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CHARTERED PROFESSIONAL ACCOUNTANTS

To the Directors of
Ultimate Canada:

INDEPENDENT AUDITOR'S REPORT

Opinion

We have audited the financial statements of Ultimate Canada (the Assagiation), which comprise the statement
of financial position as at December 31, 2019, and the statement of operdtions, statement of changes in net
assets and statement of cash flows the year then ended, and a sum of significant accounting policies and

other explanatory information.

In our opinion, the accompanying financial statements presen rly, in all material respects, the financial
position of the Association as at December 31, 2019, and its iaI performance and its cash flows for the
year then ended in accordance with Canadian accounting sta ojf/ ds for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadiay generally accepted auditing standards. Our
responsibilities under those standards are further descri in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Association in accordance with the
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled
our other ethical responsibilities in accordance with%ese requirements. \We believe that the audit evidence we
have obtained is sufficient and appropriate to provide’ a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation \gnd fair presentation of the financial statements in accordance
with the Capadian accounting standards ot-for-profit organizations, and for such internal control as
management determines is necessary t able the preparation of financial statements that are free from
material misstatement, whether due to fi or error,

in preparing the financial statement agement is responsible for assessing the Association's ability to
continue as a going concern, discl , as applicable, matters related to going concern and using the going
concern basis of accounting unl anagement either intends to liquidate the Association or to cease
operations, or has no realistic a tive but to do so.

Those charged with govemnance are responsible for overseeing the Association’s financial reporting process.

Other information
Management is responsible for the other information. The other information comprises the annual report, but
does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.




Auditor's Responsibilifies for the Audit of the Financiaf Statements

Our objectives are to obtain reascnable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise

professional judgment and maintain professional skepticism throughout the audit. We also:

= ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. Th of not detecting a material
misstatement resulting from fraud is higher than for one resulting from r, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override &#finternal control.

»  Obtain an understanding of internal control relevant to the audit in_order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of ssing an opinien on the effectiveness
of the Association’s internal controls.

» Evaluate the appropriateness of accounting policies used and asonableness of accounting estimates
and related disclosures made by management.

+ Conclude on the appropriateness of management’s use e going concern basis of accounting and,
based on the audit evidence obtained, whether a material ertainty exists related to events or conditions
that may cast significant doubt on the Association’s abiity to continue as a going concern. if we conclude
that a material uncertainty exists, we are required tg’ dragw attention in our auditor's report to the related
disclosures in the financial statements or, if such ures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Association to cease to continue as a geing concern.

» Evaluate the overall presentation, structure%nd content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with govéinance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings\ including any significant deficiencies in internal control that we
identify during our audit.

Chartered Professional Accountan
Winnipeg, Canada

For this communication, together with the work dene to prepare this communication and for the opinions we have formed, if any, we accept and
assume responsibility only to the addressee of this communication, as specified in our letter of engagement.



ULTIMATE CANADA

STATEMENT OF FINANCIAL POSITION

| AS AT DECEMBER 31
2019 2018
ASSETS
Current assets:
Cash $ 236,066 $ 243,850
Accounts receivable 120,643 70,695
Team Canada loans (Note 3) 39,312 -
GST receivable 25,938 27,362
Prepaid expenses /) 75,758 34,488
@ 497717 $ ___ 376,395
0 .
‘ LIABILITIES N
Current liabilities:
Accounts payable $ 33101 $ 20,462
Deferred revenue 59,819 11,910
92,920 32,372
NET ASSE
Unrestricted 403,297 342,523
Internally restricted (Note 4) 1,500 1,500
404,797 344,023
% $ 497717 §$ 376,395
APPROVED BY:

Director

4
0




ULTIMATE CANADA

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31

2019 2018
Revenue:
Registered competitive athlete fees $ 184,959 $ 172,809
Events 822,749 540,144
PSO Membership fees 118,104 116,099
Grants 3,000 2,177
Adwertising and promotion 63,928 65,900
Coaching 5,127 7,166
Conference 29,645 29,266
Development programs Y/ 5,880 13,085
Interest % 2,161 1,493
Miscellaneous 1,492 11
1,237,045 948,150
Expenses:
Advertising and promotion 6,406 6,639
Bad debts 70 473
Bank and credit card charges 15,725 12,890
Coaching and obsenvers 13,751 11,489
Conference and travel 10,186 9,201
Consulting 16,415 8,655
Committee 18,326 11,255
Event support 36,536 37,880
Events : % 481,383 443,719
Grants 22,200 13,786
Insurance 6,152 5,752
Memberships - WFDF 7,099 6,972
Miscellaneous 2,183 1,089
National team funding 233,282 33,424
Office 11,866 15,422
Payroll 255,187 243,399
Professional fees 4,105 4,006
Rent (Note 5) 25,527 19,774
Telecommunications @ 9,872 17,399
1,176,271 903,204
Difference between reventie and expenses $ 60,774 $ 44,946




