlights the total cash funding provided by Sport Canada during their fiscal year
ending, March 31, 2019 under each of the mainstream contribution blocks of the Contribution Agreement
signed between the two parties. Golf Canada recognizes Sport Canada’s funding on a pro-rata accrual
basis while Schedule A represents the cash funding received from Sport Canada for the April 1, 2018 to
March 31, 2019 Contribution Agreement.

The total expenses presented represent the eligible expenditures incurred by the Corporation within each
contribution block for Golf Canada'’s fiscal year ended, October 31, 2019. eligible total expenditures
are presented within Direct Program Expenses and Program Support Ex es of the Statement of
Revenues and Expenses, including the percentage of funding to expendittifes.

Sport Canada Expenses
Funding Incurred
Revenues and Expenses by Category X
General Administration 67,350 $ 964,884
Govemance @ 29,000 448,466
Salaries, Fees and Benefits 237,000 3,679,365
Coaching Salaries and Professional Development 53,000 550,692
National Team Program 88,150 1,314,031
Official Languages 12,000 133,617
Operations and Programming 187,000 2,736,399
Enhanced Excellence Initiatives % 100,000 100,000
Next Generation Initiatives §8,750 58,750
A
Total Revenues and Expenses \\ $ 832,250 $ 9,986,204
Prepared by management solely for internal p! @eswithout audit or review.

g
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RE: #4 — Current Business Directors
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Suite 1, 1333 Dorval Drive, 905.846.9700
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NAME STATUS QCCUPATION ADDRESS POSTAL
David Atkinson Director at Large
Charlie Beaulieu President
Adam Daifallah Director at Large
Patrick Kelly Director at Large

Leslie Dunning

Past President

Liz Hoffman 1st Vice Prestdent

Dale Jackson 2nd Vice President
David McCarthy Director at Large
Rob MacDonald Director at Large

Susan Mackinnon

Chair, Provincial Council

Jean Stone-Séguin

Govemars Council Chair

ko Oa. 31, 201 (>




RE: #5 — Persons Authorized to Issue Official Receipts

Garrett Ball,
Chief Financial Officer

Chief Executive Officer

Sulte 1, 1333 Dorval Drive,
Oakville, ON, Canada L6M 4X7

§05.849.9700
1.800.263.0002

golfcanada.ca
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RE: #6 — Receipt Replacement Procedure

Occasionally a charitable tax receipt needs to be replaced.
Duplicate copies of all initial tax receipts and replacements are maintain%d marked “copy”.

In the event of a lost charitable tax receipt that was previously issuedyl/o\\tﬁe donor, the replacement
includes the required information originally provided as well as the I number of the lost receipt. The
new receipt references that it cancels and replaces the lost receip e copy maintained in our records
is marked ‘cancelled’.

In the event of a spoiled receipt, a replacement is issued ant{i@zriginai receipt is marked ‘cancelled’.
The new receipt references that it cancels and replaces the spoiled.

It would be rare for Golf Canada to return a donated gift/ If this were to happen, and if the gift is valued
over $50.00, Golf Canada understands its obligation to/n the CRA within 90 days after the property is
returned with an information return, i.e. a letter. A copys'to be provided to the donor. The information
return is to include:

- A detailed description of the property

- The fair market value of the transferred property at the time of the transfer

- The date at which the property was transferred back

- Name and Address of the transferee

- Information contained in the origin eipt

@@

Sulte 1, 1333 Dorval Drive, 905.849.9700
Oakvllle, ON, Canada L6M 4X7 1.800.263.0009 golfcanada.ca



