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== n Complate the boxes (above right) to Indleate the end of the association's fiscal period.
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— Informatlon required

1. Have any changee nol pravioualy reporiad been made 10 (he assoclalion's governing documents? if yee, Yoo (] No (7]
plenge altach a certifed oopy of the changea.

2. Have complole books and recorda basn kept (inoiuding duplicate coples of racslpis) which fully substantiate Yoo J No [¥)
all financial transaalione during the flscal period? If no, pleasa attach an explanalion.

3. Please indicale {he tolal amount for whish the asscclalion (eausd officlal donation cracelpis in this flscal period.  § 83,600

4, Are the racalpt forme uead lo acknowledge paymente that are NOT gifts clsarly disiinguishabla from officlal - yes @ N O
donatlion racaipts which bear [he BN/ragistration number? If no, plaase sliach an explanation, .

8. Oid tha assoclation laaus officla) denation recalpls showlng a dale in (he previoua catendar year fordonalions  yes O Mo [y]

thal ware malled or otherwise submiliod afler tha and of the calendar year? |f yau, ploass an
explanalion.

0. Hava offlolal donalion receipta been lesued to acknowlsdga donations In a fotm otherthan éash ar Yeo [] Ho [)
cheque — e.9., govds, nervicar rendared, etc.? if yes, please aitach o list of thege g thelr value ae

shown on the olficlel donation recelpt.

7. Has any amount donatad to he aasoclafion been returnad to the dohor during th W yos, please atlach  yge O we
an axplanallon.

gIke were to ba used for the benefil of ansther person, club, soalaly of aes [on? if yes, please allach an
explanation,

b. Did the aseociallan 1ssue an offiolal donetion recelpl to adknowlsdge / oift? Ys (] No [7)

&

8 a. During the fiacal parlod, did the asacolation sccapt any glie with the axpra plled condltlon thet such Yeo [] No (7]

I Cortification -
To be sighad by two X%acton of the assoclation.

1, GRAHAM BROWN , of
Nams of director whose vignalure appears belg
2., PIERRE ZUNDEL of
Name of diraclor whote slgnelure appeary . 03

HEREBY CERTIFY thet the nformation givan In this veturn and in ail allaghments Is, 10 the best of my knowladge, cotreet, complate
and current, (Note; Il ta 8 eerlous allensa under the income Tex Act lo pravide fates or deoeptive information, )

1. Signature of di Posllian whh the sssoclalion

€.4.0,
flugineas lelaphone aumber

e ——
Homae lelephone aumber

Paaltion wilh iha assoclatien

FINANCE COMMITTEE - CHAIR
Home talephona number Buolrvess talaphons number
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U SPORTS
Perlod ending March 31, 2018

4, Name Address Position Occupation

Beth Ali Director
Michael Goldbloom Director
Manon Simard Secretary
Annette Trimbee Chalr
Plerre Zundel Treasurer
Kent MacDonald Director
Pierre Arsenault Director
Matt Shearer Director
Clint Hamilton Director
CEQ

Graham Brown

5.  List of individuals authorized to Issue officlal recelpts

Nama Position

Fingfice’Manager

6. The finance department makes a copy of each recelpt {both hard & soft copy) and saves the hardcopy In a binder
and the softcopy on the network drive - each s saved by year, If a replacement receipt is requested or needed,

we can make a copy of the saved recelpt and re-send to the pérson/organization. The receipt would be have
written on it "COPY",
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INDEPENDENT AUDITORS' REPORT

To the Members of U SPORTS
Wa have audited the accompanylng financial statements of U SPORTS, which

comprise the statement of financi sitien as at March 31, 2018, the
statements of operations, changes i assets and cash flows for the year then
ended, and notes, comprising e gumrmary of significant accounting policles and
other explanatory information.

Managemant's Responsibility/for the Financial Statements

Management is responsible for the preparation and fair piesentation of these
financial statements in accordance with Canadian accounting standards for not-
for-profit organizations, %d for such internal control as management determines
le necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error,

Audilors’ Responsib

is/lo expreas an opinlon on these financial etatements based
conducted our audit In accordance with Canadian generally
accepted a g stendards, Those standards require that we comply wilh
ethical n ents and plan and perform the audit to obtaln reasonable
assuran bout whether the financial statements amre free from material
misstat L.

on our eudit.