ULTIMATE CANADA

STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31

Internalily
Unrestricted restricted 2019 Total 2018 Total
Net assets, beginning of year § 342523 % 1,500 $ 344,023 $ 299,077
Difference between revenue
and expenses 60,774 - 60,774 44,946
Net assets, end of year $ 403,297 $ 1,500 $, 404797 $ 344,023
0%

0



ULTIMATE CANADA

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31

2019 2018

Cash flow from operating activities: -

Cash receipts from fees, events, grants, and other sources $ 1194957 § 906,493

Cash paid to suppliers and employees (1,204,902) {899,551)

Interest received 2,161 1,493
Change in cash (7,784) 8,435
Cash, beginning of year ﬂ 243,850 235,415

4,

Cash, end of year 5 s 23086 § 243,850




ULTIMATE CANADA

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

Purpose of the Association:

Ultimate Canada (the “Association”) was incorporated as The Canadian Ultimate Players Association
on December 2, 2003 under the Canada Corporations Act and changed its name to Ultimate Canada
on December 29, 2009. The Association is a not for profit organization and a registered Canadian
amateur athletic association and is not taxable under Section 149 (1) (I} and (g), respectively, of the
Income Tax Act.

The purpose of the Association is to lead, develop and promote ence and spirit in Canadian
Ultimate. ﬁ

Significant accounting policies:
The financial statements have been prepared in accordance anadian accounting standards for
not-for-profit organizations. An assumption underlying the aration of financial statements in

accordance with Canadian accounting standards for not-for -y- organizations is that the association
will continue for the foreseeable future and will be able to ize its assets and discharge liabilities in
the normal course of operations. ‘/

The financial statements include the following signifigantaccounting policies:

a) Accounting estimates-

for-profit organizations requires management to make estimates and judgments that affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenue and expenses during the
reported period.

The preparation of financial statements in @cordance with Canadian accounting standards for not-

Accounting estimates are includ financial statements to approximate the effect of past
business transactions or events or to’approximate the present status of an asset or liability. It is
possible that changes in futur onomic conditions could require changes in the recognized

amounts for accounting estim - These estimates are reviewed periodically, and, as adjustments
become necessary, they are ed in the period in which they became known.
Significant areas of esti by management include the impairment of non-financiat assets, the

useful lives of capital as and the fair value of financial instruments.

Management baseg/ their judgments, estimates and assumptions on factors they believe to be
reasonable in the dircumstances, but which may be inherently uncertain and unpredictable.

b) Financial instruments-

Financial instruments are measured at fair value on initial recognition adjusted by, in the case of a
financial instrument that will not be measured subsequently at fair value, financing fees and
transaction costs that are directly attributable to it origination, acquisition, issuance or assumption.
Transaction costs related to financial instruments that will be measured subsequently at fair value
are recognized in difference between revenue and expenses for the period incurred.
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ULTIMATE CANADA Page 2

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2019

Significant accounting policies (continued):

b) Financial instruments (continued)-

In subsequent periods, investments in equity instruments that are quoted in an active market and
certain derivative contracts are measured at fair value without any adjustment for transaction costs
that may incur on sale or other disposal. The Association may elect to measure any financial
instrument at fair value with the asset or liability is first recognized for the equity instruments that
previously measured at fair value when the equity instrument c s to be quoted in an active
market. Other investments in equity instruments are measur cost less any reduction for
impairments. All other financial instruments are measured at;m zed cost. Amortized cost is the
amount at which the financial instrument is measured ébnitial recognition less principal
repayments, plus or minus the cumulative effect of any difference between the initial amount of the
maturity amount, and minus any reduction of impairment

The Association measures all financial instruments at ed cost.

The Association assesses impairment of all its financ sets, except those classified at fair value.
Management considers whether there has bee reach in contract, such as a default or
delinquency in interest or principal payments/in//determining whether objective evidence of
impairment exists. Impairment is measured ag/the/difference between the asset's carrying value
and its fair value. impairment is included in difference between revenue and expenses.

¢) Revenue recognition-

The Association follows the deferral me%d of account for contributions. Restricted contributions
such as grants, are recognized as revenue in the year in which the related expenses are incurred.

Unrestricted contributions such as r
are recognized as revenue whe
reasonably estimated and collection j

istered competitive athlete fees and PSO membership fees
eived or receivable if the amount to be received can be
reasonably assured.

Events, grants, advertising a
recognized as revenue when

omotion, coaching, conference, and development programs are
ed and collection can be reasonably assured.

Interest is recognized on e proportional basis.
d) Contributed services

Contributed materjals dhd services that would otherwise be paid for by the Association are recorded
at fair value at t ate of contribution. Volunteers contribute time to assist the Association in
carrying out its service delivery activities. Because of the difficulty of determining their fair value,
coniributed services are not recognized in the financial statements.

Team Canada loans:

During the year ended December 31, 2019, the Association provided loans to high performance teams
designated by the Association to represent Canada at international events. The loans are for deposits
on events and accommodations taking place in 2019. The loans are unsecured and bear no interest,
and are repayable by July 15, 2020.
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ULTIMATE CANADA Page 3
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2019

Intemally restricted net assets

During the year ended December 31, 2019, the Board of Directors approved the internal restriction of
$nil (2018 - $1,500) to fund future capital asset purchases. The internally restricted amount is not
availabie for other purposes without the approval of the Board of Directors.

Related party transaction:

During the year ended December 31, 2019, the Association rented e space for $9,600 (2018 -
$9,600) from a related party, a member of management. These tran ons are in the normal course
of operations and are measured at the exchange amount, wf@%ls the amount of consideration
established and agreed to by the related parties.

Lease commitments:

The Association leases premises for operations. Future a I minimum lease payments under these
contracts are as follows:

2020 $ 8,012

2021 8,012

2022 8,012

2023 668
Risk management: %

Management's risk management policies are typically performed as a part of the overall management
of Association’s operations. Management is aware of risks related to these objectives through direct
personal invoivement with employee outside parties. In the normal course of its business, the
Association is exposed to a number ofrisks that can affect its operating performance.

Management’s close involvemen perations helps identify risks and variations from expectations.
The Association has not designe nsactions as hedging transactions to manage risk. As a part of
the overall operation of the As /‘? tion, management considers the avoidance of undue concentrations
of risk. These risks include, a

e actions taken to manage them are as follows:

Liquidity risk-
Liquidity risk is the ri at the Association cannot meet its financial obligations associated with
financial liabilities in he Association’s main sources of liquidity are its operations and external

contributions. The funds are primarily used to finance working capital and capital expenditure
requirements and are adequate to meet the Association’s financial obligations associated with financial
liabilities.




ULTIMATE CANADA Page 4
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

6. Risk management (continued):
Credit risk-

Credit risk arises from the possibility that debtors may be unable to fulfill their commitments. For a
financial asset, this is typically the gross carrying amount, net of any amounts offset and any impairment
losses. The Association has credit policies to address credit risk on accounts receivable, which may
include the analysis of the financial position of the debtor and review of credit limits. The Association
all may review credit history before establishing credit and reviews credit performance. An allowance
for doubtful accounts or other impairment provisions are established ed upon factors surrounding
credit risk, historical trends and other information. No allowance doubtful accounts has been

recorded. y%

7. Subsequent event:

resulted in governments enacting emergency measure combat the spread of the virus. These
measures, which include the implementation of travel ba elf-imposed quarantine periods and social
distancing, have caused an economic slowdown and piaterial disruption to business. Government has
reacted with interventions intended to stabilize ecofiomic conditions. The duration and impact of the
COVID-19 outbreak is unknown at this time. Itis not/pogsible to reliably estimate the length and severity
of these developments and the impact on the cial performance and financial position of the
Association in future periods.

Subsequent to December 31, 2019, the outbreak of the ﬁ strain of coronavirus (“COVID-19"), has
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To the Canadian Revenue Agency,

This note includes additional information as part of our RCAAA information return.

Point 5: Individuals authorized to issue official receipts for the association:

I e s vanager), NN : < cutive
Director), an || I (Communications Manager). Authorized

receipts are reviewed by _the orga ion's Executive

Director. y%

Point 6: Replacement procedure in the event of a lost grgpoiled receipt:

received in writing. The new receipt cont a note to indicate itis a

A replacement for a lost or spoiled receip%i@e out when a requestis
replacement and is marked in our record

If you have any questions, please feel free t@'contact me. ‘

\ W

Sincerely,

Executive Director
Ultimate Canada
Phone/fax: 1-888-691-1080

Ultimate Canada, 4382 Shelbourne St,, Victoria, BC, V8N 3G3