An L involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financiel statements, The procedures gelected
pend on our Judgment, including the essessment of the risks of material
tatement of the financial statements, whether due to fraud or ermor. In
making those risk assessmants, we consider intarngl control relevant to the
-entity's proparation and falr presentation of the financial statements in order o
design audit procedures that are appropriate In the circumslances, but not for the
purpose of expressing an opinion on the effectiveness of the entily's internal
control. An audit also includes evaluating the appropriatensss of accounting
policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentalion of the financial
statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion,

Opinion
In our opinion, the financial statemente present falrly, In all matarial respects, the
financial position of U SPORTS as at March 2018, and its results of

operations, changes in net assets and cash fl 'or the year then ended in
acoardance with Canadian accounting standard not-for-profit organizations.

\
|
|
\
|
Chartered Professional Accountants/Licensed Public Accountants

Kanata, Canada




U SPORTS

Statement of Financial Position

March 31, 2018, with comparative information for 2017

Assets
Current assets:
Cash $ 108 $ 148,298
Accounls receivable 276 640,572
Investments 0 0,000 50,000
Prepaid expenses and advances {208,515 94,998
Inventories . 25,000 -
@ 831,897 933,068
Tangible capital assets (note 2) 761,649 783,864
Va)
(L § 1,583,546 $ 1,717,722

Liabilities and Net Assets

Current liabllities: '
Accounts payable and accrued lisbilities (note 3) $ 1,140,254 § 933,664
Deferred revenue Q 63,375 06,762
Coaches Excellence Fund 242,957 248,200
' 1,448,588 1,278,628
Leasahold Inducement 200,000 237,430
Net assets (note 5): 7
Internally restricted forllllll st@ - athlete fund 50,000 50,000
Internally restricted for reserve oEes - 176,108
Invested in tangible capltaﬁ intangible assets 514,219 546,424
Unrestricted (627 259) (570,866)
(A4 (63,040) 201,666
Commitments (note &) //

See accompanying notes to financial statements.

On behalf of the Board:

Director

Director

= $ 15683546 $ 1,717,722
1



U SPORTS

Statement of Operations

Year ended March 31, 2018, with comparative information for 2017

2018 2017
Revenue:
Member dues $ 1,513,686 1,460,805
Events/competitions 811,279 741,923
Funding 806,929 508,829
International / 728,753 471,923
Marketing : 597,498 876,469
Other Y/ 272,083 101,285
Donatlons 5 30,000 400
Merchandlsing A) 7,083 800
4/{ 4,767,201 4,352,234
Expenses:
Payroll 1,745,663 1,771,123
Travel 1,056,314 . 675,768
Commercial 689,691 624,218
Administration 605,241 §75,366
Events and compelitions 356,882 218,505
International 332,024 476,092
Dues 178,500 123,500
Merchandising . 69,627 89,751
\\ 5,032,942 4,554,325
Deficiency of revenue over expenses
before the undernoted (265,651) (202,001)
Other income:
One-time dues fees - 319,800
Foreign exchange gain (@ 0845 7,663
One-time expenses - (149,814)
7 948 177,649
ya) -
Deficiency of revenue over expefises $  (264,708) (24,442)

See accompanying notes t¢ financial statements,



U SPORTS

Statement of Changes in Net Assets

Year ended March 31, 2018, with comparative information far 2017

Internally Internally

resiricted for resfricled for

tudent- reserve
athlete fund purposes Investedin TCA Unrestricted 2018 2017
Net assets, beginning of year $ 50,000 $ 76,108 $ 546424 % (570,866) $ 201,666 % 226,108
Deficiency of revenue over expenses - - (121,708) (142,997) (264,705) (24,442)

g

Additions to tangible capital assets - % - 89,504 (89,504) - -
Release of intemally restricted reserve @ {176,108) . 176,108 - -
Net assets, end of year $ 50090 $ - % 514219 $  (627.259)§ (63,040) $ 201,666

4

See accompanying notes to financial statements.



U SPORTS

Statement of Cash Flows

Year ended March 31, 2018, with comparatlve Informatlon for 2017

2018 2017
Cash provided by (used in).
Operating activitles:
Deficlency of revenue over expenses $ $ (24,442)
Items not involving cash:
Amortization of leasehold inducemsnt (12,570)
Amortization of tangible capltal assets 78,174
Net change in non-cash operating working capital items:
Decrease (increase) in accounts recelvable 190,296 (93,742)
Increase in Inventorles (25,000) -
Increase in prepeaid expenses and advances . (113,517) (33,859)
Increase (decreage) In accounts payable and
accrued labilitles 206,590 (186,668)
Increase (decreass) in Coaches Excellence Fund (6,243) 21,124
Increase (decrease) In deferred revenue (33,387) 98,762
30,312 (155,221)
Financing activities:
Decresse in operating line of credit - (366)
Investing activities:
Purchase of tangible capital essets (89,504) (824 227)
Increase in leagehold inducement - 250,000
<\ (89,504) (674,227)
Decrease in cagh ﬁ (50,192) (720,814)
Cash, baginning of year 0 148,298 878,112
Cash, end of year Y $ 98,106 $ 148,208

See accompanying notes t mml statements.




U SPORTS

Notes to Financial Statements

Year ended March 31, 2018

The mission of U SPORTS (the "Organization”} is to enrich the educational experience of the
athlete through a national sports pragram that fosters excellence through qualily educational and
athletic experience, unity of purpose, respect for autonomy, integrity and fair play, trust and
mutual respect, equily and equalily of experience.

Act (Canada), and is not subject to income taxes. Effective Sep! er 4, 2014, the Organization

The Organization is a Registered Canadian Amateur Athletic As tion under the Income Tax
continued its articles of incorporation under the Canada Nol-fgé fit Corporations Act,

1. Signlificant accounting policies:

The financlal statements have been prepared in accordance with Canadian accounting standards
for not-for-profit organizations and include the followi gnificant accounting policies:
(a) Revenue recognition:
The Orgenization uses the deferral me accounting for contributions for not-for-profit
organizations.

Restricted revenue is recognized a%evenue in the year In which the related expenditure Is
Incurred.

Unrestricled revenue is recognized as revenus when It is recelved or becomes receivable.

Membership fees are recogni 3 rovenue in the period in which they become receivable.

(b) Internally restricted student-athlete fund;

The fund will be used

(c} Internally rastricted@me:
The reserve wés created to provide financial etability for the Organization ard s not
available for gthep/purposes without approval of the Board of Directors.

cted by the Board,

(d) Tangible capital assets:

Tanglble capital assets areo recorded at cost less accumulated amontization. Amortization of
office furniture and equipment is provided on the stralght line basis over five years,
computers and computer soflware is provided on the same basls over three years and
amortization of leasehold improvements (s providad over the term of the lsase,



U SPORTS

Notes to Financial Statements (continued)

Year ended March 31, 2018

1. Significant accounting policles {continued):

(e) Sporte Canada contributions:

)

Contributions received from Sport Caneda are Subject tﬁ%ciﬁc terms and conditions
regarding the expenditure of the funds. The Organization's unting records are subject to
sudit by Sport Canada to identify instances, if any, ‘fﬁl\yhich amounts charged against
contributions have not complied with the agreed termnd conditions and which therefore
would be refundable to Sport Canada. Adjustments 1g/prior years' contributions are recorded
in the year in which Sport Canada requests the adjt. :

Financial instruments:

Financlal instruments are recorded at falr valde on initlal recognition. Equity instruments that
are quoted in an active market are subsegUently measured at falr value. All other financial
instruments are subsequently recorded at cost or amortized cost, unlese managerhent has
elected to carry the Instruments at falr_value. The Organization has elected to carry
investments at fair value.

Transaction costs incurred on %e acquigition of financial instruments measured
subsequently at fair value are expensed as incurred. All other financial instruments are
adjusted by trensaction costs/incurred on acquisition and financing costs, which are
amortized using the effective interest rate method.

Financial assets are assessed for impairment on an ennual basis at the end of the fiscal
year If there are indica of impairment. [f there is an indicator of impairment, the

Organization determine ere |s a significant adverse change in the expected amount or
timing of future cash f| rom the financial asset. If there is a significant adverse change
in the expected cas s, the carrying value of the financial asset is reduced to the highest
of the present val the expected cash flows, the amounl that could be realized from

selling the financial asset or the amount the Organization expects to realize by exercising its
right to any cojjateral. If events and clrcumstances reverse In a future period, an impairment
loss will be peversed to the extent of the improvement, not exceeding the Initial carrying
value,



U SPORTS

Notes to Financial Statements {continued)

Year ended March 31, 2018

1. Signlficant accounting policles {continuad):
(@) Use of astimates:

The preparation of the financial statements reguires man%enl 1o make estimates and
assumptions that affect the reported amounts of ass d llabllitles and disclosure of
contingent assets and liabllities at the date of the financial statements and the reported
amounts of revenue and expenses during the yea@ual results could differ from those

estimates, These estimales are reviewed annually & adjustments bacoms necessary,
they are recognized in the financial statements in th od they become known.

2. Tangible capltal and Intanglble assets:

- 74

1) 2018 2017

M Accumulated Net book Net bock
Cost  amortization value value

Tangible capital essets: &
Office furniture and equipment § 263656 $ 132101 % 131,565 § 165,082
Computer 33,760 19,599 14,161 16,751
Leasehold improvements 554,624 64,764 489,860 513,464

Intangible oapital essets:
Computer software /)) 155,356 38,283 116,073 88,557

2% 1,007,396 $ 256747 § 751,649 § 783,854

Cost and accumulated @izthn at March 31, 2017 amounted to $917,892 and $134,038,
respectively.
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U SPORTS

Nciss to Financial Statements (continued)

/
““éar ended Merch 31, 2018

3. Accounts payable and accrued Hablilitles:

Yo/ 2018 2017

Trade w 501,366 § 206,656

Travel pool . i% 276,503 296,224

. Accrued liabilities / payroll-related 131,180 279,379

AR Credit cards payable / staff expenses . 76,223 41,406

; ‘ Championship bond 65.000 30,000
r

/ A $ 1,140,284 § 033,664

/o 4
4. Line ofcredit:

The Organization has a fine of credit of $10 with a Canadian chartered bank. The line of
. credit bears Interest at prime plus 2.0% per annum, At year-end, the OrganiZation had drewn
$NII (2017 - SNIl) on the line of credit. %

5. Netassets;
The Organization considers its itaf to consist of Its unrestricted and Internally restricted net
assels. The objective of the Org ion with respect to its capital is to fund ongeing operations
and future projects. The Organization manages its capital by maintaining and monltoring amounts
avallable for future projects, gencies and other capital requirements.

The Organization ls not subject to externally imposed capital requirements and its overall strategy
with respect to capital re s unchanged from the year ended March 31, 2017.



U SPORTS

Notes to Finanaial Statements (continued)

Year ended March 31, 2018

Commitments:

The Organization has entered into a long-term operating Iease for rental of office space. The
minimum annual payments are as follows:

2019 128,698
2020 136,049
2021 139,728
2022 143,403
2023 143,403
Thereafter 1,213,410

$ 1,904,686

Economic dependence:

form of member dues, events and competitions and shared funding arrangements, Future
operatione of the QOrganization are depepdent upon continued participation of the participating
Universities. '

The Organization generates the majorit‘; of its revenue from §6 participating Universities in the

Financlal risk management:
Liquidity risk:
basls or at a reasonab. st. The Organization manages its liquidity risk by monitoring its

operating requiremente.(The Organization prepares budget and cesh forecasts to ensure it has
sufficlent funds to ful obligations.

Liquidity risk is the riek Z{?Zhe Organization will be unable to fulfill its obligations on a timely

The Organtzation subject to significant currency, interest rate or credit risks,

There has been no change to these risk exposures from the year ended March 31, 2017,

Comparative information;

Certain 2017 comparative information has been reclassified to conform with the financiel
statement presentation adopted for the current year.




